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THIS MORTGAGE {*5:curity Instrument®) is given on  JULY 28 - x ] 9%6
The mortgagoris  BSTAFAYS J. PAUTLER AND JENKIFER M. PAUTLER, "
HUSBAND & WIFE 7
! ("Barrower”),

This Security [nstrumsat is given W
FREFERRED MORTGAGE ASSOCIATES, LTD, .
which is organized and existing undor the laws of THE STATE OF ILLINOIS . and whono
addyees is

' p (*Lender”).

3039 FINLEY ROAD, SUITE 104, DOWNERS GROVE, ILLINOIS 60315

Borruwor owes Lerdor the principal wum of  ONB JIUNDRED SIXTY~TWQ THOUSAND AND 00/100
Dellarn

(U5 $ 162,000.00 ). ‘This debt is rvideaced by Horower's nots detod thy same dato as - thix
Security Instrument (*Note®), which provides for moathly payouasts, with the full debt, if not paid curlier, due and payshlo
on ADGUBT 1, 202¢ . This Securily lo# utremt wecurce (o Lender: (s) the repayment of
the debi avidencod hy Lhe Note, with interest, and il renewals, oxtonrions and modifications of the Note; (b) the payment of
all other sums, with intoreat, advanced under parayraph 7 to protect-.ae secugity of thin Security Instrumeat; and (c) the
performance of Bosrower's convensaty and agreoments under this Security Initrumeat and the Nots. Por this purposs,
Borrower dove hereby mortgage, grant and convey to Leader the following descn’e propenty lucated in

COOK County, Hlinoix:

LOT 14 IN CREACENT WOOD HUBDIVIRION, BRING A BUBLLVZISION OF LOTS 1,

3 AND 4 IN BLOCK 7 AWD LOTS &, 7, 8 AND 10 IM BLOCK 0 IN ARTHUR T.

NCINTOSH AND CONPANY'S CHICAGO AVENUR PARMS, BEING A ZJDDIVISION IN

TRE BQUTHRAST /4 OF BECTION 16, TOWNSHIP 42 NORTH, RNVLYF 10 RAAT OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

02-16~408-017 ?ﬁ
which has the sddross of 113 WILSON COURT PALATINE 2,
(o] 1wl L

Hlinois §0067 (*Property Addross"); K
[Siase) [Pl Tca) “
N

TOOETHER WITH ail the inprovements now or hereafler erocted on the property, al all cuscmenis, sppurtonances, wid &1

fixtures now or hereafler & part of the property, All roplacemonty and additions sball siso be covered by um Secunity

Instrument. All of the forogoing iy referred to in this Socurity [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is Jawfully scived of the estate hereby conveyed and has the nghl to montgugo,
grant and convey the Property and that the Propoty is unencumbered, oxcept for cacumbrances of record. Boryower warnuits
and will dofead Jonernlly tho title to the Proporty agninat all cisims aod domands, subjo.t Lo any encumbrances ol record,

ILLINOIS  -Single Family - Fannle Mae/Freddis Mac UNIFORM INSTRUMENT

Form 3014 9290 Amended 881 ) -
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% option, oblain coveruge W protect Lender's rights in the lepeny in accandanco with parigraph 7.

@ Al insurance policies and renewals shall bo acceplable to Lender and shail inchiule s standard mortgage clauss. Lenclor shall
% have the right t hold the policios and ronewaln. 11 Lender requires, Borrower shafl promptiy give to Londer all receipta of paid
2 sremiums and renewal notices. In the aveat of loss, Borrower ahall give prompt notice (o the insurance carrier and Lender.

Lender may make proof of loss if not tnade promptly by Borrower.

' Unleas Lender and Borrower othorwise agees in writing, insurance procecds shall bo applied to restoration or repair of the

d Property damaged, if the restorstiou or repais is economically feasible and Lender's security is not [cssened. If tho reatoration

:or repair s not sconomically feasible or Landor's security would be leesened, the insrance procoeds shall be applied fo the

sums secured by this Security Instrvment, whether or not then due, with any excess paid to Borrewer. [f Borrower abendonu

} the Pruperty, o does not answer within 30 days a notice from Lender that the insurance carrier has offered to settie a claim,

» then Londter may coliect the insurance proceeds. Lender may use the proceeds to repair or restore the Propesty or to pay sumy
I} securcd by this Security Instrumant, whether or not then due. The 30-day period will begin whea the notice is given.

& Unleas Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not oxtond or postpone
% the due dato oi the monthly paymicats refecved o in paragraphs | and 2 or chauge the smount of the paymeots. 1f undor
‘é parsgraph 21 the Proberty is acquired by Lender, Borrower's sight to any insurance policies and preceeds yesulting from
k damage 10 the Prozarty poor to the scquisition shall pass to Lender 1o the extent of the sume secured by this Security
+f Instrament immediately jcior to the acquisition.

