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THIS MORTGAGE ("Security Insiiument") is givenon  JuLy 25TH, 1998
I'he Mortgagor is EL1AS BAY WARDA, AN UNMARRIED MAN AND, ROMEL BAY WARDA, AN

BOX 335

{"Borrower"). This Security Instrumentis given o coVENANT MORTGAGE. CORPORAT | ON
36576235

which is organized and existing under the lawsof  |LLiNoIS

and whose address is 1156 WEST SHURE DRIVE, SUITE 150, ARLINGTON HEIGHTS 'L 60004
*lender”). Borrower owes Lender the weincipal sum of -

ONE HUNDREU TWENTY E!GHT THOUSAND EIGHT HUNDRED THIRTY FIVE AND 00/10U0

Dollars (US. $ 128,885.00 -
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ( Note"), which

provides for monthly payments, with the full debt, if not paid ecarlier, due and paysble on
AUGUST 01, 2026 . This Security Instrument secures to Lender; (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security lnstrument; aad {c) the performance of Borrower's covenants and agreements under this Security
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iy Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
:‘a the following described property located in - copk

L County, liinois:

T: LOT 286 IN SUMMERHILL UNIT IV, A SUBDIVISION OF PART OF SECTICN

-i: 19, TOWNSHIP <1 NORTH, RANGE 9 EAST OF THE THIRD PRINCIPAL

:: MERIDTAN, !N THE CITY OF ELGIN, COOK COUNTY, ILLINOIS. ACCORDING

TC THE PLAT THEHREOF RECORDED WMAY 27, 1987, AS DOCUMENT NUMBER
87-284877, IN COOK COUNTY, ILLINOIS,
PERMANENT IMDEX NUMBER: 05-19-408~012

which has the address 67 _ns NATOMA DRIVE, ELGIN iStreet, City),
litinois  gp120 [2ip Codel {"Property Address”);

TOGETHER WITH alf the iryrrovements now or herealter erected on the property, and all casements,
appurtenances and fixeures now or fieresfrar a part of the property, All replacements and additions shall also be
cavered by this Security Instrument. (All Of the foregoing is reforred to in this Szeurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrewe! is lawfully seized of the estate hereby conveyed and has the
right (©© mortgage, grant and convey the Propertv snd that the Property is unencumbered, escept for .
encumbrances of record. Bocrower warrants snd wilt defond generally the title to the Property against all claims
and demands, subject to any encumbrances of recard.

THIS SECURITY INSTRUMENT combines unifcrri covenants for nations! use and non-uniform
covenants with limited variations by jurisdiction to constitutr s-uniform security instrument covering res!
property. :

Borrewer and Lender covenant and agree as follows;

UNIFORM COVENANTS.

1. Paymeat of Principal, Interest and Late Charge. Bocrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower siail include in each
monthly payment, togother with the principal and interest as set forth in the Note and anv |ste charges, a sum
for (n) taxes and specisl assessments levied or to be levied against the Property, (b) leasehold puyments or
ground rents on the Property, and {¢) premiums for insurance required under paragraph 4. }o.py-year in which
the Lender must pay a mortgage insurance premium 1o the Secretary of Housing and Urbas. Development
{"Secretary”), or in any year in which such premium would have been required if Lender still held the Security
[nstrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (it) a monthly charge instead of a mortgage insurance

remium if this Security Instrument is held by the Secretary, in a reasonable amount to be datermined by the

Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow [sems” and the sums L

paid to Lender are called "Escrow Funds,” &
Lender may, at any time, coilect and hold amounts for Escrow {tems in an aggregate amount nat to esceed oy

the maximum amount that may be required for Borrower's eserow account under the Real Estate Settlement o

Pracedures Act of 1974, 12 U.5.C. Section 2601 et seq, and implementing regutations, 24 CER Part 3500, as €3
they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements befare the Borrower's payments are available in the account N
may not be bused on amounts due for the maortguge insurance premium.
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If the amounts held by Lender for BEscrow Ttems exceed the amounts permitted to be held by RESPA,
Lender shall accaunt to Borrower for the excess funds as required by RESPA. 1T the amounts of funds held by
Lender at any time is not sufficient to pay the Hserow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as sdditional security for ull sums secured by this Security Instrument. I
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balunce remaining for all installment items (a), (b), and {c} and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shafl promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Rorrower's account shall be credited with any balance remaining for all instaliments for items (a), (b), and
{e),

3. Apgicition of Psyments. Al payments under paragraphs | and 2 shall be appliecd by Lender as
follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary inaiesd af the monthly mortgege insurance premivm;

