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(} THIS MORTGAGE ("Secunty Instrwiaent 'y is given on JULY 29, 1996

’.( The Mortgagor s

* DANTEL J. OLA3 AND ERIN BEN$ )N CLAS, HUSBAND AND WIFE
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RECORD AND KETURN TO:
AMERICAN SECURITY MORTGAGE
261 EAST LAKE STREET
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857 WEST GRANC AVERNUE, CHICAGO, ILLIKNCIS 60622

{"Burcawer™ ), This Secanty fostminent s grven o

g AMERTICAN SECURITY MORTGAGE
¥ e,
N
% .0
;“ which s organized and existing sndes the kaws of THE STATE OF TLLINOIS ,und a:-']’
;;'!“‘f whiose widiess s 261 BAST LAKE STREET .:;,
i BLOOMINGDALE, TLLINDJIS 60108-1163 ("Lender")y. Borower vwes Londer db prineipal sum ot '
ONE FUNDREL SEVENTY NINE THOUSAND THREE HUNDRED )
i\ AND C0/100 Dolhus (U8, § 179,300 .04 b
= Thiv debt is ovidenved by Horrower's aote dated the same date as this Secunty In'-lrmmnlf Nute"), which
’ provides tor monthly payments, with the full debtt not pind carher, due wd payable on AUGUST 1
3 an2e - This becurty Instriment seenres o Lender: () the eepayment of the debt evidenced by the
1{] Note, with interest, and ull renewals, extensions and nodiications of the Notes (hy the payment of al olier sums,
! watii interest, advanced under pavagraph 7 to protect the securnty of thes Secarity Instaiment; and (0) the porformanee
l‘HE REHABILUPATION LOAN AGHEEMENT LS INCORPORATED BY REPERENCE ARD MADE A PART
' THE SKCURITY I[NSTRUMENP. PROVISIONS PERTAINING 'T0O RELEASES ARE CONTAINED IN THE

HABILITATLION RIDER WHICH [S ATTACHED TO THE MORTGAGE/DEED OF TRUGY, AND MADE A

' FIEY Dlinnis Maortgage - 49
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If the amounts held by Leader for fscrow ltems exveed the mmounts permitted w0 be held by RESPAL Lemder
shall avonnt 1o Borrower tor the excess tunds as requized by RESPA. (1 the amotints of tunds beld by Lender ot any
e s ot sutticient to pay the Tserow ems when due, Lender may notity the Barrower sl requare Horrowen to
maks, up the shortage e penmitted by RESPA,

The Escrow Funds are pledged as miditonnl security for all sums seaueed by this Sceunty Instrument, I
Borr swer tendeis to Lender the full payineat of all such sums, Borrower's seconnt shalt be credited with the talance
cemmi imng for sl mstaiment stems (n), (hy, and (o} and any mortguge disugcee premon istndlment tat Lender has
not weome ubligated to puy to the Secretury, und Lender shall prompily refund any excess iinds to Borrower,
Bmmedintely prioe to o foreclonuio sile of the Proporty or s wequisition by Lendor, Borrower™s account shull be
cred ted with any halance remaaming tor all installiments for dems tu), (b), and ()

3. Apptication of Payments, A payments under pursgraphs §and 2 shall be apphed by Lemder ax follows:

Fizst, to e mortge insurice premium to ke prid by Leader to the Secretary or to the monthly churge by the
Secrtary instead otthe wonthly mortgage insumnee premom;

Second, o unyienes, special wssessments, leasohold payments or ground rents, and fiee, food wnd other hazard
INSHRACY PrYmRmms, e ‘lflll':“(l'.

