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FHA Case No.

State of [llinois MOR (JAGE lIL1318404021

THIS MORTGAGE ("Security Instument™) isgivenon ~ July 596 . The Mortgagor is
PAULETTE KARRIEM, AND KEESHA KARRIEM, /d /MOTHEH, d u'"dm{mf/ﬂsf JOINT TENANTS
BOTH Umm;sn r:asovs

("Borrower™). This Sccurity Instrument is given

COUATRYWIDE HOME LOANS, INC. .
which is organized and existing under the laws of  HEW YORK . and whose address is
155 NORTH LAKE AYENUE, PASADENA, CA 91109

("Lender™). Borrower owes Lender the principal sem of

SEVENTY SIX THOUSAMD THIRTY ONE and 00/100

Dollars (US. 5 76,031.00 ). This debt is evidencud by Bomower's note daed the sane fals as this
Security Instrument ("Note™), which provides for monthly payments, with the full debt, if nct paid carlier, duc and
payable on August 1, 2026 . This Security Instrument sccures 1o Lender; (a) the repayment of the debt.
cvidenced by the Note, with interest, and all rencwals, extensions and modifications of the Nete; (b) the payment of all
other sums, with interest, advanced under pasagraph 7 to protect the security of this Secunity Instrument; and (¢) the
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CASE f##: iL1318404021 LOAN #: 1877411
performance of Borruwer's covenants and agreements under this Security Instrument and the Note. For this purpose,
Bogrower does hercby morgage, grant and coavey to the Lender the foliowing described property localed in
CO0K County, lilinois:

LOV 13 (EXCEPT THE EAST 25 FEET THEREQF) AND LOTS 14 AND 15 ALL IN BLOCK 2

Ih FLOSSMORE GARDENS, A SUBDIVISION OF KORTH 1/Z OF THE NORTHRKEST 1/4 OF

THE SOUTHWEST 1/4 AND PART OF THE SQUTHWEST 1/4 OF THE NORTHWEST 1/4 OF

SECTION 25, TOWHSHIP 36 KGRTH, RANGE 13 EAST OF THE THIRD PRINCIPAL

MERIOIAN, IN COOK COUNTY, ILLINQIS.

P.IN.# ZB-25-114-045

which has the address of
3141 ¥ 17074 STREET
1Sirzet]
HAZEL €REST I'linois 60429 ("Propesty Address™;
[Ciy) [Zip Codz)

TOGETHER WITH all the improvemenis nz-v-or hercafler erected on the property, and all casemeats,
appurtcnances and fixtures now ar hereafier a part of tae prupty. All replacements and additons shall also be covered
‘by this Security Instrument. All of the foregoing is referrec to in this Securily Instrument as the "Property.”

BORROWER COVENANTS tha: Borrower is lawfully suized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Preperty and that the Property is uachcnmbered, exeept for encumbrances of record,
Borrewer warrants and wiil defend geserally the tide to the Propeny against all claims and demands, subject w any
cncumbrances of record,

THIS SECURITY INSTRUMENT corabines uniform covenants for nabceal use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument coverit g £2p] property.

Berrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the peirctral of, and interest
an, the debt evidenced by the Note and late charges due ander the Note.

2. Monthly Payment of Taxes, Insurance and Otker Charges. Borrower shall include in cach moncily payment,
iogether with the pnincipal and interest as set forth in the Note and any fate charges, a sum for (a) taxces and special
assessm :nts levied or to be jevied against the Propenty, (b) leaschold payments or ground rents on the Propesty, and {¢)

premiui s for insurance required under paragraph 4. In any year in which the Lender mast pay a morigage insurance:

premiui 2 o the Scoretary of Housing and Urban Develooment ("Secretary™, or in any year in which such premium
would | ave been required if Lender still held the Security Instrument, each monthly payment shail alsa include cither: (i)

a sum ¥ the annual morigage insvrance premicm to be paid by Lender w the Secretary, or (1) a monthly charge instead.

cf a mortga ¢ insurance premium if this Security Instrument is held by the Secretary, in a reasopable amount to be
determined by the Secretary. Excepi for the monthly charge by the Secretary, thase items are called "Escrow Itoms™ and
the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Hems in an aggregate amount not to cxceed the
maximum amount that may be recuired for Borrower's escrow aceount under the Real Esiate Scitlement Procedures Act
of 1974, 12 U.S.C. Scction 26C1 et seq. and implementing regulations, 24 CFR Pari 3500, as they may be amended
from time o time ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursemenis before the Borrower's payments are available in the account may rot be based on amounts due for the
MOorgage insurance premiem,

—
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CASE {: I1.131B404021 LOAN #: 1877411

If the amounts held by Lender for Escrow Liems exceed the amounts permitted o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any tme is
nat sufficient to pay the Escrow Items when due, Lender may nolify the Borrower and require Borrower to make up the
shartage as permitted by RESPA.

