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MORTGAGE 131:8345807-703

THIS MORTGAGE ("Cecurity Instrument”) is givenon JULY 26, 1996
The ipongagor 35 YINCENT MUNGOVAN A/K/A VINCENT T. MUNGOVAN, A BACHELOR

{*Borrewer®), This Security Instrument is siven to . GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is organized and existing under the Is it STATE OF WISCONSIN .
and whose addpess v 6700 FALLLROOK AVENUE SUITE 293, WEST HILLS, CALIFORNIA 21307

("Lender”). Borrower owes Lender the prinvipaisumof  One Hundred Fifty Five Thousand Seven Hundred Seventy Seven and 00/100
Didlars (U5, § 155,777.00 ). This debt iz endenced by Bortower's nate dated the same date as this Security
Instrument ("Note™), which provides for menthly paymenis, »vith the full debi, if not paid earlier, due and payable on

AUGUST 1, 2026 . This Security | nstrument secures to Lender: (a) the repayment of the debt eviden-

ced hy the Note, with interest, and all renewals, extensions and (modiTeations of the Note: (b) the payment of all other sums,

with interest, advanced under paragraph 7 in protect the security <1 this Security Instrunient; and (¢} the performance of
Borrwer's covenants and agreemenis under this Sceurity Instrumen? apd the Note,  For this purpose, Borrower does

hereby mortgage, grant and convey to Lender, the following deseribed projeny located in COOK

County, lpois:

LOT 46 IN THE 4TH ADDITION DOWVILLE, A SUBDIVISION IN THE'ZAST i/2 OF THE

SOUTH EAST 1/4 OF SECTION 29, TOWNSHIP 37 NORTH, RANGE {3, EA! T 07 THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PLEN. 24-29-406-010

which has the address of 12561 §, MENARD AVENUE PALOS HEIGHTS
|Mtreet] |Ciry]
lilinois 60464 ("Property Address™);
[Zip Conde |
GFS Form GDO0L7S (6D22) Pago Lal & FHA lllinvis Mortgage - 1095

SIANA

N MORTGAGE CORPORATION g g rommrst e . ?EA;;:;H F’FECDRP}J};G . 435,50
400 WEST BROWN DEER ROAD I - TEI777 TRAN Y098 03/02/96 14347100
1 g s T3V | Rl ose-sviden
' 9T B
oA e i {
A ﬂ”"./f.’l

-..‘Z‘:. j v't';'/.j)

¥ {,’ ‘ ty)

’,’M.\.‘ ;fl - [Space Above This Line For Recerding Data]
o FHA Case No.




UNOFFICIAL COPY




Cwennen UNOFFICIAL COPY

- Together with all the improvements now ar hereafier erected on the property, and all easearents, appuriensnces, and
7+ all fixtures now or hereafter & part of the property,  All replacements and additions shall alsa e covered by this Security
o, tastrument, Al of the foregoing is referred to in this Security [nstrument as the "Property.”

RORROWER COVENANTS that Horrower is lawfully seised of the estate herehy conveyed and has the right to
T moHgage. grant and convey the Property and that the Property is unccumbered, except for encumbrances of record,
Borrower warrants and will defend generally the tide o the Property agninst all clatins and demands, suhject te any en
.~ cumbrances of record,
- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest und Late Churge,  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and Jate charges due under the Mote,
2. Monthly Puyments of Tuxes, lasurance snd Other Charges. Bomrower shall fnclude in each monthly payment,
together with the prineipal and interest as set forth in the Note and any late charges, s sum for (a) taxes and special as-
v sessmients jevied or to e Tevied ayginst the Propery, (b) lessehold payments or ground rents on the Property, and (c)
premiums for insurince required under Paragraph 4. ln any year in which the Lender must psy # mortgs. ¢ insurance ;
pramiom o the Secretary of Housing and Urban Development ("Secretaty™, or in any year in which such premium would o
have heen required if Lender it held the Security Instrument, 2ach monthly paywment shall also include cither (1} » sum for
the annual mortgage insursaes premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a
mortgage insurance premium if teis Sesurity Instruinent is held by the Secretary, in a reasonable atotnt 1o be determined
by the Secretary. Except for the mantily charge hy the Secretary, these items are called "Escrow Items” and the sums paid
to the Lender apz called "Escrow Fundsl
Lender may. at any timic, collect and heldsanounts for Escrow [tems in an aggregale amount not to exceed the max-
imum xetount hat may be required fur Borrnwer'scocrow account under the Real Estate Setdement Provedures Act of
1974, 12 11.5.C. Section 2607 et seq. and implesnting regulations, 24 CFR Part 3500, sy they may be amended from time ‘ ;
s time {"RESPA"),except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disburse-
ments befure the Boerower’s payments are available in thelaccawat may not be based on amounts due for the mortgage -

