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MORTGAGE
=77

THIS MORTGAGE {'Security Instrument”) is Givan on JULY 26, 1996
The mortgagor is KIET T- 1.0 :AND CUC N. LY, HUSBAND AND WIFE _ i

("Borrower”). This Sacurity fnsrr—u'f. et 1s givento MORTGAGE FRCS, LTD
which is organized and existing urde! the laws of THE STATE OF ILLINOIS
('l.endat”).

and whose addressis___ 450 N. YORK FLMHURST, {LLINO'S 60126
Sorrower owas Lendar the principal sum o £4e Hundrad Sixty Threa Thousang Two Hundred and 00/100
Daoliars (U.S. $_163,200.00 = This debl is evidenced by Borrower's note dated the same dale as this

Security Instrument ("Naite'"), which provides for.monthly payments, with the full debt, it not paid garliar, dus and payabtle on
AUGUST 1. 2026 ~ _ . This Security instrumant sacures to Lender: (a} the repayment
of the debt evidenced by the Note, with interest, and ull ranewals, extensions and moditications of the Nete; (b) the paymant
of all other sums, with interast, advanced under paragrapn 7 to protect the security of this Security Instrument; and (c) iha
performance of Borrower's covenants and agreements undar th's Security lnstrument and ths Note. For this puiposs,
Borrower does hereby mongage, grant and convay to Lender e uilowing describad properly located in

COOK County, liinzis:

THE NORTH 30 FEET OF THE SOUTH 45 FEET OF LOT 13 IN 8LOGr PN WILLIAM L

WALLEN'S EDGEWATER GOLF CLUB ADDITION TO ROGERS PARK BE:WG A SUBDIVISION OF THE

SOUTHEAST 1/4 OF THE SQUTHEAST 1/4 OF SECTION 36, TOWNSHIP 41 MGRTH, RANGE 13,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COGK COUNTY, ILLINQIS.

P.I.N. 10-36-431-008

o)
g':
QL
vihicn has ths address of 6431 N. ARTESIAN , CHICAGO , @
|Strant) City] &
liincis 60B53- - {'Property Address’), X
|Zip Coda R
Initials__ K

ILLINO!S - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90

(FS Form G002 (5108) (page 1 of 7 pages)

|0 3500 00 OB 01 O 18 KA 0 OO0 O OO S YO
*BL8 8M1* GOJIG22G 14

gox. 333-C1H




-
8

UNOFFICIAL COPY




.- -

. UNOFFICIAL COPY

' « 0250026522

TOGETHER WITH all the improvements now o hergaflar eractad on the praperty, and all easements, appunenances,
and fixiures now of hereatier a part of the property. Al repiacements and additions shall also be coverac by this Security
instrument. Al of the foregoing is referrca to .n this Security instrumsnt as the "Propany”

BORROWER COVENANTS that Boirower is lawlully seised of the estale hereby conveyed and has the right fo
mortgage. grant and corvaey the Property and thal ihe Properly is unencumbered, except tor encumbrances of record.
Borrowsr warrants and will detand genarafly e tite to the Propeny against all claims and demands, subiect to any an-
cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdistion ta constituta a uniform sacurity instrument covering feal property.

UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows:

1. Payment of Principal and interast; Prapayment and Late Charges.  Borrowar shall promptly pay when due the
principal of and interast on the debt evidenced by the Note and any prepayment and iate charges due undar tha Note.

2 Funds for Taxes and Insurance.  Subject to applicable law or 10 a written waiver by Lender, Borrowar shall pay 10
Lendar on the day onthly paymerts are due under the Ncte, untit the Nele is paid in full, a sum ('Funds”) for: (a) ysarly
taxes and assessinenis which may attain priority over this Security Instrument as a lien an the Property, (b) yearly leasahold
payments or ground resis on the Property, # any, (¢} yaarly hazard or properly insutance premiums; (d) yearly flood in-
surance praraiums, if aiy 15 yearly mortgage insurance premiums, if any; and {f} any sums payable by Borrower to Lender,
in accordance with the miowvizians of paragraph 8, in fieu of the payment of mortgage insurance premiums. These items are
called "Escrow ltlems.” Lendeimay,2t any time, collect ang hold Funds in an amount not to exceed the maximum amount a
lender for a federaly related mo(tguge foan may require for Borrower's escrow account under the federal Real Estate
Sattiement Procedures Act of 167« ag amended from tims to time, 12 U.S.C. Saction 2601 ot seq. ('RESPA'), unless
another law that appiies 1 the Funds sate adusser amournt. If so, Lender may, at any time, collect and hold Funds In an
amouni not 1o axcead the lassar amount. ‘Landzrmay estimale the amount ot Funds dua on the basls of current data and
reasonabls estimates of expenditures of future Escrow ftems or otherwise in accordance with applicable faw.

