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THIS MORTGAGE ("Security Instrument”)(is made on  July 25, 1996
Tne Morigagor is
HERMINIO SO3A,
MARIA SOSA, HUSBAND & WIFE
FRANCISCO SOSA, UNMARRIED

whose address is
22431 N MAPLEWOQD AVE, CHICAGO, IL €CG647
L Boriower™). This Securiiy Instrument is given T
0
CHASE MANHATTAN MORTGAGE CORPORATION

which is organized and existing under the faws of the Stakte of New Jersey . and whose

address is 342 THORMALL ST EDISON NJ 08837
("Lender™). Borrower owes Lender the principal sum

B fatDid

Gf """f‘-"g

af
One Hundred Fifty-Thres Thousand, Six Hundred Thirty and 00/100

Dollars {U.5. 8 153,630.00 ). This debt is evidenced by Borrower's Note dated the same date as this
Security Instrument (*Note®), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

August 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the deb: evidenced
by the Note, with interesi, and al} renewals, extensions and modifications: (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the performance of Borrower's covenanis
and agreements under this Security lastrument and the Note. For this purpose, Borrower does hereby mongage, grant and convey
to Lender the following described property located in

COCK County filinois:

CEITLLSIBS
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" THE NORTH 292 FEET OF LOT 3 IN BLOCK 4 IN POWELL'S SUBDIVISION OF
BLOCKES 1 TO 5, 7 AND 9 TO 11 IN PERRY P. POWELL’S SUBRIVISION
CF LOTS 3 AND 5 OF THE CIRCUIT COURT PARTITION OF THE EAST 63.42
ACRES NORTH OF MILWAUKEE AVENUE OF THE EAST 1/2 OF THE NORTHEAST
1/4 OF SECTICN 36, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN # 13-36-212-004-0000

whica has the address of
2241 N MAPLEWQOOD AVE, CHICAGO, IL 60€47

{Properry Address)
TOGETHER W1T%{ all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,

3 rents, royalties, mineral. ol and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
3% propeny. All replacements and additions shall also be covered by this Security Insirument. Al of the foregoing is referred io
i this Security Instrument as (hie " Property.”

BORROWER COVENANTS 1.t Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,
d= grant and cenvey the Property and thaithe Property is unencumbered, except for encumbrances of record. Borrower warvants
will defend generally the title to the Prcperty against all claims and demands, subject 10 any encumbrances of record.

ihe.

Lt

R

% and
‘j% Borrower and Lender covenant and agice as foliows:
3

UNIFORM COVENANTS:

% 1. Payment of Principal, Interest and Late Charce. Borrower shali pay when due the principat of, and interest on, the
iF debt evidenced by the Note and [ate charges due under th: Nots
# 2. Monthfly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment, together