6. Occupancy, Preservation, Mainienance and Prulection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, eszolivh, and uso the Property as Borrower's principal residence within sinty days afor the execution
of thin Security Instrument anii oVall continue o occupy the Property as Borrower's principal residence for st lesst one year
After the daw of occupancy, unlesa Finder otherwise agroce in wriling, which consent shall ot be unreasonsbly withheld, or
unless extonuating circumatances exis' *~isich are heyond Borrower's control. Borrawer chall act deatroy, damags or impair the
. Droperty, allow the Property to deteriorié, or commit wasto oa tho Property. Borrower shal be in default if any forfeiture

action or proceeding, whother civil of critiiral, is bogun that in Lendet’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lica croated by this Secwrity Instrument or Lander's secusity interost. Borrower
may cure such u dofault and roinsiats, as provided iu peragraph 18, by causing e action or proceeding o be dismissed with «
ruling that, in Lender's good faith detsrmination, pracisuisa forfeiture of tho Borrower's intorost in the Property or othor
material impuirment of the lica crested by this Secuniy [=otrument or Lender’s wcurity interest. Borrower shall also be in
default if Barmowee, during the loan applicaiion process, gave raiurially false or inucourste information or statements to Lender
(or failed to provide Lendor with cny material informalion) i connsction with the loan evidenced by the Note, including, but
not limited 0. represenstions concocnig Borrower’s occupancy v \be Proporty as & principal residenice. If this Security
Instrrmant is on a leasehold, Borrower shall comply with alt the provisions of the lease. If Borrower acquires fee title to the
Property, the leaschold and the fee title sball not merge uoleas Londer agre.s °0 the merger i writing.

7. Protection of Lender’s Rights in the Property.  1f Borrower fails ‘o serform the covenants snd agresraents coatained in
this Security [nstrument, or there is a logal procecding thet may significantly affwt Londer's rights in the Propert: (such as
| a proceeding in bankruptcy, probate, for condomastion or forfeiturs or to enfo.ce Lowvs or rogulations), then Lendor may do
and pay for whatever is necesiary o protect ihe valus of the Property and Lander’s (yhts in the Property. Lendar's actions
may include paying any wims sccured by a lien which has prionily ovee this Sewsuatv” instrument, sppearing in court,
paying reasonable sitorueys’ fees and ontering on the Property to make repaim. Althovgh Lender may take action under
ihis paragraph 7, Lender does not have to do so.

Any amcuata disbursed by Lendss under this paragmph 7 shall become sdditionsl debt of Borreawer secused by this Security
Instrument, Unless Borrowor and Lesder agree to other tarma of payment, these amounts shall bec: iasecost from the date of
disbursement st the Note rate und ahall be payable, with intevest, upon nctice from Lander to Borrower raur.csting pa ymont.

3. Mortgage lnsurance,  If Londer required mortgage inrurance s & condition of making the loan securst by (ais Security
Instrument, Borrower shall pay the premiume required to maintain the mortgage inmirance in offect. [f, for xay reason, the
mortgage inew.rance coverage required by Lender Inpacs or coases to bo in effect, Borrower shall pay tee promiumw required to
oblain coverage substantially oquivaleat 10 the mortgage insurance previously in effect, al a cost substantially squivaioat to the
cost (o Borrower of the mortgage insurance previoualy in offect, from an allemale morigago insurer spproved by Lender. If
subsrantially tquivalent mortgage insurance coversge is not available, Borrower shall pay o Lendor cach month & wim equal to
one-twelfth of the yearly mortgage insuranoc premium being peid by Barrowsr when the insurance coverage lapsed of comsed Lo
be in offect. Lender will accopt, uae wnd recain these payments ss a loss ressrve in liou of morigage wsurance. Loss reeervo
payments may ho laager bo required, «: the option of Londer, if morigage insurance coverr3e (in the amount and for the period
that Londer requircs) provided by an insurer spprovad by Leodsr again becomes availabie and is oblainod. Rostower shall pay
the premiumii required 10 cosintsin mortgege insurance in effect, or 10 provide a los reeerve, unul the requirement for
mortgage insirance snda in sccosdance vrith any writlen agreement betweon Borrower and Lendor or spplicable law,

9. Imspection. Leader o ity agont may make resscnsbie aniries upon and inspeclicas of the Property. Lend:e shall give
Borrower noiice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.
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ess than 30 days from the dats the potice is delivered oc nuatlod withir which Barrower musl pay sll sums sectired by 1his
& Sccurity Instrunent. {if Botrowsr fails to pay thess sume prior Lo the expirstion of this porivd, Lendor nuy invoke wny
remedies permitted by thie Security Instrunwat without firthor natice or Jemand onr Borrower.

