Al

UNOFFICIAL COPY

96593263,

DEPT-ii1 RECORDING

$41.00

TE00:2  YRAW 1577 NB/02/%6 11339:00
v TN TER ®-96-5942566

CO0x COUNTY RECORDER

Prepared by:
NORWEST MORTGACE, INC. BARBARA BMOND
1100 B NCODFIELD RD
SuUITE 130
SCIADMAIBZL 1L 601730600
FHA Casz No. 7[
State of Nlinois . :
MORTGAGE 131-8363977 2038 J‘
THIS MORTGAGE ("Security Instrimen."} is givenon JULY 26, 1996
Tte Mortgagor is SALVADOR FIGURROA 3., BERTHA FIGUEROA, HUSBAND AND WIPE
AND DIANA ZIGURRCA, A SINGLE PERsCH
("Borrower™). This Security [nstrurment is given to NORWEST MORTGAGE, iNC.
which is arganized and existing under the laws of THE STATZ OF CALIFORNTA . and
whose addrass is NORWEST MORTGAGE INC., P.O. BOX 5i37, CES MOINES, IA
£03065137 ("Lender”). Borrower owes Lende: ¢he ritncipal sum of
ONE HUNDRZD TWENTY FOUR THOUSAND FORTY EIGHT AMD 00/100
Dollars (U.S. $****124,043.00 ).

This debt is evidenced by Borrower’s notc dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid easlier, due and payable on AUGUST 01,

2026 . This Security [nstrumen: secures to Lender: (a) the repayment of tite debt evidenced by ihe
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums
with inferest, advanced under paragraph 7 to protect the security of this Security Instrument; ard (c) the performance
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of Borrower’s covenants and agreements under this Secunty Instrument and the Mote, For this purpose, Borrower
does hereby momgage, grant und convey (o the Lender the following described property located in
CooX Cournty, [ilinois:
$LOT 7 IN THOMASSON’S SRCOND RAVENSWOOD ADDITION TO CHICAGQ, BRING

A SUBDIVISION OF THE EAST 1/2 OF BLOCKS 20 AND 1% IN JACKSON'S

SUBDIVISION OF THE SOUTH EAST 1/4 OF SECTION 11 AND THE SOUTHWEST

1/4 OF SECTION 12, TOWHSHIP 40 NORTH, RANGE 12, EAST OF THR THIRD

PRINCIPAL MBRIDIAN, IN COCK CGUNTY, ILLINOIS.

PIN: 13-12-307-99 (1 -(LCC

*32R ADJUSTADLE RATE RICER

TAX STATEV. WIS SHOULD BE SENT TO: NORWERST MORTGAGE INC., P.O. BOX
5137, DBS MOTS8S, IA 503665137

which has the address of (4938 HORTH TROY STREET. CHICAGQ [Suret, City],
Nlinois 60625 [Zip Code] (“Property Address®);

TOGETHER WITH all e imnrovements now or hereafier erected on the property, and all easements,
appurtenances and fixtures now of heesfier a nart of the property. All replacements and additions shall aiso be
covered by this Security Instrument. Ail of <ic foregoing is referred {0 in this Security [nstriment as the *Property.”

BORROWER COVENANTS that Bortower is lawfully seized of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and Uiy o> Property is unencumbered, except for encumbrances of record.
Borrowsr varrants and wilt deferd generally the v~ o the Property against all claims and demands, subject to any
encumbrances of recard.