: with the principal and interesi as se1 forth in the Note and any izic charges, a sum for () taxes and special assessments levied
¥ or 10 be levied against the Property, (b) leasehold payments or zrovid rents on the Property, and (c} premiums for insurance
required under Varagraph 4. In any year in which the Lender must ray a morigage insurance premium o the Secretary of
€ Housing and Urban Development ("Seceetary™), or in any year in whicn suclt premium wouid have been required if Lender siili
4 held the Security Instrument, each monthly payment shail also inciude eithe:: (1) 2 sum for the annual mortgage insurance premium
2 |0 be paid by Lender to the Secretary, or (i) a monthiy charge insteai of a morigage insurance premium it this Security
4 instrument is held by the Secretary, in a reasonable amonnt to be determined by’ the Sucretary. Except for the monthly charge
¥ by the Secretary, these items are called “Escrow {tems” and the sums paid to Lengsi 2:¢ called “Escrow Funds™.
& Lender may, at any time, collect and hold amounts for Escrow Items in an aggrega’= amount not to exceed the maximum
i amount that may be required for Borrower's escrow account under the Real Estate Settleinert Procedures Act of 1974, 12 U.S.C.
7§ 2601 ei seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA”), except
‘% 1hat the cushion or reserve permitted by RESPA for unanticipated disbursements er disbursements befare the Barrower's payments
Fare available in the account may not be basec on amounts due for the tmortgage insurance premiura.
R/ if the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by REST 47 Lesder shall deal with
?‘Jmc excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sutficiens to pay the Escrow
s&items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as permitted by
HRESPA. :
i  The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. I Borrower ienders
S0 Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all installment
aditems {a), (b) and (c) and any morigage insurance premium instaliment that Lender has not become obligated to pay to the
@Secretary, and Lender shall prompily refund any excess funds o Borrewer, immodiately prior to a foreclosure sale of the
iEProperty or its acquisition by Lender, Borrower's account shail be credited with any balance remaining for alf installments for
teras (a), (b) and (c).
: 3. Application of Payments. Al payments under Paragraphs 1 ané 2 shall be applied by Lender as follows:
First. io the morigage insurance premium {0 be paid by Lender to the Secretary cr to the moninly charge by the Secretary
tead of the monthly mortgage insurance premium;
Second, to any taxss, special assessments, leasehold pavments or ground rents, and fire, {lood and other hazard insurance
remiums, as required; :
Third, to interest-due under the Note;
Fourth, to amortization of the principal of the Note;
Fiftls, to late charges due under the Notz.
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4. Eire, Flood and Other Hazard Insurance. Borrower shail insurz all mprovements on the Property, whether now in
2% exislence of subsequently erected, against any hazards, casualties and contingencics, including fire, for which Lender n:qmrcs
? insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
} 21l improvements on the Property, whether now in existence or subsequently erecied, against loss by floads to the exient rcqum:d
by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policies and asy renewals
shall be held by Lender and shall include ioss payable clauses in favor of, and in a form acceptable to, iender.
- In the event of loss, Borrower shall give Lender immediate notice by mail. Lender raay make proof of loss if not made
promptly by Borrower. Each insurarce company concemed is hereby authorized and directed to make payment for such loss
directly o Lender, instead of to Borrower and io Lender joinily. All or any part of the insurance proceeds may be applied by
o {ender, at its option, either (a) to the reduciion of the indettedness under the Note and this Security Instrument, first to any
dclmqurm amounts 2pplied in the czder in Paragraph 3. and then lo prcpaymem of principal, or (b) to the resioration or repair
of the damaged propenty. Any application of the procesds to the princigal shall not exicnd or postpone the due date of f the monthiy
Q payments which are referred to in Paragraph 2, or change the amourt of such payments. Any excess insurance preceeds over
g an amount required to pay afl outslanding indebtedness under the Note and this Secusity instrument shall be paid to the entity
tegally entitled thereto.
: In the event of foreclosure of this Security Instrument or other transfer of title io the Property that extinguishes the
it mdebte:dness all right, title and interes: of Borrower in and to insurance policies in force shall pass (o the purchaser.
] 5. Occupancy. fraservation, Maintenance and Protection of the Preperty; Borrower’s Loan Anglication; Leaseholds.
ﬁ Borrower shail occupy, stablish, and use the Property as Borrowsr’s principal residence within sixty days after the exzcution
of this Security Instrunent and shall continue to occupy the Properiy as Borrower's principal residence for at least ane year after
2 the date of occupancy, unizss Lender determines rhis requirement will cause undue hardsiup for Borrower, or unless extenating
&
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circumstances exist which ars'rcyond Berrower’s control.  Borrower shall nolify Lenders of any extenuating circumstances.

Bomrower shall not commit waste oz destroy. damage or substantially change the Propeny or allow the Propcny 10 deteriorate,
il reasonable wear and tear excepied. ~Uznder may inspect the property if the property is vacant or abandoncd or the ioan is in
fﬁ’ default. Leeder may rake reasonable ssiion (¢ protect and preserve such vacant or abandoned property. Borrower shall alsc be
# in default if Rorrower, during the luan application process, gave materially false or inaccurate information or statements o Lender
i@ {or failed 1o provide Lender with any matesial iaformation) in connection with the Jean evidenced by the Note, including, but noi
% limited to, representations conceming Borrower'suetupancy of the Property ac 2 principal residence. I this Security Instrument
.,% is on a leasehold, Borrower shall comply with the provisions of the lease. If Barrower acquires fee title to the Property, the
¥ leasehold and fee title shall not be merged unless Lencer agrees 1o the merger in writing.
r% 6. Condemnation. The proceeds of any award o claim for damages, direct or consequential, in connection with any
g condemnation or other taking of any part of the Property /o for conveyance in place of condemnatien, are herchy assigned and
% shall be paid to Lender to the exient of the full amouns of ine indchtedness that remains unpaid under the Note aud this Security
% Instrumeni. Lender shali apply such proceeds (o the reductior of the indettedness under the Note and this Security Instrument,
=
%
T