The Funds shall e held in an institltion wnose deposits ars insurad by a federal agency, Instrumentality, or aniity
(including Lender, it Lender iz suct an institution) orin ~m Faderal Home Loan Bank. Lender shall apply he Funds 10 pay
the Escrow tlems. Lender may not charge Borrower £ nelding and applying the Funds, annually analyzing the escrow
account, or vetifying the Escrow Nems, unlass Lender pays Borrawar Interest on the Funds and applicable law permits
Lender to make such a charge. Howsver, Lendar may raquire-Bairower to pay a ong-time charge for an independent real
estate tax reporting service used by Lender in connection with this 'oan, unlass applicable law orovides otherwise. Uniess
an agraement is mada or applicable law requires interest to be paid; tander shall not be required 1o pay Borrower any in-
terast oi earnings on the Funds. Borrowsr and Lender may agree in‘waiting, however. that Interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accountisg of the Funds, showing credits and debits lo
the Funds and the purpase for which sach debit to the Funds was made. The [und; are pledged as additional security for
all sums sacurad by this Security Instrument,

if the Funds held by Lander excead the amounts permitted to he held by antileable law, Lender shali account to
Borrowsr for the excess Funds in accordance with the requirements of applicable law. <2z pmount of the Funds held by
Lender at any time is not sufficient 10 pay the Escrow ltems when dus, Lerder may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender ihe amount necessary ‘o make up the deficlency. “dorrower shall make up the
deficiancy in no mare than twelve monthly payments, at Lendei’s sole discretion,

Lipon payment in full of all sums sacured by this Sacurity Instrument, Lender shall promptly refurd to Barrower any
Funds held by Lender. If, under paragraph 21, Lander shall acquire or sell the Proparty, Lender, prior 1o fie acquisition or
sale of the Property, shall apply any Funds hald by Lender at the time of acquisition or sale as a credit agrnnst the sums
sacured by this Security instrument

3. Application ot Peyments.  Uniess applicable faw providas otherwise, all payments received by Lender urider
paragraphs 1 and 2 shal! be applied: first, to any prepayment charges due under the Nolg; second, 1o amounts payabie
under parayraph 2; third, to interest due; fourth, to principal due; and last, to any (ate charges due under the Ncote.

4. Charges; Lens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and ieasehald payments of ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
timg directly tc the person owed payment. Barrower shall promptly furnish tc Lender all notices ¢t amounts 1o be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts

evidancing the paymants.
Borrower shall promptly discharge any lien which has priority over this Sacurlly Instrumant unless Borrower: (a)
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agrees in writing to the payment of the obligation secured by the Hen in a manner acceptable to Lander; (b} contests In
good faith the lisn by, or defands agains! arlorcement of the lien in, legal proceedings wilich in the Lender's opinton
operate to prevent the enforcement of the lisn; or (c) secures trom the holder of tha lien an agreement satistactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of 1he Property is subject to a fisn
which may atain priority over this Sacurity (rstrument, Lander may give Borrower a notice identifylng the llen. Borrower
sinall satisty the lien of take one er more of the actions set forth above within 10 days of the giving of nolice.

5. Hazard or Property lnsurance.  Borrower shall kesp the improvements naw exisling or hereafter erected on tha
Property insured against foss by fire, hazards includad within the term "sxtended coverage’ and any other hazards, inclug-
ing flaods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower subject 1o
Lencer's approval which shall not be unreasonably withheld. if Borrower fails to malnlain coverags described above,
Lender may. at Lender's cption. obtain coverage 1o protact Lender's 7ights in the Property in accerdance with paragraph 7.

