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NOTICE: THE ADJUSTABLE ZATE NOTE SECURED BY THIS MORTGAGE CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN THE INTEP£ST RATE AND MONTHLY PAYMENTAMOUNT. ‘THE ADJUSTABLE RATE NOTE
ALSO LIMITS THE AMOUNT TaAT THE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MINIMUM AND MAXIMUM INTERF5T RATE THAT THE BORROWER MUST PAY.

THIS MORTGAGE (“Security Instrument’) 5 niade on  July 29, 1996 r o Co
{ =~
The montgagor is  GRADY DAVIS, é%g’ ED, NOT SINCE REMARRIED L N
)
pee \
{*Borrowar').

This Security instrument is given to  QUALITY MORTGAGE USA,” Ti¥7., a California corporation
.asmartgagae,

which is organized and existing under the faws of the state of CAIIFORNIA
and whose address is 16800 ASTON STREET, IRVINE, CA 92606

{*Lender*),

Borrower owes Lender the principal sum of

Ninet.yr One Thousand and NO/100ths ) ,
Dollas (US. & 91,000.00 J. “This debt is evidenced by Barrowar's nota dated the same date as this Security

Instt. ment ("Note™, which providas for monthly payments, with the full debt, if not paid earlier, dur and payabla on

Sep:ember 1, 2026 :
This Security Instrument secures to Lendar: {a) the repaymert of the debt evidenced by the Note, vith aiterest, and all renewals,
extensions and madifications of the Note; (b) the payment of all athar sums, with interest, advancad undar aragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements und i this Security instrument
and the Note. For this purpose, Borrowsr does haraby mongage, grant and convay to Lender and Lender's euccessors and assigns
the following dascribad property located in CO0K County, llinois:
SEE FXHIBIT “C" ATTACHED HERETO AND MADE A PART HERHOF

RN R R v
yo-gi- 20
o C l 3[‘;\"\‘(.4
y R NP
c¢? 8¢

which has the address of
349 WEST 111TH STREET, CHICAGO, IL 60628

("Progery Address");
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Ly TOGETHER WITH all the improvements now of herexiter erected on the propsrty, and all easements, appurtenances, and
‘ fixtures now or hereafter a part of the praperty in addition to ali Lender required and voluntary policies and proceeds of insurance on
the Property as described in paragraph 5 beiow, All raplacements and additions shall also be covered by this Security Instrument. Al

o
of the foregeing is referred to in this Security Instrument as the “Property.” *‘
:

. BORROWER COVENANTS that Borrowsr is lawiully seised of the estate hereby conveyed and has the right to mortgage,
G grant and convey the Properly and that the Praperty i¢ unencumbered, except for encumbrances of record. Borrower warrants and
-l will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

5 THIS INSTRUMENT PREPARED BY: F. Waters and A. Cosme
16802 Asion Siroet
lvine, CA 92608

COVENANTS. Borrower and Lender cavenant and agree as follows: : '

1. Puyment of Principal and interest; Prepayment and Late Charges. Borrower shalt promptly pay when dua the principal
of and intarast on the debt evidenced by the Note and any prepayment and iate charges due under the Note. K -

2. Fund~ fur Taxes and Insurance. Subject to applicable law or 10 a wiitten waiver by Lender, Borrower shall pay to Lender
on the day morthly payments are due under the Noia, unti! the Note is paid in full, a sum {*Funds®) for: (a) yearly taxes and'
assassments which siav-attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leasehold payments or ground
rents on the Proparty, ' 2 (c) vearly hazard or property insuranca premiums; (d) yearly fiood insurance prerniums, if any; {2) yearly
morigage insurance premium s, if any; and (f) any suma payable by Borrower to Lender, in accordance with the provisions of paragraph -
8, in lieu of tha payment oi mionigage insurance premiums, These items are called *Escrow ftems.” Lender may, at any time, coliact
and hold Funds in an amour rui t9 excead the maximum amount a lender for a faderally related morigage loan may require for
Borrower's escraw account under iné federal Real Estata Settlement Procadures Act of 1974, as amended from time to time, 12 ULS.C.
§2501 gt s8q. {"RESPA"), unless ancer law that applies to the Funds sets a lesser amcunt. f so, Lender may, at any time, collect and
kold Funds in an amount not to exceed ¢ lesser amount. Lender may astimato tha amount of Funds due on the basis of current data
and reascnabie estimates of expendituias o wture Escrow Hems or atherwise in accordance with applicable law.