i first to any delinquent amounts 3pplied in the order provided in Parigoiph 3, and then to prepayment of principal. Any application

< of the proceeds to the principal shall not extend or postpone the uve date of the monthly payments, which are referred to in

% Paragraph 2, or change the amount of such paymenis. Any excess pricyeds over an amournit reguired to pay all outstanding
- jndebtedness under the Note and this Security Instrument shali be paid to'the zntity legally entitied thereiv.

7. Charges to Boerrower and Protection of Lender’s Rights i the 7uperty. Borrower shall pay all governmental or
: municipal charges, fines and impositions that are not included in Paragraph 2. /sotower shall pay these abligations on time

directly to the encity which is owed the payment. If tailure to pay would adversely affelt Lender’s interest in the Property, upon
. Lender’s request Borrower shall promptly femish to Leader receipts evidencing these payments.

If Borrower faiis to make these payments or the payments required by Paragraph 2, 2 f%ls to perform any other covenants
and agreements containad in this Security Instrament, or there is & legal proceeding that mu; significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regnlations), then Lender may do
and pay whatever is necessary 10 protect the value of the Property and Lender's rights in the Property_including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Boriuwe, and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,apd at the option of the
Lender, shall be immediately due and payable.

Borrower shal! prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paywnent of the obligation secured by the lien in a manner acceptable io Lender; (b) consests in good faith the lien

x‘-‘eﬁ‘ﬁré-”sv;ufmfi‘"mx%w PR ST

enforczment of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinaing the lien to
this Security Instrument. [f Lender determines that any part of the Property is subject t¢ a lien which may attain priority aver
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forith zbove within 10 days of the giving of rotice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
{a) Default. [ender may, except as limited by regulations issued by the Secretary in the case of payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

e
o
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.(b) Sale Without Credit Approval. Lender shall, if perniitied by appiicable law (including section 341(d) of the Garn-
St Germain Depository Institusions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:

{1} All or part of the Propenty, or a beneficial interest in a trust owning all or pant of the Propenty, is sold or

otherwise transferred (other than by devise or descent), and
{ii) The property is not occupied by the purchaser or grantee as his or iier princizal residence, or the purchaser
or grantee does so occupy the Property, but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate pavment in full, but Lender
does not require such payments, Lender does not waive its rights with respect o subsequent events.
{d) Regulations of HUD Secretary. In'many circumstances regulations issued by the Secretary will limit Lender’s
z rights in the case of payment defaulis to require immediate payment in full and foreciose if not paid. This Secutity
o Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.
= (e) Mortgage Not Insured. Borrower agrees that if this Security Insirument and the Note are not determined 1o be

I

~

K eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
@ require immediate payment in full of ail sums secured by this Security Instrument. A wrilicn statement of any

authorized acent of the Secretary dated subsequent to 60 days from the date hereol, dechining to insure this Security
Instrumenrand the Note, shall be deemed conclusive proof of such ineligibility. Notwithstarding the foregoing, this
option may no*be exercised by Lender when the upavailability of insurance is solely due 10 Lender’s failure 1o semit

%
§ a morigage iusirarce premium to the Secretary.
+ 19. Reinsiatement. -fdorrower has a night (o be reinstazzd if Lender has required immediate payment in full because of

