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THIS MORTGAGE ("Sccurity Insttunient”) is givenon  July 256 , 1996 | The mortgagor is
JERRY L. LOCKWOOD aAnd KAREN A. ALOCKWOOD , HUSBAND AND WIFE

ICM MCRTGAGE CORPORATION

“Borrower"). This Security Instrument is given (o

which is organized and existing under the laws of  DELAWARE , and whosc

address is 6061 South Willow Drive Suite 300 Greenwgod ¥iliage, Colarado 80111
{“LepZer”). Borrower owes Lender the principal sum of

" One Hundred Sixty One Thousand and no/100
7Y Dolars (U.S. $  161,000.00 ).

This debt is evidenced ky Borrower's note dated the same daie as this Security)nstrument ("Note"), which provides for
monthly payments, with the fult debt, if not paid carlier, due and payable on  AUGUST 1, 2003 )
¢ This Security Instrument secures to Lender: (a) the repayment of the debi evidenced by the Note, with interest, and all renewals,
% extensions and medifications of the Note; (b) the payment of all other sums, with interesi,advanced under paragraph 7 1o
& protect the securily of this Security Instrument; and (c) the performance of Borrower’s covenaris ard agrecments under this
2%, Security Instrument and the Nole, For this purpose, Borrower does hercby mortgage, grant and convey o Lender the following

described property located in County, Nlinois;
4 10T 12 IN GLADVILLE'S SUBDIVISION OF THAT PART OF THE NORTH EAST 1/4 OF THE

= SOUTH EAST 1/4 OF SECTION 31, TOWNSHIP 36 NORTH, RANGE 14 EAST OF THE THIRD

¢ PRINCIPAL MERIDIAN, LYING NORTH OF MAIN STREET (EXCEPT THE EAST 312 FEET OF THE

£ WEST 342 FEET OF THE SOUTH 360 FEET OF SAID TRACT) IN COOK COUNTY, ILLINOIS.

TAX NUMBER: 29-31-407-033-0000
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{"};_. which has the address of 1666 RIDGE ROAD , HOMEWOND [streec, Cityl,
= litinols 60430 Zip Codel ("Property Address™);
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, appurienances, and
fixtuzes now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of (he estate hereby conveyed and has the right to mortgage,
grani and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Barrower and Lender covenant and agree as folicws:

1. Pavment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay wien due the
principal of an interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

4 2. Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sumn ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly icasehoid payments
ot zround rents or the Property., if any; (¢) yearly hazard or property insurance premiums; {d) yearly floed insurance premiums,
if any; (¢) vearly morigace insurance premiums, if any; and (f) any suins payable by Borrower to Leader, in accordance with
ﬂ the provisions of paragrari 8, in tieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”

Lender may, at any time, coilact and hold Funds in an amount not to excecd the maximum amount a fender for a federally
related mortgage loan may reauire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender way, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Fulds du¢ on the basis of current daia and reasonable estimates of expenditurcs of future
Escrow ltems or otherwise in accordance with arplicable law.

The Funds shall be held in an instituton whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institutions o+ in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the
Escrow lems. Lender may not charge Borrower for holling and applying the Funds, annually analyzing the cscrow account, or
verifying the Escrow Items, unless Lender pays Borrower intercst on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan. unless applicabic Jaw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be reqrited ro pay Borrower.any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest snzil be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits ans dibits to the Funds and the purpose for which each

: debit to the Funds was made, The Funds are pledged as additional security-ar all sums secured by this Security Instrument,

! If the Funds held by Lender exceed the amounts permitted to be held by zpplicable law, Lender shall account to Borrower

¥ for the excess Funds in accordance with the requirements of applicable law. Ii the/omount of the Funds held by Lender at any

2 time is not sufficient to pay the Escrow [tems when due, Lender may so notify Borrowerdin writing, and. i such case Borrower

%shal[ pay to Lender the amount necessary to make up the deficiency. Borrower shail muicc-vp the deficiency in no more than

J twelve monthly payments, at Lender’s sole Ziscretion.