THIS SECLRITY INSTRUMENT combines uniforii covenants for national use aed non-uniform Sovenanis
with limited vanations by jurisdiction to constitute a uniform sccunfy instrument covering reai property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Berrower shull p2y when due the principal of, and
interest on, the debt 2videnced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shill include in each monthly
payment, together with the principal and interes: as set forth in ibe Noie and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Propenty, (b) leasehcld paymerts or ground ren’s on the
Property, and (c} premiums for insurance required under paragraph 4. In any year in which rue L ender must pay a
mortgage insurance premium fo the Secretary of Housing and Urban Development ("Secretary®), ¢ in any year in
which such premium would have: been required if Lender still held the Security instrument, cach ryozithly payment
shail also include cither: (i) a sura for the annual mortgage insurance pramium to be paid by Lender to/the Secretary,
or (ii) a montaly charge instead of a mortgage insurance pretmium if this Security lnstrument is held by the Sxretary,
in 1 reasonable amount (e be determined by the Secretary. Except fo the monthly cbarge by the Se:retary, these
itens are called *Escrow [tems® ana the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, colfect and hold amcuats for Escrow Itepas in an aggregate amount not tc excecd the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 260! er seq. and implemeniing regulations, 24 CFR Pant 3500, as they may be
amended from fime to time ("RESPA”), except that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disburs:msnts before the Borrower's payments are available in the acount may 0ot be based on
amounts due for the mor- gage insurance premium.
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If the amounts held by Lender for Escrow [iems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounis of funds held by Lender a1 any
time are not sufficient o pay the Escrow [tems when due, Lender may notify the Borrower and require Borrawer to
make up the shortage a» permitied by RESPA.

The Escrow Funds are pledged as additional security for ail sums secured by this Security Instrument. If
Borrawer tenders (0 Lender the full payment of ail such sums, Borrower's account shail be credited with the balance
remzining for all instaliment items (a), (b}, and () and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary. and Lender shall prompily refund any excess funds to Borrower,
Immediately print 1o 2 foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balarce remaining for all installments for items (a), (b, and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Farst, t0 tic mortzage insurance premium (o be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead of the monthly monigage insurance premium;

Second, (o any 13kes, spesial assessments, leasehold nayments or ground rents, and fire, flood and other hazard
insurance premiums, as regiired;

Third, to interest due »nd-r the Note;

Fourth, to amertization of th= principal of the Note; and

Fifth. 1o late charges due undesthe Note.

4. Fire, Fiood and Other Haz—¢". insurance. Borrower shall insure afl improvements on the Property, whether
now in exisience or sunsequently crected, aga‘nst any hazards. casualties, and contingencies, includ'ng fire, for which
Lender reguires innurangs. This inswiance shall be maintained in the amcunts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, agatitsi loss by floods to the extent require? by the Secretary. Al insurance shall be carried with companies
app-oved by Lender. The insurance policies and an renewals shall be heid by Lender and shall include loss payable
clauses in favor of, and 1n a form acceptable to, Lender

in the event of loss. Borrower shall give Lender immenate notice by mail. Lender may make proof of loss if not
mace promaly by Berrower. Each insurance company concer:#d-is hereby authorized and direc ed to make payment
for such lcss directly to Lender, instead of 1o Borrower and to Izrder jeintly. All or any part of the insurance
proceeds rav be applied by Lender, at its option, either (a) to the rediction of the indebtedness under the Nole and
this Security Instrument, first ta any delinquent ameunts applied in ilic order.in paragraph 3, and then (o prepayment
of principal, or (b) to the restoration or repair of the damaged Propert;. Anv application of the proceeds to the
prircipal shail not extend or postpone the due date of the monthly paymenis wwkich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amouit required 1o pay all outstanding
indebtedness tnder the Note and this Security Instriment shall be paid to the entitly lcaily ei.itled thereto.