surange preauum.
IF the amounts beld by Lender for Esceow ftems exceed the amounts permitted to he held by RESPA, Lender shall

dual with the excess funds 88 required by RESPA, If the amounts w8 frls held by Lender at any time are not sufficient to
pay the Escrow lems when due, Lender may aotify the Borrower aid require Borrower {o make up the shortage or

deficiency as perritted by RESPA.
The Escrow Funds are pledged as additionsl security for all sums secuied by this Security Instmument. If Borrower
* tenders to Lender the full payment of af] such sems, Borcowet's account shall be o cGited with the balance remaining for all
imstallment items (2), (h), und {c) and any mortgage insurance premium instaliment tha' Lender has not hecome ohligated
o pay o the Secretary, and Lender shalt promptly refund uny excess funds to Borsower.  Immediately prior to the
fareciosure sale of the Property or its sequisition by Lender, Borrower's account shail e crodies” with any balance remain-
ing for aff instaliments for items {a), (, and (c).

2. Application of Payments, Al payments uader Paragraphs | and 2 shall be applied by Lener as foilows:

First, to the mortgage insurance premium to be paid by Lead * to the Secretary or to the moriy charge by the .
Secratary insterd of the monthiy mortgage insprance premivm, '

Second, tu any tages, special assessments, leaschald payments or ground rents, and fire, flood and olaer mzard in-
SUTARTE PTEMNNS, as required:

Third, tn interest due under the Nate;

Fourth, to amastization of the principal of the Note:

Fifth, to Jate charges due under the Note,

4. Fire, Fiood und Other Hyzard lnsurance.  Borrower shall insure all improveinents on the Property, whether now in
existence or subsequently erected, against any huzards, casuslties, and contingencies, including fire, for which Lender
requires insurance.  This insurance shall be maintained in the amounts and for e pariods that Lender requires, Borrower
shall slso insure all improvements on the Property, whether now in existence or subsequently erected, sgainst loss by
floods to the extent required hy the Scereury.  All insurance shall be carried with companics approved by Lender. The in-
suranze policies and any renewals shall be hetd by Lender and shall isclude {oss payable clauses in favor of, and in a form

aceeptable to, Londer.,
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In the event of luss, Borrower shall give Lender immediate notice by mail. Lender may make proaf of logs if tot made
promptly by Borrewer, Each insurar.e company concerned is hereby authonzed and directed to make payment for such
loss directly to Lender, instead of to Barrower and to Lender jointly. All or sny part of the insutance proceeds may be ap-
plied by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Parsgraph 3, zad then to prepayment of principal. or (b) to the res-
toration or vepair of the damaged Property.  Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amcunt of such payments. Any
excess inoirunce provesds over un amount required to pay all outstanding indebtecdness under the Note and this Seurity
[ustrument shafl be paid to the eadty tegally entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indehtedness, all right, title and interest of Borrower in and to insursnce pelicies ia force shall pass to the purchaser.