. Borrower's failure {0 pay an cipsunt due under the Note or this Security Instrument. This right applies cven afier foreciosure

procecdings are instituted. To rerpsiate the Security Instrument, Borrower shall tender in a Jump sum all amounts required fo
bring Borrgwer's account current including, to the extent they are obligations of Borrower under tiis Security Instrument,
foreclosure costs and reasonable and er'siomary attorey’s fees and expenses properly associated with the foreclozue proceeding.
Upon reinsiaizment by Borrower, this Secunily Instrument and the obligations that it secures. shall remain in effect as if Lender
had not required immediaie payment in fuli.” However, Lender is not required to permit reinstatement if: (i) Lender has accepied
reinstatement after the commencement of foreclorure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstalement will preclude foreclosure en different grounds in the future, or (ili}
reinstatement will adversely affect the priority of thi: livn created by tais Security Instrument,

i1. Borrower not Released; Forbearance by Lenrer not a Waiver. Extension of the time of payment or modification

of amortization of the sums secured by this Security Insirrican granted by Lender to any successor in interest of Borrower shall
ot operate 1p rzlease the fiability of the original Borrower or Puizower's successor in interest. Lender shall not be requirsd to

commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any deiaa)id inade by the original Borrower or Borfower’s successors
in interest. Any forbearance by Lender in excreising any right or remedy. shall not be a waiver of or prectude (ke exercise of any

right or remedy.
12. Successors and Assigns Bound; Jeint anc Several Liability; Co-Signers. The covenanis and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lrnder and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. “Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Secunity Instrussent saly to mongage. grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b)<saut personally obligated o pay the sums
secued by this Security Instrument; and (c) agrees that Lender and any other Borrower nisy agree to extend, modify, forbear
or make any accommoedations with rezard io the terms of this Security Instrument or the MGicwithout that Borrowsr's consent.

i3. Noiices. Any notice to Borrower provided for in this Secunity nstrement shall be giva by delivering it or by mailing
ic by first class mail unless applicable law requires use of another method. Tre notice shall be irect~! 1o the Property Addrese
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be giventy figit class mail to Lender’s
address stated herein or any address Lender designates by notice (o Borrower. Any netice provided forin luis Security instrument
shall be deemed = nave been given 1o Borrower cr Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of ihis Security Insinasent or the Note
conflicts with applicabie law, such conflict shall not affect other provisions of this Security Instrumeni or the Note which ¢an be
given effect without the conflicting provision. To this end the provisions of this Secarity Instrument and the Note are declared
to be severable.

15. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

16. Hazrdous Substances. Borrower shall not cause or permit the presence, use, disposal, sworage, or reicase of any
Hazardous Substances o or in the Property. Borrower shall not do, nor allaw anyone else to do, anything affecting the Property
that is in violation of any Environmentai Law. The preceding two sentences shall not apply 1o the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to norma! residential uses
ard to maintenance of the Properny.

Borrower shall promptly give Lender written notice of any investigation, ciaim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance er Envircnmental Law
of which Bormower has actual knowledge. if Borrower learns, or is notified by any govemmental ur regulatory authority, that {2
any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall premptiy take C%

C

Al necessary remedial actions in accordance with Environmental Law.
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‘As used in this paragraph 16, ~“Hazardous Substances™ are those substances defined as toxic or hazardous substances by
nvironmental Law and the fellowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
ticides and herbicides, volatile solvents, materials coniaining asbestos or formaldehyde, and radioactive materials. As used
¢ paragraph (6, "Eavironmental Law” means federal laws and laws of the jurisdiction where ihe Prapenty is Incated that refate

Mo heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
7. Assignment of Renis. Borrower unconditionally assigns and transfers (o Lender ali the remts and revenues of the

Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents 1o Lender or Leader’s agents. However, prior to Leader’s notice to Borrower of Borrower's breach
:X of any covenant or agreement in the Security Instrument, Borrower shall collect and receive alf rents and revenues of the Propenty
& as trustee for the benefit of Lender and Borrower. This assignment of -renis constiteies an absolute assignment and not an
+3 assignment for additional security only.

