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State of IMlinois
FHA Case No,

LOAN No. 00103802-55 MORTGAGE 131:8380453-729

THIS MORTGAGE ("Stcurity Instrument”} is ziven.on July 10, 1996
The Mongagor is JOHNNY GONZALEZ, AN UNMAXRIZD MAN and NURA PELAIZ AN UNMARRIED

HOMAN

{"Eorrower"). This Security Instrument is given to

CCS MORTGAGE

. which is
organized and existing under the laws of THE STATE OF ILLINGIS , and
whose address is 185 SOUTH YORK ROAD, ELMHURST, Ii 60126

(*Lender"). Borrower owes Lender the principal sum of
One Hundred Sixty Two Thousand Sixty Six Dollars and Zero Cents
Dollass (U.S. § 162.0G66.00 ).

Ttis deb! is evidenced by Barrower’s note dated the same date as this Security Instrament ("Note™), which
provides for monthly payments, with the fuil debt, if noi paid earlier, due and payable on

August 1. 202 . This Security Instrument secures to Lender: (a} the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; {b) the
payment of all ather sums, with ic:crest, advanced under paragraph 7 1o protect the security of ihis
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Security Instrument; and {c) the performance of Borrower's covenants and agreeinents under this Secunity
Instrument and the Note. For this purpose, Borrower does hereby mortgage, giant and convey to the

Lender the following described property located in

COCK County, Hlinois:
LOT 27 1N BLOCK 4 TN SUBDIVISION OF THE NORTH 1/2 OF THE SQUTHWEST 1/4

OF THE NORTHWEST 1/4 Or SECTION 24, TOWNSHIP 40 NORTH, RANGE 13, EAST

OF THE THIKD PRINCIPAL McRIDIAN. IN COOK COUNTY, ILLINGIS.

P.I.N. #13-74-116-038 VOL. 353

which has the address of 3706 NORTH TROY)
CHICAGD [Strver, City),
Uinois - 60618 {Zip Code} ("Property’ Acdress™);

TOGETHER WITH al! the improvemenls acw or hictraiver erected on the property, and all easements,
appustenances and fixtures now or herzafter a jan of the picperty. All replacerents and additions shall
aiso be covered by this Security Instrumert. All of the foregoli isveferred to in this Security Instrument as
the "Property.” :

BORROWER COVENANTS that Borrower is fawfully seized uf \ho estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Properir is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the titte'to the Properiy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ragine! use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security fostrument covering real !
property. o
Borrower and Lender covenant and agree as follows: <
UNIFORM COVENANTS. A

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the grivwipal of,
and interest on, the deht evidenced by the Note and late charges due under the Note.

QY6

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in t<och
morthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for {a) taxes and special asseszrents levied or to be levied against the Property, (D) leasehold
payroents or ground rents on the Property, and (c) premiwins for insurance required under paragraph 4. In
any year in which the Lender must pay 2 morigage insurance premium to the Secretary of Housing and
Urban Development ("Sectetary®), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or {ii) a monthly charge instead
of a rorigage insurance premium it this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secratary, these items
are called “Escrow Iteras™ and the sums paid to Lender are called "Escrow Funds.”

FHA Case Mo 131:8380453-729 —
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Lender may, at any time, coilect and hold amounts for Escrow ltems in an aggregate amount nol o
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Eslale
Setttement Procedures Act of 1974, 12 U.S.C. Section 260! et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA™), excepi that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrowur's payments
are available in the account may not be based on amounts due for the mortgage insurance premium,

If the amonnts held by Lender for Escrow ltems exceed the amoun:s permitied to be held by RESPA,
Lender shall azcount to Barrewer for the excess funds as required by RESPA. If the 2mounts of furds held
by Lender at any iime is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrowel to make up the shomage as permitted by RESPA.

The Cscrow Fupas wre pledged as additional security for all sums <ecurad by this Security Instrument.
If Borrower tenders (' txnder the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for il installment ilems (a), (b), and (¢} and any morigage insurance premium
instaliment that Lender has nc¢ become obligated 1o pay to the Secretary, and Lender shall prompily
refund any excess funds to Lorrower. immediately prior to a foreclosure sale of the Property or its
acquisiiion by Lender, Borrowar's agnonat shall be credited with any balance remaining for all installments

for items {g), (b), and (c).