In the event of foreciosure of this Security Instrument or other transfer of title to thie' Property that extinguishes
the indebtedaess, all righs, tile and interest of Borrower in and to insurance policies ip ig:ee shali pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal resid-nc: within sixty
days after the excecution of this Security Instrument (or within sixty days of a later saic or transfer of ib: Propeny)
and shall continue to occupy the Property as Borrower's principai residence for at least one year after the daie of
occupancy. unless Lerder deicrmings that requirement will cause undue hardsliip for Borrower. or unless excenuating
circumstarces exist which arc beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstarces. Borrower chall not commit waste or destroy, damage or substantially change the Propenty or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacani
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate informatior: or statements to Lender (or failed to provide Lender with any maicrial
information) in connection with the loan evidenced by the Note, including, but not himited to, representations
concerning Borrower's occupancy of the Property as a principal residence. [f this Security Instrument is on a
leaschold. Borrower shalt comply with the provisions of the lease. If Borrower acquires fee title to the Propenty, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award cr claim for damages. direct or consequential, in connectior: with
anv condemnation or other taking of any part of the Property, or for conveyance in place of condemnation. are
hereby assigned ~nd shall be paid (o Lender to the extent of the full amount of the indebtedness that remains unpaid
ander the Note and this Security Instrument. Lender shatl apply such proceeds to the reduction of the indebtedness
under the Nots and this Secunty Instrument, first to any delinquent amounts applied in the oider provided in
paragraph 3/an< then to prepayment of principal. Any arplication of the proceeds to the principal shail not extend or
postpone the du< da= of the monthly payments. which are referred to in paragraph 2, or change the amount of such
paymenis. Any excess-pruceeds over an amount required o pay all outstanding indebtedness under the Note and this
Security Instrument s>l be paid to the entity legally entitled thereto.

7. Charges to Burtozer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental o municipal charges. fines and impositions that are not included in paragrapt: 2. Borrower shall pay
these obligations on time dirs<iiy 1o the entiry which is owed the paymeni. If failure to pay would adversely afiect
Lender's inferest in the Property. npen Lender's request Borrower shall promptly fumish to Lender receipts
evidencing these pavments.

if Borrower fails 10 make these paytaents or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sectrity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights 1n the Property (such as & procseding in bankruptcy, for condemnation or to enforce laws of
regulations). then Lender may do and pay whatevér is necessary to protect the value of the Property and Lender’s
rights 1n the Propety, including payment of taxes, hazard inzurance and other ileins mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrarh shali become an additional debt cf Borrower and be
secured by this Security Instrument. These amounis shall bexe ipzerest from the date of dishursement, at the Note rate,
and at ixe option of Lender, shall be immediately due and payad's.

Borrower shall promptly discharge any lien which has priority %uer this Secunty Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by thalien in u manner acceptable to Lender: (b)
contests in good faith the Hen by. or defends against enforcement of thz hep in, legal proceedings which in the
Lender's opinion operale to prevent the enforcement of the lien: or (c)-<ecures frem the hoider of the lien an
agreement satisfactory tc Lender subordinating the lien to this Security Instrumeni If L.2nder determines that any part
of the Preperty is subject (o a lien which may attain priority over this Security Instzamcat, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take onc or more of thz actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, cxcept as limited by regulations issued by the Secretary, in the cace of payment
defaults, reauire immediate paymen: in full of a!t sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Securiiy instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security instrument.
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Gam-Si. Germain Depository Instilutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior
approval of the Secretary. require immediate payment in full of all sums secured by this Security Instrument
ir:

@’ARIM 3801

992V 6596




UNOFFICIAL COPY




I

UNOFFICIAL COPY

(i) All or pan of the Property, or 2 beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred {oiher than by devise or descent), and

(ii} The Propenty is not occupied by the purchaser or grantee as his or her priucipal residence, or the

purchaser or grantee docs so occupy the Property bui his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate paymen: in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 1o require immediate nayment in fuil and foreclose if not
paid This Secunty Instrument does not authorize acceleration or foreclesure if noi permitted by reguiations
of the Gecretary.
{e) sforipage Not Insured. Borrower agrees that if 1his Secunty Instrument and the Mote are not determined
to be ¢l Uic for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its"option. require immediate payment in full of all sums secured by this Secunty [nstrument. A
wilten statenscri of any authorized agent of the Secretary dated subsequent to 60 days frum the date hereof,
declining 10 insurz” this Security Instrument and the Note, shall be deemed conclusive proof of such
weligibility  Notwilns'anding the foregoing. this option mzy not be exercised by Lender when the
unavarlatility of insurance 'z solely due (v Lender's fatlure to remit a morigage insurance premium {o the
Secretan