Secand, o0 uny taxes/special assessments, feasehold payments or ground rente, and fire, flood and other
hazard insurance premiums, 4s required;

Third, o interest due underabis Note;

Fourth, to amortization of theprincipal of the Note; and

Fifth, to laie charges due under the Note,

4. Fice, Tlood and Other Hazard Inegrance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erectsd/against any hazards, casuaities, and contingencies, including
fice, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
periods that Lender requires. Borrower shall also ijsurt all improvements on the Prapecty, whether now in
existence or subsequently erected, against loss by flouds 1o the extent required by the Secretary. All insurance
shall be carried with companies appraved by Lender. The ‘isurance policies and any renewals shall be held by
Lender and shall inctude loss payable clauses in favor of, and * s form acceptable 1o, Lender,

In the event of toss, Borrower stail give Lender immediute notice by mail. Lender may make proof of
loss if not made promptly by Borrower, Bach insurance company concerned is hereby authorized and directed
0 make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any
part of the insurance provecds may be applied by Londer, at its optiue, #ither (8) to the reduction of the
indebtedness under the Note and this Security [nstrument, first to any delinatent amounts applied in the order
in paragraph 3, and then to prepuyment of principal, or (b) to the restoratice pr repair of the damaged
Property, Any application of the proceeds to the principal shell not extend or posipone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such pavments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness urder the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

[n the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all vight, title and interest of Borrower in and to insurance policice iz torce shall
puss to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principa)
restdence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale or
transfer of the Property) and shali continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of oceupancy, unless Lender determines that requirement will ¢cause undue hardship for
Borrawer, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall
notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, dsmage or
substantially change the Property or allow the Property to detertorate, reasonsble wear snd tear excepted,
Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default, Lender may
rake reasonable action to protect and preserve such vacant or abandoned Property, Borrower shafl also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to pravide Lender with any muterial information) in connection with the Joan
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evidenced by the Note, including, but not limited @, represensations coneerning Borrower’s ueeupaney of the
Propurty as a principal residence, I{ this Security Inatrumcn: s o0 o {easehold, Borrower shall compety with the
provisions of the lease, I Borrower aequires fee site w the Property, the teasehold wnd [2e tde shall aot be
merged unless Lender agrees to the merger in writing,

6. Condemmnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condernnation or other taking of any part of the Property, or for conveyance in place of
condemsnation, are heceby assigned und shall be peid to Lender 1o the extent of the full amount of the
indsbredness that remains unpaid under the Note and this Security [nstrumemt, Lender shall apply such
proceeds to the reduction of the indedtedness under the Note snd this Security Instrument, first to any
detinquent arnounts applied in the order provided in parageaph 3, and then 10 prepaymen tof principal. Any
application of the proceeds to the >rmmpai shall not extend or postpﬁne the due date of the monthiy
paymnents, which are referred to i puragraph 2, or change the amount of such payments. Any excess proceeds
aver an amount requtisd to pay all ourst&ndmg indebtedness under the Note and this Sseucity lstrament shall
be paid to the entity lsgalbrentitied thereto.

7. Charges to Bon\,,v‘.f and Protection of Lender’s Rights in the Property. Borrower shall puy all
govecnmental or mumc*pm churges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on ':rm directly 10 the satity which is owed the payment, i failure to pay would
adversely affect Lender’ § interest 7n the Property, upon Lender's request Borrower shall prorapily furnish to
Leader ceceipts evidencing these poyments,

If Borrower fails o make these piyrisnts or the payments rsguired by paragraph 2, or faits 1o perform
any other covenants and agreements containedin this Security instrument, or there is 5 legal procesding that
raay significantly affect Lender's rights in the Property {such es s PfUCWd’ﬂé, in bankruptey, for condemnation
or to enfores lawe or regulations), then Lender miy do and pay whatever s necessary 10 protect the value of
the Property and Lender's rights in the Property tneldding payment of tases, hazard insurance and ather items
meatianed in parugraph 2,

Any amounts disbursed by Lender undee this paragrepishall become an additionat debt of Borrower and
be secured by this Security Insteument, These amounts shall hear (nterest from the date of disbursement, at
the Nota rate, and at the npt:on of Leader, shall be immedialsly due and payuble.

