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THIS MOR’I‘G_A_._CFE( Security fstrument” ) is given on JULY 15TH, 1996.
The mortgagor-is NGO BUS’”.MANI‘E SR. AND RAMONA BUSTAMANTE, HUSBAND AND WIFE /U
AND ALFENSO BUSTAMANTE JR., A SINGLE MAN ("Borrower"). ) 15
This Security: lnsu:umcnl is given to CP"J."'UL MORTGAGE BANKERS, INC. y; /? ?
" ‘i\'" Ja\
which is oi‘g"m'mT and LS(isiing under the laws of THE STATE OF MARYLAND ) 7)
and whose address is 8334 VETERAN'S HWY., SUITE 1, MILLERSVILIE, MD 21108

"Lender").
Borrower owes Lender the principal sum of ONE' HUY2RED TWENTY EIGHT THOUSAND NDIé
HUNDRED 2ND NO/100= ~ = = = = = = w ol e = Dollars (U.S. § 128,900.00 ).
This debt is cvidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not paid carlier, dus’and payable on  AUGUST 18T, 2026.
This Security Instrument sceures to Lender: (a) the repayment ofihe debt evidenced by the Note, with interest, and
all renewals, exiensions and medifications of the Nete; (b) the payrierd of ail other sums, with interest, advance
under Paragraph 7 to protect the securily of this Security Instrunicat; apd (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. “or tais purpose, Borrowsr does hereby

mortgage, grant and convey to Lender the following described property lovasd in COOR |
County, Illinois: "DU NGPITH '

wr—as—mm%m MORRIS 2 iy Euzgwmm m 453 Je.

THE NORTH 1/2 OF MOFTHENORH:EP" 1/4 OF 4B S,

SECTTON 1, TOWNSET: RANGE 13 ~BAST.QF_THE THIRD €6 &

MERTDIAN,~EN"COOK COUNTY, TriInois. en -
Y '

LOT 28 IN BLOCK 1 IN ELLIS AND MORRIS 2ND ADDITION TO NORTH EDGEWATLR :m

IN THE NRORTH }/2 OF THE EAST 1/2 OF THE WEST 1/2 OF THE EAST 1/2 OF )

THE NORTHEAST 1/4 OF SECTION 1, TOWNSHIP 40 NORTH, RANGE 13,EAST ks

OF THE THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY, ILLINQIS,

which has the address of 6324 N. CAMPRELL . , CHICAGO
[Street| . (City]
inois 60658 (“propcny AddreSS"); .
[Zip Code}
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LOAN ID# 975285 :
TOGETHER WITH all the improvements now or hereafter erccied on the property, and all easements,
appurtenances, and fixiures mow or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

T I I T S A

THIS SECUIRTY INSTRUMENT combines uniform covenants for natjonal use and non-uniform covenants
with limited vpsiations by jurisdiction to constituie a uniform security instrument covering real property,

Borrewer ard icnder covenant and agree as (ollows:

UNJFORM CCVENANTS.

. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
mtcrcst on, the debt evidercer by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurnnce, und Other Charges. Borrower shall include in each monthly
payment, together with the principalapd interest as set forth in the Note and any fate charges, a sum for (a) laxes
and special assessments fevied ar to te levicd against the Property, (b) leaschold payments or ground rents on the
Property, and (¢} premiums for insurane required under Paragraph 4, In any year in which the Lender must pay
it mortgage insurance premium to the Secretiry of Housing and Urban Development ("Secretary™), or in any year
in which such premium would have been required if Lender still beld the Security Instrument, each monthly
payment shall also include either: (i) a sum for the zonual mortgage tnsurance premium to be paid by Lender to the
Secretary, ot (ii} a monthly charge instead of a monigagziisurance premium if this Security Instsument is held by
the Secretary, in a reasonable amount to be determined! by the Secretary. Except for the monthly charge by the
Secrctary, these items are catied "Escrow Iiems™ and the surps paid to Lender are called "Escrow Funds," :

Lender may, at any time, colleet and hold amounts for Escrow Items in an aggregate amount not to exceed the =
maximum amount that may he required for Borsower's escrow acrount under the Real Esrate Settlement Procedures ]
Act of 1974, 12 U.S.C. §2601 g seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or resere permitted by RESPA for upanticipated .
disbursements or disbursements before the Borrower's paytnents are availuole 'n the account may not be based on
amounts due for the merigage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitied te be held by RESPA Lender
shall account to Borrower for the excess funds as required by RESPA. If the amsunts of funds held by Lender at
any time is not sufficient to pay the Escrow ltems when due, Lender may notify the Berrower and require Borrower
to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums sccured by this Securiy Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited2with the balance
remaining for all installment items {a), {(b), and (¢} and any morigage insurance premium instalimont that Lender
has not become obligated to pay to the Secretary, and Lender shall prompily refund any excess fundsio,Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's aceaviit shall be
credited with any balance remaining for all installments for items (a), (b}, and {c).