10. Reinstatement. Borrower has a-night 10 be reinstaled if Lender has required immediate payment in full
because of Boirower’s failure 10 pay an cmount due under the Note or this Secunty Insirument. This night applies
even after foreciosure proceeding:. are institdien. To reinstate the Security Insirumeni, Borrower shall tender in a
lump sum all amuunts required to bring Borrower’s «coount current inciuding, to the exient they are obligations of
dorrower under this Security Instrument, foreclosuie costs and reasonabie and cuslomary attomeys’ fees and expenses
properly associated with the foreclosure proceeding. Upon tanstatetnent by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect av-if Lender had not recuired immediate payment in full.
However, Lende- 15 nct required to permit reinstalemeni 0 (i) Lender has accepted reinstalement afier the
commencement of foreclosure procesdings within twy years im.pzadinlely preceding the commencement of a curment
foreclosure proceeding. (ii) reinstatement will preclude foreclosurs in different grounds in the future, or (iii)
rewnstatement will adversely affect the priority of the lien created by thi, security Instrument.

1i. Borrower Not Released: Forbearance By Lender Not a Waiver. Lxtension of the iime of payment or
modification of amortizauon of the sums secered by this Security Instrument 5i7zted by Lender to any successor in
interest of Borrower shall not operiie to release the liabiliy of the original banrwer or Borrowet's successor in
interest. Lender shall not be required to commence proceedings against any successoy i interest or refuse to extend
ume for payment or otherwise modify amortization of the sums secured by this Secunity [sirument by reason of any
demard made by the oririnal Borrower or Borrower's successors in intersst. Any forbearance by 1ender in exercising
any right or remedy shal. not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Siguers. The covenunrs 21d agreements
of this Secunty {nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject io the
provisions of paragraph %b). Borrower's covenants and agreements shail be juint and several. Any parower who
co-signs this Security Instrumen! bu! does not execute the Note: (a) is co-signing this Secutity Instrument only to
maoitgage. grant and convey that Borrower's interest in the Property under the terms of this Security insirumens; (0)
is not personally obligatod to pay the sums securad by this Security Insimiment; and {c) agrees that Lender and any
other Borrower may agree to extend, modify. forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by maring it by first class mail unless applicable iaw requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any noiice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notive to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemned by Federal law and the law of
th jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or ihe Note conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrumenit or
the Note which can be given effect withou! the conflicting provisior. To this end the provisions of this Security
Instrument and-the Note are deciared 10 be severable.

5. Burcourer’s Copy. Borovser shall be given one cunformed copy of ihe Note and of this Security
Instrument.

16. Hazarnows Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subsciases oit of in the Property. Bormower shall not do, nor allow anyone clse to do, anything
afiecting the Property (hat 12°in violation of any Environmental Law. The preceding two sentences shatt nat apply to
the presence. use. or storegs on the Property of smali quaniities of Hazardous Substances that are generally
recogrized to be appropriate tu normal residential uses and to maintenance of the Property.

Borrewer shall promprly give Lonser written notice of any investigation. clairy, demand, lawsuit or other action
by any governmer.al or regulatory agency-ar private paniy involving the Property and any Hazardous Substance or
Envircamental Law of which Borrower kas actual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or‘otrer remediation of any Hazardous Subsiances affecting the Property is
necessary. Borrower shall promptly take ail necss . remedial actions in accordance with Eavironmental Law.

As used in this paragraph 16, "Hazardous Subsiances® are those substances defined as toxic or hazardous
substances by Environmenta! law and the followinp sulstances: gasoline, kerosene, other flammable or touic
petraleum products, toxic pesticides and herbicides, volaiil solvents, materials contawning asbestos or formaldehyde,
and radivactive materials. As used in this paragraph 16, “Epvironmental Law® means federal laws and laws of the
wursdiciion where the Prapenty is located thai relate to health, saf7iy or envircamental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenatt and agree as follows:

17. Assignmaent of Rents. Borrower unconditionally assigns and traisiers to Lender all the rents and revenues
of the Property. Borrower auihonzes Lender or Lender's agents to coliect the rzats and revenues and hereby directs
each terant of the Property to pay the rents to Lender or Lender’s agents. Howcver, prior o Lender’s notice to
Borr swer of Borrower's breach of any covenant or agreement in the Security Enstruircit; Borrower shall collect and
rece:ve ail rents and revenues of the Property as trustee for the benefit of Lender and Benower. This assignment of
rentt constiiutes an asoiute assignment and not an assignment for additional security only.