5, Occupancy, Preservution, Muintensnce and Protection of the Praperty; Burrower’s Loun Application; Leuseholds.
Borrower shall oceupy, estahlish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue 1o occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless the Lender deter-
mines this requizetsert will cause undue hardship for Barrower, or unless extenuating circumstances exist which are bayound
Borrower's control, Borrower shall notify Lender of aqy exienuating circumstances. Borrower shall aot commit waste or
destroy, damage or sabrantially change the Property or ailow the Property fo deteriorate, ressonable wear and tear
excepted.  Lender may inseierthe Property if the Property is vacant or abandoned or the foan is in default. Lender may
ttke ressonable action ta pratecs ond preserve such vacant or whandened Property.  Borrower shall slso be in default if
Borrower, during the loan application: process, pave materially false or inaccurale information or statements (o Lender (or
fuiled to provide Lender with any =:2ierizl information) in connection with the loan evidenced by the Note, including, but not
limited to. representations concerning Borraw=r's ocoupancy of the Property as a principal residence,  If this Security
Instrument is an & leasehold, Borrower shels vomnly with the provisions of the lease.  If Borrower acyuires fee title to the
Property, the leaschold and fee title shall not be nerged unless Lender agrees to the merger in writing,

6, Condemnntinn. The proczeds of any sward or cluim for damages, direct or consequential, in connection with uny
condemnation ur other takiny of any part of the Propert, o- for conveyance in place of condemnation, are hercby assipned
sad shall be paid to Lender to the extent of the full amount's { the indebtedness that remains unpaid under the Note and this
Security Enstrument.  Leader shall apply such proceeds to the recuction of the indebledness under the Note and this
Security Instrument, fiest to any delinguent ameunts applied in Gi.ondsr provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the principal shailsio! extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or chunge the amounvifauch payments, Any uxcess proceeds over an
ameunt required to pay all outstanding indebtedness under the Note and thisecurity Instrument shall be paid to the entity
legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property Borrower shall pay all governmental er
mumeipal charges, fires and impositions that are not included in Paragraph 2. Borrower slall pay these obligutions on time
directly o the entity which is owed the puyment, I failure to pay would adversely atfect Lender’s interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these paypats,

It Borrower fails to make thess payments or the payments requiced by Paragraph 2, ot fai's to perform any other
covenants and agreements vontained in this Security Instrument, or there is o legal proceeding that fiay sigaificantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation ar to enforce lavs or regulations),
then Lender may do and pay whatever i¢ necessary to protect the value of the Property and Lender’s rights ir/th= Froperty,
including payment of taxes, hazard insarance and other items mentioned in Pagagraph 2.

Any amounts dishursed by Lender under this paragraph shull become an additional debt of Borrowet #id be
secured by this Security Instrument, These amounts shall bear interest from dhe date of dishursement, at the Note rate, and
at the option of Leader, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless Borrower: ()
agrees i writing 10 the payment of the obligation secured by the fien in a manner acceptable to Lender; (b) conlests in
good fiith the lien by, or defends against enforcement of the len in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an sgreement setisfactory to Lender

subordinating the lien to this Security Instryment,  If Lender determines thut any part of the Property is subject to a lien (%

which may attain property aver this Security Instrument, Lender may give Borrower a notice identifying the lien, Berrower 'T: n

shail satisfy the licn or take ane or more actions set forth sbove within 10 days of the giviag of notice. E‘é
)
o

Page Jof B V,,’




“UNOFFICIAL COPY .




Lonn No. 2216131 Q \A L- < O P Y
' 8. Fees. Lender may ellect fees and charges authnnze; e Secrelary.

| 9. Grounds for Acceleration of Debt.