) 3. Application of Payments. All pavments under paragraphs i and 2 chall be applied by Lender as
follows:

First, to the morigage insurance premiur ¢ Ye paid by Lender to the Secretery or 1o the monthly
charge by the S=cretary instead of the monthly mortgage ipsurance premium;

Secoad, to any taxes, special assessments, [easehrid payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of thc Note; and

Fifth, 1o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall izsure 2Jl improvements on the Property,
whether now in existence or subsequently erecied, against any hazards/ casialties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall v maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvemenis on the Property, whether
now in existence or sybsequently erected, against loss by floods to the extent required oy the Secretary. All
insurance shall be carricd with companies approved by Lender. The insurance policics and any renewals
shall be beld by Lender and shall include loss payabie clauses in favor of, and in a fuxin acceptable to.
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender muy make proof of
loss if not made prowptly by Borrower, Each insurance company concemned is hereby authurizog and
directed to make payment for such loss directly to Lender, instcad of to Borrower and to Lender joirtiy. ANl
ar any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduciiar of
the indebtedness under the Note and this Security Instrument, first to any definguent amounts zpplied.in
the order in paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shalt not extend or postpone the duc
date of the monihly payments which are referred 10 in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amoun! required to pay all ouistanding indebledness
under the Note and this Security Instrument shall be paid to the entity legally entitled therete.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebiedness, ail right, title and interest ot Borrower in and to insurance policies in force

shall pass to the purchaser.

FHA Case No. 131:8380453-729
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
ar least cne year arter the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall notify Lender of any extenuating circumsiances. Borrower shall not commit waste or
destroy, damrsge or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted: Lender may inspect the Property if the Property is vacant or abandoned or the lean is in
default. Lender smav ake reasonable action to protect and preserve such vacani or abandoned Property.
Borrower shail alse F¢ vt default if Barrower, during the loan application pracess, gave materially false or
inaccurate information or stnements to Lender (or failed to provide Lender with any material intormation) in
connection with the loan evidenced by the Mote, including, but not limited to, representations concerning
Bormower's occupancy of the (mpcrty as 2 principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with-th.c provisions cf the lease. If Borrower acquires fee title to the Property, the
leaschold and fee title shall not b2 rieries uniess Lender agrees to the merger in wriling.

o

6. Condemnation. The proceeds r any award or claim for damages, direct or consequerntial, in
connection with any condemnation or other.ta%ing of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and st.all ke paid to Lender to the extent of the full amouat of the
indebtedness that remains unpaid under the No'e upd this Sccurity Instrument. Lender shall apply such
procesds (o the reduction of the indebtedness undei the Note and this Security Instrument, first to any
dejinqueni amounts applied in the order provided in paregraph 3, and then 1o prepayment of principai. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred 10 in paragraph 2, or chang? the amount of such paymenis. Any excess
proceeds over an amount required to pay all outstanding indevtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in lie Property. Botrower shall pay ail
governmenial or municipal charges, fines and impositions that are not inc’uded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the paymeni. If failure lo pay would
adverseiy affect Lender’s interest in the Property, upon Lender’s request Borrov er shall promptly femish to
Lender receipls evidencing these payments.

If Borrower fails to make these payments or the paymenis required by paragrapl: :, of fails o perform
any cther covenants acd agreements contained in this Security Insirument, or there is a logal procwdmg
that may significanily affect Lender's rights in the Propcny (such as a proceeding  bamimuptey, for
condemnation or to enfurce laws or regulations), then Lender may do and pay whatever is ‘tecesaty 1o
protect the value of the Property and Lender’s rights in the Propcny, including payment of taxes, *iazard
insurance and other items mentioned in pamgraph 2,

Any amounts disbursed by Lendec under this paragmph shall become an additional debt of Borrower
and be sesured by this Security Instrument. These amounts shall bear interest from the date OoF
disbursement, at the Nete rate, and at the option of Lender, shall be immediately due and payable.

Borrawer shali promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner accepiable
to Lender; (b) contests in good faith the lien by, or defends agamst enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate 1o prevent the enforcement of the iien: or () secures
from the holder of the lien an agreement satisfactory to Leader subordinating the lien to this Security
Tastrument. If Lender determines that any part of the Property is subject io a lien which may atzin priority
over this Security Instrument, Lender may give Rorrower a notice identifying the lien. Borrower shall satisiy
the lier or take one or more of the actions set forth above within 10 days of the giving of notice.