ff Lender zives notice of breach to Borrower: (a) all renss received by Borrower shail be ie'd by Borrower as
1rustee for benefii of Lender oniy, o be applied 1o the sums stcured by the Security Instrument. (%) Lender shall be
entitled (o collect and receive all of the rents of the Property; and (c) each tenaii of the Property <hal) pay all rents
due and unpaid to Lerder or Lender’s 2gent on Lender’s written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act (that would
prevert Lender from excrcising its tights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property defore or after giving notics
of treach to Borrower. However. Lender or a judicially appoinied recziver may do so at any time there is a breach.
Am apptication of rents shall not cure or waive any default or invalidate any other rigit or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this pacagraph 18, including, but not limited to, reasonable

attorneys' fees and costz of iitle evidence.
f the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Acdt") (12 U.S.C. 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
providad in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avaikibie to a Lender under this Paragraph 18 or applicable law.

19. Relerie. "Jpon payment of all sums secured by this Security Instrument, Lender sh»H releass this Security
[nstrurient withov: chargs to Borrower. Borrower shall pay any recordation costs.

1G. Walver of Himstead. Borrower waives all right of homestead exemption in the Propenty.

21. Riders to this Security Listrumen?, If one or mere riders are execuled by Bormower and recovded together
with this Security instrument, the cuvenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemer:s of this Securily Instrument as if the rider(s) were a part of this Security

lngmzm. (Check applicable box(es)). — .

Condominium Rider [ \Growing Equity Rider {x] Other [specify]
L Planned Un.: Development Rider [ Gaduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees (o the tcrms contaired in this Security Instrument and in
any rider(s; execuied by Borrower and recorded with it.

| Witnesses: ) ‘
. o / z 4
- 2};4«4@;& 1 ;;iﬁl_#l.ﬁs‘r Nesa)

SALVADOR FIGUEROA e -Borrower

’ c
} Wl— I e At~ (Seal)
I

BERTHA FPIGUEROA -Bo 1

— L. (Seal) 4@4-45‘-—’” : et (Seal)
3 Borowsr  DIARA FIGUEROM -Bomower

) (Seal) (Seal)

N Bormwer -Barrowe:

f |

i — 1 Seal) (Seal)

§ -B(mor s Berrower
! STATE OF [LLDNOIS, cookx County ss:

! 1, AR XL £ . a Notary Puplic in and for said county and state do hereby certify
g that SALVADOR PIGUERO BERTHA PIGUEROA, HUZQL0 AND WIYE AND

s DIANA PIGUEROA, A SINGLE PRRSON

1

r

_. . personally known to me to be the cumz-nerson(s) whose name(s)
' subscridbed to the foregcing instrument, appeared before me this day in person, and acknow(2dged that THBY

: signed and dejivered the said iasinunent as THBIR free and voluntary act, for the uscs aty} purposes therein
s Given under my hand and official scal, this 26TH day of JULY , /1995

My Commission Expirgs.
OFFICIAL SEAL

JANEE SALAS s
o e L S
; \M‘W
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FHA Case No.
131-8353977 729

ADJUSTABLE RATE RIDER

THIS ADJUST/RLE RATE RIDER is made this 26TH day of JULY , 1996
ard is incorporated isie 2ad shall be deemed to amend and supplement the Mortgags, Deed of Trust or
Sccurity Deed {“Security wirument”) of the same date given by the undersigned {*Borrower™) to secure
Borrower's Note ("Note™) tu
NORWRST MORTUAGE, INC.

(the "Lender™) of the same date and coveriag the property described in the Security Instrument and located at:

4538 NORTH TROY STREET, CHICARG?, IL 50625

(Poe.m; Address)

THE NOTE CONTAINS FROVISIONS ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAUNENT. THE NOTE LUMITS THE
AMOUNT THE BORROWER'S INTEREST RATE vAaN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST FAY.