The Funds shall be held in an instinution. whose deposits are insured by a federal agency, instrumentality or antity (including
Lender, if Lender is such an instituticn) of in 21y Faderal Homa Loan Bank.  Lender shail apply the Funds to pay the Escrow ems.
Lender may nct charge Borrower for holding and ~pplying the Funds, annually anaryzing the escrow account, or verifying the Escrow
ltems unless Lander pays Borrower interest on the Fr.14 and applicable law permits Lender to make such a charge. However, Lender
may require Barrowsr to pay a one-time charge for a7/ indeendent roal estate tax reporting sarvice used by Lender in conniection with
this loan, unless applicable law provides otherwise. Unles: an agreement is made or applicabie iaw requires interest to be paid, Londer
shall not be required tc pay Borrower any interest or eamings 2ivthe Funds. Borrower and Lender may agree in writing, howsver, that
interest shali be paid on the Funds. Lander shall give to Borrcwar, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each fjebit 10.n¢ Funds was made. The Furids are pledged as additional security

C for alf sums secured by this Security Instrument.

' Jf the Funds held by Lencar exceed the amounts permitted 20 :a held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiroments of applicatie 'av: If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow iterns whan dua, Lender may sc notify lior.ower in writing, and in such case Borrower shall pay to
Lender the amourit necessary ta make up the deficiency. Borrower sha!linake up the deficiency in no morg than twelve monthly
paymaents, at Lender's sole discration.

Upen payment in full of alt sums secured by this Security Instrument, Lender s*all promplly refund to Borrower any Funds held
by Lendur. i, under paragraph 21, Lender shall acquire or sell the Property, Lender, pricr 1o the acquisition or sale of the Property, shall
apply any Funds heid by Lender at the time of acquisition or sale as a credit against the'sums secured by this Security Instrument.

3. Application of Payments. Unless applicabls law provides otharwise, all paymants raceived by Lender under paragraphs
1 and 2 shall be applied in the following order. first, to intarest due, second, to princips] dua: third, to amounts payable under
paragraph 2; fourth, to prepaymant charges dus unde? the Note; and fifth, to any late charges ijus under the Note,

4, ; Liens. Borrower shall perform all of Borrowsr's obligations under any mortgr.ge, reed of trust or other security
agresment with a lien which has priority over this Security lustrument, including Berrower’s covenznis .0 make payments when due.
Any default by Berrowsr under any such mortgage, deed of trust or other security agreement shall br’a Jefault under this Security
instrument and the Note. Borrower shall pay or cause to be paid all taxes, assessments and other charyee, fines and impositions
attributable to the Propeny which may attain a priority over this Security Instrument, and leasehald paymeris ur.ground rerts, if any.
Borrower shall pay thesa obligations in the manner provided in paragraph 2, or, if not paid in that manner, Eoveower shall pay them
or1 time directiy to the person owed payment. Borrower shall promptly furnish to Lender alf notices of amounts to be paid under this
paragraph 4. W Borrower makes these payments directly, Borrower shail promptiy furnish to Lender receipts evidsncing the payments.

5. Hazard or Property Insurance. Borrower shall kesp the improvemens now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “"extanded coverage” and any other hazards, including fioods or flooding,

. for which Lender requires insurance.  This insurance shall be maintained in the amounts and for the periods that Lendar requires, The
insurance carrier providing the insurance shall be chosen by Borrowar subjsct to Lender's approval which shall not be unreascnably
withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender’s

rights in the Propeny in accordance with paragragh 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
hava the right to hold the policies and renewals. It Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premiums and renewal notices. in the avent of (oss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
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may make proof of ioss it not made promptly by Borrower.
Unlsss Lender and Borrower otherwise agree in writing, any insurance proceads shall be apptied first to reimburae Lender for

costs and oxpenses incurred in connection with obtaining any such insurance proceeds, and then, at Lender's option, in such order
and proportion as it may determine it its sole and absclute discretion, and ragardiess of any impairment of security or lack thereot:
(i) to the sums secured by this Security Instrume:, whether or not then due, and to such components thereof as a Lender may
determine in #s sale and absoiute discretion; and/or (ii) {0 Borrower to pay the costs and expanses of necassary repairs ar rastoration
of the Property to a condition satisfactory to Lender. if Boirower abandons the Property, or does not answer within 30 days a notice
from Lender that the insurance car:ar has offered to seitla a claim, Lender may collact the insurance preceeds. Lender may, In #ts sola
and absolute discretion, and regardless of any impairment of secusity or lack thereof, use the proceeds to repalr or rastore the Propary
of to pay the surmns sacurad by this Security Instrumant, whether or not then due, The 30-day period will begin whan the natice s given.

Uriless Lander and Borrower otherwise agrae in writing, any application of proceeds to principal shall not extend or postporie
the dus date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the paymants, [f under paragraph
21 the Property is acquired by Lender, Barrowar's right to any insuranca poiicies and proceeds resutting from damag'e to the Property -
prior to the acquisition shall pass to Lender to the extent of the sums gecurad by this Security Instrument mmed
acquisition.
if Borrowe obtains earthquake insurance, any othar hazard insurance, or any other insuranca on the Property and such
insurance is not eenif cally required by Lender, than such insurance shalkl (i) name Lender as loss payee thereunder, and (il) be subject
to the provisions of this paragraph 5. e