:ig Upon payment in full of all sums secured by this Security Instrument, Lender shall promgily refund to Borrower any

3 Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, ‘pric: fo the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaius! the sums secured by

~r this Security [nstrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lendrainder paragrapk
1 and 2 shall be applied: firsi, to any prepavment charges due under the Note; second, to amourits payabie under paragraph 2
£ hird, to interest due: fourth, (o principal due; and last, to any fate charges due under the Note. ‘

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the Propert:
“.which may altain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shali pay
fthese obligations in the maaner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
10 the person owed payment. Borrower shait promptly furnish to Lender all notices of amounts o be paid under this paragraph.

7 I1f Borrower makes these payments directly, Borrower shall promptly furnish io Lender receipts evidencing the paymenis.

'_f; Borrawer shall promatiy discharge any Yien which has priority over this Security Jnstrument unless Borrower: (a) agrees in
twriting to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) conlests in good faith the lien
by, or defends against enfozeement of the lien in, legal proceedings which in the Lender's opinion operaie to prevent the
“enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lier to

this Security instrument. If Lender determines that any part of the Property is subject toWn which may :mam pno@e _
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this Security Instrumeni, Lender may give Borrower a notice identifying the licn. Borrower shalf satisfy the lien or take onc or
more of the actions set forth abave within 10 days of the giving of borice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender
shall have the righi to hold the pclicies and renewals. [ Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propesty damaged, ifthe restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economizally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the suins
secured by this Secuiitv-instrument, whethes or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or dces not answenwithin 30 days a notice from Lender that the insurance carrier has offered o settle a claim, then
Lender may coliect the insarcive proceeds. Lender may use the proceeds to repair or restore the Property or lo pay sums
sccured by this Security Instrumedt, swhether or not then due. The 30-day period wil! begin when the notice is given

Unless Lender and Borrowdr otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired Cy Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property priot 1o the acquisition snall pass to Lender to the extent cf the sums secured by this Security Instriment

3k

impediately prior to the acguisition.
6. Occupancy, Preservation, Maintenance an2 Protoction of the Property; Borrower’s Loan Application; Leascholds.

Borrower shail occupy, establish, and use the Property-as derrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continue 1o occupy the Prorerty as Borrower's principal residence for al least one year after
the date of occupancy, uniess Lender otherwise agrees in witting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorale, or commit waste on ‘ne-Property. Borrower shall be in default if any forfeiure
action or proceeding, whether civil or criminal, is begun that in Lender’, sood faith judgment could result in forfeiture of the
Propetty or otherwise maierially impair the lien created by this Security lastaument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing ine action or proceeding to be dismissed with a ruling
that. in Lender's good faith deterinination, precludes forfeiture of the Borrovier's interest in the Property or other material
impairment of the tien created by this Security Instrument or Lender's sccurity inrcrost. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate informiarion or statements to Lender {or failed
to provide Lender with any material information) in connection with the loan evidenced 0y the Note, including. but not limited
10, representations concerning Borrower's occupancy of the Property as a principal residence. if this Security Instrument is on 3
leaschold, Borrower shall comply with ail the provisions of the lease. If Borrower acquires ice ‘itle to the Property, the
leaschold and the fee title shall noi merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. [f Borrower fails to perform the covenants an agreements contained in
this Security Instrument, or there is a iegal proceeding that may significantly affect Lender’s rights in tie Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then [ gider may do and
pay for whatever is necessary to proicct the value of the Property and Lender's rights in the Property. Lender’s aciions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionzl debt of Borrower secured by this
Security insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disburscment at the Nete raie and shall be payable, with interest, upon notice from Lender to Borrower reguesting
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s 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
§ Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect. If, for any reason, the
7 mortgage insurance coverage required by Lender lapses or ccases lo be in effect, Borrower shait pay the premiums required to
§ 2041C (Rev. 7/96)
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivaient to the
cost 1o Borrower of the mortgage insurance previously in effect, from an allernate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shatl pay to Lender cach month a suni cqual (o
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of ortgage insurance, Loss reserve
paymenis may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premitims required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement petween Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or cousequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
# shall be paid o Lener.
% In the event of a tedal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumnent,
whether or not then due, with any cxcess paid to Berrower. In the event of a partial tuking of the Praperty in which the fair
market value of the Property immediately before the taking is cqual to or greater than the amount of the sums secured by this
Security Instrument immediate(y Fefore the taking, unless Borrower and Lenider otherwise agree in writing, the suins secured by
this Security Instrument shall be reavced by the amount of the procceds multiplied by the following fraction: (a) the totai
amount of the sums secured immediniety before the taking, divided by (b) the fair market value of the Propenty immediately
before the 1aking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately helove the taking is less than the amount f the sums secured immmcdiately before the
taking, untess Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security liisirsinent whether or not the sums are then due.

