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Box 238 Loan # 1021(60 X)
FHA CASE XO.

131:8370903-729

THIS MORTGAGE ("Security Insiument”} is given on July 15, 1996 The morgagor is LEE ROGER WILSON AND
DEBRA A. WILSON , HIS WIFE  ("Gosiower™). This Security Irstrument is given o JAMES F. MESSINGER & CO.,
INC.,which is organized and existing under thy javs of {llineis, and whose address 15 5161-67 W.111TH STREET, WORTH, -
1L 60482 ("Lender”). Borrower owes Lender the-priccipal sum of One Hundred Twenty Two Thousand Seven Hundred Fifty
and no/100 Dollars (U.S. §122,750.00). This debt iz-evidenced by Borrower's note dated the same date as this Security
Instrument ("Notz™), which provides for monthly paymeris. with the full dzbi, if not paid eavlier, due and payablz on August
1,2026. This Security Instrument secures to Lender: (a) (the renayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the ‘payment of all other cums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrumers; and (c) the performance of Borrower’s cevenants and
agreements under shis Security Instrument and the Note. For this priepese, Borrower does hereby morigage, grant and convey
1o Lemtbes the following described property focated in COOK County /11 nois:

LOT 738 IN WOODPGATE GREEN UNIT NUMBER 6, A SUBDIVISION OF PART OF THE NORTHEAST 1/4 OF
SECTION 17 AND PART OF THE NORTHAWEST 1/4 GF THE NORTIOWEST 1/4 OF SECTION 16, TOWNSHIP 35
NORTH, RANGE 13, EAST GF THE THIRD PRINCIPAL MERIDIAN, IN (.COX COUNTY, ILLINOIS, ACCORDING
'O THE PLAT THEREOF RECORDED APRIL 16, 1974, AS DOCUMENT/ VO, 22689506, N COOK COUNTY,

ILLINOIS. PERMANENT TAX NO: 3E-17-204-035
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% which has the address of 5723 WOODGATE DRIVE, MATTESON, IL 60443 ("Property Address™);
FHA [LLINOIS MORTGAGE 6196
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appuncmL\.cs.
and fixtures now or hereafier a past of the property. All replacement, and additions shall also be covered by this \[t‘l-ﬂl\
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Properey.”

BRORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed . |nd has the Ti; ;I.l 10
mortgage. grant and convey the Property and that the Property is unencumbered, except for encu hbrances of ricord.
Borrower warrants and will defend generally the itle 1o the Property against all clzims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covanants for national use and pon-unifortn cevenanis \m limucd
variations by jurisdiction 1o constituie a uniform security instrument covering real property.

UNIFORM COVENANTS. Boirower and Lender covenant 2nd agree as follows:

1. Payment of Principal, Inicrest and Late Charge. Borrower shall pay when due the principal of, and inierest on,
the debi evidenced by the Note and late charges due under the Note.

2, Monihlv Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each mouthly payment,
together with the prizwinal and interest as set forth in the Note and any late charges, a sum for () taxes and special
assessmeits levied or i ke levied against the Property, () leaschold paymenis or ground renis on the Property, and
{c) prcnit.ms for insurance ceauired under paragraph 4. In any year in which the Lender must pay a mortpage insurince
premium (o the Secretary oi Huusing and Uthan Development ("Secretary”), or in any year in which such premium v puld
have been required if Lender still held the Security Instrument, each monthly payment shail aiso include either: (i) a su1s for
the ‘annual morgage insurance promium 1o be paid by Lender to the Sccretary, or (i) 3 menthly charge insicad of a mor: gage .
insurance premium if this Security Inin'ment is held by the Secretary, in a reasonable amount to be determined by .hc
Secretaty. Except for the montkly charge Oy the-Secretary, these items are calied “Escrow liems” and the sumns paid 1o uclldt.‘l'
are called “Escrow Funds.”

Lender may, at any time, co'lect and hold amonus for Escrow Items in an aggregate amount not 10 exczed the maximum
amount that may be required for Borrower's eserovs arcount under the Real Eglate Sctlement Procedures Act of 1974, 12
U.S.C. § 2601 et seg. and implementing regulations, 25 CFR Pam 3300, as they may be amended from iime 10 tme
("RESPA™), =xcept that the cushion or reserve permitied by RESPA for unanticipaied disbursements o disbarsements before
the Borrower's payments are availabie in the account may ner be hased on amounts duc for the mortgage insurance premium.