Ali insurance policies and renewals 51l be acceptable to Lender and shall incluge a standard mortgage clause.
Lender shall hava *ierigh' 1o hold the policies and renewals. ! Lender requires, Borrower shali promplly give to Lender all
receipls of paid prempimas and renawal notices. In the event of [oss, Borrawar shall give prompt notice ta the insurancs car-
rier and Lender. Lendes 1may make praof of loss if not made promptly by Borrower.

Unless Lender an < Barrower otherwise agree in writing, insurance proceads shall be appiled to restoration or repaif
of the Property damageu, it (tia 1estoration or cepair is economically feasibie and Lander's secuwrity is not lessened. if the
restoration of repait is 0t economically feasinle or Lender's securily would Da lassened, the insurance proceads shall ba
applied to the sums secured by thie-Securily Instrument, whether of not then due, with any axcess paid 1o Borrowar. if
Borrawer abandons the Property, or doss not answer within 30 days a notice from Lender that the insurance carrier has of-
fared to seftle o claim, than Lender may co'ect the insurance proceeds. Lender may use the proceads to repair ot resiore
the Property or to pay surns secured by this Security Instrument, whether of not then due. The 30-day period will begin
when the notice 1s given,

Unless Landsr and Borrower otherwise agisein writing, any application of proceeds to pirincipai shall not extend or
postpone the due date of the monthly payments refaiiec 10 in paragraphs 1 and 2 or change the amount of the paymanis.
If uncier paragraph 21 the Property is acquired by Lendet, Borrewar's right to any insurance policies and proceeds resulting
from damage 10 tha Property prior to the acquisition shall pass to Lendar {0 the extent of the sums secured by this Security
Instrumant immediately prior to the acquisition.

6. Occupancy, Presarvation, Maintenance and Protsction ¢’ tha Property; Borrower's Loan Application; Leaseholds.
Borrowar shall occupy, establish. and use tha Propsrly as Borrower's prionipal residence within shxty days after the execu-
tion of this Security Instrumant and shall continue to occupy the Property as Rotowar's principal residancs for at leas! ong
year after the cate of occupancy, unless Lender otherwise agrees in wriling, «wivich consent shal not be unreasorably
withnald, o unless exdenuating circumstances oxist which are beyond Borrower's control.  Borrowar shall not dastroy,
damaga or impair the Property, aliow the Propeny to deteriorate, or commit wasts 0 the Properly. Borrower shall be in
default if any forfeiture action or proceeding, whether civil or criminal, is begun ihat in.Lepuer's gaod faith judgment could
resuls in forfeiture of the Froperty or otherwise materially impair the lien created by this Security Instrument or Landsr's
security intarest. Borrowsr may cure such a default and reinstate, as provided in paragraph 13, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfaiture of the Borrower's in-
terest in the Property of other material impairment of the lien created py this Security Instrumeia of Lendar's sacurity
interest. Borrower shall also be in default if Borrower, during the loan apphication process, gave mederdlly false or inac-
curate information of statements to Lender {or falled 1o provide Lender with any material information; in cannection with the
loan evidencad by tha Ncte, including, but not limited 1o, rapresentations concerning Borrower's occupancy atine Property
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fae title 1o the Property, the leasehceld and the fee title shull not merge uniess Lander agreas to
the rmerger in writing.

7. Protection of Lendar's Rights In the Property.  If Borrower falls 1o perform the covenants and agreements con-
Yained in this Security Instrumant, or there is a legal proceeding that may significantly atfect Lender's rights in the Propsrty
{such as a proceading in bankrupicy, probate, tor condemnalion of forteiturs or to anforce laws of regulations), then Lender
may do and pay for whatever is necessary to protect the valug of the Propariy and Lendet's rights in the Proparty. Lender's
actions may include paying any s''ms securad hy a lien which has priority over this Securlty Instrumant, appearing in court,
paying reasonabie attorneys' fees and entering on the Property lo make repairs. Although Lender may take acticn under

this paragraph 7, Lender doas not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debl of Borrawer secured by this

Inftials K_L____L L Fom 3014 9/90
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Security Instrument. Unless Borrower and Lendger agree to other terms af paymant, thesa amounts shall bear Interest from
the date of disbursemant at \ha Note rate and shall be payabls, with intarast, upon Aotica from Lender to Borrowsr request-
ing payment.