Thurd, to mterest Jdie wides the Note,

Fourth. to amortizationat the pricapal of the Nore; and

Filth. o lte charges dusan ber the Note,

3 Fire, Fluod and Other Fitesr d dnsurnnee, Boreower shad) isure all impravenisnis on tho Property, whether
now 11 cxistence o subsequently erecied, zgainst any hazarls, casualties, and contingencies, including lire, lor which
fender requires insirunce. This insuigee soall be mauntained in the amounts and for the periods that Lendes
requites. Boerower shall also insure all improvements on the Property, whether now in existenice or subsequently
erected, ~guinst loss by floods to the extent reqaied by the Seeretary. ALl msurance shatk be careied with companies
app oved by 1ender. The insurarce policies and w1y rencwals shall be beld by Lender wnd sholl include loss payable
Clawses m Tavor o, and ip n form aceeptable 1o, Lender

i the event of lass, Borrower shal) give Lender imnediate notiee by nusl. Lender may make prout of loss if not
maske promptly by Borrower, Each insurance company conceired s hereby authorized and directed 0 make pryment
for ~uch fuss direetly o Lender, instead of o Borrower ani e Deader pomtly, All or any part of the insweance
proceeds may be applied by Leader. nt ts option, either () to the rédaction of the mdehtedness under the Note unl
this Security [nstrusment, fisst ty oy dehnguent smounts appied o order in paragonph 3, amd then to prepayment
of somapal. or (b te the resto-ation or repinr of the damuged Propeidy. Any application of the proceeds o the
prancipal shall not extend or postpone the due date of the monthly payments yoich are reterred 1o in pmiagraph 2, or
change the amount of such paymenis. Any excess isurano: proceeds over an amorat sequired te pay all outstanding
i shtedness under the Note and this Secunty Instrument skall be paidl ta the entty S5l entithal thereto.

In the event of foreckosuizz of this Secunty Instrument or othes transter of title to (e Property that extinguishes
the indehtedness, sl right, vk and interest of Horiower i and to imstranee policies indorce shall puss to the
[ chuser,

5. Occupuney, Preservition, Muintenance and Protection of the Property; Borrower’s Loua Applicution;
Lewchalds, Borrower shall cccupy, establish, und use the Property as Borrower's principal residrace within sixty
dur s after the execution of this Security Fnstrument (or within sixty days of a later saie or tanster ot the Property)
anel shall continue to oceupy the Property as Borzower's principal residence for wr heast one dear after the date of
ocoupaney, waless Lender datermines that requirement will cause undue hardship ior Borrower, or wnless exlenuting
cif umstances exisl which we beyond Burrower's vontrob, Borrower shall notity Lender of any cxtenunting
cir-umstances. Borrower shall not comimit waste or destroy, damuge or substantially chunge the Property or allow the
Property 1o deteriorste, reasonable wear and tear excepted. Londer may mspect the Property s (he Property 1s vacut
or whandoned or the loun s i et Lender may take reasonahle action to protect and preserve such vacant or
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(0 AR or pict of the Property, or i beneticml intesest o teust owning wll ov part ot the Property, 8 sold

or atherwise translerned (other than by devise or descent), and

i The Property 14 not ocvupied by the purchiser oc grantee as his ar her pene pal residence, o e

purchaser or prantee does so oceupy the Property but his or ber credit has not been approved

wecorilune e with the requtrenmerts af the Secielary
() No Waiver, It crrcumsaroes vecur thiut would permnt Lender to 1equire immeciale prymont i (all, ba
Lender does mot regutie such payments, Lendor does not wins e abs rights weth ienpect 0 subsequent events.
(dh Regutations of HUD Secretury. In ouny ciecnstances eagolations sl by the Secrctary will -l
Leader's nghts, m the case ut payment dotaslty, o regquere immedinke payment in ol and toreclose o ot
paul. This Securily Instpament does nel aathonze acceleration or toreclosure it not e mitled by vogtilations
of the Spurelary.
(¢) Morizage Not Insured, Borower agrees that ot this Secaniy Tastomment wml the Nete are not determnied
to be chgbls or insuran. ¢ under the Nattonal Howsng Act wathin 66 diys frome the dite hereot, Lender
may, at s epben, requiee oamedute puyment i il of atl sums secttred by dhas S carity lashnment. A
written statesiens o any suthonzed agent of the Secrctary it subsequent o 60 dayy from the date hereat,
dectining iv st s Securty stoment amd the: Note, shall e decined conclusive prsot of sich
mehgiility, Metwitistgadins the Toregomg, this opion iy not be exevised oy Lotider when the
unaviilabilty of msevanee 1 solely due o Lender's fnlure 0 cemit g mortgage nsuiee pream 1o the
Seactary,