The Escrow Funds are pledged as additional security for alf sums secured by this Security Instrument. If Borrower
tenders 1o Lender the full payment of afl such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (2), (b}, and (c) and any mortgage insurance premium instalimenn that Lender has not become
chligated to pay (o the Secretary, and Lender shall promptly refund any excess funds o Borrower. 1Immedialcly prior @
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for ~i iostaliments for items (a), (b), and {c).

3. Applicatiz:.of Payments. Al payments under paragraphs 1 and 2 shail be applied by Lender as follows:

First, to the mortzage insurance premium [0 be paid by Lender to the Secretary or to the monthly charge by the
Secretary insicad of 1B mbnthly morngage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground reats, and fire, flood and other hazard
insurance premiums, as requarer,

Third. w interest dug under ke Note;

Fourth, to amortizaiion of the prinvipe! of the Note; and

Fifth. 1o late charges due under the iNote.

4, Fire, Flood and Other Hazard Irserince. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erccted, againist any hazards, casualties, and cootingencies, icluding fire, for which
Lender requircs insurance. This insurance shalt e aaintained in the amounts and for the periods that Lender requires.
Borrower shali also insure all improvements on the Pranerty, whether now in existence or subseyuently erected, against
foss by foods o0 the extent required by the Secretary. All insarance shall be carried with companics approved by Lender.
The insurance policies and any rencwals shall be hald by !.cnder and shall include loss payable clauscs i favor of, and
in a form accepiable 1o, Lender,

In the event of loss, Borrower shall give Lender immediate nadne by mail. Lender may make proof of ioss if not
made promptly by Borrower. Each insurance company concerned is'ner<hv authorized and directed 10 make payment for
such less directly to Lender, insicad of io Borrower and 1o Lender jointy. AR or any past of the insurance proceeds may
be applicd by Leader, at its option, either (2) to the reduction of the ndebtziness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3. ane then to prepayntent of principal, or
(b) W the restoration oF repair of the damaged Property. Any application of the piosecis to the principaf siall not extznd
or pastpone the duc date of the monthly payments which are refemed to in paragraph 2. r change the amount of such
paymenis. Any excess insurance proceeds over an amount required 1o pay all outstandir g indcebtedress snder the Noic
and this Sccurity Instrument shall be paid 1o the entity legally entitled thereto.

In the event of foreclosure of this Sccurily Instrument or other transfer of title to the Prope 1y U al extinguishes the
indebtedness, all right, tile and interest of Borrower in and (o insurance policics in force shall passw e purchaser.

5. Occupaney, Preservation, Maintepance and Protection of the Property; Borrower’s Lozu Application;
Leasthalds. Borrower shall occupy, establish, and use the Property as Botrower's principal residence v ithin sixty days
after the cxecution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shail

cantinue I occupy the Property as Bormower’s principal residence for at least one year afier the date of occupancy,

unless Lender determines that requirement will caese undue hardship for Borrawer, ar unless extenuating circumstances
exist which arc bevond Bormower's control. Bomower shall notify Lender of any extenuating circumstances, Borrower

shall not commit wasic or desiroy, damage or substantiaily change the Property or allow the Properiy to deteriorate,”

reasonable wear and wear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may (ake reasonable action to protoct and preserve such vacant or abandoned Property.
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CASE #: 111318404021 LOAN #: 1877411

Borrower sall also be in default if Borrewer, during the loan application process, gave materially false or inaccurate
information or stateinents to Lender (or failed to provide Lender with any material information) in coninection with the
loan evidenced by the Noue, including, but not limited to, representations conceming Borrower's occupancy of the
Preperty as a principal residence. If this Secunity Instrument is on a leaschold, Borrower shall comply with the
provisicns of the lease. [f Borrower acquires fee title to the Property, the leaschold and fee title shal! nat be merged
unless Lender agrees to the merger in writing,