8. Mortgage insurance.  # Lender recuired martgage insurance as a candition of making the foan secured by this
Sacurity Instrument, Borrower shall pay the premiums ragquired to maimtain the mortgage insurance In affect. If, for any
reason, the mongage insurance coverage required by Lender [apses or ceases to be in effact, Borrower shall pay the
premiums required to obtair coverage substantially equivalent to the mortgage insurance previously in ellect, at a cost sub-
stantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage in-
surer approved by Lender. {f substantially equivalent mortgage Insurance is not avaflabie, Borrower shall pay 1o Lender
gach month a sum equal to the yearly mortgage insurance premium baing paid by Borrowar when the insurance coverage
iapsed or ceased to be in effect. Lendar will accept, use and retain these payments as a Joss resarve in fleu of morgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage Insurance coverage (in
the amount and for the period that Lender requires} provided by an insurer approved by Lendar again becomes available
and is obtained. Brrrowsr shall pay the premiums required to maintain mongage insurance in stfect, of to provide & loss
raserve, until the'recuiremant for mertgage insurance ends in accordance with any written agreement batween Borrower

and Lender or applicablz-law.
8 Inspection. Loi'cr or its agent may make reasonable antries upon and inspections of the Property. Lender shali

give Borrawer notice at tietire of or prior 1o an inspection specifying reasonablg cause for the inspaction.

10. Condemnation. Ths rraceeds of any award or claim for damages, direct or consequential, in connggction with
any congemnation or other taking of any part of the Prooaerty, or for cenveyance in lieu of condemnation, ara heraby assig-
ned ang shall be paid to Lender.

In the avant of a total taking of (he Property. the proceeds shall be applied to the sums secured by this Sacurity
Instrument, whether or not then due, with any sucess paid to Borrowar. in the event of a partial taking of the Property in
which the fair market vaide of the Proparty imriediately before the taking is equal 1o of greater than the amount of tha sums
sacured by this Security Insirumant immediately teicre the taking, unlass Borrower and Lender otherwise agres in writing,
the sums secured by this Security instrument shall ke raduced by the amaount of the proceeds multiplied by the following
faction: {a) the total amount of the sums secured immea ately befora the taking, divided by (b) the fair markat value of the
Proparty immediately before the taking. Any balance chatl'ne naid to Borrowsr. In the event of a parlial laking of the
Property in which ti.e fair market valug of the Property immeciatsly, before the taking is less than the amount cf the sums
secured immediately befcre the 1aking, unless Borrower and Lendar otheiwise agree in writing or unless applicable law
otherwisa proviges, the proceeds shall be applied to the sums secured sy this Security Instrumant whether ar not the sums
are then due.

It the Property is abandoned by Sorrower, or i, afler natice by Lende’ {0 Borrower that the condamnor offers 10 maka
an award or settle a claim for damages, Borrower fails to respond 1o Lendsr with'n 30 days afier the date the notica Is given,
Lender is authorizad to collect and apply the proceeds, at its option, either to resiordalion or rapair of the Proparty or tc the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrowar otherwise agree in writing, any appilcation of procead < to principal shall not extend of
postpone the dus date of the monthiy payments refarred to in paragraphns 1 and 2 or changs the amount of such payments.

11. Barrower Not Released; Forbearance By Lender Not a Walver.  Sxtension of the time for.caymant or modifica-
tion of amortization of thg sums secued by this Security Instrument granted by Lendar 1o amy surcessor In interest of
Borrower shali not operaie to reiease tne liabiity of the original Borrowar or Borrower's Successors n Faeres!l, Lender shall
net be required to comience proceadings against any successor in interast or refuse 1o extand Yime forpzyment or other-
wise modify amortizatic? of the sums secured by this Security Instrument by reason of any demand macz kv the original
Borrower of Borrower's. successars in interast.  Any lorbearance by Lender in exarcising any right or remedy chall not be a
waiver cf or praclude tt e exercise of any right or remady.

