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THIS MORTGAGE ({*Security Instrument”) Is givan tn July 23, 1996
The Mortgagor is MARSHALL L. COVINGTON Sk..~nd NADINE COVINGTON, HIS WIFE

{"Barrower”). This Securfty Instrument is given to 56504601
AMERICAN STATES MORTGAGE, INC., AN ILLINCIS CORPORATION

, which is

organized and existing under the laws of ILLINOIS ,and
whose addressis 915 W. 175TH STREET #1-W, HOMEWOOD, IL 60430
("Lender"). Borrower owes Lender the princlpal sum cf
One Hundred Nine Thousand Six Hundred fFifty Oollars and Zero Cents
Dollars (U.S. $ 109,650.00 ).
This debt Is evidanced by Borrowar's note dated the sama date as this Security instrument ("Note"), which
provides for monthly payments, with the full debt, # not paid earier, due and payable on
August 1, 2023 This Security Instrument secures to Lender: (a) the repaymeant of the debt
avidenced by the Note, with Interast, and aif renewals, extensions and modifications of the Note; (b} the
paymant of all other sums, with Interact, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, coliect and huld amounts for Escrow Items in an aggregate smount not to
exceed the maximum arnount that may be 1equired for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1574, 12 L.S.C. Sectlon 2601 ¢! seq. and Implementing regulations, 24 CFR
Part 3500, a&s they may be amended from time to time {"RESPA™), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or dishursements before the Borrower's payments
are avallable In the account may not be basad on amounts due for the mortgage Insurance premium.

if the eracunts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall aczount to Borrower for the excess furnds as required by RESPA. If the amounts of funds held
by Lender at any i'me Is not sufficlent to pay the Escrow ltems when due, Londer may notify the Borrower
and require Borrcwzr to make up the shortage as permitted by RESPA.

The Cscrow Furys-are pledged as additional securtty for ali sums secured by this Security Instrument.
If Borrower tenders to Londer the full payment of ali such sums, Borrowar's account shall be credited with
the balance remaining for vl instaliment itams {a), (b), and (c) and any mortgage insurance premium
installment that Lender har. ot become ooligated to pay to the Secretary, and Lencer shall promptly
refund any excess funds to Puitower. Immediately prior to a foreclosure sale of the Proparty or fs
acr.Lulsitlon by Lender, Borrower's zccount thall be credited with any balance remalning for all instaliments
for tems (a), (b}, and (c).

3. Application of Payments. All pcyments under paragraphs 1 and 2 shall be applled by Lender as
follows:
Firgt, to the mortgage Insurance preriur: io be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the marthlv «iiartgage Insurance premium;
Second, to any taxes, speclal assess nents, lasenold payments or ground rents, and fire, food and
other hazard insurance premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principai of the Note; and
Elfth, to late charges due under the Nitte.

4. Fire, Flood and Other Hazard Insurance. Borrower shall incure alf improvements on the Property,
whether now in existence or subsequent'y erecled, against any hazerds, casualties, and contingencies,
including fire, for which Lencler requires Insurance. This insurance shali ta raintained in the amounts and
for the perlods that Lender requires. Borr¢wer shall also insure all Improverieis on the Property, whether
now In existence or subsequently erected, against loss by floods to the extant rquired by the Secretary. All
insurance snhall be carried with companlet approved by Lender. The Insurance nuolicles and any renawals
shang be hald by Lender and shall include loss payable clauses in favor of, and in a.surm acceptable to,
Lender.

In the event of loss, Borrower shall give |_.ender Immediate notice by mali. Lender may «nake proot ot
loss If not made promptly by Borrower. Each insurance company concemed Is hereby zithorlzed and
diracted 1o make payment for such ioss directly to Lender, instead of to Borrower and to Lender Jaintly. All
or any par of the Insurance proceeds mray be applied by Lender, at its option, either (a) to the raauction of
the indabtedness under the Note and this Securfty Instrument, first to any delinquent amounts applied In
the order In paragraph 3, and then 10 prepaymant of principal, or (b) to the restoration or repalr of the
damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred tG In paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required 1o pay all outstanding Indebtedness
under the Nute and this Security Instrument shall be pald to the antity legally entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Propenty that
extinguishes the Indabtedness, all right, title and Interest of Borrower in and to Insurance policies in force
shalt pass to the purchaser.

FHA CaseNo. 131:8367230-703
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8. Fees. Lender may collect fees and charges authorized by the Secratary.

9. Grounds for Acceleration of Debt.
(a) Default. Lander may, except as limited by regulations Issued by the Secretary, in the case of
ﬁayment defaults, require Immediate payment In full of all sums secured by this Security instrument