4 TR Ted
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8. Fees. Lender may collect fees and charges authe:rized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Defauit. Lender may, except as limited by regulations issued oy the Secretary, in lhe case of
payment defaulis, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Sorrower defaults by failing to pay in full any mombly payment required by this Security
Fistn.ment prior to or on the due date of the next montiny payment, r
(ii) Loirower defaults by failing, for a period of thinty days, to perform any other obligations
conta:1ed in this Security Instrument.
(b} Sale Wilnost Credit Approval, Lender shall, if permitted by applicable iaw (including Section
341(d) of the Carv-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701-3(d)) and with
the prior approval of tae Secretary, require immediate payment in full of all sums secured by this
Secnrity Instrument It
{i) All or part ef tic Pronerty, or a beneficial interest in a trast owning all or part of the Property, is
sold or otherwise trans{err2d {other than by devise or descent), and
(i} The Property is not ocCupier by the purchaser or grantee as his or her principal residence, or
the purchaser or graniee dos s¢ occupy the Property but his or her credit has not been
approved in accordance with the ragueirements of the Secretary.
(c) No Waiver. if circumstances oceushat would permit Lender 1o require immediate payment in
full, but Lender does not require such payuients, Lender does not waive ite rights with respect to
subseguent events.
{d) Regulations of HUD Secretary. In many circuinstances regulations issued by the Secretary will
limit Lender’s rights, in the case of payment defislts, to require immediate payment in full and
fereclose if not paid. This Security Instrument doce st authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that if this Seryity Instrument and the Note are not
determined to be ellgxb!e for insurance under the Naitonal Kovsing Act within 60 days from the date
hereof, Lender may, at its option, reguire immediale payuient in-full of all sums secured by this
Security instrurnent. A wrilten statemesit of any asthorized agent  f the Secretary dated subsequent
t0 69 days frem the date hertof, declining to insure this Security Insizoment and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithsianding the foregoinz, this nption may not be
exercised by Lender when the unavailability of insurance is solely due to'Leuder’s failure to remit a
morigage insurance premium to the Secretary.

10. Reinstateraent. Borrower nas a right io be reinstated if Lender has required immedate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security listrarzcnt. This
right applies even after foreclosure proceedings are instijuted. To reinstate the Security ‘(piarument,
Borrower shall tender in 2 lump sum all amounts required :o bring Borrower's account current inciacing, to
the extent ey are obligations of Bomower under this Security Instrument, foreclosure cosis ond
reasonable and customary attomnevs’ fess and expenses properly associated with the foreclosuic
procesding. Upon reinstaiement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as it Lender had not required immediate payment in full. However, Lender is not
tequired to permir reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proccedings within two years immediately preceding the cemmencement of a current
foreclosure proceeding, (ii) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forhearance By Lender Not & Waiver. Extension of the time of
payment or modincation of amomrization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operate 1o release the Viability of the original Borrower or

FHA C2=No. 131:8380453-729
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Borrower’s successor in interest. Lender shali not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security instrument by reason of any demand made by the original Borrower or Barrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreewents of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjcct to the provisions of paragraph 2(b). Borrower's covenants and agreements shali be joint
and several. Auy Dorower who co-signs this Security Instrument but docs not execute the Note: (3) is
co-signing this Seeurisy [nstrument only to mortgage, grant and convey that Bormower’s inteest in the
Preperty Gader the ienns of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Securit; Lastrument; and (c) agrees that Lender and any other Borrower may agree (o
axtend, modify, forbear o mune any accommodations with regard to the terms of this Security Inst-ument
or the Nete without that Borrer/zi's consent.

13, Notices. Any notice to-Sosiower provided for in this Security instrument shall be given by
delivering it or by mailing it by first classnai! unless applicabie law requires use of another method. The
notice shall be directed to the Property ‘Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be givea by first class mail io Lender's address stated herein cr any
address Lender designates by notica to Borrower. /.ny notice provided for in this Security Instrument shall
be deemed 10 have been given to Borrower or Lendz; when given as provided in this paragraph.

14. Governing Law; Severability. This Security 'astrament shali be governed by Federal iaw and the
law of the jurisdiction in witich the Property is located. Ta t'ie event that any provision or clause of this
Security Instrument or the Note conflicts with applicable Jaw, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given eftccr without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declard 1o be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of vhe Note and of this Security
Instrument.