[f the Property is abandcned by Borrower, er it anzr notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails w_s:pond to Lender within 30 days after the date the notice is given,
Lender is authorized 12 collect and apply the proceeds, at iss ortiva, either (o restoration or repair of the Property or 10 the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, ‘an;, application of proceeds to principal shall not extend or
postpone the due date of the monthly paymerits referred to in paragrapbs ! and 2 or change the amount of such payments.

[1. Borrower Not Released; Forbearance By Lender Not a Watysc Exiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Londer 1o any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successoisiin interest. Lender shall not be required to
comumence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify armortization
of the sums secured by this Security Instrument by reason of any demand made wy)the original Borrower or Borrower’s
successors in intercst. Any forbearance by Lender in exercising apy right or remedy shali <ot be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The toyenants and agreements of this
Sccurity Instrument shall bind and benefit the successcrs and assigns of Lender and Borrawer, subjzct lo the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower wie ca-signs this Security
Instrument but does not execure the Note: (a) is co-sigring this Security Insirument only to mortgage, siant and convey thal
Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not persoiiatly obligated.to pay the sums
secured by this Securily Instrument; and (c) agrees that Lender and any other Borrowsr may agree to extend, madify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without (hat Borrower's consent.

13. Loan Charges. If the loan securcd by this Security Instrument is subject to a law which seis maximum loan charges,
and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the (S
loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce the charge ¢
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to (1
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If o refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

t4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unlzss applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o
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gundcr s addsess stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this
& Security Instrument shatl be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

i 15. Gaverning Law; Severability. This Sccurity Instrument shall be governcd by federal law and the law of the
iurisdiction in which the Property is located. In the event that any provision or clause of this Secerity Instrument or the Note

gronﬂ'cts with applicable 1aw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
_given cffect without the conflicting provision. To this ead the provisions of this Security Instrument and the Note sre declared

. to be severable.
16, Borrower's Copy. Barrower shall be given one conformed copy of the Note and of this Secunty Insirument.

17. Transfer of the Property or u Beneficial Interest in Borrower. 1f all or any part of the Property or any wteres! in i
% s sold or transferred (or if a beneficial intersst in Borrower is soid or transferred and Bofrower is not a natural person) without
Lender's prior wrilten consent, Lender may, at its oplion, require immediaie payment in full of all sums secured by this

' Security Instrument. However, this option shall rot be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

IT Lender exer<ines this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
" fess than 30 days frum the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Sorrower fails to pay these sums prior to the expiration of this period, Lender may irvoke any remedics
permiited by this Security Tasirumen? without further notice or demand on Borrower.

18. Borrower’s Rignt to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcemens of this Security [nsirusient discontinued a1 any time prios W the earlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or () entry of a judgivent enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender a!l s.ms which then would be dug vader this Security Instrument and the Note us if no aceeleration had occurred; (b)
cures any defaull of any other covenants or asceenents; (¢} pays all expenses incurred in cnforcing this Security instrument,
including, but not limited to, reasonable attornevs’ fees; and (d) takes such action as Lender may reasonably require to assurc
that the lien of this Security instrument, Lender's sigpic in the Property and Borrower's obligation to pay the sums sccured by
this Security Instrument shall continue unchanged. Urnon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had vecurred. However, this right to reinstate shall
rot apply in the case of aceeleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Notc or)a partial interest in the Note (together with this Security
Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly paymenis due under the bote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrefated to a sale of the Note. If thzre/is a change of the Loan Servicer, Borrower will be
given wriiten notice of the change in accordance with paragraph (4 above aud applizable Jaw. The notice will state the name and
address of (he new Loan Secvicer and the address 1o which payments should be made. The notice will also contain any other

.':
W
3

S

informatton required by applicabie law.