If the amounts held by Lender for Escrow lems exceed ths amounis pernsitted to be held by RESPA, Lender siall
account to Borrower for the excess funds as required by RESPA. [€1tie.amounts of funds held by Lender 21 aay time are nol
sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrover and require Borrower 1o make up the shor age
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by.iis Security Instrument. 1f Bosrower ten. 'ers
10 Lender the full payment of all such sums, Bortower's account shail be credited with he balance remaining for all installs gt
items (a), (b), and (c) and any mortgage insurance premjum installment that lendérnas not become obligated 10 pay to the;
Secretary, and- Lender shall prompily refund any excess funds to Borrower Iminegiarziy yrior o a foreclosure sale of e
Property or its acquisition by Lender, Borrower's account shall be crediied with any balauc: reimalning for all installments foi
items (2), (6}, and {c).

. 3. Application of Payments. All payments under paragraphs 1 and 2 shali be apphed by Lender as follows:
FIRST, tn the morigage insurance premivm 1o be paid by Lender o the Secretary or to the mord!y charge by the
Secretary instead of the monthly mortgage insurance premium;

SECOND, lo 2ny faxes, special assessments, leaschold payments or ground rents, and fire, flood ani uhcr hazami

insirance premiums, as required; .

THIRD, to interest due under the Note;

FOURTH. to amortization of the principal of the Note; and

FIFTH, 1o late charges due under the Note.
4. Fire, Flood and Other Hazavd Inserance. Borrower shall insure all improvements on the Property, \\hclhm now

_in existence or subsequently erccted, against any hazards, casualties, and comingencies, including fise, for which Larder

requires insurance, This insurance shall be maintained in the amounts and for the periuds that Lender requires. Borrowcr‘sh.nll
also insure all improvemenis on the Prupcny. whether now in existence or subsequently crecied, against foss by floods ID tie
extent required by the Sccretary. All insurance shall be carsied with companies approvec by Lender. The insurance po!:cm
and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,

Lender.
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In the evenr of loss, Berrowsr shall give Lender immediae notice by maif. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hersty authorized and directed 1o make payment for such loss
direcily to Leader, iniead of 1o Borrowesr and to Lender joimly. All or any part of the insurance proceeds may be applied
by Lender, al s option, either {a) to the reduction of the indebtedness under the Note and this Security Instrument, first to
any definguent amcunts applied in the order in paragraph 3, and then to prepayment of principal, or (b} to the resforation
ot repair of the damaged Property. Any application of the proceeds 1o the principal chall not extend or posipone the duz date
of the monthly payments which are referred 1o in paragraph 2, or change the amount of such payments. Any excess insurance

proceeds over an amoun? required o pay all ovistanding indebtedness under the Note and this Security Instrument shall be

paid fo the entity fegally entitled thereio.
In the event of forzclosure of this Security Instrumen: or other transfer of tidde 10 the Property that extinguishes the

mdehiedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchascr.

5. Qccupancy,Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Leascholds.
Barrower shall ocezoy, establish, and ase the Propertv as Borrower's principal residence within sixty days after the exscution
of this Security {nstrument (or -within sixty days of a fater sale or transfer of the Property) and shal! continue to occupy the
Property as Borrow:r's-principal rzsidence for at least one year after the date of occupancy, unless Lender determines that
requirement will cavse widee hardship for Borrower, or uniess extenuaiing circemstances cxist which are beyond Berrower's
coniral. Borrower shaligariiv-Lender of any extenuating circumstances. Borrower shall pot commit waste of destroy, damage
or substantially change the Srorenty or allow the Property to deteriorate, reasonable wear and icar excepied. Lender may
inspect the Property if the Propei(y’is vacam or abandoned or the lToan is in default. Lender wnay take reasonzble action to
profect and preserve such vacant/or abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materially falie o inaccurate information or statements to Lender {or failed to provide Lender with
any material information) in connection »ith the Ioan evidenced by the Note, including, but not linited to, representations
concerning Borrower’s occupancy of e Property as a principal residence. [T this Sccurity Instrumen: is on a2 Jeasehold,
Borrower shall comply with the provisions of tne/ieisc. If Botrower acyuires fee title 1o the Prepenty, the leaschold and fee

title shall not be merged unless Lender agrees 1o 192 merger in wriling.
6. Condemnation. The proceeds of any awarg ~7-<laim tor damages, direct or consequential, in connection wilth any

condemnazion or other taking of any part of the Properiy, o7 icr conveyance in place of condemnation, arc hereby astigned
and shall be paid to Lenader to the extent of tie full amount of the indehiedness that remains unpaid under the Notz and this
Security Instrument. Lender shall apply such proceeds 1o the 1eduriion of the indebtedness under the Note and this Secerity
Instrument, firstto any delinquent amounts applied i the erder previded in paragraph 3, and then to prepayment of principal.
Any appiication of the proceeds to 1he principai shall not extend or postpone tht duc date of the monthly payments, which
are referred to in paragraph 2, o change the amount of such payments. .iny excess proceeds over an amount required o pay
al) outstanding indebtedness under the Note and this Security Instrumeznt shall e paid to the entity legally eniitled thereto.