Furthermore, i1 tiie event that Borrower shall elect to obtain any other hazard insurance not specifically required by Lender,
{including but rot limited i, enrthquake and hurricans insurance) with respact to the Property, Borrower agress to name Lender aa lose
payse thersuncier and harcsvauiadgaes such policies and proceeds as further security under this Security Instrument which shalil be
subject to the provisions o this puragraph 5. :

6. Prevarvation, Mairenr.ose and Protaction of the Property; Borrower's Loan Application; Lexnssholds. Borrower shall
not destroy, darnage or impair the P/ezanty, aliow the Propeny o deteriorate, or commit waste on the Propeny. Borrower shall be in -
default if apy forfeiture action or proceadiag, whether civil or criminal, is begun that in Lender's good faith judgment could sesult in
forsiture of the Property or atherwise ma.arisil impair the lien created by this Security Insirument or Landar's security interest. Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, praciudes forfeiture of the Borrower's interest in the Property or other materiat impairment
of the fign created by this Security Instrumertt cz.tender's security interest,

Borrower shall, at Borrower's own expenss, »pnear in and defend any action of proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the Calivlit, or pricrity of the lien created by this Security Instrument, or the righis or
powers of Lender with respect to this Security Instrumer; o7 the Property. All causas of action of Borrowar, whether accrued before
or atter the data of this Security Instrument, for damagys or isiury to the Propeity or any part thereof, of in connaction with any
transaction financed in whole or in pan by the proceeds of thir Note or any other note secured by this Security instrument by Lender,
or in cannection with or affecting the Property or any pant therea?, ncluding causes of action arising in tort or contract and causes of
action for fraud or cancealment of a material fact, are, at Lender's aztion, assigned 1¢ Lender, and the proceeds thereof shall be paid
diractly to Lender who, after deducting therelrom all its expenses, irztiding reasonable sttorneys’ fees, may apply such proceeds to
the sums secured by this Security Insttument or to any daficiency urder this Security Instrument of may release any monies so
raceived by it or any part theraof, as Lender may elect. Lender may, at its ction, appear i and prosecute in its own name any action
or proceeding to enforce ary such cause of action and may make any comor ziise or settlament thereof. Borrower agrees to execute
such furiier assignmaents and any other instruments as from time to ime may b riecessary 10 effectuata the foregoing pravisions and
as Lender shail request. :

Borrower shall also be in dafault if, during the loan application procese; Rorrower gave materially false or inacourate
information or statamenis to Lender (or failed to provide Landsr with any material informatian in connection with the loan evidenced
by the Note, including, but not limited to, representations concerming Bomower's occupanty of the PrcparrE as a principal residence,
i this Security Instrument is on a teasenold, Borrower shall comply with all the provisiona of the lease. 1 Borrower acquires fas titie
to the Property, the lsasehold and the fee title shall not merge unless Lender agrees to the margur in writing.

7. Proteciion of Lender's Rights in the Property. |f Borrower fails to perform the covenarus and agreemaents contained in
this Security Instrument, of there is a lagal proceeding that may significantly affect Lander's nghts in te Propany (such as a proceeding
in bankruptey, prabats, for condemnation or farfetture or to enforce laws or regulations}, thien Lender ey 5 and pay jor whatever ig
necessary to protect the value of the Property and Lander’s rights in the Property. Lender's actions may ficlude paying any sums
sacured by a lien which has priority over this Sacurity Instrument, appearing in count, paying reasonable atomeys' fees and entering
on the Property 1o make repairs.  Although Lender may take action under this paragraph 7, Lender is not wrquired. 1o do so.

Any amaunts disbursed by Lender under this paragraph 7 shall become aciditional debt of Borrower secured by this Security
Instrument.  Unlass Berrower and Lender agree to other terms of payment, these amounts shail bear interest from the date of
dishursement at the Note rate in effect from time to time and shall be payable, with interast, upon notice from Lender o Borrower
fequesting paymen. .

8. Insurance. If Lender requirad montgage insurance as a condition of making the loan securad by this Sacurity
Instrument, Borrower shall pay the premiums tequired fo maintain the mortgage insurance in effect. §f, for any reason, the mortgage
ingurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to abtsin coverage
substantially equivalent to the mortgage insurance praviously in gffect, at a cost substantially equivalent to the cost to Botrower of the
mortgage insurance praviously in effect, from an alternare morntgage insurer approved by Lender. If substantially equivalent morigage
insurance covarags is not available, Borrower shall pay to Lendar each menth a sun equal 1o one-twelfth of the yearly mortgags
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use
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' and retair, these payments as a loss reserve in lieu of mortgage insurance. Loss reserve paymenis may no longer be required, at the

: option of Lender, if mengagse insurance coverage {in the amount and for the poriod that Lender requires) provided by an insurer

approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mongage

i insurance in efiect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
"' agreemant between Borrower and Lender or applicable law.