J (u) Defuult, Lender may, except as {imited by regulations issued by the Secretary in the case of payment
s ' defaults, require immediate payment in full of all sums secared by this Security Instrument if:

. " J (i) Bortower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
i or on the due date of the next monthly pryment, or

syt (i} Boerawer defaults by failing, for a period of thirty days, to perform any other obligations contained in this
A Security Instrument, L K
‘ (h) Sale Without Credit Approval.  Lender shall, if permitted by applicable law (including Section 341(d) of the L '
, A Garn-8t.  Germsin Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
."-;% ‘ Sccretary, require immediste payment in full of alt sums secured by this Security Instrument if:

(> All or part of the Property, or & beneficial interest in a trust owning all or part of the Property, is sold or
oiherwise transferred (uther than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chuser or grantee does so oceupy the Property, but his or her credit has not been approved in accordance

with {ae tequirements of the Secretary.

{¢) No Waivés,  If circumstanees occur that would permit Lender lo require immediate payment in full, but i
: Lender does (ot require such payments, Lender does not waive its rights with respect 1o subsequent events. -

(d) Repulations of 1UD Secretavy,  In many circumstances regulations issued by the Secretary will limit Lender's .
rights in the case of pay meat defauits to require immediate payment in full and foreclose if not paid. This Security ‘
Instrument does not audiorze acceleration or foreclosure if not permitted by regulations of the Secretary,

{e&) Mortpage Not Insured. ~Borrower agrees that should this Security lnstrument and the Note secured therehy

not be eligible for insursnce undér \he National Housing Act within G0 DAYS __ fram the date hereof, Lender

may, at its option and notwithstapding anything in Paragraph 9, require immediate payment in full of all sums

secured by this Security Instrument. (A wiitten statement of any suthorized agent of the Secretary dated sub-

seqiient 0 60 DAYS from the daic kéreoi, declining to insure this Security Instrument and the Note secured

therehy, shall be desmed conclusive proof oisin ineligibility. Notwithstanding the foregeing, this option may not

be exercised by Lender when the unavailability 7 insurance is solely due to Lender’s failure to remit a mortgage

insurance premium to the Secretary.

1D, Reinstatement,  Borrower has a right to be roinstaed if Lender has required immediate payment in full hecause
of Borrower's failure to pay an amount due under the Vote or (his Security Instrument.  This right applies even sfter
foreclosure procecdings are instituted.  To reinstate the Security Insgusient, Borrower shall tender in 2 lomp sum all
amounts required o bring Borrower's account current ine uding, to the skier, ey are obligations of Borrower under this
Secuaity Instrument, foreclosure costs and reasonabie and customary attorneys’ faes and expenses properly associnted
with the foreclasure proceeding. Upon reinstatement by Borrower, this Security listirument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. Huwever, Lender is not required to
permit reinstatement if: (i) Lender has aceepted reinstatement after the commencement of foteclosure proceedings within
two years immedistely preceding the commencement of a current foreclosure proceeding, () reinstatement will preclude
foreclosure on different grounds in the future, or (i) reinstatement witl adversely nffect the priority of the lien created by this
Security lastrument.

(1. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of paynent or modification
of amortization of the swns secured by this Security [nstrument granted by Lender tu any successor in interestof Rorrawer
shall not operate t release the liability of the original Borrower or Borrower’s successor in interest.  Lendee izl not he
required to commene proceedings against any successor in interest or refuxe to extend time for payment or aheryice
modify amortization of the sums secured by this Security [nstument by resson of uny demand made by the ovigiaal
Borrower or Horrower's successors i interest, Any furhewrance by Lender in exercising any right or remedy shall not be a
warver of or preclude the sxercise of any right or remedy. ‘

12, Successors and Assigns Bound; Joint und Several Linbility; Co-Signers, The covenants and agreements of this
Secutity [nstrument shall bind and benefit the successers and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.h. Borrower’s covenants and agreements shall he joint and several,  Any Borrower who co-signs this Security
instrument but does not execute the Note: (1) t8 co-signing this Security instrument enly to mertgage, grant and convey that
Borrower's interest in the Property under the terms of this Secunity Instrument; (b) is not personally obligated to pay the ‘

