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THIS MORTGAGE ("Sccurity Instrument”) is given en July 16, 1996
The Montgagor is MARCO OCHOA and RAMONA RAMOS ., HUSBAND AND WIFE

{"Borrower”). Thic Security Instrument is giver to

USA MORTGAGE CORPCRATION

, which is
organized and exisiing under the laws of THE STATE QF ILLINOIS »and
whose address is 7234 WEST NORTH AVENUE, #104. ELMWOOD PARK, IL 60635

("Lender"). Borrower owes Lender the principal sum of
! One dundred Thirty Three Thousand Dollars and Zero Cents
Dollars (1.8, § 133.000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Securitv Instrument ("Note*), which
¥ \

£6E85%96

| provides for monthly payments, with the fuli debt, if noi paid earlier, duc and pavabie on
F August 1. ZOEFF . This Security Instrument secures (0 Lender: (z) the repayment of the debt
evidenced by the Note, with intcrest, and all renewals, exiensions and modifications of the Note; (b) the

I pavment of ali other sums, with interest, advanced under paragraph 7 to protect the security of this

,I FHA 1llinois Mortgage - 3/9%6 Page tolfd ’J
: ELF4AR(IL} (won ELECTRONIC LASER FORMS, INC. - BO00) M27-045 Instisis. "-)
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LOAN No, 00103548-53

Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, prant and convey io the

Lender the following described property located in

COOK County, [Hinois:

LOT 29 IN BLOCK 3 IN E.E. REED'S MONT CLARE SUBDIVISION, A SUBDIVISION
OF THE WEST HALF OF THE EAST TWU THIRDS OF THE EAST HALF OF THE SOUTHWEST
QUARTER D¢ SECTION 30, TOWNSHIP 40 NORTH. RANGE 13. EAST OF THE THIRD
PRINCIPAL MZRIDIAN, IN COOX COUNTY. ILLIMCIS.

P.I.N. #13-20-313-015

which has the address of 2613 NORTH NeWLAND,
CHICAGO {$treet, City],
Iltinois 60635 (Zip Code ("Property” Address");

TOGETHER WITH ali the improvements now or Iicrzaiter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the picperty. All replacements and additions shall
alsc be covered by this Security Instrumeni. Al of the foregoizg isreferred to in this Security Instrument as
the "Property.”

BORRCWER COVENANTS that Borrower is lawtully scized of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Fropertis unencumbered, excepl for
encumbrances of record. Borrower warrants and will defend generally tle titierto the Property against all
claims and demans, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nradenal use and non-upiform
covenants with limited variations by jurisdiction to constitute a vniform security icstrizment covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due tic riircipal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in vech
monthly payment, together with the principal and interest as set forth in the Mote and any late charges, a
sum for (1) taxes and special assessments levied or o be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any ycar in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary”), or in any year in which such premium would have been required if
Lender still held the Security Instrument, cach mondily payment shall also include either: (i) a sum for the
annual mortgage insurance premiun to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount 10 be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow ltems” and the sums paid (0 Lender are called "Escrow Funds.”

FHA Case No.  131:8358540-729
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LOAN No. GN103548-53

Lender may, at any time, collect and hold amounts for Escrow flems in an aggregate amouni not Lo
exceed the maximum amoust that may be required for Borrower’s escraw accoun! under the Real Estate
Settlement Procedures Act of 1974, 12 U.5.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA”), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortguge insurance premiam.

{{ the amowunts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA,
Lender shall aceaunt to Barrower for the excess funds as required by RESPA, 1f the amounts of funds held
by Lender at any/uime is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borroveer o nake up the shortage as permitted by RESPA.

The Escrow Furds 2 pledged as additional security for all swms secured by ihis Security Instrument.
If Borrower tenders 1o Linder the full pavment of all such sums, Borrower’s account shall be credited with
R the balance remaining for all installment items (a), (b}, and (c) and any morigage insurance premium
: installment that Lender has ho: become obligaled 1o pay 1o the Secretary, and Lender shali prompily
refund any excess funds to Borrovter. Immediately prior to a foreciosure sale of the Propenty or its
acquisition by Lender, Borrower’s ageovat shal! be credited with any balance remuaining for all instaliments

for iizmz (a), (b), and (c).