2 9. Inspection. Lender or its agsnt may maks reasonable entries upon and inspactions of the Property. Lander shall give

e Borrowar notice at the time of or prior to an inspection specifying reasonabla cause for the inspection,

3 10. Condemnation. The procesds of any award or claim tor damages, direct or consequential, in connection with any

v condemnation or other taking of any part of tha Property, or for conveyance in fieu of condemnation, are hereby assigned and shail
be paid to Lender. Lender may apply, use or release the condermnation proceeds in the same manner as providad in paragraph § -
hereof with respect to insurance procesds, .

if the Property is abandoried by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender s
authorized to collect and apply the proceads, at its option, either to restaration or repair of the Property or to the sumg secured by this
Security Instrument, whether or not then due. :

Uniess Lerder and Borrower otherwise agree in writing, any application of procaeds to principal shail not extend or postpone
the due date of tio rronthly paymants refarred to in paragraphs 1 and 2 or change the amount of such payments,

11. Horrowr2 Not Relezsed; Forbearance By Lender Not & Waiver. Extension of the time for payment or modification of
amortization of the suris securad by this Security Instrument granted by Lender to any successor in interest of Borrower shall niat
operate to release the fi2taky of tha original Borrower or Borrower's succassora in Interest. Lender shall not be requirec o commence
proceedings against any suiregsor in intersst or refuse to extend time for payment or otherwise modily amortization of the sums
secured by this Security Instriumunt by reason of any demand made by the original Borrowar or Borrowser's successors in interast. Any
forbearance bv Lender in exarcising any right or remedy shall not be a waiver of or preclude tha exercisa of any right ¢ remedy.

12, Successors and Ass'grs Bound; Joint and Seversl Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and-enefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph

17. Borrower's covenants and agreaemcnts skhall be joint and soveral, Any Borrower who co-signs this Security Ingtrument but does
not exacute the Note: (a) is co-signing iz Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under tha terms of this Security Instiuram; {b) is not parsonally obligated to pay the sums secured by this Security instrumen;
and {c) agrees that Lender and any other Bort wer may agree to extand, modify, forbear or make any accommadations with regard
to the terms of this Security Instrument of the Nots without that Borrower's consent,

13, Loan Charges, |f the ioan securad by iris Security instrument is subject to a [aw which sete maximum loan charges, and
that faw is finally interpreted so that the interest or cthei Iman charges coilectad or to be collected in connection with the loan excesd
the permittad limite, then: (a} any such ioan charge shall e raducsd by the amount necessary to reduce the charge to the parmitted
flimit; and (b} any surns already collected from Borrower which exzegded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing tha principal owed under-the Note or by making a direct paymant to Borrower. i a refund
reduces principal, the reduction will be treated as a partial prepaymart without any prepayment charge under the Note.

14, Notices. Any notice to Barrower provided for in this Gecurity Instrument shall be given by delivering it or by malling it
by first class mail unless applicable law requires use of ancther methuc. The natice shall bae directed to the Proparty Addrass or any
ather address Borrower designates by notice to Lender. Any notice to Lenanr shall be given by first clzss mail to Lender's address
stated herain or any other address Lender designates by noticu 1o Borrower, Ay notice provided for in this Security Instrument shall
be dasmed tc have been given to Borrower or Lendar whan given as prowided i iv's paragraph 14,

15. Goveming Law; Saverability. This Security Instrument shall be guvernerd by federal law and the law of tho jurisdiction
in which tha Property is located, In tha event that any provision or clause of this Securi’y !astrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note witich ¢an be given affect without the conflicting
provision. To this and the provisions of this Security Instrument and the Note are declzied © he severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nowe and._ this Security Instrument.

17. TVeansfor of the Praperty or a Benaficial interes? in Borrower. If all or any part ) the Property or any interast in it is
sold or trunsferrad (or if a beneficial interest in Borrower is sold or transfarred and Borrowar is not a.siatural person) without Lendor's
prior written consent, Lendar may, at its option, require immediate paymant in full of all sums securer by this Security Instrument.
Howevar, this option shall not be exearcised by Lender if exercise ia prohibited by federal faw as of the uate =i this Security Instrument,

If Lender exercises this option, Lender shai give Borrower notice of acceleration. The notice ©n2li oravide a period of not
less than 30 days from the date tha notice is delivered or mailed within which Borrower must pay all sume secured by this Security
Inswurnent. f Borrower fails to pay these sums prior to the expiration of this period, Lander may invoke any ramading permittea by this
Security instrument without further notice or dernand on Borrower,