6. Hazardous Substances, Borrower shail not cause or permit the presence, use, disposal, siorage,
or release of any Hazardous Substances on or in the Property. Berrower shall not-dd, ror aliow anyonc
else to do, anything aifecting the Property that is in violation of any Environmental Law, ‘1%e preceding (wo
sentences shall mot apply to the presence, use, or-storage on the Property of smali quantitics of firzardous
Substances that are generally recognized to be appropriate to normal residential uses and to n aint/ nance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim. demand, lawsuitor other
action by any governmental or reguiator, agency or private party involving the Property and anv
Hazardous Substance or Environmental Law of which Bommower has actual knowledge, If Borrower leans:
or is notified by any governmental or regulatory authority, that any remocval or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take ail necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and nerbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph I6,
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate o health, safety or environmental protection.

FHA Case No. 131:8380453-729
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NGN-UNIFORM COVENANTS. Borrower and Lender funher covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ali ihe rents and
revenues of the Propenty. Borrower authorizes Leander or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents 1o Lender or Lender’s agents. Howsever,
prior ¢ Lender's netice to Borrower of Bartower's breach of any covenant or agreement in the Security
Instrument, Borrower shali collect and receive ali rents and revenues of the Property as trusies for the
benefit of Lruorr and Borrower. This assignment of rents constitutes an zbsolmic assignment and not an
assignment for edditional sevurity only.

If Lender gives notice of breach to Borrower: {a) all rents received by Bommower shall be held by
Borrower as trusiee for benefii of Lender only, to be applied to the sums secured by tie Security
instrument; {b) Leader <5l be entitled {o collect and receive all of the rents of the Property; and (c) each
tenant of the Propeny hubopay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand (o the tepant.

Borrower has nol execuie Lwty prior assignment of (he renis and has not and will not perform any act
that would prevent Lender from ersivising its rights under this paragraph 17,

Leader shall not be required 1o =uter upon, take connol of or maintain the Property before er after
giving notice of breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any defauit or invalidaie any other
right ar remedy of Lender. This assignmen’ of reats of the Property shall terminate when the debt secured

by the Security Instrument is paid in full,

18, Foreclosure Procedure. if Lender reguires tmmediate payment in full under paragraph 9,
Lender may foreclose this Security instrument by indicial proceeding, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies Jrovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title rvidence.

If the Lender’s interest in this Security Instrument is %iel® by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Sccretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) {12 U.S.C, 3751
et seq.) by requesting a foreciosure commissioner designated urder the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing it the preceding senience shall
deprive the Secretary of any rights otherwise available to a Lender unde this paragraph 18 or

applicable law,

19. Release. Upon payment of zll sums socured by this Security Instrament, Lender chali release this
Security Iastrument wvithout charge to Borrower. Borrawer shall pay any recondation costs.

26. Waiver of Homestead, Borrower waives all right of homestead exemption in the Propesny

DY IGLORG.

21, Riders to this Security Instrument. 1f one or ;zore riders are executed by Borrower and revared
togather with this Security instrement, the covenants of each such rider shall be incorporated info and stial}
amend and supplerent the covenants and rgreements of this Security Instrument as if the rider(s) were 2

part of this Security Instrument.
{Ciieck applicable box{es}].

Yl""""] Py}
{1 condominium Rider LA Adjustable Rate Rider {_JOther [specify;
DPianned Unit Development Rider DGmduazcd Payment Rider

FHA Case No.  131:8380453-728
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BY SIGNING BELOW, Borrower accepis ang agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recordad with it.

Wiinesses:
\\;\«C\ \
| / ﬁs‘,ﬁ( (Seal)
SOHRYY GONFALEZL) > Bortowes
Aeca F E/&M:-g/ (Seal)

- NORA PELAIZ B Bomr
) _ (Seab) (Seal)
-Bomower -Borrower
Soal (Seal)
Butrwer -Bortower
(Seal) A (Seal)
-Borrower -Bamrower
STATE OF ILLINOIS, Qo ‘C _ County ss:

I.‘u'\f- tandenod <L, a Notary Public in and for said county a7 sizie do hereby certify that