N AN i e

3. Application of Payments. All payinens under paragraphs 1 and 2 shall be applied by Lender as
felows:
First, 1o the mortgage insurance premium o ke paid by Lender to the Secretary or to the menthly
charge by the Secretary instead of the monthly riortgage tnsurance premium;
Second, to any taxes, special assessments, leasehod payments or ground rents, and fire, flood and
other hazard insurance premiums. as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and
Eifth, to lale charges due under the Note.

4. Fire, Flood and Other Huzard Insurance. Borrower shall ftisure 2/-improvements on the Property,
whether now in existence or subsequently erected, against any hazards, Casualties, and contingencies,
including fire, for which Lendar requires insurance. This insurance shall be wuintained in the amounts and
| : for the periods that Lender requires. Borrower shall also insure all improvemerts or the Propesty, whether
now in existence or subsequently erected, against Joss by floods to the extent reguired v the Secretary. All
| insurance shall be carried with companies approved by Lender. The insurance policics and any renewals
S shall be held by Lender and shall include loss payable clauses in favor of, and in a forin acceptable ta,
| ‘ Lender.
| in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may mzg proof of
| Joss if not made promptly by Borrower. Each insurance company concerned is hereby autholizza and
L directed to make payment for such loss directly to Lender, instead of o Borrower and to Lender jaiutly. All
' or any part of the insurance procceds may be applied by Lender, at its option, cither (a) to the reductiva ot
the indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied ia
the order in paragraph 3, and then to prepayment of principal, or b} to the restoration or repair of the
damaged Property. Any application of the proceeds to ihe principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds aver an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instruzzcat or other teansfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insuranee policies in force

shat! pass to the purchaser.

FKA Case No. 131 :8358540-729 ' X
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«3 5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan

{‘,:' Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrowcer’s principal
; residence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale
y or transfer of the Preperty) and shall continue te cccupy the Property as Borrower’s principal residence for

at least one year after the date of occupancy, unless Lender determines that requirement wili cause undue
B hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shal' notify Lender of any extenuating circumstances. Borrower shall nor comuit waste or
' destroy, damage.or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepter. L ander may inspect the Propenty if the Property is vacant or abandoned or the loan is in
default, Lender miy .ake reasonable action to protect and preserve such vaczant or abandoned Property.
-:- Borrower shall also %e it default if Borrower, during the loan application process, gave materially false or
inaccurate information of statements to Lender (or failed to provide Lender with any material information) in
connection with the loan eviderced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the @raperty as a principal residence. If this Security Instrument is on a leasehold,
Borrower shali comply with iiie provisions of the lease, If Borrower acquires fee title to the Property, the
leasehald and fee title shall not be 1herzeZ unless Lender agrees to the merger in writing.

i 6. Condemnation. The proceeds of any award or claim for damages, direct or censequential, in
connection with any condemnaticn or other-t=xing of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and sha!i e paid to Lender to the extent of the full amount of the
indebtedness ihat remains unpaid under the Noie-gnd this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness unge the Mote and this Security Instrument, first to any
delinquent amounis applied in the order providad in parigraph 3, and then to prepayment of principal. Any
applicativn of the proceeds to the principal shall net exiernd or posipone the due date of the monthiy
payments, which are referred to in paragraph 2, or change ‘o2 amount of such payments. Any excess
proceeds over an amount required to pay all outsianding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entied thereto.

7. Charges 1o Borrower and Protection of Lender’s Rights i the Proverty. Borrower shall pay ali
governmental or municipal ¢harges, fines and impositicns that are not included in paragraph 2. Borrower
i shall pay these obligations on time directly to the entity which is owed the pay:nent. If failure to pay would
adversely affect Lender’s intzrest in the Property, upon Lender's request Borrovver shall promptly furnish to
Lender receipts evidencing these payments.
! If Borrower fails to make these payments or the payments required by paragraph Z, or fails to perform
: any other covenants and agr:ements contained in this Security [nstrument, or there is & logal proceeding
that inay significantly affect Lender's rights in the Property (such as a proceeding in bunkiuptey, for
condemnation or to enforce iaws or regulations), then Lender may do and pay whatever is neccgsary 10
protect the value of the Property and Lender’s rights in the Property, including payment of tases, nazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additiousl debt of Boricws
_ and be secured by this Security Instrument. These amounts shall bear interest from the date o1
i disbursement, at the Note rate, and at the opticn of Lender, shall be immediately due and payable.
L Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
! Borrower: (a) agrees in writing to the payment of the obligation securad by the lien in a manner acceptable
i to Lender; (b) contests in good fzith the lien by, or defends against enforcement of the lien in, legal
i proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures

from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security

! instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority

over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

|

|

: FHA Case No. 131 8358540-729
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LOAN NO. 00103548-53

B. Fees. Lender may collect fees and charges authorized by the Secretary.

$. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate paymeai i full of all sums secured by this Security Instrument
if:
(i) Borrower defauits by failing 1o pay in full any monthly payment required by this Security
Instraioent prior to or on the due date of the next monthly payment, or
{ii) burrower defaults by failing, for a period of thiny days, to perform any other obligations
contatuerin this Security Instrument.
{b) Sale Witkout Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the'Gzin-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval ¢( the Secretary, require immediale payment ir: full of all sums secured by this
Security Instrumentf:
(i) All or part of the roperty, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwisc transferscd (other than by devise or descent), and
(ii) The Properiy is not occarisd by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does s occupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occar shat would permit Lender to require immediate payment in
full, but Lender does not require such payients, Lender does not waive its rights with respect to
subsequent events.
{d) Regulations of HUD Secretary. In many cirruiasiances regulations issued by the Secretary will
limit Lender's rights, in the case of payment Jefaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does nct authorize acceleration cr foreclosure if not
permitted by reguiations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Fousing Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymere-in full of all sums secured by this
Security Instrument, A writlen statement of any authorized agent of e Secretary dated subsequent
to 60 days from the date hereof, declining 1o insure this Security Instrurient and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the forcgatng, this option riay not be
excrcised by Lender when the unavailability of insurance is solely due (- Londor’s failure to remit a
mortgage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immidiate nayment in
full hecause of Borrower’s failure to pay an amount due under the Note or this Security Irstrussent. This
right applies even after foreclosure proccedings are inslituted. To reinstate the Security “irs.miment,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current including, to
the ¢xtent they are obligations of Borrower under this Security Instrument, foreclosure cos's und
reasonable and customary altorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstalement by Borrower, this Security Instrurnent and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
forcclosure proceedings within iwo years immediately preceding the commencement of a current
foreclosure proceeding, (i1) reinstatement will prectude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

(2

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of g}}
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender o
to any succes<r in interest of Borrower shall not operate to release the liability of the original Borrower or £
FHA Cuse No.  131:8358540-729 2N Cc:
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Borrower's successcr in interest. lender shall not be required to commence proceedings against any
i successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall nol be a waiver of
or preclude the exercise of anv right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements £1 th's Security Instrument shall bind and benefis the successors and assigns of Lender and
Borrower, subjert to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several, Any/dBorrower who co-signs this Security Instrument tut does not execute the Noie: {a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the teirs of this Security Instrument; (b} is net personally obligated lo pay the sums
secured by this Security-Inrsicvment; and (c) agrees that Lender and any other Bortower may agree (o
exiend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
ar the Note without that Borrover's consent.

e e rie e gl

13. Notices. Any notice to Brrrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class niail unless applicable law requires use of another methed. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by netice to Borrower. any notice provided for in this Security Instrument shall
be deemed 10 have been given to Borrower or Lende when givzn as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. n..b2 event that any provision or clausc of this
Security Instrumeni or the Note conflicts with applicable law | sech conflict shall not affect other provisions
of this Security Instrument or the Note which can he given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are dectazed to be severable.

I15. Berrower’s Copy. Borrower shall be piven one conformed copy of 'he Note and of this Security
[nstrument.