10, Keinslatement, Borrower hos o sight to be remstnted of bender bas tequired imov diste: payment m il
b avtse of Botrower's fafuee 1o piy an amount due undey the Note or this Seconty Instrument. This aght apphies
even after Rereclosune provesdings are insblite! To remstute the Sucusnty Instrament, Horcower shall tender s
ttp s al! agounts sequinad teobring Borrow e ccount cinrent meliding. 1o the extent they ure obligaboas of
barrower under thiy Seeunty [nstrament, foreclosuge costs amd reasorahle amd customary stomays” tees and expenses
progeds assocuted with the toreclnsore procecdmg. Ugon prmstatement by Borrower, this Secimty Instenment wind
the obligutions thut 1t secures shndl remaun in elfect as 9 Hender bind not regquared imnedude payment e bl
However, Lender is ol required to peemit remstateieny 6 00) Lender s aecepted r-instnloment atter the
Lomtencertent of foceclosure proceedings within two years mipadntely precedimg the comme ecvient ol a cntient
loreckinure provesding, 00 rensttement will precile fereclosare s ditferent grounds - the futwe, o G
remnstidernent witl wdversely aflect the prionty of the hen created by this Seconty Instioment.

1. Borvower Not Retensed: Forbenrance By Leader Not o Waiter, Daxtension of the sime of payment or
wodehcation of amortiation of the suns secured by this Security Instrimentgraated by fenier to any suceessor in
erest of Borrower shatl not operte 0 release the lability ob the onganal faedwse o Brmwer's suceessor i
mtetest. Lender sl not be reguired o commence proceedings agunst any stccessan @ interest or rehse to evieml
ume e puyment er atherwise modity winortization ot the sums seewred by this Seeurity nstry meit hy reason of any

\; demand made by the orgnat Boprower or Horrower's stiecessors in mierest, Ay forbeatuncy oy Londer i exersising
,;‘ ny Tight or remedy shali not be a wanver ot o preciude the exercse of ay nght or reawdy.

§ 12, Suctessors und Assigns Bound; Joint and Severnl Liability: Co-Signers, The coveapats and agreerents
U ol thin Sevunty Instruament shall bind and benetit the successors wnd wssigns of Lender and B, subject o the
st provisions ot paragraph 9(h). Borrower's covenants and wgreenwnts shadl e pomt andd severid. Any @vrewer who
Al co-stgns this Securty instiument but does not execute the Nobs: (8 15 co-signing this Secunty Instzenent only to
;I\ mortgage, ert and convey that Borrower's mterest i the Property uader the terms of this Secunty histroment, (b)
14 i not peronally obligated to pay the sums secured by this Security Instrument; and (c) agros that Lender mnd any

other Bortower may sgree 1o extend, modity, forbear or make any seconmodations with e wd 1o the terws of this
Secunty lostrument or the Nobe wiathout that Bosrowar™s consent.
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18, Foreclosure Procedure, 11 Lender reguives immediate puyment in full under paragraph 9, Lendes may
torectose this Security Instrument by judicind proceeding, Lender shall be entitled t6 collect all expenses
incurved in pursving the remedies provided in this parageaph 18, including, but not liiited (0. reasonnble
nttorneys’ fees and costs of title evideswe,

It the Lender's interest in this Security Instrument is held by the Secretury nnid the Seercinry requires
immedite payment in full under Parngraph 9, the Secretary muy invoke the nonjudicial power of sale
provided in the Single Fumily Mostgage Forocdosure Act of 1994 ("Act”} (12 U.S.C. 3751 ¢ seq.} by reguesting
it foreclosure commissioner designated under the Act o commence foreclosure and to sell the Properly us
provided i1 the Act. Nuthing in the preceding sentence shall deprive the Secreiary of niry rvights otherwise
uvailuble to u Lender under this Paragraph 18 or applicable law.