Borrower shell promptly discharge any tien which has ‘pricsty over this Seourity !ﬂstmmcm unless
Barrower; {a) agrees in writing w0 the peyment of the abligation seeurad by the Hen in & manoer scceptable to
Lendsr; (b} cantests in pood faith the Hen by, or defends againat enforcement of the Hen in, legal proceedings
which in the Lender’s opinion operate 10 prevent the enforcement of the listror (¢} secures from the holder of
the lien an agreement satisfactory 1o Lender subordinating the tenr w this Security Instrurnent, 1 Lander
dereemines that any part of the Property is subiect 10 2 Hen uhi homay WARIN PHONTY over this Necurity
instrument, Lender may pive Bortower 2 notice identifying the Ben, Borrower shaiigatisly the lien or ke one
or more of the actions set forth above within {0 days of the giving of notice.

8. Fees. Lender may colfect fees and charges authorized by the Seoretary,

%, Grounds for Acceleration of Debt

{s) Default, Lender mey. excopt ss limited b} FC&U!-’JI[UH&: fssued by the Beorers(vin the cage of
puyment defsulis, require immediate payment {n full of alt sums secured by this Secprry Instrument
it
1} Borrower deflaudts by Failing to pay in D! any monthly payment required by vos Security
Instrument prior toor on the due date of the next monthly puyment, or
(i1} Borrower defaults by failing, foc & pericd of thirty days, to perform any other obligations
contained n this Security fnstrument.
{h) Sale Without Credit -‘\pprmal Lender shall, if permitted by applicebie faw ﬁlﬂb]ildmg Section
341(&} of the Garnr St Germain Dcpaf;amr} Immutmm Act of i“SQ, {2 U8.C 170153{d)) and with
the prior approvel of the Secretary, vequire immediate payment o full of all sums secured by this
Security Insteument (D
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{i) All or partaf the Property, or a beneficial interest in a trust owning all or partof the Property, is
sold or otherwise transferred {other than by devise or descent), and
{ii} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so oceupy the Property but his or her credu has not been approved in
accordance with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect o
subsequent events,
{d) Regulat:onb of HUD Secretary. In meny circumstances regulations fssued by the bu,rezary will
limit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary,
(e) Miortgage Not Insured. Borrower agrees that if this Security [nstrument und the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereaf, Lencer may, at its option, require immediate payment in full of all sums secured by this
Security Insirusnent. A written statemeant of any aurthorized agent of the Secretary dated subsequent to
60 days from (1 date hereof, declining to insure this Security [nstrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender vhen the unavailability of insurance is solely due to Lender's failure to remit a
mortgsge insurance premizm to the Secretary.

10, Reinstatement, Borrowe: bas a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure 10 pavan.amount due under the Note or this Security Instrument, This right
applies even after foreclosure proceedis gs are instituted. To reinstate the Security Tnstrument, Borrower shall
tender in 8 lump sum all amounts required 1o bring Borrower's account current including, to the extent they
gre obligations of Borrower under this Security Instrument, foreclusure costs and ressonable and customary
attorneys’ fees and expenses properly assceiated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligaticns that it secures shall remain in effect as if Lender hud
not required immediote payment in full. However, Lender is not required to permit reinstatement il {i)
Lender has accepted reinstatement after the commeneeinent of foreclosure proceedings within wwo years
immediately preceding the commencement of a current ioreclosure proceeding, (i} reinstatement will
preciude foreclosure on different grounds in the future, or (ii1) cevustatement will adversely affect the priority
of the lien ¢reated by this Security [nstrument.

11. Borrower Not Released; Forbearance By Lender Nota Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Secudity Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the tiatility of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proréedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of sny demand made by the original Borrower ¢r horrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waivel of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. Ilie-covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns (of 'Lender and
Borrower, subject to the provisions of paragraph 9(b). Barrower’s coverants and agreements shal’ te joint and

sveral. Any Borrower who cosigns this Security Instrument but does not execute the Note: (a) is corsigning
this Security Instrument only 1o mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personelly obligated o pay the sums secured by this Security
[nstrument; and {c) agrees that Lender and any other Borrower may agree (o extend, modily, forbear or make
any accommodations with regerd to the terms of this Security Instrument or the Note without that Borrower's
consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed 10 the Property Address or any other address Borrower designates by notice to Lender.
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Any notice to Lender shall be given by first class mail 1o Lender’s address stated herein or any address Lender

designates by notice to Borrower, Any notice provided for in this Security lnstrument shall be deemed to have .

been given 1o Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Seversbility. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located, In the event that any provision or clause of this
Security nstrument ar the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given sffect without the conflicting provision, To this end
the provisions of this Security Instrument and the Note sre declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed sopy of the Note and of this Security
[nstrument,