12 Successars <nd Assigns Bound; Joim and Sevaral Liability; Co-signers.  The covenants and agresements of this
Security Instrument sh il bind and benefit the successors and assigns of Lender and Barrower, subject to the previsions of
paragraph 17. Borrowes's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does n i exacute tha Note: () is co-signing this Security Instrument only 1o mortgage, gram and convey tat
Borrower's intergst in the Properly under the terms of this Securlly instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agrae o extend, modily,
torbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

Borrower's consent.
13 Loan Charges.  If the ioan secured by this Security instrument is subject t¢ alaw which sets maximum loan

- !\
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charges, and that law is finally interprated so that the interest or other foan charges collectad or to be collected in connec-
tion with tha foan exceed the permitted limiis, then: {a) any such loan charge shall e raduced by the amount necessary to
reduca the charge to the permitted limit; and {b) any sums already col'ected from Sorrower which exceeded permittad Ymits
will be refunded to Borrower. Landar may choose to make this retund by reducing the principal owad under tha Note or by
making a cirect payment to Borrower. if & rafund reduces principal, the reducticn will be treated as a partial prepayment
without any prepayment chiarge undesr the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shali ba given by delivering it of by mat-
ing it by first class mail untess applicadle law requires use of ancther method  The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Aay notice 10 Lender shall be given by first class
mail to Lender's address stated harein or any ather agdress Lender designatas by natice to Borrower. Any notice provided
for in this Security Instrument shall be dsemed to have been given to Borrower or Lender when given as provided in this

paragraph.
15. Governing Law, Severabitity.  This Securily Instrument shall be governed by federal law and the law of tha juris-

diction in which th%Sroperty is iocated. In the event that any provision o ¢lause of this Securfty Instrument or the Note con-
flicts with applicabissaw, such confiict shail not atfect other provisions of this Security Instrument or the Mote which can be
given effect withoul the conflicting provision.  To this end the provisions of this Security Instrument and the Nota afe
daclared lo be severaule,

16. Borrowar's Copy. orrower shall ba given ona conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propery of a Beneficlal interest In Borrowerlf all or any part of the Properly or any interest in it is
sold or transferred (or it @ neneficial interest in Borrower is sold or trensferred and Borrower is hot a natwral person) without
Lander's prior written consent, Lender may, at its option, require immediate paymant in fult of alt sums secured by this
Security Instrument. Howeves, this opiion siall not be exercised by Lender it exercise is prohibited by federal law as of the
date of this Security Instrument.

It Lander exercises this option, Lendar shall aive Borrower notice of accelaration. The notice shall provids a period of
not less than 30 days from the date the notice i€ crlivered or maiied within which Borrower must pay all sums securad by
this Security Instrument. if Borrower fails 1o pay thuse sums prior to the expiration of this pariod, Lander may fnvake any
remedias parmitted by this Sacurity Instrument withowt «w ther notice or damand on Borrowar.

18. Borrower's Right 1o Relnstate.  If Borrower meets cerlain sonditions, Borrower shell have the right to have anfor-
cement of this Security Instrument discontinued at any time piisi ta the eariien of (g) 5 days (or such other perlod as ap-
piicable law may specily for reinstatement) bafore sale of the Firperty pursuant 1o any power of sale comtainad in this
Sacurity Instrument; or (b) entry of a judgrment enforcing tnis Securiy inytrument. Those conditions afre that Borrower. (a}
pays Lender all sums which then would be due under this Security insirument and the Note as if no acceleralion had
occurred; {b) cures any dafault of any other cavenants Or agreements: Iz pays all expenses Incurrad in enforcing this
Sacurity Instrument, including, but not fimited to, reasenable attorneys fees, and {d) takes such action as Lender may
rgasonably require to assure that the lien of this Security Instrument, Lender's rigits 10 the Proparly and Borrower's obliga-
tion ta pay the sums secured by this Security Instrument shalt continue unchanged.. Up»n reinstatarnent by Borrower, this
Security Instiument and the obligations secured hereby shall remain fully sHective as ‘o acceleralion had occurred.
However, this right to rainstate shall not apply in the case of acceieration under paragraph .7,