6. Condemnation. The procacds of any award or claim for damages, direct or consequeniial, in connection with
any condemnation or other taking of any pant of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebledness thai remains unpaid undes the
Note and this Security Instrunient. Lender shall apply such proceeds o the reduction of the indebtedness under the Note
and this Security Fastrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then 1o
prepayment of prinZip:l. Any application of the proceeds o Lhe principal siall not extend or postpone the due dale of the
monthly payments, which are referred o in paragraph 2, or change the amount of such payments, Any excess proceeds
gver an amount required .t ay all ouistanding indebtedness under the Note and this Security Instrument shall be paid 1o
the entity legally cntitied thezeio.

7. Charges to Borrower snd Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fies and impositions that are nct included in paragraph 2. Borrower shall pay these
obligations on time dircctly (o the endiey which is owved the payment. If failure 1o pay would adversely affect Lender’s
inierest in the Property, upon Leader’s request Bormwer shall prompily fumish 10 Lender receipts cvidencing these
pavments.

if Borrower fails 15 make these payments or e paymenis nequired by paragraph 2, or fails to peeform any other
covenants and agreements contained in this Secusiiy instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Preperty (such as a preceeding in bankrupicy, for condempaiion or 1o enforce laws or
regulations), then Lender may do and pay whatgver is necessary o protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance 3nit other items menitoned in paragraph 2.

Any amounts dishursed by Lender under this paragraph shal become an additional debt of Borrower and be
secured by this Security Instrurnent. These amounts shall bear interes: f-om the date of disbursement, al the Nole rale,
and at the option of Lender, shall be immediately due and payable.

Bomower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a monner acceplable 10 Lender; (b) coniests in
good faith the kien by, or defends against enforcement of the lien in, legal procerags wliich in the Lender's pinion
operale 1o prevent the enforcement of the lies; or (c) secures from the kolder of Wwe Ged an agreement satisfaciory (o
Lender subordinating the lien 1o this Sccurity Instrument. If Lender determines thai any pan of the Property is subject to
a lieca which may attain priority over this Sccurity Instrument, Lender may give Borrower a potice identifying the lien.
Barrower shall satisfy the lien or lake one or more of the sctions set forth above within 10 days ¢ the giving of notice.

8. Fees. Lender may collect fees and charges authorizeg by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payncm
defaults, require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Secunty Instrusent-

priov 1 or on the duc daie of the next morithly payment, or

(i) Barrower defaults by failing, for a period of thirty days, to perform any other obligations conlained in

this Securily [nstrum2nt.
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d) of
the Gam-St. Germain Depository Instilutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums sccured by this Sccurity Instrument if:

,--—*-
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CASE #: 1L1318404021 LOAN #: 1877411
(i) All or part of the Propenty, or a beacficial interest i a trust owning ali or past of the Property, is sold or
olherwise transferred (other thar by devise or descent), and
(it) The Property is not occupied by the purchascr or grantee as his or her priscipal residence, or the
perrchaser or granice does so ozcupy the Property bul his or her credit has ho! been approved in accordance
with the requirements of the Secretary.
{c) No Waiver. {f circumstances occur that would permit Leader to require immediate payment in full, but
Lender does nol require such payments, Lander does not waive its rights with respect o subsequent evenls.
(d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Sawrity Instrument does nol authorize acceleration or foreclosure if not permitied by regulations of the
Secreta ¥y,
{e) Mortgzge Not lusured. Borrower agrees that if this Security Instrument and the Note arc not detcrmined o
be cligible Tor msurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, requice immediale payment in full of all sums sccured by this Security Instrument. A wrilien
staicment of any avino:ized agent of the Secretary dated subsequent 1o 60 days from the date hereof, declining
W insurc this Sccuriy Jnstrument and the Noie, shall be deemed conclusive proofl of such incligibifity.
Natwithstanding the foregaing, this oplion may not be cxercised by Lender when the unavailzbility of
insurance is solely duc to Lendr 's failure to remit a mortgrge insurance premium In the Secretary.