; {f Lender gives notice of breach to Borrower: (a) all reats reczived ty Borrower shall be held by Bomower as trusiee for
% benefit of Lender only, to be applied 1o the sums secured by the Secvrity Instrument; (b) Lender shail be entitled 1o coflect and
32 receive all of the remts of the Properiy; and (¢) cach tenant of the Property shall pay ail rents due and unpaid to Lender or

& Lender's agent on Lender's written demand to the terant.
Borrower hasaiet xecuted any prior assignment of the rents and has not and will not perform any act that would preveat

;& Lender from exercising ns rights under this Paragraph 17.
& Lender shall not be reruired to enter upon, take control of or mainiain the Property before or after giving natice of breach

to Bormwer. However, Leader or a judicially appointed recziver may do so at any time there is & breach. Any application of
rents shail not cure ar waive -y default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shal! terminaie when tipaeht secured by the Security Instrument is paid in full.

18. Foreclosuve Procedure. af Lender requires immediate payment in ful} under paragrash 9, Lender may foreclose
this Security Instrument by judiciz. proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 18, irclnding, but not limited to, reasonable attorneys’ fees and cost of fitie evidence.

If the Lender’s interest in this aelurity Instrument is held ay the Secretary and the Secretary requires immediate
#  payment ir: full under Pasagraph 9, the Secr¢.ary may invoke the nonjudicial power of saie provided in the Single Family
# Mortgage Foveclosure Act of 1994 ("Act™) (I2.1).£.C. 3751 et seq.) by requesting a foreclosure commissioner designated
% under the Act to commence foreclosure and to sell 2o= Property as provided in the Act. Nothing in the preceding sentence
%2 shall deprive the Secretary of any rights otherwise avui’ible to a Lender under this Paragraph 18 ar appiicable law,

19. Release. Upon payment of all sums secured by nis Security Tnstrument, Lender shall release this Security Instrumen:

without charge to Boriower. Borrower shail pay any records’ion costs.

% 20. Vatver of Homestead. Borrower waives all rights af homestead exemption in the Propenty.

£ 21. Riders to this Security Instrument. [f one or more riders are execuied by Barrower and recorded iogether with this
#  Security [nstrument, the covenants and agreements of each such ride’ shall be incorporaied into and shall amend and supplement
F  the covenanis and agreements of this Securily Instrument as if the riderys) were a part of this Security Instrumeni.

The following riders are attached:
Adjustable Rate Rider

DY

e
P IR

L
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- BY SIGNING BELOW, Borrower accepts and agrees to the ferms contained in this Security Instrument and in any rider(s)
Pecuted by Borrower and recorded with it

unesscs:

Lt cawwu ,//:9' (.}M drion Aslo
MARIA SOSA

jhp&'II\TIO S0OSL
O pomcidod ««4454 —

3§ FRANCISCC SOSA N

—

mwmzw«.mﬁ P

i
o
:

STATE OF ILLINOIS, COOK COUNTY ss: {*f /‘{‘ ,'f
1, the undersigned, a Notary Public in and for said county and state do herely cartify ga
MARTA SOSA., HUSSAND & WIFE o Y
FRANCISCO SOSA, UNMARRIED WVIAIL TO:
CHAGE MANHATTAN MORTGAGE CORP

4915 INDEPENDENCE PARKWAY
Tanir'a, FLORIDA 33644

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appearcd before me thlS
day in person, and acknowledged thay (he, she, they) signed and delivered the said instrument as (his. her, their) free and

voluntary act, for the uses and purposcs therein set forth.

Given vnder my hand and official seal, this ) gdrﬁ\ day g-)«J?\JLO ) c? C;g’
My Commission expires: '
W'L/\-W jm\c/(,(

Notary Public

CHASE MANHATTAN MéR'rGAGE CORPORATI "““,..uuounu
SUITE 300 spsaee »GEFICIAL SEALT

625 NORTH COURT, ; -
\%D Ld W“ PALATINE, ILLINGIS 60067 o
; E t'o'wPubﬁc, gtote ot L0 a,,a :
L d
+*
L ]

»
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OT225650G
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Exp’ HES
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1318374146729
€1700357
1617003572

ADJUSTABLE RATE RIDER

THiIS ADJUSTALLE RATE RIDER is made this  25th  day of July, 1996

. and is incorporated into and skall be deemed to amend and supplement the
Mongage, Deed of Trust oi S:owrity Deed (“Security Instrummett”} of the same date given by the undersigned
{*Borrower™) o secure Borrowes™s Noie ("Noie™) to