19. Release, “lpon puyment of all sums secured by this Security insirument, Lender shall refease this Svounty
{nstrument withoutcharge to Borroveer, Borrower shall pay any recordution cosls.

20, YWuiver of Homestond, Boreower warves sl night of homostead oxenipbion in the froperty,

21 Reders to this Necuraty Bedvsment. TFone or more siders ane executed by Bormower s reconded together
with this Scounity Instpmnent, the wouinants of each such rder shatl be mcorporated o il shall amend andd
suppletemt the covepants amd agrecaents’of this Secunty Jnstisment as it the ciderts) were @ part ot tas Secunty
instrument. [Cheek appheable boxfes))]. ,

1 Condommum Rider ‘? Srowing Eguity Rider X1 Other [speaity |
L] Plasned U Development Bider [ T drsunted Payment Ruder ADJUSTABLE RATE RIDER
REHABILITATION LOAN RiDER

£
N

-

N

o

4

e

L]
L
prsar L
\ #idye
@.;dﬁtlu LEREY Fage ol Lt f./-.{- '

-
F 1Y
)

L

- -
TEL

e




UNOFFICIAL COPY

0C0Z/81/1 STHaX3 NOISSHVINGD AW
SIONTTY 4C 20Y45 2180 AbYLON
ZIUNYNUIH IN YNTIYQOYW

LAVIS IVIDHI40,
iy,

R0 g ey Ivoesl |1"H7?@

YL Sdu

« A0 AN LIV V IAVN
ANV ‘L8NHL 20 TIEAA/ASVHLHON dHL 04 CIHOVLLY SI HOTHM ¥AQIH NO [ANVIITIAVHAE JAHL
NY 04 §.‘I‘.NOD dUV SASVATIY OL ONINIVINAG SNOISTAO¥d "INAWONULSNI ALTHAOHAS AU 40

Lavd ARY ADNAHIATY A4 GHJ.VHOH'HODP” ST INAWAZHOV NVO'T NO [LVLITIGVER 3HLe
o Pan e 7»;,,//
/ / / "'\
R ]""’ coseaer A a5y uonsnao ) £y
M i
VA /5‘)/ 227 ok e NI C|RAN RO PUR PURY A1) Japun Uaal)
o Yoy 1
wrasayy sasodand pum saso vgog Con (tigoa o sayp 027 SH JMNILNIL PIRS A1) | A16Alap pum pauds

prgy padpapwatron puw tuosiad un Sep sigh A ajogay parsadde uaainnsun fuofa. ) ayy og paatisgns
(S)oumn om (sHoszad gl s o) aw oy umouy Sjpacsiad

TJIM ANV ANVESOE  SY'T0 NOSNIE NIYA ONW SY e '[ 137NV

] wy
APLY Ayt o sy PUR AGNOD PINS 10§ PUR UL M|gig e BTN U REE R
SRl ~6ONYI A VLS
e
Lo~ Mmbuop -
([RAG] T e e e e e e (rag) R S
smouoy -~ ambuog -
(Rag) e e e e e s (quas) d N, - -
e 2] oy
oI smpuag- SYIC P'OSNHB NId3
(Mg e s e e

t!nnh‘-‘r"."r?:y‘.-:' ).’(‘? 7 b4 ‘?‘E?l" '_11 v _7’7_,?)‘_‘

MN oMoy~
(BRI | 7 T e e e
¢!
%,

we ooy -

ISR A
M PAPIoAAL PUR JAMOIIOR G RS (s]1 T Su
06 DUV WINUNKSRU] S1U03 SIQE O PO SR alp o) oAl pue spdasm somaniof MO T DNERDIS AR