16. Hazardous Substances, Borrower shall not cause or permit the presence; usz, disposal, storage,
or relcase of anv Hazardous Substances on or in the Property. Borrower shall noi co, aior allow anyone
else 1o do, anything affecting the Property that is in violation of any Envirenmental Law." The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of i 1azardous
; Substances that are generally recognized to be appropriate to normal residential tses and to nain‘esance
; of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuwi: or other
action by any governmental or regulatory agency or private pariy involving the Property ad aay
; Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learis,
i or is notified by any governmental or regulatory authority, that any removal or cther remediation of any
i Hazardous Substances affecting ihe Property is necessary, Borrower shafl promptly take afl necessary
i remedial actions in accordancs with Environmental Law,
§ As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoling, kerosene, other T
flammable or toxic petroleum products, toxic pesticides and nerbicides, volatile solvents, materials o
containing asbestos or formaldehyde. and radioactive materials. As used in this paragraph 186, ti_!
L-‘.
J
&
r

"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to bealth, safety or environmental protection.

A
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MNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents o collect the rens and revenues
and heeeby divects each tenant of the Property to pay the reats to Lender or Lender’s agents. However,
prior to Lender’s notice 1o Borrower of Borrower’s breach of any covenamt or agreement in the Security
Instrument, Besrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Londe: and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives rotice of breach to Borrower: (a) all rents received by Borrower shall be heid by
Borrower as truster for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender (n2'i be entitied to collect and receive all of the rents of the Properiy; and (c) each
tenant of the Property shal''pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the enant.

Borrower has not execu/cu any prior assignment of the rents and has not and wil) not perform any aci
that would prevent Lender fiom exircising its rights under this paragraph 17,

Lender shall not be rejuired to-<nter upon, take conirnl of or maintain the Properiy before or after
giving natice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application ol vens shal! not cure or waive any default or invalidate any other
right or remnedy of Lender. This assignment of ruits of the Property shall terminate when the deby secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. 1f Lender requires imriediate payment in foll under paragraph 9,
Lender may foreciose this Security Instrument by judizial proceeding, Lender shall be entitled o
collect all expenses incurred in pursuing the ramedies pivoiZed in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence,

If the Leader’s interest in this Security Instrument is irel v the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudiciai
power of sale provided in the Single Family Mortgage Foreclosurc Act of 1994 ("Act") {12 U.S.C, 3751
et seq.) by requesting a foreclosure commissioner designated urder ‘the Act te commence
foreclosure and to sell the Property as provided in the Act. Nothing in w1 rreceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender vndu this paragraph I8 or
applicable law,

19. Release. Upon payment of afl sums secured by this Security Instrument, Lendat shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Weiver of Homestead. Borrower waives o) right of homestead exemption in the Propeisy:

21. Riders to this Security Instrumeni. [f one or more riders are executed by Borrower and recerrial
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shali
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

{Check appliczble boxtes)).

[_]condominium Rider [X] Adjustable Ratc Rider {_Jother [specify]
D Planned Unit Development Rider DGraduated Payment Rider
FHA Case No.  131:8358540-729
ELF-4RAL) (00 Page 1ol lnniau-.m:ﬂ..




UNOFFICIAL COPY




i

- S RITH DS -

UNOFFICIAL COPY

LOAN NO. 00103548-53

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained i this Security Instrument
and in any rider(s) executed by Borrower and recorded with it,

Witnasses:
MARCG OCHOA Y -Bormwer
;e
" /' I “ "“ &7, A //‘}

- . /_/ @ SHEL N _4(‘/*-1"(' 2 14‘( - {Scal)
RAMONA RAMOS -Borrawer
) (Seal) {Seal)
-Borrower -Boarower
Ztleal) {Seal)
DU amap -Borrower
—. (Seal) i (Seal)
-Borrower -Borrower

STATE OF ILLINOIS, (‘so/C County ss:

i As v ad2r) Reae < . a Notary Public in and for said county an< st=ie do hereby ceriify that
MARC (‘ ( JCHOA and RAMONA RAMOS. HUSBAND AND WIFE

perscnally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrusnient.
appeared before me this day in person, and acknowiedged that tnﬂgned and delivered the guid
instrument as their free and voluniary act, for the uses »nd purposes therein set forth.