' suris secured by this Security Instrameat; and (¢) agrees that Lender and sny other Borrower may agree to extend, modify,
forbear or make any accommodations with regard ta the terms of this Szeurity Instrument or the Note without that
Borrower's consent,
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. 13, Notices.  Any notice to Barrower provided for in thas Secunty Instrument shall be giv
ing it by first claxs mail unless applicable law requires use of another method,  The notice shall be directed to the Property
Addrss or any other address Borrower designates by potice to Lender.  Any aotice to Lender shall be given by first class
mail t Lender's address stated herein or any address Lender designates by natice to Borrower,  Any notice provided for in
this Segurity Instrument shall be deemed to have been given to Borrower or Leader when given as provided in this
oaragraph,

14, Governing Luaw; Severabitity.  This Security Instrument shall be poverned by Federal law and the Jsw of the juris-
diction in which the Property is located. 1n the event that any provision or clause of this Security Instrument or the Note con-
flicts with applicable law, such confiict shall aot affect other provisions of this Sceurity Instrument or the Note which can be
pivea effect withowt the conflicting provision.  To this end the provisiens of this Security Instrument and the Note are
declured to be severable,

15, Berrower’s Copy.  Borrower shall be given one conformed copy of this Security Instrument.

16. Hazardous Substances, Borrower shall not cavse or permit the presence, use, disposal, stocage, or release of
sy Hazardous Suhstances ou or in the Property. Borrower shall not do, nor allow anyone else to do, snythiag affecting the
Property that is in vi(letimn of any Environmental Law. The preceding v sentences shall not apply to the presence, use, or
storage on the Property O small quantities of Hazardous Substances that are generally recagnized to be appropriate to
aormil restdentia! uses anld the maintenance of the Property.

Borrewer shall promzady zive Lender written aotice of any investipation, claim, demand, lawsuit or other action by any
povernmental or regulstury agencyarprivate party involving the Property aad any Hazardous Substance or Environinental
Law of which Borrower has actual Rnowisdge, If Borrower learns, or is potified by any governmental or regulatory authority,
that any removal or other remediation/=¢ any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take #fl necessary remedial actionsin ¢ ceordance with Environmental Law.

As used in this paragraph 16, "Hazardos Substances” are those substanees defined us toxic or hazardous substan-
ces hy Envirmmental Law and the following substinces: gasoline, kerosens, ather flammable or toxic petrofeum products,
toxic pesticides and herbicides, volatile sclvents, materiaicontaining asbestos of formaldehyde, and radicactive materials.

As used in this paragraph 16, "Environmental Law" mesis Tedera] lsws and laws of the jurisdiction wiere the Property is lo-
cated that relste to health, safety or environmental protection,
NON-UNIFORM COVENANTS, Borrower and Lender further sovenant and agree as follows:

17. Assignment of Rents. Borrower uncanditionally.assiuns and transfers to Lender all the renis and revenues of
the Property. Burtower authorizes Lender or Lender's agents to collest the rents and revenues and herehy directs each
tenunt of the Propery to pay the rents to Lender or Lender's agents.‘Huwever, prior to Lender's notice to Borrower of
Botrower's breach of any covenant or agreeniest in the Security Instrument/ 8crower shall collect and receive all reats and
revenues of the Property as trustee for the benehit of Lender and Borrower. Thi-sasignment of rents constitutes an absolute
assigniument and net an assignment for additional sceurity only.

[f Lender gives notice of breach to Bortower: (1) sll rents received by Borrowsr nall be held by Borrower as trustee
tor benefit of Lender only, @0 he applied to the sutns secured by the Security lnstrument; (b)/L2nder shall be eatitled 1o col-
iect and receive all of the rents of the Praperty; and () each enant of the Property shall pay ol rents due and unpaid to
Lznder or Lender’s agent on Lender's written demand to the tenant.