UNOFFICIAL COPY

0007165939

e e

FHA Case N0,
!
131:834371-0-203K I

ADJUSTABLE RATE RIDER

THIS ADJUST ABLE RATE RIDER s made this 29TH day ol

JULY . 1396 »ed i mearporated it nmd shall be dee med (o ansend and supplemen

the Murtgage, Deed £Trust or Security Deed (**Secunty Insteument”™) of the swine date given by the undessigned
{7 Borrower™) to sew e Horrower's Note {"Note™) 1o

AMERICAN SECVRITY MORTGAGE

(the “Lender ™y of th: sume dite and covering the property des:ribed in ihe Security instrument and located at:

1857 WEST GF.ND AVENUE, CHICAGO, ILLINOIS 60622

Property Addresa

THE NOT © CONFUNS PROVISIONS ALLOWING FOR CHANGES IN THE INTERENT
RATE AN THE MONTHLY PAYMENT., THE NOTE LiMITS THE AMOUNT THE
BORROW.IX'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADBGITIONA . COVENANTS, Invaaition to the covenanls mnd agrecinents made in the Sceurity
Instrament, Borrawe - amd Lender further covensetand agree as follows:

INTEREST RATE ‘ND MONTHLY PAYMENT (CHANGES

(A) Chunge Dot

The anterest rat: may chamge oa the hest day of OCVOBRR 1 , 1397 . #ndd on that day
of vuch sucvending v, "Chanye Dake” means rach date on whechche interest rate conld change

(B The Index

RBeginning wath 1ae fivsi Clumge Date, the interest rute will be bated cican Tndex, “Index” means the weekly
wverige yicld on Un Cd States Treasury Sectnbies adpisted to a constant zazssrity of one year, s made avilahle
by the Federal Reseve Board, "Corrent Imdex” meuns the most recent Index g avatlible 30 days bolose the
Change Duke, 1t the adex (an detined whove) is ne joager wviddable, Lender vattue as & new index iy idex
presenibed by the Secretary As used i thas Ruder, "Secretary means the Secreloy of Housing and Urban

RESE OIS T P e LS AP

s Cem i E

t

.’; Development or his o her designee.” Lender will give Barrower notice of the new Index

{0 Calealation of Interest Rage Chunges

; Retore cach Chi e Dak, Lender woll vabeolate o new interest rute by adding a margin of

Y TWO AND THRIE FOJRTHS petcentage pomt(si ¢ 2,750 %) to the
Current [ndex aod ro inding the sum to the peurest one-oighth of ane percentage pomt (0.125% ), Subject 1o the
lnats stated i parag aph (D) of thes Rider, this romaded amount will bo the new interest tite untl the next

Chamge Date.

e mn

(M Limits on b tersast Bate Clinnges

The mterest ate w il never sacase or decrease by morse than one pereentags point (1.0%) on wny singlery
Change Date, The i srest tae wall never be miore than five percentuge pomts (5.0%) higher or Jower than tha™
it 1nferest rate. N

el o T S i Al o B g S BT

Page | of ¢

@%‘!i!”mm:n:; YA MORTAAGE FORMS (313700 BI0D HOOT6 L 1201
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FHA Cane No.
131:834371-0-203K

REHABILITATION LOAN RIDER

—_—
P g e,
s T

THIS REHA BUAOATEON LOAN RIDER » made thes 29'TH duy of  JULY ,
1296 L0 s i orpaeted miv and shatl be deetred o amend wnd sappleent the Mortgage, Deed o
Trast or Seeuntty Deed (¢ Sceuatty Instrunient™'y of the same dute given by the umlersigned (*Botrawer'") to

._.._.__
LY T —

secure Borrowern Note (UM ole ' 7in

AMERTCAN SiCURITY MORIGAGE

S ke,

£ Lender 'y of th+ same dade and covering 2 Property deseribed in the Secury (nstrument and loentsd ae:

1857 WEST GRAND AVENUE, CEIUAGO, ILLINGIS 60622
| ropert Addraas
ADDITIO (AL COVENANTS. Wi addrion to the covenants and agreenents i the Security Insteamment,
Hovrower and Londer further covenam and agree as folldws.