18. Borrowsr's Right to Reinstate. |f Borrower mests certain conditions, Borrower shali have the right to have enforcement
of this Security Instrument discontinued at any tima prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or {b) enhy of a
judgment enforcing this Security Instrument.  Those conditions are that Borrower: (aLpays Lender ali sums which then would be due
under this Security instrument and the Note as if no acceleration had cccurred, {b) cures any default of any other covenants or
sgreemants; (c) pays all expenses incurrad in enforcing this Security Instiument, including, but not limited o, reasonabls attorneys' fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the
Property and Borrower’s obligation to pay the surms securad by this Security Instrument shail continue unchanged. Upon reinstatement
by Borrcwer, this Security instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurrad,
Howaver, this rignt to reinstate shall not apply in the case of acceleration under paragragh 17. ‘ :
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L 19. Sale of Note; Change of Loan Servicer. The Note or a partial intarast in the Nnte (together with this Security instrument)
. may be sold one or more times without prior notice to Barrower. The holder of the Note and this Security Instrument shali be deemec!
to be the Lender hereunder. A sale may result in a change in the entity (known as the "Loan Servicer”) that collects monthly payrments
i due under the Note and this Security instrumaent. Thers also may be one or more changes of the Loan Servicer unrelated to a saie
¥ cftha Ncte. Ifthere is a change of the Loan Servicer, Borrowsr will be given written notice of the change in accordance with paragraph
"t 14 above and applicable law. The natice will state the name and addrass of the new Loan Servicer ang the addrass to which payments
i1, should be made. The notice wil also contain any other information required Dy applicable taw.
o 20. Haardous Substonces. Borrower shall not cause or parmit the prasence, use, disposal, storage or release of any
;"1 Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting the Property that
is in viclation of any Environmental Law. The preceading two sentences shall not 2pply to the presence, use or storage on the Propeny
¢f small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to |
maintenance of the Property. I

Borrower shall promptly give Lender written natice: of any Investigation, claim, demand, lawsult or cther action by any J

governmentat or requlatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which

orrower has actual knowledge. [f Borrower leamns, or is notified by any governmental or regulatory authority, that any removal or other
remadiation of any}iazardous Substance affecting the Property is necessary, Borrower shall promptiy taxe all necessary remadia) aclions'
in accoraance win Frivironmental Law. Borrower shali be solely responsible for, shall indamnify, defend and hold harmless Lender,
its directors, officers, aritpioyess, attorneys, agents, and their respective successors and assigns, from and against any and all claims,
demands, causes of arton, loss, damage, cost {including actual attorneys’ faes and court costs and costs of any required or necessary
repair, cleanup or deteaifialion of the Property and the praparation and implamentation of any closure, abaternant, containment,.
remedial or other requirel iun), axpenses and liability directly or indirectly arising out of or attribuiable to (a) the use, generation, .
storage, release, threatened teizzze, discharge, disposal, abatement or prasence of Hazardous Substancas on, under or about the -
Property, {b) the transport to orror: the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law,
and (d) ary Hazardous Substancas clzims,

As used in this paragrapii 20, "Hazardous Substances™ are those sukstances defined as toxic or hazardous substances by
Environmertal Law and the fotlowing suiostanses: gascline, kerosens, other flammabie or foxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials ~onaining asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmantal Law” means federal iaws 271d lows of the jurisdiction where tha Proparty is lccated that re'ste to health, safety or
environmenta! protection.

21 -

. ; Remedies. Lender sliall give niotice te Barrower grior to acceleration following Burrower's breach of any
covenart or agreement in this Security Instrumerit (at Dot.prior to acceleration under paragyaphs 17 or 39 unless applicable law
provides otherwise). The notice shall spacify: (a) the-ue’a:H; {b) the action required 1o cure the default; (c) a date, not iess than 30
days from the date the nctice is given to Bomrower, by which tha defaull must be cured; and (d) that failure to cure the defatlt or or
befors the date specified in the notice may result in acceleratic n of the sums securati by this Security Instrument, foreclosure by judiclal
proceeding and sale of the Property. The notica shall further ixlosn Barrower of the right 1o reinstate after accalaration and the right
to assert in the foreciosure proceeding the non-existence of a defuut or any other defense of Borrower to accaleration and foreclosure.
If the defautt is not cured on or before the date specified in the notice, 'ender, at its option, may require immadiate payment in full of
all sums secured by this Security Instrument without further demand and’ mvy foreclose this Security instrument by judicial proceeding.
Londler shall ba entitled to collect all axpenses incurred in pursuing the remesies provided ir this paragraph 21, including, but not limited
to, reasanable attorneys’ fees and costs of title svidence,

22, Relagse. Lipon payment of all sums secursed by this Security Instrument, Lender shall release this Security instrument
without charge to Borrower. Borrower shall pay any recordation gosts,

23 Waiver of Homestead. Borrowsr waives all right of homaestead eyarition in the Property.

24. Request for Noticas. Borrower requests that copies of the notices af dajaut and sale be sent to Borrowar's address
which is the Property Address,

Z5. Statament of Obligation Fae. Lender may collect a fee in an amcunt not to Oxcead the maximum amaount, if any, as
may from time to time be allowed by law for furnishing any statement of obligation or any othar s.atement or demand regarding the
condition of or balance cwing under the Note or securad by this Security Instrumant,

28. Adjustabie Intarest Rate. The Note contains provisions which provide for increases and deqreases in the interest rate
and monthly payments. Thess provisions are incorperated herein by this reference.