10. Reinstatement. Borrower has a riznt v be reinstated if Leader has reguired immediate payment in full bccausc
of Borrower's failure to pay an amount dus-unider the Note or this Securily Instrument. This right applies cven after
foreclosure proceedings arc instituted. To reinziers the Security Instrument, Borrower shall tender in a lump sum all
amounts required 10 bring Borrower's accourt cwiver: including, 1o the extent they are obligations of Borrower under
this Security Instrument, foceclosure costs and reasonshia and customary aitomeys' fees and expenses propesly
associated with the foreciosure proceeding. Upon mivstalement by Bormower, this Security Instrument and the
obligations that it sccures shall remain in effect as if Lender bad not required immediaie paymeal in full. However,
Lender is not rcquired o pesmil reinstatement ifs (i) Lender hes accepted reinstatement after the commencement of
foreclosure procsedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grourds in the future, or (iif) reinstatement will
adversely affect the priority of the licn created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiensior of the tinic of payment or
modification of amonizaticn of the sums secured by this Security Insmument granied by Lender 10 any successor in
interest of Borrower shall not operaie to reiease the liability of the eriginal Bormower o1 Burrower's successar in inleresL
Lender shall not be required (0 commence procesdings against any successor in intertst or refuse to exiend vme for
pa,;meni o otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Barrower or Borrower's successoss in intercst. Any forbearance by Lende! in vxercising any nigint
or remedy shall not be a waiver of ar preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants apd agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, svhiect to the
provisions of paragraph 9(b). Bommower's covenants and agreements shall be joint and several. Any Bertuwer who

co-signs this Securiiy Instrument bt docs not execute the Note: (a) is co-signing this Security Instrument only Lo-

mortgage, grant and convey that Borrower's interest in the Property under the terms of this Securily Instrument; (b} is
not personally obligated 10 pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other

Borrower may agree (0 extend, modify, forbear or make any accommodations with regard to the terms of this Security”

Instrument or the Note with:out that Borrowne's consent,
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CASE #: 111318404021 LOAN {: 1877411

13. Notices. Any notice 1o Borrswer provided for in this Security Instrument shail be given by dulivering it ur by
mailing it by first class mail unless applicable law requires use of another method. Tie notice shall be direcied to the
Propeny Address or any other address Borrower designates by notice (o Lender. Any motice to Lender shall be given by
first class mail 0 Lender’s address stated herein or any address Leader desigrates by notice 10 Bomowsr. Any notice
provided for in this Secunty Instrument shall be deemed to have been given to Borrower or Lender whes: given as
provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisiiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secuzity Instrument or the Note
which can be grven cffect without the conflicling nrovision. To this end the provisions of this Securily Instrument and
the Note are geciaed 1o be severable,

15. Borrower’s Copy. Borrower shall be given sne conformed copy of the Nole ang of Lhis Security Instrument.

16. Hazardous Suistances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substancesan or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violadou uf any Environmental Law, The preceding two scpiences shall not apply to the presence,
use, or siorage on the Propey of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residentia uses *nd to mainienance of the Property.

Borrower shall promptly give Lenys. written notice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulalory agency oo privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acwat knowledge. If Borrower Jeams, or is notified by any govemmental or
regulatory authority, that any removal or other .emediation of 2ny Hazardous Substances aifecting the Property is
necessary, Borrower shall promptly take ail necessary rumedial actions in azcordance with Environmental Law.

As used in this paragraph 18, "Hazardous Suostences™ are those substances definced as toxic or hazardous
substanzes by Environmental Law and the following substance: gasoline, kerosene, other flammeable or toxic petroleum
products, toxic pestirides and herbicides, volatile solveais, imaterials containing asbestos or formaldehyde, and
radioactive matcrials. As used in this paragraph 16, "Enviicumental Law™ means federal laws and laws of the
jerisdiction where the Property is located that relate 1o health, safety #r eavironmental protection,

NON-UNIFCRM COVENANTS. Borrower and Lender further covenantand asree as follows:

17. Ascignment of Rents. Borrower encondiiionally assigns and transfirs tc I.ender all the rents and revenues of
the Property, Bormower authorizes Lender or Lender’s agents to collect the rentsand, revenucs and hereby directs cach
tenant of the Property (o pay dic rents (o Lender or Lender’s agents. However, prier to-Lander’s notice 1o Berrower of
Borrower's breach of any coverant or agreement in the Securily Instrument, Borrower sl collect and receive all rents
and revenucs of the Property as trustee for the benefit of Lender and Borrower. This assigninent of renis constituies an
ahsolute assignment and not an assignment for additional security only.

ff Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be hog! by Bomrower as
trustee for benefit of Leader only, to be applied to the sums secured by the Sccurity Instrument; (b} 3 cnder shali be
entitled to collect and reccive all of the rents of the Property: and (c) each tenant of the Property shall pay ull rents due
and unpaid to Lender or Lender’s agent on Leader's written demand to the ienant.

