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RECORD ARD RETURN TO:

MORTGAGE BANCORP SERVICES

800 E. NORI"WLST HIGHWAY, #100
PALATINE, ILLY:OIS 60067

MORTGAGE Loan No. 0021568898
REI ATTCRNEY SERVICES # HLD‘ i-l)"] g%b (’; y /

THIS MORTGAGE ("Security Insir:ment”) is given on July 26, 1996 O /. The mortgagor is
RICHARD E. KOLLATH and LYNN E. KOJLATH, HUSBAND ANL WIFE J

("Borrower"). This Security Instrument ig given to
MORTGAGE BANCORP SERVICES

which is organized and existirg under the laws of ~ THE STATE J¥ ILLINOIS
address is 800 E. NORTHWEST HIGHWARY, #100, PALATINL, {ULINOIS 60067
(*ender"), Borrower owes Lender the principsl sum of-'

One Hundred Fifty Four Thousand Sevan Hundred Fifiy apd
no/100 —— - pollars (U.8. §  154,750.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Secyiwy Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on Auguei %, 2003
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by wne Note, with interest, and all rcnewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interect, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Bomower's covenints and agreements under this -
Security Tnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o Lender the following
described property located in COOK County, Hlinois:

LOT 178 IN SECOND ADDITION TO BLUETT'S FAIRVIEW GARDENS, BEING A SUSCSVISION

OF PART OF THE WEST 1/2 OF THE EAST 1/2 OF THE SOUTHEAST 1/4 AND PART Uf

THE EAST 1/2 OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 35, TOWNSHIP

42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINROIS.

PIN 03-35-415-001 ‘
which has the address of 201 NORTH STRATTON LANE MT. PROSPECT [Street, City],
Illinois 60056 iZip Code] ("Property Address"™);

lLLlN .Single Family-FNMAFHLMC UNIFORM
POLK. INSTRUMENT Form 3014 9/90
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 this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ons ot
. ., more of the actiong set forth above within 10 days of the giving of notice. '
o 5. Hazacd or Property Insurance. Borrower shall keep the improvements now existing or hercafier erected on the
. Property insurcd against loss by firo, hazards included within the term "extended coveruge” and any other hazards, including
.~ floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lander's approval
which shall not be unreasonably withheld. If Borrowor feils to maintain coverage described above, Lender may, at Lender’s
uption, obiain coverage to protect Lender's rights in the Property in zecordance with paragraph 7.

All insurance policies and renewsls shail be acceptable to Lender and shall include a slandard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewa! nolices. In the event of loss, Borrower shall give prompt notice to the insurance carries and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, it the restaration or repair is economically feasible and Lender's security is not Jessened. If the restoration or
repair is not econopricully feasible or Lender’s security would be lessened, the insurance procesds shall be applied to the sums
secured Ly this Secuitty Jnstrument, whether or not then due, with any excess paid to Borrewer. If Borrower abandons the
Property, or doee not suaw.r within 30 days & notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insiriosa proceeds. Lender may vso the proceeds to repair or restore the Property or (o psy sumas
secured by this Security Insirumeut  whether or not then due. The 30-day period will begin when the notice ig given.

Unless Lender and Borrows: otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pryments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquiied by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrument
immediately prior to the acguisition,

6. Occupancy, Proservation, Maintenance and Protection of the Property; Boarrower’'s Loan Application; Leaseholds,

Borrower shall occupy, establish, and vse the Property s Borrower's principal residence within sixty days after the execution of
;- this Security Instrument and shail continue to accupy the Mroperty as Borrower's principal residenca for at least one year after
i the date of occupancy, unless Lender otherwise agrees in weiting, which consent shall oot be unreasonably withheld, or unless
i extenuating circumstances exist which are beyond Borrower's Vontml. Borrowar shall not destroy, damage or impair the
Property, sllow the Property to detericrate, or commil waste on.-in2 Property. Boirower shall be in default if any forfeiture
action or procoeding, whether civil or criminal, is begun that in Lener'z good faith judgment could result in forfeiture of the 3
Property or otherwise materially impair the fien created by this Security Jezirument or Lender's security interest, Borrower may
cure such # default and reinstaie, as provided in paragraph 18, by causing the actinn or proceading to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Boricivei’s interest in the Property or other material
impairment of the lien created by this Securily Instrument or Lender's security in*2rest. Borrower shall also be in defanlt if
Borrower, during the loan application process, gave materially false or insccurste inoraation or statements to Leader (or failed
to provide Lender with any material information} in copnection with the loan evidenced hy the Nete, including, but not limited
to, representations conceming Borrower's occupancy of the Property as a principal residence. If this Secnrity Instrument ison a
leasebold, Barrower shall comply with all the provisions of the lease, If Borrower acquiiess fis title to the Property, the
leasehiold and the fee tille shall not merge unissn Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Properly. If Borrower fails to perform the covenants ar.d zgreements contained in
this Security fnstrument, or there is & legal proceeding that may significantly affect Lender's rights i the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), thea Lender may do and .
pay for whatever is necessary to protect the vafue of the Property and Lender's rights in the Praperty. Lender’s actions may &9 -
include paying any sums secured by n lien which has priority over this Security Instrument, mppesring in court, paying o :
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph  [a
7, Lender does not have to do so. O

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured by this 23
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts sball bear interest from the ¢
date of disbursetnent at the Note rate and shall be paysble, wiih interest, upon notice from Lender ¢ Borrower requcsting
payment.