16. Hazardous Substances. Borrower shall not cause or pefrmt the presence, use, dnspu.mi storage, ar
release of anv(rivzardous Substances on or in the Property, Borrower shall pot do, nor allow anyone else o do,
anything affectinz.the Property that is in violation of any Environmental Law, The preceding two sentences
shafl not apply ¢ the presence, use, of storage oa the Property of small quantities of Hazardous Substances
that are generally recaghized 1o be appropriste to normal residential uses und to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any goveinmental or regulatory agency or private party involving the Property and any
[azardous Substance or Linviionmental Law of which Borrower has actua] knowledge. If Borrower learns, or
is notified by any governmenta) nr rt.gulutory authority, that any removal or other remediation of any
Hazardous Substances affecting tneicaperty is necessary, Borrower shall prompuly take all necessary remedial
actions in accordance with Environimenzat-Law,

As used in this paragraph 16, "Havardous Substances” are those substances defined as tosic or hazardous
substances by Lnvironmental Law and the fmlnwing substances; gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and lerbisides, volatile solvents, materials containing asbestos or
formaldehyde and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Propert:”is located that relate 1o health, salety or environmentat

protestion.

NON-UNIFORM COVENANTS. Borrower and Lender fursiwicovenant and agree as {ollows:

17. Assignment of Rents. Borrower unconditionally aesigis and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's sgents to coltect the rents and revenues and
hereby directs cach tenant of the Property to pay the rents 10 Lender or\Lender's agents. However, prior to
Lender's notice to Borrower of Borrower’s breach of any covenant of-2gréement in the Security Insiruiment,
Borrower shall collect and receive all rents and revenues of the Property as .rustee for the benefit of Lender
and Borrower, Thia assignment of rents constitutes an absciute assignment and not an essignment for
additional security only.

If Lender gives notice of treach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, 1o be applied to the sums secured by the Stcurity Instrument;
{b} Lender shall be entitled to collect and receive all of the rents of the Property; ang{<) cash wensnt of the
Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's writi¢n'demand to the
tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving -

notice of breach 1o Borrower, However, Lender or g judicially sppointed receiver may do so at any time there
isa breach, Any application of rents shall not cure or waive any default or invalidate any ather right or remedy

of Lender, This assignment of rents of the Property shall terminate when the debt secured by the Security

[nstrument is paid in full.
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18. Toreclosure Procedure. IT Lender requires immediate payment in full under pasagroph Y,

Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but

not fimited to, reasonable attorneys’ fees and costs of title evidence,
If the Lender’s interest in this Security fustrument is held by the Secretary and the Secretary

requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Ac1") (12 US.C.
3751 et seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this Parugroph 18 or

applicablie lax.

19. Release.Upon payment of all sums secured by this Security Instrument, Lender shall relesse this
Security [nstrumend without charge to Barrower, Borrower shali pay any recordation costs,

20. Waiver of Homcsiead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security-lostrument, 1f one or more riders are executed by Borrower snd recorded
together with chis Security Instrument e covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and azreements of thig Security Instrument as if the rider(s) were a part

of this Security [rstrument, [Check applicahlé box(es)),

] Condominium Rider L] Growing liquity Rider Other [specify]
T | Planned Unit Development Rider [ ] Greduaied Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security lnstrument

. and in any rider{s) executed by Borrower and recorded with it.
¢ Witnesses:
£ .
£ LLIAS L2 P tse)
ELIAS BAY WARDA <Horrower
&U’Z/)‘ //1/114'4 {Seal)
ROMEL BAY WARDA -Burrower
- (Seal} (Beal)
-Boerower -Burrower
T / {Seal) {Seal)
B -Burrower " ~Borrower
_ (Seal) ' {Seal) ;
lé -Barrower -Borrower
STATE OT ILLINQOIS, CUOK County ss:
7
I, “\\’(\P WaYa Can K H ot C .o Notary Public in and for ssid county und state do
hereby certify that EL1AS BAY WARDA, ROMEL/BAY. WARDA )

t
persanally known to me 0 be the same person(s) whose :mmc(s) subscribs wrthe foregoing instrument,
appeared before me this day in person, and acknowledged that T

signed und delivered the said instrumentas  ~Flag (7 free und v’éhmmry gce, tor theuses and purposes g
therein set forth. 1
- Given under my hand and official seal, this AN day of 3 . PR . &2

4

My Commission Expires; / C.J
oy “

f‘qn"fl ublie # ~sa el e:('.;;,
w&‘“ OFFL 1AL SEAL’ 3;

g\
» paiLA FI i _
‘ Puul\\ Sale: " ““ﬂﬁl" t"’
Q s f y 478/ N
‘ 55 apiie

’;: ”f Cﬂiwm " pi"l'.’-& 7t f’v‘l"»;
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F¥la Case No,
131-B38949R8-729