7. Charges o Borrower and Protection of Lender's Righits n the Progerty. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Boirswer shail pay these obiigations on timne
diractly io the entity which is owed the payment. If failure 1o pay would adversely affectLonint’s interest in the Pmpv'n) upon
Leader’ s request Borrower shai} promptly furnish 1o Lender receipis caldcmmg these payments.

if Borrewer fails 1o make thess pavmenis or the payments rcqmrcd by paragragh 2, or fails to perform any other
covenanis and agreements contzined in (his Security Instrument, or there is a legal proceading fhat may significantiy affect
Lender’s eights in the Property (such as a procecding in bankruntey, for condemnation or to enforce Yo o7 regulationsy, then
Lender may du and pay whatever is necessary o profect the value of the Properey and Lender’s rignisin the Property.
including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debs of Borrower (2wl be secured
by this Security Instrumeni. These amounts shali bear interest from the date of disbursement ai the Note ralz, and 2t e
option of Lender shall be immediatzly due and pryable.

Borrowesr shall prompily discharge any len which has priority over this Security Instrument unless Borrower: (3} agrees
in wriiing to the payment of the obfigation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the {.ender’s opinton operate to prevent
the enforcement of the lien; or (¢} secures from the holder of the lien un agreement satisfactory to Lender subordinating dhe
lien to this Security Instrument. If Lender determines that any pant of the Property is subiect fo a lien which may atfain
pricrity over this Securiiy [nstrument, Lender may give Borrower a nofice identifying the licn. Borrower shail satisty the lien
or take one or more of the actions set forth above withiz 10 days of the giving of notice.
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Fees. Lender may collect fees and charges authorized by the Secretary.
. Grounds for Acceleration of Debi. i
{a) Default. Leader may, excepl as limited by regulations issued by the Sccratary in the case of payment defaulis,
require immediate payment in fuil of all sums secured by this Security Instrument il
{i) Borrower defaulis by failing to pay in full any monthly payment required by this Securily Instrument prior
o or on the due date of the pext monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations conizined in this
Security [nsirument. '
{b) Sale Without Credit Approval. Lander shall, if permitted by applicable law (iucluding scction 3411} of the
Gamn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701 - 3(d)) and with the prior approval of the
Secretary, require immediate payment in full of ait sums secured by this Security Instrument if:
(i) Al or past of the Property, or a beneficial interest in a must owning all or part of the Proputy, is sold or
« ptherwiss transferred (other than by devise or descent), and
(i) The 7zoperty is not occupied by the purchaser of grantce 3s his or her principal sidence, or the purchaser
of granteé coes so occupy the Property, but his or her credit has not beea approved in accordance With the
requiremen®: o] the Secretary. . j
{c} No Waiver. 1{¢ir.umstances occur that would permil Lender to require immediate payment in full, bur Lender
does not require sucit payments, Lender does not waive its rights with respect (0 subsequent evenis.

0 g0

(d) Regulations of HUD Sceretary. [n many circumstances regulations issued by the Secretary will limit Lendet’s.

rights, in the case of payment-dsfaults, to require immediate payment in Zull and foreclose if not paid. This Security
Instrument does not authorize” 7oceleration or foreclosure if not permitted by regulations of the Secretary.

{e) Mortgage Not Insured. Borrowcr cgrees that if this Security Insirument and the Note arc not detcrmined o

be eligible for insurance under ihe National Housing Act within 60 DAYS from the date hereof, Lender may,
at its option require immicdiate payment.in fll of 2]l sums secured by this Security Instrument. A written statement
of any authorized agent of the Secretary d2ics subsequent to 60 DAYS from the date herect, dechining 10 insure
this Security Instrument and the Note, shall bz deemed conclusive proof of such ineligibiliry. Notwithstznding the
furegoing, this option may not be exercited by Leider 'when the unavailability of insurance is solely due 10 Lender’s
failure to remit 2 morigage insurance premium o e Secretary.