Borrower has not executed any prior assignment of the rents and has not ard will not perform eny act that wouid-
prevent Lender from excreising its rights under this paragraph 17,

Lender shall not be required (o enter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower, However, Lender or a judicially appoinied receiver may do so at any time there is a breach. Any”
application of renis shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignmeni of rents of the Property shall ieminate when the debt secured by the Sceurity Instrument is paig in full.
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CASE ff: IL1318404021 LOAN #: 1877411
18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may

foreclose *his Security Instrument by judicial proceeding. Lender shail be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, incleding, but nt imited to, reascnable attorneys® fees

und costs of title evidence,
If the Lender's interest in this Security Instrument is held by the Secretary znd the Secreiary requires

immediate payment in ful} under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 ef req) by requesting &
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secrefary of any rights otherwise

available o a ".exder under this Paragraph 12 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without chiere: o Borrower. Borrower shall pay any recordation cosis.

29. Waiver of Homestead, Borrower waives all right of homesicad cxemplion in the Propeny.

21. Riders to this Security Insirument. If one or more riders are executed by Borrower and recorded together
with this Sccurity Instrument. the covenrals \of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreements of 4iis Securily Instrument as if the rider(s) were a part of this Sccurity

instrument. {Check applicable box(es).

[ 1 Condominium Rider L] Growing Cquity Rider [ Other [specify]
[} Planncd Unit Development Rider (] Gradusted Payment Rider
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CASE #: 1L1318404021 LOAN #f: 1877411
BY SIGNING BELOW, Barmower accepts and agrees (o the terms contzined in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it.

Witnesses:

@ Jé’/ el < A\/lt‘*"fr‘k—-’ (Scal}

PAULETI E KARRIEK -Borrower

. {
\f ’A bo A I‘A_é_- LC\J\A{LLM\"-—-— (Szal)
KEESHA KARRIEM -Borrower

(Seal)

-Bormower

_(Seal)

-Borrower

STATE OF ILLINOIS, ~ Cook County ss;
[, Linda Y. Perazzelo ,a Nota:y Fublic in and for said county and statz do hercby cortify

that _ od
Paulette Karriem an unmarried yerson and Keesha Karriem an unmarrie

person

, personally known to me 10 be the samie person(s) whosc name(s) are
subscribed to the foregoing instrument, appearcd before me this day in person, and acknowleajed that €
signed and delivered the said instrument as their freg and voluntary act, for the u.fss/aa purposes therein

set forth. 29¢h
Given under my hand and official seal, this t

My Commission Expires:

' ~ta'y Public, "~te of lllinois
riinmet o pires 720

@49(1L} (8804) CHL {04/98) Pagedofs

A A R AR R il R T

TSR




UNOFFICIAL COPY




UNOFFICIAL COPY

WHEK RECORZER MALL TO: T T~ SPACE ABCVE FOR RECORNERS USE

COUNTRYWIDE HOH- FOANS, THC.

&GN 8V-79/ DOCUMENT CONTROL DEPT. . -
P.O. BOX 10266 Pragared by A MARIE DEAN
VAN NUYS, CALIFQRNIA 91515-0266

LOAN #: 1877411
ESCRUW/CLOSING #:4202788 |

FHA GASE NO.
111318494021

ADJUSTABLE RATE RIDER

THiS ADIJUSTABLE RATE RIDER is made this 25th( day of July , 1996 | and is
mcorporated into and shall be deemed tw amend and supplement the Montgzge. Deed of Trust or Security Deed
("Security Instrument”) of the same date given by the undersigned ("Buttowr.™) (o secure Bomrower's Nole
("Note") 1o
COUNTRYWIDE UOME LOANS, [HC.

(the "Lender™) of the same dalz and covering the property described in the Security Tns trument and located at:
3141 W 1707TH STREET HAZEL CREST, IL 60429
[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES i 7\iE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS 7oz
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS.  in addition to the covenants and agreements miade in the Security
Instrument, Borrower and Lender furifier covenant and agree as follows:

Pagstiold FHA Moltistate ARM Rider - 10/95
=Bl
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CASE #: 1L1318404021 LOAN #: 1877411

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest sale may change on the first day of Octoher |, 1997 |, and on that day of each
succeeding year. "Change Date™ means each date on which the interest rate could change.