3. Application of Payments, All payments under Paragraphs | and 2 shall be applied by Lender as follows:
Firgt, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Swrcmry instead of the monthly morigage insurance premium;

Second, ta any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiwms, as required;

Third, to interest due under the Nole;

Fourth, to amortization of the principal of the Note; and

Fifth, 1o tate charges due under the Note.

16732556
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IOAN ID# 975285

4. Fire, Flood and Other Hoazord Insurance, Borrower shiall insurc all improvements on the Property,
whether now in existence or subsequently crected, against any hazards, casualties, and contingencies, including fire,
for which Lender requires insurance. This insurance shall be maintained in the amounis and for the periods that
: Lender requires, Botrower shall also insure all improvements on the Property, whether now in existence or
Lo subsequently erected, against loss by floods to the cxtent required by the Secretary. Al insurance shail be carried
with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender. -

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of Inss
if not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed 10 make
payment for such {oss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the
insurance proceeds rnay be applied by Lender, at its option, either (a) to the reduction of the indebtedness under
the Note and tis Security Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then
to prepaymem . principal, or (b) to the restoration or repair of the damaged property. Any application of the
proceeds to the-grincipal shall not exiend or postpone the due date of the monthly payments which are referred to
1n Paragraph 2, or cliange the amount of such payments, Any excess insyrance proceeds over an amount required
o pay atl owtsianding izdebtedness under the Note and this Security Instrument shall be paid 1o the entity legally
entitted thereto.

In the event of foreclosurs of this Sccurity instrument or other transfer of titie to the Property that extinguishes
the indebtedness, all right, (ite-and interest of Borrower in and to insurance policies in force shall pass fo the
pirchaser,

dai,

3. Gecupancy, Preservation, Maintaaonce and Protection of the Property; Borrower’s Loan Application;
Lenscholds. Borrower shall occupy, estublisit, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Inst/ument (or within sixty days of a later sale or transfer of the Property) -
andl shall continue to occupy the Property as Borrewer's principal residence for at least one year afier the date of 1
occupancy, unless Lender delermines that requiscmient will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyonu Besiower's control.  Borrower shall notify Lender of any
extenuating circumstances.  Borrower shall not comuait waste ov destroy, damage or substantially change the :
Property or allow the Property to deteriorate, reasonable wear and icar excepted. Lender may inspect the Property
if the Property is vacant or abandoned or the Joan is in defaulc, Lender may take reasonable action to protect and
i . preserve such vacant or abandoned Property. Borrower shailaisy be in default if Borrower, during the loan
application process, gave materially false or inaccurate informatior or statements to Lender (or failed to provide
Lender with any materiat information) in connection with the loan eviceiced by the Mote, including, but not limited
10, representations concerning Borrower's occupancy of the Property as’a principal residence, 1F this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, I Borrower acquires fee title
10 the Property, the leasehold and fee title shall not be merged unless Lender agres to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct o1 consequential, in comiection
with any condemnation or other taking of any part of the Property, or for conveyaner in'place of condemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the mdeuicdness that remaing
unpaid under the Note and this Sccurily Instrumenl. Lender shall apply such proceeds to the reduction of the

indebtedness under the Note and this Sccurity Instrument, first to any delinquent amounts applivd-in the order g{i
f provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to th2 ziincipal shall £
rot extend or postpone the due date of the monthly paymenis, which are referred to in Paragraph 2, orhange the o
amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under &
the Note and this Security Instrument shall be paid to the entity legally entitled thereto, i{:

7. Charpes to Borrower and Protection of Lender’s Righis in the Property. - Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Berrower shall pay
these obligations on time ditectly to the entity which is owed the payment. 1f failure to pay would adversely affect
Lender’s interest in the Property, upon Lender's request Borrower shall promptly fumish to Lender receipts
evidencing these payments, :

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails 1o perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
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LOAN ID# 975285

s significantly affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemmnation or 10
¢ enforce laws or regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property
and Lender's rights in the Property, including payment of taxes, hazard insurance and other items mentioned in
Paragraph 2. )

Any amounts disbursed by Lender under this Paragraph shat! become an additional debr of Borrower and be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note

i rate, and at the option of Lender, shall be immediately due and payable.
_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: '
A () agrees in writing to the payment of the ebligation secured by the lien in a manner acceptable to Lender; (b)

contests in good faith the len by, or defends against enforcement of the tien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Insirument, Lender may give
Borrower a notice-identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set lorth
above within 10 Jdaysof the giving of notice.