27. Olfsats. No indebtedness secured by this Security Instrument shall be dsemed 1o have bae: offset or to ba offset or
compansated by all or pant of any ciaim, cause of action, counterclaim or crassciaim, whether llquidated or unl’quidated, which Borrower
{or, .subjfct ;o paragraph 17 of this Security Instrument, any successor to Borrower) now or heseafter may havi o may claim to fave
against Lender. .

28. Misrepresentation and Nondisclosure. Borrower has made cenain written representations and disciosures in crder to
induce Leander to make the loan evidenced by the Naote or notes which this Security Instrument secures, In the event that Bosrower has
made any material misreprasentation or failed to disclose any material fact, Lender, at its option and without prior actice or demant,
shall have the right to declare the indebtedness sacured by this Security instrument, irrespactive of the maturity date specified In the
Note or notes secured by this Security Instrumant, immaediately due and payable.

29. Time is of the Essence. Time is of the essence in the performance of each provision of this Security Instrument.

30, Waiver of Statute of Limitations. The pieading of the statute of limitations as a defense to enforcement of this Security
instrument, or any and all obligations referred to herein or secured hergby, is hereby waived to the fullest extent permitted by law.

L d:‘s: Modification. This Security instrument may te modified or amendsd anly by an agraemant in writing signed by Borrower
anc Lander.
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32. Captione. The captions and headings at the beginning of each paragraph of this Security Instrument are for the
convenience of refarence only and will not be used in the interpretation of any provisions of this Security Instrument. :

33. Consiruction of the Security Instrument. Barrower and Lander agree that this Security Instrument shali be interpreted
in a fair, squal and neutral manner as to each of the partiss. _

: 34. Miscellaneous. When used in this Security instrument, tha terms "include® or "inciuding” shail mean without limation
"Iy reason of enumeration. In this Security Instrumant, whenever the cantext so requires, the masculine gender inciudes the feminine

i and/or neuter, and the singular number includes the plural.

v 35. Reimbursement. To the extent parmittad by applicable law, Borrower shall relmbusse Lender for any and all costs, tees
and expenses which Lander may incur, expend or sustain in the psrformance of any act required or parmitted hereunder or by law or

in equity ar otherwise arising out of or in connection with this Security astrument, the Nots, any other note sacurad by this Security
Inshrument oF any other instrument executed by Barrower in connaction with the Note or this  Security Instrument. To the extent:
permitted by applicable law, Borrower shalf pay to Lander its fees in connection with Lender providing documents or services arising
out of of 1n connection with this Security Instrument, the Note, any other note secured by this Security Instrument or any other instrument - -
axacuted by Borrovar in connection with the Noie or this Security Instrumant. ,

36. Clorical Ervor. Inthe event Lender at ay tima discovers that the Note, any ather note secured by this Security Instrument,
this Security instrume:t, or any other document or instrument executed in connection with this Security Instrument, the Note or any
other note secured Dvinis Security Instrument contains an errar that was caused by a clerical mistake, calcufation efror, computer
rnalfunction, printing erre/ rr-similar error, Borrower agrees, upon notice from Lender, 10 re-execute any documents that are necessary
to correct any such errors). /Aarrower further agrees that Lender will ot be fiable to Borrowsr for any damages incurred by Borrower
that are directly or indirectly savsad by any such error(s).

37. Lost, Stolan, Decro;sd or Mutilated Secuiity Instrument and Other Documents. [n the event of the loss, theft or
destruction of the Note, any oth(r rigta secured by this Security Instrument, this Secunty Instrument or any other documents or
instruments executed in connecticr with this Security [nstrument, the Note or any other note secured by this Security Instrument
(colactivaly, the “Loan Documents’}, upsn Barrowsr's receipt of an indemnification executed in favor of Borrower by Lender, or, in the
event of the mutilation of any of the Loan Uesuments, upon Lender's surrandar to Borrower of the mutilated Lean Document, Borrowsr
shall exscute and deliver to Lender a Loan Docriment in form and content identical to, and to serve as a replacement of, the lost, stolen,
desiroyad or mutilated Loan Document #nd such reolacement shall have the same force and effect as the lost, stolen, destroyed, or
mutilated Loan Documents, and may be treated fur 2l purposes as tha original copy of such Loan Document.

k- of Remts. As additionai sucuritv hereunder, Berrowsr hereby assigns to Lender the rants of the Property.
Borrower shall have the right to collect and retain the rait= of the Property as thay bacome due and payable provided Lender hag not
exefcised ite rights to require immediate payment in ful of tha sums secured by this Security Instrument and Borrower has not
abandoned the Property.

39, Legisiation Affecting Lendar's Rights, If enactment or expiration of ap[sliwble laws has the sffect of rendering any
prevision of the Note or this Security Instrument unenforcaable acrarding to its terms, Lender, at its option, may reguire immediate
payment in full of alf sums sacured by this Security Instrument and may ivoke any remedies permitted by paragraph 21 of thig Security
Instrument.

ROTREE SR N

Bl If this box is checked, the rollowing paragraph 40 is agreed to by corrowear: .