Loan proceeds wee to be advinced oz the premses/p accosdunce wath he Rebubalitation Lown
Agre ment dated JULY 29, 1996 , hetwoen Borrower and Letder. This
agree ent 5 tpeorporsled by refercice am) mikde wopart of Bas Seeunty instiument. Nooadvanees
shull be o e unless approved be the Secsetary of Housing and/dlibin Developiment or » Dyrect

A

Endd rsemen b pderariter,

I e eehaothiation s oot properly compicted, perormed with' shasomble dibgence, or s
discontinues al any e except lor stokes or fockotts, the Lender 18 resied wath sl sathonty to
tuke the necessuty steps o prolect the rehabiditation mprovements s property from e,
Continbe eX. SNy CORmcts oF enler into nevessiey contracts 1o complete the elabitation. Al st
exp nded for sih protecon, exclusive of the advimees ol the principad indelieianess, shalt be
add «d to tie principel indebtedness, und secured by the Security Instnnont and e dw and payable

“-"‘ﬁ'.‘n—.;‘,:u;“‘;ﬂ‘

on - lemund wth interest as set out o the Note,
If Borcower twly to perform any obligatton under the fosn, incihing (e COmMmencemen, crogress

ane vompletion peovisions of the Rehuhilaation Loun Agreement, and sach fuiture comtines tor

penadd of 0 dnys, the lonn shall, ut the aption of Lender, be in defauh.
Ths Property covered by s Securaty Instoment shadl saclude all of Bonower's interest m - fands

he d by Leneer in escrow undder the Rehabilitaion Lonn Agreenient.
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[mn Case No.

LJI;834371-0~205K.“!

NON-OWNER OCCUPANCY RIDER

THIS NONOSWAER GCCUPANCY RIDER is nude thu29'UH day ot JULY .
1996 Canevcineorpaemed into aad shell be deemed 1o mnend wnd supplement the Morgguge, Deed of
Trust or Seeunty Deed @ Sevunty Instrument™) af the same date given by the undorsigied (" Bormower™ o

secnre Borrower's Note tof EMERICAN SECURITY MORTGAGE

("Lender™y
of the sutne dite, and rovering the propaiey, descnbed in the Security Instrument and Tocated at:

1857 WEST GRAND AVENUE, CHIJCAGO, ILLINOIS 60622

Praperty Addrens
ADDITIONAL COVENANTS, o wldibon v the covenunts msd agreemen. Uy Secunty Instrgent,
Boveower and Lender tundier covenunt wisc agrres as Dlloves:

A Borrower n presents that, Ill)IWllh.‘illﬂllhlll} the prosisians o l'llﬂlh’!‘li}‘!h S ol the Sl.'t‘-tll'ﬂy Tnstiniment,
{sthe does ot mtend o oveupy tie propeety deseribed i e Secinty dnsteament as o proopnd tesiderva, sl
fuurk wpphcable temsy):

The Security Instrament s for w streambine setiniawee of o fown which was previonsly
FHA-mstsred.

The Sccunty Instrument s for o o 0 e insured snder Secion” 2000 of the Nationsl
Housing Act.

The Seennty Instrument apphes to property sold usder HUDY Siple aivanty Property
Disposition Prograny and meets the aequirenients therect.

The Borrower ss i Indien Tribe as provided i Sechion 248 of the National Housaigfict or o
wrvicepersom whi s unable 10 oecupy the property becise of fus or hee ditty wsgnmenl ps
providud 11 Section 216 or Suhsection (h)(4) or (f) of Section 222 ot the National Housing
Act.

The Secunty Agreement 15 for property sold oo tate or local govenmenl agency oF a
not-profit organizaton (quahfied wnder Section SO1eH3) of the Internal Revenue Coley that
tends o sell or tease the property (o low or moderate eome persons,

FHA NONZOWNER (U CUPANEY RIDER

@561 Wi 4,(0?‘((/’)
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