{B) Thc Ir.dex

Beginniny with the first Change Date, the intcrest rate wili be based on an Index. “Index” means the
weekly average vield.on United States Treasury Securities adjusied to a constant mawrity of one year, as made
available by the Faerld Reserve Board, "Current Index™ means the most recent Index figure availzble 20 days
before the Change Daie. I she Index {as defined above) is no longer available, Lender will use as a new Index

any index prescribed by ‘the' Sceretary. As used in this Rider, "Secretary means the Secretary of Housing and .

Urban Developrcnt or his orsier designee.” Lender will give Bormower notice of the new Index.
(C! Calculation of Interest/fa e Changes
Before cach Change Date, Lendir will caleuiate 2 new inlerest rate by adding a margin of

WO & TEREE-QUARTERS perceatage poimi(s) { 2.750 %) 10 the Current Index and

rounding the sum to the nearest ong-cignid: of one percentage point (0.125%). Swbject 1 the limits stated in
paragraph (C} of this Rider, this rounded amotn1 will be the rew inierest rate until the next Change Dale.

(D) Limits on Interest Rate Changes

The cxisting inlerest rate will never increase or decreae by more than one percentage paint (1.0%) on any
single Change Date, The interest rate will never be mare than five percentage points (5.0%) higher or lower
than the initial interest rate, as stated in paragraph 2 of the Hot-.

(E) Calculation of Payment Change

If whe interest rate changss on a Change Daiz, Lender wif! ca'cninte the ameunt of monihly payment of
principal and interest which would be necessary (o repay the unpeia principal balance in full st the Maturity
Date at the new interest rate through substantally equal payments. in/muaking such cakeulation, Lender will use
the unpaid principat batance which would be owed on the Change Dawe if Zaere had been no defauli in payment
on the Note, reduced by the amount of any prepayments to principal, The resvly of this calculation will be the
amaunt of the new monthly payment of principat aisd interest

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest raie and moriiy payment amount. The
notice must be given at least 25 days before the new monthly payment amount is duc, ana must set forth (i) the
date of the notice, {it) the Change Dale, (iti) the ¢ld interest rate, (iv) the new interest raie, (v) the new monthly
payment amount, (vi) the Current index and the date it was published, {vii} the method of calculating te change
it monthly payment amoust, and (viif) any other information which may be required by law from viae 1o ime.

(G) Effective Date of Changes

A new imierest rate calculated in sccordance with paragraphs (C) and (D} of this Rider wilt ecome
cifective on the Change Date. Borrower siiall make a payment in the new monthly amount beginnisg i the
first payment date which occurs at least 25 days afier Lerider has given Bomrower the notice of changes rojuired
by paragraph (F) of this Rider. Borrower shall have no obligation 1o pay any increase in the monthly payment
amount calculated in accordanoe with paragraph (E) of this Rider for any payment date occuring less than 25
days after Lender has given the required natice, If the monthly payment amount zafcelated o accordance with
parzgraph (E; of his Rider decreased, but Leader failed 1o give timely notice of the decrease and Borower
made any monthly payment amounts exceeding the payment amount which should have been stated in a tmely
notice, then Borrower has the option (o either (i) demand the return 10 Borrower of any excess payment, with
interest thescon at the Note rate (2 rate equal (o the interest rate which should have been siated in a umely
notice), or (ii) request thal sny excess payment, with interest thereon at the Noie rate, be applicd as payment of
principal. Lender's obligation to retum any excess payment with interest on demand is not assignable even if the
Note is atherwise assigaed before the demand for resarn is made,

D
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LOAN #: 1877411

CASE #: 111318404021
BY SIGNING BELGW, Bomower accepls and agrees w0 the icrms and covenants coniained in this

Adjustable Rate Rider. .
N L e S
oSl SO e v (Seal)
PAULETTE KARRIEM 7 - Borrower
iﬂ 1 /f & / ’
SN g }i\(,(jt-- D A e (Scal)
KEESHA. _Z*ARIEM - Rorower
{Scal)
- Borrower
(Sealy
- Borrower
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