ADJUSTABLE RATE RIDER

THISADIUSTABLE RATE RIDER is made this 257TH day of
JULY . 1986 , and is incorporated into and shail be deemed to amend and
supplement the Mocigage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned {* Borrower”) to secure Boreower's Note ("Note”) to

COVENANT MORTGAGL fORFQRAT!ON

{the "Lender”) of the samu <ar¢ and cavering the property described in the Security Instrument and
located at:
GOU-NATOMA DRIVE
ELGINy v 60120
1Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST FATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRIAMER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenante.and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the first day of  pcTOBER . 1997 . and on that day
of each succeeding year. "Clange Date" means each date on which the interest rate sould change.

(B) The Index .
Beginning with the first Change Date, the interest rate will be bused on an Index! "ipdes” means the

weekly average yield on United States Treasury Securities adjusted to a constant maturity 07 one year, 8s
made available by the PFederal Reserve Board, "Current Index" mesns the most recent-Index figure
available 30 days before the Change Date, If the Indexs {as defined above) is no longer available, Lender will
use as g new Index any index prescribed by the Secretary. As used in this Rider, “Secretary mesns the
Secretary of Housing and Urban Development or his or her designes." Lender will give Borrower notice of

the new Index.

SZZ9LS38E

FHA Multisiate ARM Rider - 1095
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{CC} Calculation of Interest Rate Changes

Before each Change Date, Lender will caloulute a aew interest rate by adding a margin of
TWO AND 757100 percentage point{s) { 2,950 %)
tc the Current Index and rounding the sum to the nearest oneeighth of one percentage point (0,125%).
Subject tothe limits stated in parsgraph (D) of this Rider, this rounded amount will be the new interest

rate until thenest Change Date,

(D) Limitson Interest Rote Changes

The existing 17terest rate will never increase or decrease by more than one percentage point {1.0%) on
any single Change Dinte, The interest rate will never be more than five percentage points (5.0%) higher or
fower than the initial inte eet rate, as stated in Paragraph 2 of the Note.

(B} Calculation of Paysizit Change
I the interest rate changes ona Change Date, Lender will calculate the amount of monthly peyment

of principal and interest which wounld he necessary 10 repay the unpaid principal balance in full at the
Maturity Date at the new interest rate tiraugh substantially equal payments, In making such caleulation,
Lender will use the unpaid principal bulanct «vhich would be uwed on the Change Date if there had been nao
default in payment on the Note, reduced by the amount of any prepayments to principal. The resuit of this
calculation will be the amount of the new month ly payment of principal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change G the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new rinithly peyment amount is due, and must set
forth (i) the date of the notice, {ii) the Change Date, (iii) theuld intecest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index and ths dauwe it was published, {vii) the method
of calculating the change in monthly payment amount, and (viii) 4r¢ nther information which may be
required by law from time to time,

{G} Effective Date of Changes
A new interest rate cateulated in accordance with paragraphs (C) and (D) of thiy Rider will become
effective on the Change Date. Borrower shall make & payment in the new monthiy-<rionnt beginning on

the first payment date which occurs at least 25 days after Lender has given Borrawer the rotice of changes W
required by paragraph {F) of this Rider. Borrower shall have no obligation to pay any increase in the ]
monthiy payment amount calculated in accordance with paragraph (E) of this Rider for any peyment date E’E g
oceurring less than 25 days after Lender has given the required notice, If the monthly peyment amount ™
calculated in accordance with paragraph (17} of this Rider decreased, but Lender failed 1 give timely notice &
of the decrease and Borrower made any monthly psyment smounts exceeding the payment amount which 8—,1‘

should have been stated in & timely notice, then Borrower has the option 1o either {i} demand the retrn to
Borrower of any excess payment, with interest therson at the Note rate (a rate equal to the interest rute
which should have been stated in a timely notice), or (i) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principel, Lender's obligation to return any excess
payment with interest on demand is not assignable even if the Notw is otherwise assigned before the
demand For return is made,
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- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coptained in this
Adjustabie [Rate Rider.

,ﬁéﬂf bt 2 Z)’ /),69 (Seal) ﬂ/ﬁ‘g////,;,gzg/f {Seal)

ELIAY BAY WARDA Burrawar ROMEL BAY WARDA -Horrower

(Seal} (Seal) =
-Borrower ~Horrower
[ (Seal) {Seal}
~Barrower -Borrower
(Seal) {Seal)
~Horrower ~Borrower -
@’"591 {40 11 Pags 2 of 3
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