ADDITIONAL. COVENANTS. In xddition to the covenants und 2oreements made in the Secanty
Instrument, Borrower 2nd Lender further covenant and agree as foilows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on the firdt day of GCTOBRR , 1997 , andd on that day

of each succeeding year. *Change Date” means cach date on which the interest rate could caange.

{B) The Index
Beginning with the first Change Date, the interest rate will be based on an index. "Index” picans the

weekiy average yield on United States Treasury Securities adjusted to a constan: maturity of cne year. as made
avaiiable by the Federal Reserve Board. “Current Index® means the most recent Index figure available ) Cays
before the Change Date. [If ihe [ndex (as defined above) is ro longer available, Lender will use as a new index
anyy index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urhan Development or bis or her desiguee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 1095

@;591‘!601:
VMP MOAT GAGE FORMS - imsn.vg; ‘i':'
Page tar 3 iy _..,.L.

B F
Y

926596




UNOFFICIAL COPY




UNOFFICIAL COPY

(C) Calculation of Interest Rate Changes

Befors each Change Date, Lender wiil calculate a new inierest rate by adding a margin of
TWC AND 9EVEN-EIGHTHS percentage point(s} ( 2.875 %) lo
the Current {ndex and rounding the sum to the nearest one-¢ighth of one percentage point (0.125%). Subject o
the fimuts stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate untii the next

Change Dar..

(D) Limits ap/irterest Rate Changes

The existing irtecest rate will pever increase or decrease by more than one percentage point {1.G%} on
any single Change Date. ‘e interesi rate will never be more than five percentage points (5.0%) higher or
Jower ihan the initial interes’ r71e, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymen( Cliamge

If the interest rate changes on 4 Change Date, Lender wili calculate the amount of monthly payment of
principal and interest which would be reces.ary to repay the unpaid principal balance in full at the Marrity
Date at the new interest rate through substarcia'ly equal pavments. In making such calculation, Lender will use
the unpaid principa! balance which would be ovee 01 the Change Date if there had been no default in payment
oa the Note, reduced by the amount of any prepay:ixats to principal. The result of this calculation will be the
amount of the new monthiy payment of principa and iriervst.

(F) Notice of Changes

Lemder vili give notice to Borrower of any change in thelorirest rate and monthly paymeat amount. The
notice must be given at east 25 days before the pew monthly payrr. amoun! is due, and 1aust set farth (i) the
date of the notice, (ii) the Change Date, (i) the oid interest rate/ 7iv) the new interest rate, (v} the new
moathly payment amount, (vi) the Current Index and the date it was publishe, (vii) the method of calculaling
the change in monthly payment amount, and (viii) any other information whizn may be required by law fromn
titne to lime.

{G) Elfective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of &us Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amourt bejinning on the
first paymem date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph {F) of this Rider. Borrower shall have no obligation to pay any increase in toz-mwathly
payment amousnt calculaied in accordance with paragraph (E) of this Rider for any payment dai¢ coceerap tess
thar 25 days after Lender has given the required notice. If the monthly payment amount calcuiried in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely aotice of the decrease
and Borrower made any monthly nayment amounts exceedine the payment amount which should have been
stated in a timely notice, then Borrower has the option to cither (i) demand the retum to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at (ke Note rate, be
applied as payment of principal. Lender's cbligation o refurn any excess payment with interest on demand is

not assignable even if the Note is otherwise assigned before the demand for return is made, %’:
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Borrower accepls and agiees to the terms and covenanis contained in this

5’4’6@7@ 3 M){S&)

BY SIGNING BELOW,
Adjustabie Rate Rider.

(Seal)

Borrcwer SALVADOR FISUEROA -Borrower

/A (Seal} l% ‘7/‘?‘“’“"‘”“- (Scai)
-Borrower a;:gm FIGUEROA \ -Borrower

. - !

ey ALALs v (LR (Sea)

-Borrower DIANA FIGURROM g -Bomrower

—(Yea) (Seal)

“Buriower -Botrower
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