10. Reinstatement. Borrowes has a right 1o be reinstated it Lender has cequired immediate payment in {ull jecause of
Borrower’s failure 10 pay an amount due under the Note or this Securiy instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrew:r shall tender in a lump sum ali amounts required
10 bring Borrower’s account current inclading, to the extent they are oblipzions of Borrower under this Security Instrumet,
foreclosurs costs and reasonable and customary amorneys' fees and expenies properly associaied with the forechsure
proceeding. Upon reinstatement by Borrower, this Security Instrument and tic_soligations thit it secores shall remiia in
effect as if Leuder had not required immediaie payment in full. However, Lender is noi. required to permit reinstatemiat if:
() Lender has acespied reinstatement after the commencement of foreclosure proceesiings within two years immediately
preceding the commencement of 2 cutrent foreclosure proceeding, (ii) reinsiatement will prechade forecosure on different
grounds in the future, or (iil) reinstaiemeni will adversely affect the priority of the lien creatsd by this Security Instrumets.

_ 13. Borrower Not Released; Forbearance by Lender Nat a Waiver. Extension of the time of payment or modificaton
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in fatevest of Borrower
shal? not operate to release the liability of the original Borrower or Borrower's successors in inlerest, t ~nGer shall not be
required to comimence procecdings against any successor in interest or refuse to extend time for payment ot rtherwise modify
amoriization of the sums secured by this Security Instrument by reasen of any demand made by the originut Borrower or
Borrower’s successors in intesest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of T
preclude the sxercise of any right or remedy. N

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenanis and agreemeris of thiy.
Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower whe co-signs t:is Secvriny'
Instrument but does noi execute the Note: (2) is co-signing this Security Instrument only to mortgage, grani and convey that:
Borrower’s interest in the Property under the terms of this Security instrument; () is rot personally obiigated to pay ihe sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbuar
or make any accommodations with regard to the terms of this Security Instrument or the Note wihout that Bosrower's
consent.
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13. Notices. Any rotice 1o Borrower provided for in this Security Instrument shali be given by defivering it or by mailing
it by §irst class mail unless applicatile law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Leader shall be given by first class mail (o
Lender’s address stated herein or any address Lender designates by notice o Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

i4. Governing Law; Severability. This Security Instrument shall be governgd by federal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or ciause of this Security [nstrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provisinn. To this end the provisions of this Security Instrament and the Note are
declared 10 be severable.

15. Borrower'sCopy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

16. FHazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc else to do, anything affecting the
Preperty that is ipviosation of any Environmental Law. The preceding two seniences shall not apply o die preseace, use, Of
storage on the Properr; of small quantities of Hazardous Substances that are generally recognized to be appropriale (o nonnal
residential uses and o mamenance of the Property.

Borrower shall prumtly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental cr regulatory cgorcy or privale party involving the Property and any Hazardous Substance or Environmentai
Law of which Borrower has actual Loowledge. If Borrower learns, or is notificd by any governmental or regulatory authority,
that any removal or other remediascn of any Hazardous Subsiances affecting the Property is necessary, Borrower shall
promptly take al! necessary remedial achiciis in accordance with Environmental Law,

» Asused in this paragraph 16, "Hazaiduus Substances™ are those substances defined as 1oxic or hazardous substances by
Eawviromnental Law znd the following substaries:) gasoline, kervsene, other flammabie of toxic petroleum produets, toxic
pesticides and hetbicides, volatife solvents, materials-comaining astestos or formaldehyde, and radioactive matcrials. As used |
in this paragraph 16, "Enviroamental Law™ means fzyzal laws and faws of the jurisdiction where the Property is focated that )

relate 1o health, safery or 2nvironmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further coveramt and agree as follows:

é 17. Assignment of Rents. Borrower unconditienally assipas and transfers to Lender all the rents and revenues of the
g Property, Borrower authorizes Lender or Lender's agents 1 coiies( the rents and revenues and heseby directs cach tenant
i of the Praperty to pay the rents 1o Lender or Lender's agents. Howcved, drior 19 Lender’s notice 1o Borrower of Borrower's