(I} Surrower defaults by falling to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(Ih Borrcwer defaults by falling, for a period of thity days, to perform any other obligations
contairicu ‘o this Security Ingirument.
{b) Sale Wizt Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Gari-3t. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701-3(d)) and with
the prior approva: o the Secretary, require immediate payment in full of all sums secured by this
Sacurity Instrument if;
(1} All or part of the Prozerty, or a beneficial Interest in & trust owning all or pan of the Property, is
sold or otherwise trans!zmd (other than by devise or descent), and
(1) The Property Is not occuried by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee ('0es so occupy the Pr?erty but his or her credit has not heen
approved in accordance with tha rauirements of the Secretary.
{c) No Waiver. If circumatances ocr.ur that would permit Lender to require immediate payment In
full, but Lender does not requlire such zyments, Lender does not walve its rights with respect to
subsequent events.
(d) Regulstions of HUD Secretary. In man, circumstances regulations igsued by the Secretary will
Iimit Lender's rights, in the case of payment Jetaults, to require immediate payment in full and
foreciose if not paid. This Security Instrument dors r.ot authorize accsieration or foreclosure if not
permitted by regulations of the Secretary.
(2) Morigage Not Insured. Borrower agrees that if tii's Security instrument and the Note are not
datarmined 1o be eligible for insurance under the Nationa! 1ousing Act within 60 days from the date
hereol, Lender may, at its option, require Immediate payment I full of all sums secured by this
Security Instrument. A written statement of any authorized agen «i the Secrstary dated subsaquent
to 60 days from the date herecf, derfﬂnln? to insure this Securty ine:niment and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the torapuing, this option may not be
exercised by Lender when the unavallablity of insurance is sotaly due 1o Lender's fallure to remit a
mortgage Insurance premium 1o the Secretary.

10. Reinst:tement. Borrower has a right 10 be relnstated f Lender has required \mmad!ate payment In
full because of Borrower's faiture to pay an amount due under the Note or this Security I*.:stzument. This
right applles even alter foreclosure proceedings are Instituted. To reinstate the Securr;-instrument,
Borrower shall tender in a lump sum ail amounts required to bring Borrower's account current.irctuding, to
the extent they are obligations ot Borrower under this Security Instrument, foreclosure susts and
reasoinable and customary attomeys’' fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Barrower, this Security Instrument and the obligations that it secures
shatt remain in effect as if Lender had not required immediate payment In full. However, Lender Is not
required to permit reinstatement if: () Lender has accepted reinstatement after the commencement of
foraclosure proceedings within two years Iimmediately preceding the commencement of a current
foreclosure pioceeding, (i) reinstatemant will preciude foreclosure on different grounds in the future, or (itl)
reinstaternent will adversely affect the priority of the llen created by this Sscurity Instrument.

11. Borrower Not Refeased; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to relsase the liability of the original Borrower or

FHA Case No. 131:8367230-703
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender alf the rents and
revenues of the Property. Borrower authorlzes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Propeity 10 pay the rants to Lender or Lender's agents. Howaver,
prior to Lender's natice to Borrowar of Bomewer's breach of any covenant or agreement in the Security
Instrumant.‘sarrower shall collect and receive all rents and revenues of the Property as trustee for the
benelit o Lerdor and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment 'or puditional security only.

It Landar gh:ac-notice of breach to Borrower: (a) aif rents recelved by Borrower shall be held by
Borrower as truses for benefit of Lendaer only, 1o be apptled to the sums secured by the Security
Instrument; (b) Lendur chall be entitied to collect and recelve ail of the rents of the Property; and (¢) each
tenant of the Property sne's nay all rents due and unpakd to Lender or Lender's agent on Lender’s written
demand to the tenant.

Borrower has not executed aity prior assignment of the rents and has not and will not perform any act
that would prevent Lender from cke«Sising it rights under this paragraph 17.

Lende: shall not be required to sriar upon, take control of or maintain the Property before or after
giving notle of braach to Borrower. Howsver, Lender of a judiclally appointed recelver may do so at any
time there is a breach. Any application (f rants shafl not cure or walve any default or invalidate any other
right or remecy of Lender. This assignmen: of roits of the Property shall terminate when the debt secured
by the Security Instrument is pald in full.

18. Foreclosure Procedure. | Lender requires immediate payment in ful! under paragraph 9,
Lender may foreclose this Security Instrument by .diciel proceeding. Lender shall be entitied to
collect all expenses incurred In pursulng the remecics ~«nvided in this paragraph 18, ingluding, but
not iimited o, reascnable attorneys’ tees and costs of tit.e 2. V¥dence.

If tha Lender's interest in this Security instrurnent is nrid by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, ths Secratary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosu e Ant of 1994 ("Act”) (12 U.S.C. 3751
ol seq.) by requesting a foreclosure commissionsr dasignesd nnder the Act to commence
foreciosure and to sell the Property as provided In the Act. Nathing iri.ihe preceding sentence shall
dep:‘lve :ha Secretary of any rights otherwise available to a Lender ur.der this paragraph 18 or
applicable law.

19. Release. Upon payment of ali sums secured by this Security Instrument, Levae: shall release this
Securlty Instrument without eharge to Borrowear. Borrower shall pay any recordation uos’s:

20. Waiver of Homestead. Borrower waives ail right of homastead exemption in the Proraity.

21, Riders 0 this Security Instrument. If ore or more riders are executed by Burrowsr and recorded
togethe- with this Securfty instrumant, the covanants of sach such rider shall be incorporated into and shall
amend and supplement the covenants and agresments of this Security Instrumant as i the rider(s) were a

part of this Security instrument.
[Check applicable box{es)}.

[Jcondominium Rider DGrowlng Equity Rider DOther [specify]
D Planned Unit Development Rider DGraduated Payment Rider

FHACase 0. }131:8367230 J3
ELFAR(IL) tooe)
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