8. Fees. Lender miy sollect fees and charges awthorized by the Seerctary,

9. Grounds fur Aceelersfion of Debt,
(n) Default, Lender may, oxcept as timited by regulations issued by the Secretary in the case of payment
defaults, require immediae rayment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by faliing 1o pay in full any monthly payment required by this Security
Instrument prior to or on fue due date of the next monthly payment, or
(i) Borrower defaulis by failing, fara period of thirty days, (o perform any other obligations contained
in this Security Instrument,
{(b) Sale Without Credit Approval, Lencer shall, if permitied by applicable law {(including section 341(d)
of the Garn-St Germain Depository Instituticas Act of {982, 12 U.S.C. 1701j-3(d)) and with the prior
approvat ol the Secretary, require immediaie pavment in full of all sums sceured by this Security
Instrument if:
{i) All or part of the Property, or a beneficial drucrest in a wrust owning all or part of the Property,
is sold or otherwise transferred (other than by devise or-descent), and
(il The Property is not occupled by the purchaser or rrntec as his or her principal residence, or the
purchaser or grantee docs so occupy the Property buinis or bier credit has not been approved in
accardance with the requirements of the Secretary.
(c) No Walver, [f circumstances oceur that would permit Lender 15 require immediate payment in full,
but Lender docs not require such payments, Lender does not waive \swizhts with respect to subsequent
evenls. .
{d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will lmit
Lender’s rights, in the case of payment defaults to require immediate paymenton full and foreclose if not ‘

paid.  This Secusity Instrument does not authorize acceleration or foreclosur: if not permitted by A
regulations of the Secretary, >
{¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and fne Note are not "
determined to be eligible for insurance under the National Housing Act within SIXTY “{oU) DAYS ~

from the date hereof, Lender may, at its option require immediate payment in full of all suny, secured by %,
this Security Instrument. A written statement of any authorized agent of the Seeretary dated subsequent LQ
to SIXTY (G60) DAYS from the date hereof, declining to insure this Security Instrument and i

the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely doe 1o Lender’s failure to
remit a mortgage insurance premium to the Secretary,

10. Rcinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's faifure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To retastate the Security Instrumen!, Borrower shall tender ina
lump sum atl amounts required b bring Borrower's account eurrent including, to the extent they arc obligations of

Initials: A‘ 55 gz:

ILFMAG - 05091996 Page 4 of 7 Boe Prep Plus, Ing, |




UNOFFICIAL COPY




o UNOFFICIAL COPY

LOBN IDE 975285

3 Borrower under this Security {nstrument, foreclosure costs and reasonable and customary attorney’s fees and
! expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security
T Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate payment
in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
_ cammencement of foreclosure proceedings within two years immediately preceding the commencement of a current
3 foreclosure proceeding, (ii) reinstatement will prechude foreclosure on different grounds in the future, or (iii)
! reinstatement will adversely affect the priority of the len created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Walver, Exicnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrument gramed by Lender 1o any successor
in interest of Borrower shall not operste to release the linbility of the original Borrower or Borrower's successor
in interest. Lemiler shall not be required to commence proceedings against any successor in interest or refuse 1o
extend time 1or payment or atherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand inaae by the original Borrower or Borrower's successors in interest,  Any forbearance by Lender
in exercising any rigpior remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors ann-Assigns Bound; Joint and Scveral Liabiity; Co-Signers, The covenants and agreements
of this Security Instrument skl bind and benefit the sueeessors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(b}. Zorrower’s covenants and agreements shall be joint and several. Any Borrower wiio
co-signs this Security Instrument tat ifors not execute the Note: (a} is co-signing this Security Instrument only to
mortgage, gramt and convey thar Borrower's interest in the Property under the terms of this Security Iustrument;
{b) is not personally obligated to pay the sumy sccured by this Security Instrument; and (c) agrees that Lender and
any other Borrower may agree 10 extend, . modify, forbear or make any accommodations with regard to the terms ;
of this Security Instrument or the Note withowt that Borrower's consent. .

13. Notices. Any notice to Borrower provide for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable 'aw equires usc of another method. The notice shall be
directed to the Property Address or any other address 2orrewer designales by notice to Lender.  Any nolice to
Lender shall be given by first class mail to Lender’s addiess stated herein or any address Lender designates by
notice to Borrower, Any notice provided for in this Secwrity Tastrument shall be decmed 1o have been given to
Borrower or Lender when given as provided in this Paragraph.