40. Owmor-Occupancy ¢f Security Propesty. [n oider to induce (Lencer to make the loan secured by this Security
Instrument, Borrower has represented to Lender that the Property will be occugien hy Borrower within sixty (60) days following
racordation of this Security Instrumant ar.d during the twelve (12) month period imnieriataly following racordation of this Security
Instrumen: as Borrower's primary residence. Borrower acknowledges (a) that Lenaer woufd not have agread 10 make the loan
evidenced by the Note or notes Secured by this Security Instrument if the Property were 71 1¢'be owner-accupied, and (b) that the
intarast rate set forth on the face ¢f the Note and athar tarms of the Joan were deterninad as a result of Borrower's repraseritation that
tha Preperty would be owner-occupied. Borrowar further acknowledges that, among other thinga {il.nurchasers of loane (including
agencies, associations and corporations created by the federal and state governmants for the purchase »f loans) typically require that
properties securing loans acquired by such purchasers ba owner-occupied, and will raject for purelieie loans for which security
praperties are not ownar-occupisd, (i) Lender's ability to sell a foan or an interest in a loan (which it oftan <o9s in the ordinary course
of businass) will thersby be impaired whera a security property is not ownar-occupied, (i) the risks involved and tha costs of holding
ard administeruig 2 loan are oten higher in the case of a ioan in which the security property Is not ownei ecrupied, and {iv) if and
when Lender makes a loan on the security of non-nwner occupied property, Lendsr typically makes such a loan orvamms different from
those of loans secured by owner-cccupied properties. Accordingly, in the event that {a) within sixty (80} days following racordation of
this Security Instrument the Propery is not occupied by Borrowsr as Borrower's primary residence, or (b)Y Borrowsr does not
continuously live in the property for at least tweive {12) months immaediatsly following recordation of this Security Instrument, Lendear
may deciare »if sums securad by this Security Instrument to be immadiately due and payable. The rights of Lender hereunder shalf
ba in addition to any rights of Lender under this Security Insttument or allowed by iaw. '

41, Ridors to this Security Instruiment. If one or more riders are executed by Beorrower and recorded together with this
Security Instrument, the covenants and agreemants of each such rider shall be incorporated into and shall amend and supplernent the
oovsnants and agreements of this Security Instrument as f they were a part of this Secuiity Instrument.
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. [Check applicable box(es))

ol .
; ) { ] Planned Untt Developmaent Aider [ ] Gondominium Rider [X] 1-4 Family Riger
i [ ] Rides A [ ] Rider B [ ] Rider C

1% BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis comamed in this Security Instrument and in any
ride-(s) exacutad by Barrower and recorded with it

Witnasses: f / |
4
— / @é @:_;___ %%%W
(SEAL)

- N Bomowss

w . _{SEAL)
Borrower -

. N (SEAL)
Barrower

— & (SEAL}
Bamrower

_ (SEAL)
Borrower

(SEAL)
Borrower -

{Spabicinw This Line Reserved For Acknowlidemea)
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1-4 FAMILY RIDER ~ Peplication Nos B.DAVOLAD

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 29tD  dayof July, 1396 , and is incorporated
ino and shal) be deemed to amend and suppiement the Mortgage, Dead of Trust or Security Deed (the 'Secunty ln"trument';
of the same date given by the undersigned {"Borrower”) to sacure Borrower's Note to

CUALITY MORTGAGE USA, INC., a California corporation "
{*Lenda

of the same date and covesing the property described in the Security Instrument and acated at:

349 WEST 111TH SIReET, CHICAGO, IL 60628
{Propenty Address]

1-4 FAMILY SOVENANTS. In addition to the covenants ard agreements made in the Sacurity Instyument, Borrower
and Lender further ccvar ant and agree as follows:

A. ADDITIONAT. ®ROPERTY SUBJECT TQ THE SECURITY INSTRUMENT. In addition to the Property described
in the Sacurity Instrumant, tra inllowing items are added to tha Property descrption, and shail also constitute the Praperty
coverad by the Security Instrimrnt: buiiding materials, appliances and goods of avery nature whatsosver now or hereaftar
located in, on, or used, or intsi:dsd tn be used in connaction with the Proparty, including, but not limited to, those for the
purposes of supplying or distributin3 haating, cocling, electricity, gas, water, air and light, fire pravantion and extinguishing
apparatus, secuiity and access contral apprratus, plumbing, bath tubs, watyr heaters, watar closets, sinks, ranges, stoves,
refrigerators, dithwashers, disposals, washirs, a:yars, awnings, storm windows, storm doors, screens, biinds, shacles, cuntains
and curtain rods, attached mirrors, cabinets, pa/seiling and attached floor coverings now or hersafter attached to the Property,
ail of which, including replacements and additicis invrefo, shall be deemed to be and remain a part of the Praperty covered
by the Security Instrument, Al of the foregaing tarather with the Property described in the Security Instrument {or the
ieasehold astate if the Sacurity fnstrument is on a 3asebold) are referred to in tiis 1-4 Family Rider and the Security
Instrument as the *Proparty.”