Horrower has nat executed any prior assignment of the rents and has not and will not perivrm s=y act that would
preveni Lender fram exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon. tske control of or maintain the Property before or after giving notice of
hreach to Borrower, However, Lender or a judicially appointed reeciver may do so at any time there is & brese’, Any ap-
plication of rents shall not eure or waive any default or invalidate any other right or remedy of Lender. This assigiaient of
rents s the Property shall termenate when the debt secured by the Security Instrument is paid in finl, '

1§, Foreclosure Procedure.  If Lender requires immedinte payment iz full under poaragraph 9, Lender may, without

further demund, foreclose this Security Instrument by judiciul proceeding and invoke any other remedies permitted by ap-
plicable fuw. Lender shall he entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonahie atterneys® fees and costs of title evidence,

if the Lender’s interest in this Security Insteument is held by the Secretury und the Secretary requires immedinte poy-
ment in full under Parugraph @, the Secretary may invoke the nonjudicinl power of sple provided in the Single Family
Morlgupe Foreclosure Act of {994 ("Act”) (12 U.S.C. 751 ef seq.) by reguesting o foreclosure commissioner designated
under the Act to commence foreclosure und o sell the Property »s provided in the Act. Nothing in the preceding sentence
shult deprive the Secretaty of any rights atherwise available to o Lender under this Parspeaph 8 ar upplicahle law,

19. Releuse.  Upon payment of all sums secured by this Security Enstrument, Lender shall release this Security -
Instrument without charge o Borrower, Borrower shall pay any recordation costs,

20, Waiver of Homestead, Borrower waives all fight of homestead exemption in the Property.
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. 24. Riders to this Security Instrument. f one or more riders are executed by Barrower and recorded together with
this Sevt arity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
lnstrument. |Check applicable hox{es)|

: D Rehabilition Loan Rider D Tax-Exempt Finaneing Rider [:I Ruder for Section 248 Mortgage
. . D Condominium Rider D Graduated Payment Rider D Growing Equity Rider
| (_ Plunnest Unit Develupment Rider
, Other (Spevify)
’ ARM RIDER

BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument and in any
- rider(s) exveuted by Borrower and recorded with it.

Wilneses:

— /]
3 Z,%ucw\ /7 (g /=™ (Senl)
VINCWUNG_QY#_AN _ ?y -Borrower
Uinceim T Plimge

__(Seal)
-Borrower

(Seal)

-Borrower

. (Seal)
| -Borrower

Lonn Nu. .

. s;T,\TE (gl %Nols M Q wﬂ/ County ss:
v {3 _Ta Notary PUth’E and for said soriy aml state,

do hc:rchy certify that \rIN(‘EN“)MUNGOVAN A TRIRT miLh
personally known to me o be the same person(s) phpse name(s) subseribed to the fnri.;_,nlgb instrument, app befnn-
me thix day in person, and acknowledged that  hefshe/they  signed and defivered the said instrument as merilheir
tree and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this ~ 26TH duy of JUEY, - 19 1996

fl ) L&ML

Notary Fubliv T o

-

My Commission Expises:

Page # of #
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Loun No, 2216141

FHA Case No.
134:8345807-703

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26TH day of JULY, 1996
and is incorporated inte and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security Deed
("Ses urity Instrument”} of the sume date given by the undersigned {"Borrower" w secure Borrower's Note ("Note”) to
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBROOK AVENUE SUI'TE 293 WEST HILLS, CALIFORNIA 91307
{the ' Lender") of the same dite and covering the property deseribed in the Security |nstrument and focated at:
12561 §, MENAKD 2 VENUE, PALOS HEIGHTS, ILLINOIS 60463-
(Property Address|

THE NOTE CON7AYMYE PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MCONTHLY PAYMEMT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY O£ TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, '