26. Hazardous Substances. Borrower shall not cause or permit the presence, «use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyore cize to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ncvapply (o the presence, use, or
storage on the Property of smakl quantites of Hazardous Substances that are generally recogmized o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil ocGther action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance Or Environmental Law
of which Borrewer has actual knowledge. 1f Borrower leamns, or is notified by any governmental or regulaiory authority, that
any removal or other remediation of any Hazardous Substance aifecting the Property is necessary, Borrower shall promplly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the foilowing subslances: gasoline, kerosene, other flammable or toxic petrofeum products, foxic
pesticides and herbicides, velatile solvents, materials containing asbestos or formaldehyde. and radioactive materials. As used in
this paragtaph 20, "Environmental Law"™ means federal laws and laws of the jurisdiction where the Property is located that

FEARN A - R e g N

relate to health, safety or environmental protection,

TO0TO065L96

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follaws:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraph 17 uniess
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applicable law provides otherwise). The notice shali specify: (a) the default; (b) the action required to cure the defauit;
(c) a date, not \ess than 30 days from the date the notice is given to Borrower, by which the default ntust be cured; and

& (d) that failure to cure the default on or before the date specified in the notice may resuit in acceleration of the sums

. secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice shall further
§ inform Borruwer of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
¥i non-cxistence of a default or any other defense of Borrower to acceleration and foreclosure. IF the default is not cured o
§ or before the date specified in the notice, Lender, at its option, may require immediate puyment in Tull of ali swms

" secured by this Security Instrument without further demand and may foreciose this Security Instrument by judicial
¢ proceeding. Lunder shall be entitied to collect ail expenses incurred in pursuing the remedies provided in this paragraph
g 21, including, but not fimited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums seaured by this Security [nstrument, Lender shall release this Security Instrument
1 Borrower. Borrower shall pay any recoraation costs. Lender may charge Borrower a fee for releasing this Sccurity
Instrument, but only if the fee is paid 1o a third party for services rendered and the charging of the fec is permitied under

applicable law.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to v Security Instrument. 1f one or more riders are executed by Borrower and recorded together with this
Security Instrument, the'cavenanis and agreements of cach such rider shall be incorperated into and shall amend and supplement
the covenants and agreeinems af this Security Instrument as if the rider(s) were a part of this Security Instrument.

(] 1-4 Family Rider
[._] Biweekly Payment Rider
Second Home Rider

JCheck applicable box{es)]
[:] Adiustable Rate Rider
[_:J Graduated Payment Ridet
{E&l Ralloon Rider
L_J VA Rider

] condominiutn Rider
L] Planned Unit Development Rider
[-___l— Rate Improvement Rider

[ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrecs 1o the lerms and covenants contaj is Security Instrument atd

in any rider(s) executed by Borrower and recorded with it.

z Witnesses: -
X A, . — {Scal)
J | O -Borrower

ot

/g R0 Ll
6% 5 N\_._“ &_\_ . Q/\.W, . (SCH]\
REN A. LUC;“K}OD -Burmowes

(Seal}

-Borrawer

{Seal)

-Borrower

STATE OF ILLINOIS, CO0K County ss:
, a Notarv Public in and for said county and siatc do hereby certify

I, THE LU'SDERSIGNED .
that JERRY L. LOCKWOOD  and KAREN A. LOCKWOOD . HUSBAND AND WIFE

, personally known to me to be the same person{s} whose name(s,

subscribed to the foregeing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument s THEIR free and voluntary act, for the uses and purposes therein set forth.
1996 .

Given under my hand and official seal, this 26th day of SJuly
\ |,‘i)))";':( o / /\
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RECORDER'S STAMP

BALLOON RIDER 23-033545A
(CONDITIONAL RIGHT TO REFINANCE)

, 1998 | and Is incorporated into

THIS BALLOON RIDER is muae this 26thday of July
and shali be deemed to amend and supplement the Morigage, Deed of Trust or Deed to Secure Debt (the "Security

Instrument") of the same date given by the undersigned (the "Borrower”™) 1o secure the Borrower's Note to
{the "Lender”)

ICM MORTGAGE CORPORATICN
of the same date and covering the property described in the Security instrument and located at

1666 RIDGE ROAD, HOMEWQQOD, ILLINOIS 60430
f2roperty Addrass)
The interest rate stated an the Note is called the "plaie Rate.” The date of the Nate s called the "Note Date.” |

understand the Lender may transfer the Note, Security Instument and this Rider. The Lender or anyone who takes
the Mote, the Security Instrument and this Rider by transfer and wha is entitled to receive payments under the Note

is called the "Note Holder."
ADDITIONAL COVENANTS. In addition to the covenants and agreaments in the Security Instrument, Borrower
and Lender turther coverant and agree as follows {despite anything te the contrary contained in the Security