B. USE OF PROPERTY; COMPLIANCE WITH Lay/. Rorrower shall not seek, agrae to of make a change In the
use of the Propenty of its zoning ciassification, uniess Lender has ugraed in writing 1o the change. Borrowar shall comply with
all iaws, ordinances, regulations and requirements of any governinsitl bady applicable 1o the Propeity.

C. RENT L 0SS INSURANCE. Borrower shail maintain insuiaricn against rent loss in addition to the other hazards
for which insurance is requirad by Covenant 5 of the Security Instrumen®:

D). ASSIGIHMENT OF LEASES. Upon Lender's raguest, Borrower giiall nssign to Lender all leases of the Propenty
and all security dep osits made in connection with leasas of the Property. Upun-ths assignment, Lander shall hava the right
to modify, extend ¢r terminate the existing leases and to executs new lsases, in Larder's sols discretion, As used in this
paragraph D, the word “lease” shall mean "sublease” if the Security Instrumant is an/a lnasehold,

E. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER [N £ )SSESSION. Borrower absolutely
and unconditionally assigns and transfars to Lendar all the rents and revanues ("Rents”) of tha yroperty, regardlass of to whom
the Rents of the Praperty are payable. Borrower authorizes Lender or Lender's agents 1o collect ins Rents, and agrses that
aach tenant of the Property shall pay tha Rents to Lender or Lender's agents. However, Borrows: sheuizzcaive the Rents until
(i} Lender has given Borrowsr nctice of datault pursuant to paragraph 21 of the Security Instrument znet (i Lencler has given
natice to the tenart(s) that tha Rents are to be pald to Lender or Lender's agant. This assignment of Aun's cunsthutes an
absolute assignrnant and not an assignmant for additional security only.

it Lender gives notice of breach to Borrower: (i) afl Rents received by Borrower shall be held by Borrower as trustee
for tha benafit of Lender only, t> be appiled to the sums secured by the Security Instrument; (i) Lender shall be sntitled 10
collect and receiva afl of the Rants of the Property; (iii} Borrower agrees thal each tenant of the Property shail pay afl Rents
due and unpaid to Lender or Lender's agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
atharwise, all Rems cellected by Lender or Lender's agents shall be applied first to the costs of taking control of and
managing the Property and collecting the Henis, including, but ot imited to, altorney’s fees, receiver's fess, premiums on
recsiver's bonds, repair and maintenanca costs, insurance premiums, taxes, assessments and other charges on the Property,
and then to the sums secured by the Sacurity Instrumannt; {v) Lender, Lender's agenis or any judicially appointed receiver shall
be liable to account for only these Rents actually received; and (vi) Lender shall be entitied to have a receiver appointed to
take possession of and manage the Properly and coliect the Rents and profits derived from the Property without any showing
as to the inadequacy of the Property as secusity.

1t the Rents of the Property arg not sufficient to cover the casts of taking control of and managing the Propedy and
of collecting the Rents any funds expended by Lender for such purposes shall hecome drdebtedness of Borrower to Lender
sacured by the Security instrument pursuant to Covenant 7 of the Security Instrumant. (N -
u’;

iy
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Borrower rapresents and warrants that Borrower has not executed any prior assignment of the Rents and has not
and wiil not perform any act that would prevent Lender from exercising its rights under this paragraph.
londer, or Lender's agents, or a judicially appointed receiver, shaii not be required to enter upon, take control of

i or maintain tha Property before or after giving notica of default to Borrower. Howaver, Lender, or Lender's agents or a
: judicially appo.nted recsiver, may dc so at any tima when a default occurs. Any application of Rents shall not cure or waive
1 any defauk os invalidate any cther right or remedy of Lender. This assignmant of Rents of the Praparty shal! terminale when

. all the sums secured by the Security Instrument are paid in full, ‘

17 F. CROISS-DEFAULT PROVISION. Borrower's default of breach under any note or agreemeant in which Lender has
an interest shal. be a breach under the Security Instrument and Lendar may invoke any of the remedias parmitted by the
Sacurity Instrumien:.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4 Family Rider.
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_ Glven mder miy hand and ofl(cisl seal, this

- S i/amw%m-

“OFF IC1AL SEAL »
Katey Walsh .

Notary Public, State of Minois

My Commission Expires June 21,1998
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LOTS 235, 240 AND 241 IN ROSELAND ADDPITION 70 CHICAGO, BEING A SU'B]SI'\!?.ISION OF
THE WEST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 21 TOWNSHYPD
37 NORTE, RINGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, EXCEPT RATLROAD RTGHT
o)y WAY,; AS VER PLAT RECORDED IN m"mCORDER'S CFFICE OF COOK COUNTY. LLLINGIS
IN BOOK 49 UF PLATS, ON PAGE 17, AS DOCUMENT 1459107, IN COOK COUNTY. e
ILLINOIS. e ' ‘
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