14, Governing Lasw; Severabiity, This Security Instrument snall be-gaverned by Federal law and the law
of the jurisdiction jn which the Property is located. [n the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not afiecoother provisions af this Security
Instrument or the Note which can be given effect without the conflicting provisiop: T2 this end the provisions of
this Sceurity Instrument and the Note are declared to be severable, -

15. Borrower’s Copy. Borrower shalt be given one conformed copy of the Note 2nd of this Security g
Instrument. O
sl
16. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposul-storage, or Em .
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor altow anycae else to do, L
anything affecting the Property that is in violation of uny Environmental Law. The preceding two seniences shall s

not apply to the presence, use, or storage on the Property of small quantitics of Hazardows Substances that are
generally recagnized to be appropriate to normal residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or ather action
by any povernmental or regulatory ageney or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acwal knowledge, 1f Borrower leams, or is notified by any
governmental or regulatory awthority, that any removal or other remediation of any Hazardous Substances alfecting
the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance with
Environmental Law.

As used in this Paragraph 16, “Hazardous Substances” are those substances defined as loxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
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IOAN 1D# 975285
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this Paragraph 16, "Environmenial Law" means federal laws and laws of the
jurisdiction where the Property is located that relate 10 health, safety, or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Reats. Borrower unconditionally assigns and transfers to Lender atl the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agent. However, priar to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect
and receive all rents and revenues of the Properly as (rustee for the benefit of Lender and Borrower. This
assignment ol cents constitutes an absolute assignment and not an assignment for additional security only.

If Lender-gives notice of breach to Borrower: (2) all rents received by Borrower shall be held by Borrower
as trustee for henefit of Lender only, to be applied to the sums sccured by the Security Instrument; (b) Lender shall
be entitled to collezcand receive all of the rents of the Property; and {c} each tenant of the Property shall pay all
rents due and unprid fo Lender or Lender's agent on Lender's written demand (o the tenan:.

Borrower has not'eascuted any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from ciercising its rights under this Paragraph 17.

Lender shall not be required-io enter upon, take control of or maintain the Property before or afier giving notice
of breach to Borrower, However,ender or a judicialiy appointed receiver may do so at any time there is a breach.
Any application of rents shall not ewe Sr waive any defauli or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shatl :ciminate when the debt seeured by the Security Instrument is paid in full,

18. Toreclosure Procedure. If Lender equires immediate payment in full under Faragraph 9, Lender
may foreclose this Security Instrument by judical proceeding. Lender shall be entitied to collect all expenses
incurred in pursying the remedies provided in/Viis Paragraph 18, including, but not limited to, reasonable
nttorneys’ fees and costs of title evidence.

IT the Lender's interest in this Sccurity Instruncent is held by the Secretary and the Secretary requives
immedinte payment in full under Paragraph 9, the fecretary may invoke the nonjudiclal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™ (12 U.S.C. 3751 ot seq.) by
requesting a forcclasure commissioner designated under tn2 Azt to commence foreclosure and to scll the
Property as provided in the Act. Nothing in the preceding senceic: shall deprive the Secretary of any rights
otherwise available to a Lender under this Paragraph 18 or apniicable Jaw,

19. Release. Upon payment of all surms secured by this Security nstromtent. Lender shall release this Security
Instrument without charge to Barrower, Borrower shall pay any recordation cozrs,

20, Waiver of Homestead, Borrower waives all right of homestead cxemptio) i the Property.

{The remainder of this page intentionatly blauk|
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LOAN ID# 975285
21. Riders to this Security Instrument. I ore or more riders are executed by Borrower and recorded -
together with this Security Instrument, the covenants of each such rider shall be incorporited into and shatl amend
and supplement the covenants and agreements of this Seeurity Instrument as if the rider(s) were a part of this
Security Instrument. (Check applicable box(es)].

] condominium Rider D Growing Equity Rider L] oter [Specify]
(] Ptanned Unit Development Rider (3 Groduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sccurity
Instrument and in any rider(s) exccuted by Borrower and recorded with it

Witnesses:

y @/ Py &M Sr (Seal)

o ALFPNSO BUSTAMANTE SR. -Borrower

& 7 o7 7 4 /
A / (_,/ % £ ] . 5
L//%j’g% /’W // V/ﬂkﬂ%ﬁ{’/é _Val/izzmm&,» f é (g fOatleie (Seal)

-Borrower

e ) _
L%ﬁ;@//gg’é 72? %ﬁ/éf < A ﬁmﬂx}mwfe &/ZL (Seal)

DLFUNSC BUSTRAMANTE JR. -Borrower

(Seal) "
-Borrowet

{Seal)
-Barrower

{Seal)
-Borrower

STATE OF ILLINOIS, COOR County ss:

[, Je'Notary Public
in and for said county and state do hereby certify that ALFONSO BUSTAMANTE SR. AND REMUT:

BUSTAMBNTE AND ALFONSO BUSTAMANTE JR.
, persenatly known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument as~ THEIR frec and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, this ~ 15TH {) of JULY,’/Q%».
My Commission Expires: W

(61577 Notary Public
QFFICIAL SBAL
CARLOS A, SAAVEDRA
NOTARY PUBLIC, STATE OF ILLINOIS

MY COMMISSION EXPIRES 111507 3
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