CHASE MANHATTAN MORTGAGE CORPORATION , @ corporation organized and

existing under the laws of the State of New Jersey.
(the “Lender™; of the same date and covering the property described in the Security irstrument znd located at:

2241 N MAPLEWQOD AVE, CH{CAGO, IL 60647

[ Feperry Addern)

THE NOTE CONTAINS PROVISIONS ALLOWY'G FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LiMI'ts 117E AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY,

ADDITIONAL COVENANTS. In additior to the covenants ind agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

l.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date 4

The interest rate may change on the first day of ~ October, 1997  anf'on that day of cach
succeeding year. “Change Date” means each date vn which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” mea.s the weexly
average yield on United States Treasury Securities adjusted 1o a constant maturity of one year, as made availanie
by the Federal Reserve Board. “Current index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
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prescribed by the Secretary (as defined in Paragraph 7(B)). Lender wilt give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before e2ch Change Date, Lender will calculate a new interest rate by adding a murgin of

Three
percentage points ( 3.000 %) tothe Current index and rounding the sum o the nearest one-

eighth of one percentage point (0.125%). Subject to the limits stated in Paragreph 3(D) of this Note, this rounded

amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any sirgle

Change Date. The interest raic will never be more than five percentage poiats (5.0%) higher or {ower than the

initial interest rate stated in Paragraph 2 of this Note.

(E) Catcnlation of Payment Change
If the inter=st rate changes on a Change Date, Lender will calculate the 2mount of menthly cayineat of

principal and inierzst which would be necessary to repay the unpaid principal balance in fuli at the maturity date
at the new interesi-ta'< through substantially equal payments. In making such caiculation, Lender will use the
unpaid principal balares =vhich would be owed on the Change Date if there had been no default in paymens on the
Note, reduced by the arnoup: of any prepayments to principal. The result f this calculation will be the amount

of the new monthiy payment i principal 2nd interest.

(F} Notice of Changes
Lender will give notice t¢ Barower of any change in the intesest rate and monthly payment amount. The

notice musi be given at least 25 diye Fotore the new monthly payment amourt is due, and must set forih (i) the
date of the notice, (ii) the Change Date, (3ii} the old interest rate, (iv) the new interest rate, (v} the new monthly
payment amouni, {vi) the Current [ndex wnd the date it was published, (vii) the method of calculating the change
in monthly paymwnt amount, and (viii) any wther iaformation which may be required by iaw from time to lime.
{G) Effective Date of Changes
A new inlerest ate calculated in accordans~-with Paragraphs 3{C) and 5(D) of this Note wili become
effective on the Change Date. Borrower shall make a p2yment in the new moathly ameunt beginning on the first
rayment date which occurs at least 25 days after Lencer has given Borrower the natice of changes required by
Paragraph 5(F) of ihis Note. Borrower shall have no gFugxion to pay any inerease in the monthly paymen:
amount calculated in accordance with Paragraph 5(E} of this Jvnie for any payment date occurring [ess than 25 days
after Lender has given the required notice. If the monthiy psyment amoumt calculated in accordance with
Paragraph 5(E) of this Note decreased, bui Leader failed to give tinsely notice of the decrease and Bormower made
any monthiy payment amounts excseditig the payment amount whith should have been slated in a timely notice,
then Borrower has the option 1o either (i} demand the return to Borrower o any excess payment, with interest
shereon at the Note rate (a rate equal to the interest rate which should have beer stated in 2 timely notice), or (ii)
request that any excess payment, with interest thercon 2i the Note rate, bé gpolicd as payment of principal.
Lender’s obligation to retum any excess payment with interest on demand is nai <ssignable even if this Note is
otherwise 2ssigned before ihe demand for return is made.
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BY SIGNING BELOW, Borrower accepits and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

;;;§£;L94¢5¢;4,LJ_,dﬂﬂ/clcz Czﬁftﬂﬂfick._zﬁl<%1L0u

HERMINIO SOSA MARIA SCSA

%&M aé‘{z%a

FRANCISCS SOSA
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