10. Sale of Nots; Changs of Loan Servicer. The Note of a partial interest in the Note {ionsthar with this Security
Instrument) may ba solt one or more imes without prior notice 1o Borrower. A sale may rasull in @ change In the enlity
(known as the "Loan Servicer”) that caliects menthly payments due under tha Note and this Security trstrirmant. There also
may be one or mora changaes of the Loan Servicer unrslated tc a sale of the Nota. if thara ig a change ofiha!Loan Servicer,
Borrower will be given written natice of the change in accordance with paragraph 14 above and applicable-ieie.) The nolice
will state the name and address of {he new Loan Servicar and the address to which paymanis shouid be made. The notice
will also contain any other intormation requirad by applicatie law.

20. Hazardous Substances. Borrowar shall not cause or fermit the presence, use, disposal, storage, or release
of any Hazardous Substances on of in tha Property. Borrower shall not do, nor glow anyons else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prasence,
use, of storage on the Property of small quantities of Hazardous Substances thal are genaraily recognized to be ap-
propriate to normal residiential uses and to maintenance of ths Property.

Baorrower shall promptly give Lendar written notice of any investigation, claim, demand, tawsuit or other action by any
govermnmental of regulatory agancy or private pasty fnvolving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowtedge. if Boirower learns, of is notified by any governmantal of raguiatory authority,
that any removai or ather remediation of any Hazardous Substance affecting ihe Properly is nacessaty, Borrower shall

1 , §
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promptly take &l necessary remedial actions in accerdance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substan-
ces by Environmental Law and the following substances: gasoline, kerosene, other flammable of toxic petroleum products,
1oxic pasticides and herbicides, volatile solvents, materials containing asbestos of formaldehyde and radioactve maierials.
As used in this paragraph 27, "Environmenial Law” means federal laws and laws of the jurisdiction where the Property Is lo-
caled that relate to health, salety or environmerital pretection.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covanan and agree as follows:

21, Accelgration; Pamadies. Lender shal give notice to Barrower prior to acceleration following Borrower's breach of
any covenant o agreemant In this Security Instrument (but net prior 1o accelsration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (€) tha default; (b) the action required to cure the default; {¢) a date, not
less than 30 days from the Gate the notics is given to Borrower, by which the default must be cured; and (d) that fallure to
cure the gefault on or before the date specified in the notice may result In accelerstion of tha suma secured by this Security
Ingtrumant, foreclostire by fudiclal proceeding and sale of the Property. The notice shall furthar inform Borrower of the right
to relnstate ater pxceleration and the right to assen in the foreclosure procesding the non-exstence of a defauit or any
other defense ¢ £r.ower 1o acceleration and foreciosure. If the default Is not cured on or bafara the date specified in the
notice, Lender at its'ortion may require immediate payment In full of ell sums securad by this Security Instrument without
turthar demand and raey freclose this Security Instrument by judiclal procesding. Lender shall ba entitlad to collect all ax-
pangas Incurrad in purguley the ramedies provided In this paragraph 21, Inciuding, but nat limited 1o, reasonabls attornoys’

fees and costs of tiila svider.ce.
22 Release. lpon maviment of all sums secured by this Security instrument, Lender shall release this Sacurity

Instrument without charge to Borrower. Borrower shall pay any recordailon costs.