18. Borrawe's Right fo Reinstate, If Borrower meets cortain conditions, Borrowos shull have the right 10 have onforcement
of thin Security Instrument discontinued at any timo prior (1 the crlieat of: {s) 5 days {or such othor perivd ws applicahle law
may specify for reinatatement) bofore sale of the Property pursuan? 1o any power uf sale contained in thin Security Instrument;
or {(b) 2ntry of w judgment eaforcing this Security lnstrument. ‘Thoso conditions are that Borowoer: (w) pryx Londer al} suma
which thea wou Id be due under this Security Instrument and the Nots sa if no accelorslion lud vccurred; h) cures any dufault
of any other covenaals or sgreoments; (c) pays al) exponsos incurred in snforcing this Security Instrument, including, bul aot
| limited to, reasonably attomeys’ foes; and (d) takes such action s« Laador may reasonably tequira lo sssure that the lien of ths
4 Security lastrument, Londer's righta in tho Property and Borrower’s obligation to pey the suns secured by thin Security
51 lnatruroent shul} conlinue unchunged. Upon reinstatomest by Borrowor, this Security Insteument and the obligstiops secured
1 hereby shall romain fully sffective ra if no scceleration had occurred. However, this right 1o reinstate shall ol apply in the
caze of neceleration under paragraph 17.

19. Sale of Node; Clunge of Loan Servicer, Tho Note or « partial interost in the Noto (together with this Security Instrument)
may bo sold one i .mbro times without prior notico o Borrower, A sale may result in a change in the sality (known ay the
*Loan Servicer™) thal coilects monthly payments due under the Note and thin Secusily lastrumenl. Thore also may be one or
mare changes of the Lasn Ssrvicer unrolated 1o » sate of the Note, 1 thore is a chauge of the Loan Servicer, Borrower will be
given written notice of the chenys in accordance with paragraph 14 sbove and spplicabls law. The satice will state the namu
and address of the now Loan Scrvicer and the addross to which payments should be made. The notico will also contain any
other informaticon required by applicahle law.

20. Huzardows Substunwes. Borrower shall ot causs or parnit the prosencs, use, Jisposal, sorage, or relesse of any
Hazardous Substance: on or in the Pripeity. Borrower shall not do, nor allow anyono sise W do, anything affecling the
Property that is in violation of any Envitoumentsl Law. The preceding two seatonces shall not apply to the predence, uss, or
storage on the Propenty of smali quantities of Hazordous Substances that are gonersily rocoyuizxd to bo appopriato to noroal
residential wnes and lo awintenance of the Propeiiy,

Rorrower shall promptly give Lender writlen nofice, of any investigation, claim, domand, !awsuil ur othier action by any
governmentsd of regulstory agency or private party invo'ving the Property and eay Hazardous Substance or Eavironmental Law
of which Borrower has actusl knowledge. !f Barrower leam:; or is notifiod by any govemmental or regulstory suthority, that
any romaval or other remedintion of any Hazardous Substanc: aftecting the Propenty is necessary, Borrower shall promptly ke
all necessary remed ») actions in accordanice with Bnvironmestal Lzw. :

As used in this parsgrapi 20, "Hazardous Substances® are thows ribstances defined &x toxic or huzardous subslances by
Environmental Law and ths following subsiances: gasoline, kerosene ciaor flammuable or foxic petroleum products, toxic
pesticides and ferbicides, volatile solvents, matorials containing asbestos 0. fsrmaldehyde, and radivactive materials. As used
in this parsgraph 20, "Eavironmenlal Law* means foderal laws and fuws of th: juiisdiction whem the Proporty is Tocatod that
relate to health, sefely or environmeiital protection. .

NON-UNIFORM COVENANTS. Borrower and Lendor further covenant and agree as fullows:

21, Accelerution; Reuedies. Lender shali give notice to Borrower prior to accelerstior following Borrower's hreach of
any covenant or agreement in this Security Instrument (but not prior to nccelersiion under parsgraph 17 unless
applicable law pravides utherwisej, The notice sball specily: (a) the default; (b) the aclion ‘equired o cure the defuult;