Given under my hand and official scal, this /& 7™ day of Juty . MY
~ o

My Commission Expires: Aprii 1%, qu
%ﬂl(‘L . /‘,‘ i
A AN ARREARRN TN Notary Public
SRR
CCECAL SE: AL
X frix W Nielie I'l . R
X State Of inois FHA Case Nc.
? [\‘Ordrp' PLbliL ¢
'\ My Cemmission Eapires U«Ul‘u‘ii\(‘ 131:8358540-729
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ADJUSTABLE RATE RIDER

THIS ADJUSTATLE RATE RIDER is made this  16Th day of July . 1996
and is incorporated iuis and shall be decmed o 2amend and supplement the Mertgage, Deed of Trust
or Security Deed ("Sevuriiy Jostrument”) of the same date given by the undersigned ("Borrower”) 1o

secure Rorrower’s Noie ("Mot2"yto - USA MORTGAGE CORPORATION

{the "Iender”) of the same date anr covering the Property described in the Security Instrument and
; located at:

; 2613 NORTH NEWLAND, CHICAGC. IL 60635

{Proj enty Address)

THE NOTE CONTAINS PROVISIONS 2.i 0OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ¢“4AY¥MENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATZ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and rgrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The interest rate may change on the first day of October . 1997 andon
thar day of each succeeding year. "Change Date”™ means each date on which the interest 1ate could
change.

{B) The index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” niears
the weekly average yield on United States Treasury Sccurities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. “Current Index” micans the most recent Index
figure availablc 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new fndex.
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(C) Calculation of Interest Rate Changes

Before each Change Daie, L<ader will calculate a new interest rate by adding a margin of Twe
and Three / Quarters percentage point(s) 2.7500 %) to
the Current Index and rounding the sum to the nearest cne-cighth of one percentage point {0.125%).
Subject to th= limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest

cate until the wext Change Date.

(D) Limits v fzierest Rate Changes

The existing’ iiterast rate will never increase or decrease by more than one percentage poitd
{1.0%} on any single Chpuge Date. The interest rate will never be more than five percentage points
{5.0%) higher or lower thar. the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Caiculation of Payment Clenge

If the interest rate changes o a Change Date, Lender will calculate the amount of monthly
payment of principal and interest whict would be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interest4ais thirough substantially equal payments. In making such
calculation, Lender will use the unnaid principa balance which would be owed on the Change Date if
there had been no default in payment on the MotZ. reduced by the amount of any prepayments to
principal. The reselt of this calculation wili be the amount of the new monthly payment of principal
and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in ‘e inferest rate and monthly payment
amount. The notice must be given at least 25 days before the new/monthly payment amount is due,
and must se1 forth (i) the date of the notice, (i3) the Change Date, (ii’}-inc old intcrest rate, {iv) the new
interest raie, (v) the new monthly payment amount, (vi) the Curren. Index and the date it was
pubtished, (vii) the method of calculating the change in monthly paymentomeunt, and (viii) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accovdance with paragraphs (C) and (D) of 'his Rider will
become effective on the Change Date. Borrower shall make a payment in the new monthiy arount
beginning on the first payment date which occurs at least 25 days after Lender has given Botsowe: the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation 1o ray
any increase in the monthly payment amouni calculated in accordance with paragraph (E) of wis
Rider for any payment date occurring less than 25 days after Lender has given the required notice. if
the monthly pavment amount calculaled in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with *'
interest thercon at the Noie rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interesi thercon at the Note rate, be
applied as payment of principal. Lender's obligation to returnt any excess payment with interest on

demand is not assignable even if the Note is otherwise assigned before the demand for return is g
made.
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: BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants comained in this
’: Adjustable Rate Rider,
5
i ~ e R
i A sy __ AR oo Of (Seal)
;f -Borrower MA’RCD . OCHOA 7 -Borrower
i v i
(Seal) _m\'( 1L AA Y f..,LL’\/\J\;r} — (Seal)

¥ ———— AL - o
‘!I -Borrowet RAHDNA RAMOS -Horrowet
i

k (Seal) - (Seal)
r -Rorrower -Borrower
I

i {Seal) (Seal)
-brrrower -Borrower
';f

i
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