breach of any covenant cr agrcement in the Security Instrumen:, Borrover shali coliect and receive all rents and revenuss
of the Property as trustee for the benefit of Lender and Borrower. Tais assignment of renls constiutes an absolule
assignment and not an assignment for additionat security ony. )
If Lender gives notice of breach to Borrower: (a) all rents received by Boivarver shall be held by Borrower as trusice
for beaefit of Lender only, to be applied o the sums secured by the Sccurity [nstrumeat, (%) Lender shall be entitled 1o coliccs
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay «tirents due and unpaid io {ender
oc Lender’s agent on Lender’s written demand to the tenant,
Borrower has not executed any prior assignment of the rents and has not and witisiot perierm any act that would prevent -
Lender from exercising it rights under this paragraph 17, . :
Lender shall not be required to enter upan, take contre} of or maintain the Property before o7 4%r giving notice of
beeach ¢ Borrower. However, Lender or a judicially appointed receiver may do so at any time thirs ic a breach. Any
application of rents sizll not cure or waive any default or invaiidate any othzr right or remedy of Lendei . Fhis assignment
of reats of the Propenty shall terminate when the debt secured by the Security Instrument is paid in f{ull.
I8. Foreclosure Procedure. If Lender requires immediale payment in full under paragraph 9, Lender may foreciose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall he catitled 1o
collec: al} =xpenses incurred in pursuing the remedies provided in this pasagraph 18, including, but not limited to, veasonabie
attorneys” fees and casts of title evidence.
ifthe Lendec’s interest in this Securisy Instrument is held by the Secretary and the Secretary requites immediate payment '
in full under paragiaph 9, the Secretacy may invoke the nonjudicial power of sale provided in the Single Family Muortgage "
Foreclosure Act of 1994 "Act”) (12 U.S.C. 3751 et seq.} by rcqucsung 3 toreclosure cammissioner designated vnider the Act
to commence foreclosure and to scll the Propesty as provided in the Act. Nothing in the preceding sentence shall depr ‘E
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g the Secretary of any rights otherwise avaifable to 3 Lender under this paragraph 18 or appiicable law. c‘\

B 19. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Securlip

4 Instrument without charge to Borrower. Borrower shall pay any recordation costs. ‘?' o

g4 20. Waiver of Homestead. Borrower waives all rights of homestzad exemption in the Property. -
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21. Riders to this Security Instrument, If one or more riders are execuied by Borrower and rezorded togeither with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement  the
covenanis and agreements of the Security Instrument as if the rider(s) wete 2 part of this Security Instrument.

{Check appiicable box{es}].

{ ) Condominium Rider | ] Graduated Payment Rider | 1Grawing Equity Rider
[ ] Plapned Unit Development Rider (X ] Other [Specify] Adjustable Rate Rider |

BY SIGNING BELOW, Borrower accepts and agrees to the terms contzined in pag:i.'s 1 through 6 of this Security
Instramient and in any rider(s) cxecuted by Borrower and recorded with it

./ 4 . :
Lg-”' lﬁ"” "’_,Jjgmf"-) (Seal) MZ#M‘ (Seal)
LEE ROGER ] Borrower EBRA A. WILSON -Rozsower

4 {Scal) {Seal)

<Banower -Borrowtr

(Seal} (Seal)

‘ <Borrower -Rarrower
Withess: Witness: -

STATE OF ILLINOIS, COOK County ss:

I, (the undersigned). a Notary Public in and for said couny and state, do hereby certify that LEE ROGER WILSON
AND DEBRA A. WILSON, HIS WIFE |, personaliy known to me'tr'ov the same persen(s) whose name(s) they subserived:
10 the foregoing instrument, appeared before me this day in person, and <crnowledged that they signed and delivered the said
instruments 25 their free and voluntary act, for the uses and purposes thurein set {arth.

Given under sny hand and offigmdgeal, this 15th dayof  JULY, (18%3.

My Commission cxpires:

A e

{ Notr Fuflic

This instrument was prepared by

Loretta Stockdale
N}

James F, Me inger & CO., INC.
{Address)
5161-67 W. 111th STREET P
: !‘*}h‘\'

Warth, 11, 60482

2
Ry
e
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this Ffteenth day of July, 1996 and is incorporated into and shall
be deemed 1o amend 2nd supplement thie Mongage, Deed of Trust or Security Deed ("Sccurity Instrument™) of the
same daje given by the undersigned ("Borrower™) 1n sccore Borrower's Note ("Noie™) w JAMES F. MESSINGER

& CO,,INC. (the "Lender™) of the same date and cavering the Pronerty described in the Security lustrument 3iad

located at:

5723 WOODGATE DRIVE
MATTESON, 1L 60443
{Parpecty Address)
THE NOTE CONTAINS PROYISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MGNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT TYHE BORROWER'S INTEREST
RATE CA™ CEHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

; raY. .
% ADDITIONAL COVEMANTS. In addition to the covenants and ageecments made in the Szcurity Instcumcnt,

E‘ s Bortower and Leader furthier/covenant and agree as follows:

i

INTEREST RATE AND MONTILY PAYMENT CHANGES

{A) Change Dates
The interest raie may change on tie first day of October, 1997, and on that dzy of cach succeeding year.