: (c) n dale, not lees than 30 days fron the date the notice is givent to Borrower, by which the J¢fai't must be cured; and
‘ (d) that feilure to cure the defeult on or before the date specified in the notice may result In kersdecution of the sums
, secured by this Security Instrument, foreclosure by judiciul proceeding wnd sale of the Property. Tlhe notice shall further
inform Borrower of the right 10 reinstate after acceleration and the right to assert in the foreclosire proceeding the
non-exisience of & defuult or any other defense of Borrower (o scceleration and foreclosure. If the default i not cured
on or hefore the date specified in the notice, Lender at ity option, may require immediate payment in full of all sums
secured by this Securily nstrument without further danand and may forecloce this Security Instrument by judicial
);':- procecding, Lender shall he entitled o collect all expenes incurred in pursuing Uie remedies provided in this paragraph

24, including, but nat limited (o, reasonable sttorneys’ fees and costs of title evidence,
22. Release Upon payment of all suma secured by this Security Instrumeat, Londor shal roloans this Secusily lnstrument

without chargs o Borrower, Borrower shall pay any recordation costs.
13. Waiver of Homestond. Borrower waives all right of homestoad exsmption in the Properly.
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ADJUSTABLE RATE RIDER
(! Yeur Teeasury Index - Rate Caps)

18 UNOFFICIAL COPY
THIS ADJUSTABLE RATE RIDER is made this 25TH dey of JULY 9 98 and in
acorporated inte and shall bo decmed to amend aod mpploment the Mostgago, Dead of Trust or Security Deed (the *Securily
ratrument”) of the same date given by the undsrsigned (the *Borrower®) ta secure Borrower's Adjustable Rute Note (ths
*Note') to
; PRRPERRED MORTGAGR ASSOCIATES, LTD.
T AN ILLINOIE CORPORATION (the "Londor")
of the same date and covering the property described in the Security Instrument kad tocated at:
313 WILBON COURT
PALATINE, IL 60067

{Preparty Adbram}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANQES IN THE INTEREST RATE
AND THE JAONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR.
RCWER MUST #8Y.

ADDITIOMAL COVENANTS, ln addition to the covenanta and sgrecments made in the Security Instrument, Borrowor and
Londer further covenant and agros s ‘ollows:
A. INTEREST RATE AND MONT#1.Y PAYMENT CHANGES
The Note provides for an inilia interost rric of 7.800 %. The Note provides for changow in tho intarost mie and the
monthly payments ax fuilows:

4. INTEREST RATE AND MONTHLY PAYMEMT CHANGES

(A} Change Dates

The intorent maie ' will pay may change on the first dvof AUGUST A 19 99 | i oa that day
every 12th moath theroafler. Hich date on which my interst r= could chisnge ie calied s "Change Date.”

(B} The Index

Boginning with the first Change Dats, my intorest rals wibl bo biser on an Indox, The *Indux” ix the wookly svernge yield
on United States Treasury sccurition adjusted 10 & conatant swturity of § y2ar; an made availeble by the Foderal Rosorve Board,
The muat recont Index figure availablo «s the dato 45 dayn bofore cach Chaags Dato in called the *Current lndex.*

If the index iy 60 long.s availablo, the Note Holdor will chooso a now index whick i basod upon comparable information.
The Note Holdor wiil give me nolice of this choice,

{C) Culculstion of Changes
Belore each Change Date, the Note Holder will calculats my sew intscemt tate by adding®MQO AND THRER QUARTERS
percentuge points ( 2.750 %) to the Curreni Index. The No'e Koider will then round the

result of this sddisicn (o the nearsst one-oighth of one percentage point (0.125%), Subject K the iixxiv sixted in Section 4D)
below, this rounded umount will be my now interost rate until the next Change Date,

The Note Holder will then determine the amount of the owthly payment that would be sufficient (o ‘coyay the unpeid
principal that [ am oxpected to aw at the Change Date in full on the maturity date at my new interest rata in substantislly egual L0

paymeuts. The result of thix calculalion will be the new amount of my monthly payment. o
(D) Limiis on Interest Rate Chunges E:f;
The intereat rate [ am required to pay at the first Changs Date will not be great thun 9.5%00 %nrlmthmc\

$.500 % [horaefler my intorest rate will nover be increased ar docroased oo any ringle Change Date by ’.b‘
more than twe perceatage points (2.0%) from the rate of intercet 1 bave bees paying for tho preceding twelve months. My N}
interest rute will nover be greater than 13,500 %, ()

{E) Effective Dute of Changes
My new intorest rate will become effective on sach Change Date. | will pay the amount of my new monthly psyment begin-
ning on the first monthiy psymeat dale after tho Change Date until the amosat of my monthly payment changos sgsin.

MULTITATE ADJURTABLE RATE AIDER- ARM 8-2 - Single Family - Fannie Mea/Fraddis Mec Uniform Instrument  Form 3111 205
FN311t = TS Page 1 of 2
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