8. Mortgage Insurance, If Lender requnred mortgage insurance as a condition of making the loan sacured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
morigage insurance coverage required by Lendar lapses or ceases to be in effect, Borrower shall pay the preminms required to

o LE,
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- 1“5; * Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notics provided for in this
f:i_' Security Instrument shail be deemed to have been given to Borrower or Lender when given as provided in this paragraph,
e 18, Governing Law; Severability. This Security Instrument shall be governed by federal law and the Jaw of the
" jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
‘5 conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
i, given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
‘T to be severable.

o 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrutnent.

“' 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Leader’s prior written consent, Lender may, at ilg option, require immediste payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exricices this option, Lender sball give Borrower notice of acceleration. The notice shall provido a peried of not
less than 30 days frovz the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If B¢ rrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies
permilted by this Security Initrument without further notice or demand on Borrower.

18. Borrower’s Righ¢ > Reiustate. If Borrower meets certain conditions, Borrower shell have the right to have
enforcement of this Security Lustriment discontinued at any time prior to the eariier of: (a) 5 days (or such other period as
applicable law may specify for reirsiatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 8 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender al) sums which then would be due under this Security Instrument and the Nots as if no acceleration bad occurred; (b)
cures any default of any other covenants or agrezments; (c) peys ail expenses incurred in enforcing this Security Instrument,

F including, but not limited to, reasonsble attoracys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's #giits in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanges. iinon reinstatement by Borrower, this Security Instrument and the

i obligations secured hereby shall remain fully effective s if ne acceleration had occurred. Howaver, this right to veinztate ghall

! not apoly in the case of accelerution under paragraph 17,

( - 19. Sale of Note; Change of Laan Servicer. The Ncie ur & partial interest in the Nete (together with this Security

! Instrument) may be sold one or more times without prior notice tc Borrower, A sale may result in a chesge in the entity (known

as the "Loan Servicer"} that coilects monthly payments due under ihs Nuts and this Security Instrument. There also may be one

: or more changes of the Loan Servicer unrelated to a salz of the Note. If chure is & change of the Loan Servicer, Borrower will be

g given written notice of the change in accordance with paragraph 14 sbove and #zplicable law. The notice will state the name and

! address of the new Loan Servicer and the address to which paymeats shoule be prade. The notice will also contain any other

‘ information required by applicable law.

10, Hazardous Substances. Borrower shall not cause or permit the presence sz, disposal, storuge, or rolease of any
Hazardous Substances op or in the Property, Borrower shall not do, nor allow anysne else to do, anything affecting the
Property that is in violation of any Environmentsl Law, The preceding two sentonces shali not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances thet are generally recoga’zed to be appropriate to normal
residential uses and to maintenancs of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsvii or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Buvironmental Lapyy
of which Borrower has actual knowledge. If Borrower Jearns, or is notifiad by any governmental or regutacory -authority, thg,
any removal or other remediation of any Huzardous Substance affecting the Property is necessaty, Barrowar shall promptly take}
all necessary remedial actions in accordance with Envitonmental Law, E’:')

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic pstroleum products, toxe-'
pesticides and herhicides, volatile solveats, materials containing asbestos or formaidebyde, and radioactive materials. As used at’
this paragraph 20, "Envirenmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borvower prior to acceleration following Borrower’s breach
of any covenant or agrecment in this Security Instrument (but not prior to acceleration under peragraph 17 uniess

lmuﬂs.‘!ﬁ—!_
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“:-_;' RALLOON RIDER Loan #: 0021568898

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is mads this 26th day of July , 1996 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt {the "Security Instrument") of the same date gives by the undersigned (the “Borrower") to secure the
Barrower’s Note to

MORTGAGE BANCORP SERVICES

(the "Lercer’) of the same date and covering the property described in the Security Instrument and located at:

201 NORTH STRATTON LANE

MT. PROSPECT, TLLINOIS 6005%
{Property Addrens]

The interest rate stat=4 on the Note is called the “Note Rate. " The date of the Note is called the "Note Date.”
I understand the Lender may ‘rarsfer the Note, Security Instrument and this Rider. The Lender or anyone who
takes the Note, the Security Instrument and this Rider by transfer and who is entitled to receive payments under
the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In zddiien to the covenants and agreements in the Security Instrumeat,
Borrower and Lender further covenant and g ce as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrviarit (the "Maturity Date”), 1 will be able to obtain
new loan (*New Loan") with a new Maturity Date of Aurust 18t, 2026 » and with an interest
rale equal to the *New Note Rate® determined in accordance with Ssction 3 below if all the conditions provided in
Sections 2 and S below are met (the "Conditional Refinancing Oriion*). If those conditions are not met, |
understand that the Note Holder is under no obligation to refinance or modify the Note, or to extend the Maturity
Date, and that I will have to repay the Note from my own resources or fin « lender willing to lend me the money

1o repay the Note.

2, CONDITIONS TO OPTION

If 1 want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the
Maturity Date. These conditions are: (1) I must still be the owner and occupant of the piorarty subject to the
Security Instrument (the "Property”); (2) I must be current in my monthly payments and crarot have beea more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Mururity Date; {3) no
lien against the Property {axcept for taxes and special assessments not yet due and payable) other whvin that of the
Secunty Instrument may exist; (4) the New Note Rate cannot be more than 5 percentage points above the Note ¢

Rate; and {5) I must make a written request to the Note Holder as provided in Section 5 below. o
L %)
3. CALCULATING THE NEW NOTE RATE 2

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Associstion’s ¢
required et yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus  ¢»

MULTISTATE BALLOON RIDER - Single Family - Fannie Mae Uniform Inatrumeant Form 3180 12/89
@D),-5768 r20a Amended 3/52
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