“Change Dare” means each date on which G interest rate could change.

{P} The Index
Beginating with the first Change Date, the intcrest raie will ke based on an Index. “Index” means ihe weckly

average yicldon United States Treasury Securitics adjustzcdo 2 constant maturity of one year, as made avatlable by
the Federal Reseeve Board, “Current Index” means thie inost recent Indes figure availablie 30 days before the Chaage
Date. 1§ the Index (as defined above) 15 no tonger avaifable, {oder will use as @ new Index any fmdex prescribed by
the Secretary. As used in this Rider, “Secretary™ means Wie Setrenary of Housing and Urban Develepment ur his or

her designee. Lender will give Horcower notice of the new index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a mew inferest rate Uy adding a margin of Two and Three

Quarters percentage points (2.756%) to the Current ndex and roinding Jdic sura jo the ncarest ope-cighih of one
pereentage point (0.125%). Subject 1o the fimits stated in Paragraph (D) of tis ider, this rounded amount will he

the new interest rate until ihe next Change Date,

{1 Limits on Interest Rate Changes ,
The interest rale will never ingrease or decrease by more than one percentitge oot (L0%) on ay single

Change Date. The inlerest rate will never be more than five percentage points (3.0%) highoe or lower than isitial ]

interest rate.

(E) Calcutation of Payment Change
If the inierest rate changes ar a Change Daie, Lender willcalewlate the amount of monthly paymentiof principal

and interest which would be necessary to repay the unpaid principal bakance in full at the mawrity dat @) the new
inteeest rate throngh substantially equal payments. In making such caleulation, Lender wiltuse the vapad principal
bafance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amount of any prepayments 1o principal. The result of this caleufation witlbe the amount of the new monthly

payment of principal and interesy.
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(¥) Notice of Chxmgcs

Lender willgive potice lo Bogrower of any change in the interest rate and monshly payment amour. The notice
must be gives at least 25davsh¢for¢ the new monthly payment amoum is due, and must set forth (i) the date of the
notice, (i) the Change Date, (i), the old interest rate, (iv) the new interest rate, {v) the new nonthly payment
‘amount, (vi) the Current Index and the date it was published, (vii) the method of caleulating the change in mongly:
payment amount, and (viii) any.othier infurmation wlm.l} may be required by law fram iime to time.

{G) Effective Date of Changes

A tiew igterest raie calculated in accordance with pamgraph'a {C)y and (D) of this Rider wili become effective
on the Change Date. Bortowar shall make a payment in the new monhly amount beginning on the firgl payment
date which occnrs at Jeast 25 days after Lender has given Borrower the notice of chauges required by Paragraph (F)
of this Rider, Borrower shalt have no obfigation to pay any increase in the monthly payment amount calculaled in
accordance with Paragraph (E) of this Rider for any payment. date oc..urrmg, less tian 25 days afier Lender has given
the required natice. If the monthly payment amount caleulated in accordance with Paragraph (E) of this Ritler

deereased, by Londer failed to give timely notice of the decrease and Borrower made any monthly payment amounts
exceeding the payment amount which should have been stated in a timely nerice, then Borrower has the oplion o
either () demand (he retorn o Borrower of any excess payment, with interest therzon m the Noie rate {a rale equal

to the intcrest rate *ohics should have been stated in a timely notice), or (i) reques: that any excess payment, with
imerest thereon at the (Noie rate, be applied as payment of principal. Lender’s obligation to refurn any excess
pa\'mcnl wilh interest on demand is not assignable even if the Note is otherwise assigned before the demand for
veturn s made,

BY SIGNING BELOW, Borrowse accepts and agrees to the terms ang provisions contained in pages 1 and 2

of this Adjustable Rawe Rider.
%‘4’*&”“ ééﬂ_
TIE ROGER sAaal -'—ZL ——(Seal)

-Borrower

) S (Seal).

-Bmower : Roriawer

e e e Seal 2 ——, — ——(Seal
-Bm(rmu'cr) Bm(mwe?

{Sign Original Only)
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