ADDITIONAL COVENANTS, [nadditicn to the covenants and agreements made in the Security Instrumenl, Borrower
and Lender further coverant and agrec as foliows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date ~
The interest rate may chanye on the first day of ( _JANUARY, 1998 , and on that day of

each succeeding year, "Change Date” means each date enwiuch the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate witi-bebesed on an Index. "Index” means the weekly average

vielkd on United States Treasury Securities adjusted to g cunstant matur'y of one year, s made available by the Federal
Reserve Board  "Current Index” means the most recent Index figure avaua®ie)30 days before the Change Date.  If the Index
{as defined shove) is pu longer availahle, Lender will use &s a new Index any indes prescribed by the Seeretary, As used in
this Rider, "Secretary mesns the Secretary of Houcing and Urban Developirerior his or her designee.” Lender will give

Borrower notice of the new Index.

(C} Calculation of Interest Rate Changes

Before cach Chanyge Date, Londer will caleutate a new mterest rase by adding a margin of Two and Three Quarters
percentage point(s) { 2,750 %) I the Current Index and rounding the swi o the nearest one-eighth of
one percentage point (3,125 %), Subject to the limits stated in paragraph (D) of this Rider, this rounced smount will be the
new iterest rate until the next Change Date,

{D) Limits on Interest Rate Changes

The interest rate will never invrease or decremie by more than one percentage point (1.0%) on sny anje Change
Dab:, The intciest rate will never he more than five percentage points {$.0%) higher or lower than the initial interéet mte,

(E) Calculation of Payment Change

if the inferest rate changes on a Change Date, Lender will calcuiate the amount of monthly payment of principal and
interest which would be necessary 1o repay the unpaid principal balance in fuil at the maturity date at the new interest rate
through substantially equal payments. fn making such calculation, Lender will use the unpaid principat balance which would
be owed on the Cheage Darte i there had been no default in payment on the Note, reduced by the amount of any prepay-
ments to principal. The result of this caleulstion witl be the amount of the new menthly payment of principal and interest,

{F) Natice of Changes

Lender will give notice to Borrower of aay change in the interest rate and monthly payment amount. The notice musl
be riven at lesst 25 days before the new monthly payment amount is due, and must set forth (i) the date of the natice, (ii)
the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi} the Current
Indh:x and the date it was published, (vii) the method of calculating the change in monthly payment amount, and {vii) any
ather information which may be required by law from time W time, -

e

u

s
GFS Farm GOGOIRK oo 1of2 FHA Multistate ARM Rider - 2/9]

VA ia%

@




UNOFFICIAL COPY -




UNOFFICIAL COPY

J;:"' {(3) Effective Date of Changes

A new interest rate calculated in accordunce with paragraphs (C) and (D) of this Rider will become effective on the
Change Date, Borrower shall make a payment in the new monthly amount beginniag on the first payment date which ue-
D7 curs at feast 25 days after Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.

‘i Burrower shall have nu obligation o pay any incrense in the monthly puyment amount calenfated in acceriance with

i4  paragraph (E} of this Rider for any payment date occurring less than 25 days after Lender has given the required notice, f
the monthly payment amount caleulated in accordance with paragraph (E) of this Rider decrensed, but Lender failed to give
timeiy notice of the decrease and Borrower made any monthly payment amounts exceeding the payment amo int which
should have buen stated it o mely potice, then Borrower has the uption to either (i) demand the return 10 Barrcwer of any
eaeess payment, with interest thereon at the Note rate (n rate equal to the interest rate which should have been itated in &
timely notice), or (i} Tequest that any cxcess puyment, with intecest thereon at the Note rate, be applied as payment of
principal. Lender’ obfigation to return any excess payment with interest on demand is not assignable even if the Note is
oierwise assigned hefole the demend for retuen is made.

BY SIGNING BELOW, Borrower uccepts g agrees o the tenns and covenants contzined in this Adjustable Rate
Rider.

/ w /) QPR {Seal) (Seal)

VINGENT ch.ov {/ -Borrower -Borrower

s S S

Lo (Beal} {Seal)
Surrower -Borrower

[Space Below This Line Reseivea for Acknowledgment]
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