23 Walver of Homastead. Gor cveer waives afl right of homestead exemption in the Progenty.

24. Ridars to this Security instrumerit. If one or more riders are execuled oy Borrower and recorded logether
with this Security instrument, the covenants engd agreemants of each such ridsr shall be incorporated into and shall amend
and supplement the covenants and agreements of this Securily Instrument as if \he rider(s) wera a part of this Security

-

Instrument.
[Chack applicatle box{es)]
D Adijustabis Rate Rider D Condominumi Rider K] 1-4 Family Rider

[:| Graduated Paymenl Rider [:l Plannsd Vnit Developmant Rider D Biwsekly Payment Rider
D Balioon Rider D Rate Improvemieni-Rider D Sacond Home Rider

E- _} Other(s) [specity]
BY SIGNING BELOW, Borrower accapts and agrees 1o the terms and corenants contained In this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. '

Witnesses:

{Seal)
-Borrowar

(Seal)
CUC N. LY -Borraver

(Seal)
-Borrower

{Seal}
-Borrower
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Loan No, 0280025522

(Space Below This Line For Acknowisdgmen)

STATE OF ILLINCIS, COOK Couniy ss:

3 "t M UM Y%l[,j’M— a Notary Publie in and tor said county and siate, do

heraby cenlity that KIET Y. LU AND CUC N. LY, HUSBAND AND WIFE

perscnally known to ms to be the sama person(s) whose name(s) isfara subscrbed to the toregoing Instrument, appeared
batoia me 1his day in person, and acknowleaged that he/shefthey signed and delivered tha sald Instrumient as thelr

frae and voluntar; act, for the uses and purposes tharein set forth.

day of JULY, 1996

My Commission fxpir 6 “\D/HQJL%}\; f %/,W_Jg\gﬁ%a)ts CWW

, Ly
b la o 4 P Notary Public

This ingtrumant was prepared by:
MORTGAGE PROS. LTD

450 N. YGRK

ELMHURST, ILLINQIS 60126

Given undsr my hand anr official seal, this  26TH

# COLE TAYLOR BANK
#5501 W, 79th STREET
% 4007 WHOLESALE
¥ BURBANK, 1L 60459

CEVO6ES36
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Loan No. 'CQ90026522
1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RINER is made this 26TH day of JULY, 1996
and is incorporated intc arid shall be deemed to amend and supplemant the Mortgage, Deed of Trust or Sacurity Desd (me
"Security Instrument*) of tt'e same date given by the undersigned (the "Barrower) 1o secura Borrower's Note to
MORTGAGE PROS, LTD {ths "Langder*)
of the same date and covuring the Property describad in tha Security Instrument and (ocated at:
6431 N. ARTESIAN CHICAGO, ILLINOIS 60659

[Property Address]

1-4 FAMILYCCVENANTS. In addition 1o the covenants and agreements mada in the Securily instrument,
Borrower and Lender furitar sovenant and agree as follows:

A. ADDITIONAL $RGeSRTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to the Propery
described in the Security Instrariei: the following items are added lo the Property description, and shall also constitute the
Property covared by the Secunity tnsirument:  building materials, appliances and goods of avery natura whatsoaver now of
hersatter located in, on, or used, ur intended to be usad in connection with the Property, inciuding, but not fimitad to, those
for the purposes of supplying or distributilic rieating, cooiing, electiicity, gas, water, air and light, fire prevention and extin-
guishing apparalus, secunty and access corwic! apparatus, piumbing, bath tubs, water healsrs, water closats, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, sharles, curtains, and curtain rods, attazhad. mirrors, cabinets, panelling and attached floor covarings now or
hereafter attached to the Property, all of which, inciudinoveplacements and additions thereto, shall by desmed to be and
remain a part of the Proparty covered by the Security Instrument. Al of the foregoing together with the Property described
in the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referrad io in this 1-4
Family Rider and the Security instrumerd as the "Propeny.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shzll not sesk, agies to of rnake a change
in the use of the Property or it5 zoning classification, unless Lendei has agreed in writing to the change. Borrower shall
comply with all laws, ordinances, regulations and requiremants of any govarrmental body applicable 1c the Froperty.

C. SUBORDINATE LIENS, Except as parmitted by faderal law, Borswer shalt not allow any lien infarior 1o the
Security instrument to be perfectad against the Property without Lander's prior yuitten/permission.

0. RENT LOSS INSURANCE.  Borrowar shall mainiain msurance againist rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

€. "BORROWER'S RIGHT TO REINSTATE” DELETED.  Uniform Covenant 18 i1 daleted.