™~
JOHNNY GONZALEZ. AN UNMARRIED MAN and NORA PELAIZ. AN UNV#RRIED WOMAN g:
o
personally known (o me o be the same person{s) whose name(s} subscribed to the foregoing instrurien:, b
appeared before me this day in person, and acknowledped that thdgned and delivered the sud
instrament as their freeand voluntary act, for the uses and purpos&s&hcre'n set fonhd'
Given under my hand and official seal, this ((}{’i\_ day of O. {7 Cl‘ Q—,
My Commission Expives: March 15, 1234 \ ;
et Noury Pudlic /
.Q..‘\.; .-.O
4%
-"'?‘i\a\»::&ca%d" . FHA Case No.
port ™" TOPENE S ot s 131:8380453-729
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ADJUSTABLE RATE RIDER

THIS AD;USASLE RATE RIDER is saade this  1Jth day of July , 1996
and is incorporated irt¢ urd shall be deemed 10 amendt and supplement the Mortgage, Deed of Trust
or Security Deed (“Securiny Instrument”) of the same date given by the undersigned (“Borrower™) to
secure Borrower’s Note ("Nete®) o CCS MORTGAGE

+

(the "Lender”) of the same date and covering the Properts described in the Security Insirument and
located at:

3706 NORTH TROY,CHICAGO.IL 60618

{Propert Aulress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATZ CAN CHANGE AT ANY ONE TIME
AND THE MAXTIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
{nstrument, Borrower and Lender further covenant and agree as follows:

o
fal)
INTEREST RATE AND MONTHLY PAYMENT CHANGES f f
(A) Change Date \ :
The interest rate may change on the first day of October 1997 and on

that day of each succeeding year. "Change Date” means each date on which the interest rate cruld
changs.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” miexns
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
vear, as made available by the Federa] Reserve Board. “Current Index™ means the most recent Index
{igure available 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
*Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notics of the aew Index.

Pagziel} FHA Multistate ARM Rlder,
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(C) Calcuiation of Interest Rate Changes

Before cach Change Date, Lender will calculate 2 new interest raie by adding a margin of Two
and Three / Quarters percentage poini(s) ( 2.7500 %) w0
the Current fadex and rounding the sum to the nearcst ore-eighth of one percentage paint (0.125%).
Subiect to the fimits stated in parazraph (D} of this Rider, this rov:ded amournt will be the new interest

rate until the wext Change Date.

(D} Limits v Znterest Rate Changes

The existing raeiest rate will never increase or decrease by more thap ope percentage poini
(1.0%) on any single Chusge Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower thaa t'ie initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Carage

If the interest rate changes un a Thange Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpzid principal balance in
full at the Marurity Date at the new interes rote through substavtially equal payments. In making such
calculation, Lender will use the unpaid principai balance which would be awed on the Change Daie if
there had beer no default in payment on the J4rie, reduced by the amount of any prepayments to
principal. The result of this calculation witl be the amount of the rew monthly payment of principal

and interest.

{F) Notice of Changes

Leader will give notice to Borrower of any change inhe interest ratc and monthly payment
amount. The rotice must be given at least 25 days before the nerv rionthly payment amount is dee,
and must set forth (i) the date of ihe notice, (ii} the Change Date, (53} the old intcrest rate, (iv) the new
interest rate, (v) the new monthly payment amcunt, (vi) the Curreut lidex and the date it was
published, (vii) the meihod of calculating the change in monthly pavmeit amount, and {viii) any other
information which may be required by law from time te fime.

(G) Eftective Date of Changes 2

A new interest rale calculated in accordance with paragraphs (C) and (D) of this Rider will 1o
Secome effeciive on the Change Date. Borrower shail make a paymenl in the new maatily »mount -2
beginning on the first payment date which occurs at least 235 days after Lender has given Borraw( the .(‘.‘:
noiice of changes required by paragraph (F) of this Rider. Borrower shall have no obligativn <o pay =
il

{
'S

any increase in the monthly payment amount calculated in accordance with paragraph {E) of tuss
Rider fur any payment date occurring less than 25 days after Lender has given the reguired sotice. i
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the paymeni amount which should have been stzted in a timely notice, then
Borrower bas the option to cither {i) demand the retum 1o Borrower of any excess payment, with
interest thereon at the Note rate (a2 rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest therecn at the Noie rate, b2
applied as payment of principal. Lender's obligation to retum asv excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for return is

tnade.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained io this
Adjustable Rate Rider.

(Seal) —— (Seal)
‘Borrower JOH rgf UO -Borrower
O (Seal) jorve /. fjf"’v (Seal)
-Borrower NDQA PELAIZ -Bormower
— {Seal) (Seal}
-Borrower -Borrower
(Seal) (Seal)
Barrower -Borrower
Papr3ofd
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