Instrument or the Note):

1. CONDITIONAL RIGHT TQ REFINANCE
At the maturity date of the Note and Sacurity strument (the “Maturity Date"}, 1l be abie to obtain a new loan

{"New Loan"} with @ new Maturity Date of  August 1 ,2026, and vith an interest rate equal to the
"New Note Rate" determined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5
below are met {the "Conditional Refinancing Option"}. I those conditions are not met, | urderstand that the Note

Holder is under no obiigation to refinance or modify the Note, or 1o extend the Maturity Date| anc that | will have to
repay the Note from my own resources or find a lender willing to fend me the money to repay the Note.

2. CONDITIONS TO OPTION
161 want to exercise the Conditional Refinancing Gption at maturity, certain conditions must be met ds .ot the

Maturity Date. These conditions are: (1) ! must still be the owner and occupant of the praperty subject to the Securlty
Instrument (the "Property”); (2) | must be current in my monthly payments and cannot have been more than 30 days
late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (3) there are no liens,
defects, or encumbrances against the Property, or other adverse matters affecting title 10 the Property (except tor
taxes and special assessments not yet due and payable) arising after the Security Instrument was recorded; (4) the
New Note Rate cannot be more than 5 perceniage points above the Note Rate; and (5) I rnust make a written request

1 the Note Hoider as provided in Section 5 beiow.

3. CALCULATING THE NEW NOQTE RATE
The New Note Rate will be a fixed rate of interest equal to the Federal Naticnal Mortgage Assaciation’s required

net yield for 30-year fixed rate morngages subject to a 60-day mandatory delivery commitment, plus one-half of one

percentage point (0.5%}, rounded to the nearest one-eighth of one percentage point (0.125%) (the "New Note Rate")
Fomm 3150 12/89
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The required net yield shall be the applicable net yieid in effect on the date and time of day that the Note Holder
recelves notice of my election to exercise the Gonditional Refinancing Option. If this required net yield is not
available, the Note Holder will determine the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Rate as calculated in Section 3 abave Is not greater than 5 percentage poinis above the

Note Rate and ail other conditions required in Section 2 above are satisfied, the Note Holder will determineg the
amount of the monthly payment that wili be sufficlent to repay in full (a) the unpaid principal, plus (b} accrued hut
unpaid interest, plus {c) all other sums | will cwe under the Note and Security instrument on the Maturity Date
{assuming my monthly payments then are current, as required under Section 2 above}, over the tarm of the New
Note at the New Note Rate in equal monthly payments, The result of this calculation will be the amount of my
new principal and interest payment g.=ry month until the New Note 5 fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTICN

The Note Halder will notify me al least 60 calendar days in advance of the Maturity Date and advise me of the
principal, accruer! Ay unpaid intarest, and all other sums | am expected 1o owe on the Maturity Date. The Note
Holder alea will adviss me that | may exarcise the Conditional Refinancing Option if the conditions in Section 2
abave are met. The Note Holder will provide my payment recard information, together with the name, title and
addrass of the person representing the Note Holder that I must notify in order to exercise the Conditional
Refinancing Option. If | meet itip conditions of Section 2 above, | may exercise the Conditional Retinancing Option
by notifying the Note Holder nd ber than 45 calendar days prior to the Maturity Date. The Mote Hoider wil
calculate the fixed New Note Rate sased upon the Federal National Mortgage Assaciation's applicable pubiished
required net yleld in effect an the dateani time of day netification is received by the Note Holder and as calcufated
in Section 3 above. | will then have 30 cziendar days to pravide the Note Holder with acceptabie proof of my
required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder wilt advise me of
the new interest rate (the New Note Rate), new riothly payment amount and a date, time and place at which | must
appear 10 sign any documents required 1o compie’e the required refinancing. ! understand the Note Holder will
charge me a $250 processing fee and the costs assowied with updating the title insurance policy, if any, and any
reasonable thirg-party costs, such as documentary stamps, itangible tox, survey, recording fees, etc.

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained in this Balloon Rider.

. " L/ \ f
/ . TN | S i B c‘{
~lli g N _{Seal) AUAkY K;X___LEI‘LL 0L (Seal)
JERRY L. Baorrower REN A, LOCKWOG) .V Borrower
/

(Seal) AN (Seal)
Borrower Borrower
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