F. BORROWER'S OCCUPANCY. Unigss Lender and Borrowsr otherwise agree in/wriing, 1he first senlence
in Unifarm Covenant 6 concerning Borrower's occupancy of the Property is deletad.  All remaining-uevananls and agree-
rmenis set forth in Uniform Covenant 6 shall remain in affect.

G. ASSIGNMENT OF LEASES. Upon Lender's requesi, Borrower shall assign to Lender zallds3ses of the
Property and all security deposits made i1 connaction with leases of the Property. Upon the assignrient, Lerider shall have
the right to modity, extena or terminate the existing leases and 1o sxacute new leases, in Lender's sole discietion. As used
in this paragraph G, the word "lease’ snall mean “sublease” if the Security Instrument is on a leasehoid.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.  Borrower
absolutely and unconditionally assigns and transfers to Lender aif the rents and reverues ("Rents’) of the Property, regaro-
iess of to whom the Rants of the Property are payabls. Borrower authorizes Lender or Lender's agents to colizct tha Aents,
and agrees that each tanant of the Property shall pay the Rents tc Lender or Lender's agents. However, Borrower shall
receive tha Rents untit (i) Lender has given Botrowar notice of default pursuant fo paragraph 21 of the Securily instrument
and (i) Lender has given nctice io the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment
of rents consitutes an absolute assignmant and not an assignment for additional security only.

SEVYO6S96

MULTISTATE 14 FAMILY RIDER - Fannie Maa/Freddie Mac Uniform Instrument Form 3178 3/s3
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I Lander gives notice of breach 1o Borrower: (i} all rents received by Borrowss shall b held by Borrower as trustee far

#  the banefit of Lender only, to be applied to the sums secured Dy the Security Instrument; (iiy Lender shall be entitled to col-

' jacl and receive all of the Rents of the Property; (i) Borrower agrees tha! each tenant of the Property shall pay all Rents dus

and unpaio to Lender or Lender's agent upon Lendar's weitten demand lo the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender o Lender's agents shall be appfied first to the costs of taking control of and
managing the Property and collacting the Rents, including, but not limited to, attorney's fees, receiver's tges, premiums on
receiver's bonds, repair and maimenance COSts, insurance pramiums, laxes, assessments and other charges on the
Property, and than ta the sums secured by the Security instrumert; (v} Lender, Lender's agents of any jucicially appoined
receiver shall be liable 1o account for only those Rents aclually recaived; and {(v) Lender shall be entitled to have a recalver
acpointed to take possession of and manage the Property and collect the Rents and profits derived from the Property
without any showing as to the inadequacy of the Property as securily.

it the Rents of the Property are not sufficiant ta cover the costs of taking controi of and managing the Property and of
collecting tha Rents any funds expsrded by Lender for such purposes shalt become indsebtedness of Borrower 1o Lender
sacured by the Swauny instrument pursuant to Uniform Covenant 7.

Bofrower repress its and warrants that Borrower has not exacuted any prior assignment of the Rents and has not and
will not perform any ac’ thet would pravent Lender from exercising its rights under Ihis paragraph.

Lander, or Lendars/ancns or a judicially appointed receiver, shall ot e required to anter upon, take control of of
maintain the Property before o afar giving notice of default to Borrower. However, Lander, or Lender's agents or a juchcial
ly appointed recei.er, may do soalany fime when a default occurs. Any application of Rents shall nat cure or walve any
default or invalidats any other right'uf remedy of Lender. This assignment of Rents of the Property shall terminate when all
tha sums secured by the Secuiity Instrument are paid in full

t. CROSS~-DEFAULT PROVISICH. Berrower's detault or breach under any note or agresmant In which
_ander has an interest shall be a breach unde- the Security Instrument and Lender may invake any of the remedies permit-
ted by the Sacurity Instrument.

BY SIGNING BELOW, Barrower accepls and agress-4o the terms and provisiens contained in this 1-4 Family Rider.

\ Q‘L
/":/‘Lz;/‘r'""[ 2 (Seal)

¥

- Bopwer

KETT. LU |

N -
e ?‘f/”/ (Scal)

CUC N, LY ~Borrownr

{Seal)

~Borrawer

(Seal)

-Borrower

SEYO6S96
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