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RECORD AND RETURN TO:
PREFERRED MORTGAGE ASSOCIATES, LTD.
12413 SOUTH HARLEM AVENUE-SUITE 202
PALOS HEIGHTS, ILLINOIS 604863
. DEFT-01 RECORDING 435,50
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{00K CQUNTY RECORDER

Prepared by: HOWARD A. DAVIS
DOWNERS GROVE, IL 60515
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PURCHASE MONEY FHA Casa e,

State of Illinois MORTGAGE 131:8338234-729
2443569 «7¢ (U
£y,

THIS MORTGAGE ("Security Instiument”) is givenon JULY 22, 1996
The Morgagor is
JOSE GOMEZ, MARRIED TO
MARIA GOMEZ ** AND
ALEJANDRO GOMEZ, SINGLE, NEVER HNHAKRRIED

96538651
1545 WEST 21ST STREET, CHICAGCO, ILLIJUIS 60608
("Borrower"). This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD.
which is organized &nd existing under the faws of THE STATE OF ILLINOIS ,nmi
whose address s 12413 SOUTH HARLEM AVENUE~SUITE 202
PALOS HEIGHTS, ILLINOIS 60463 ("Lender”). Borrower owes Lendér fie principal sum of
ONE HUNDRED THOUSAND FIFTY ONE
AND 00/100 Dolars (U.S. $ 100,053.00 ).

This debt is evidenced by Borrawer's note duted the same date as this Security Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on AUGUST 1

2026 . This Security Instrument secures to Lender: (a) the repayment of the debt svidenced by the
Note, with interest, and all renswals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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13, Notives, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have bzen given <o Borrower or Lender when
given as provided in this paragraph,

{4. Governing Law; Severabilily. This Securily Instrument shall be governed by Fuederal law and the law of
the jurisdiction in which the Property is located In the event that any provision or clause of this Security Instrument
or the Nots confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this encl the provisions of this Security
Instrument and the Note are declared to be seversbie,

i5. Beecover’s Copy, Borrower shall be given one conformed copy of the Note and of this Secunty
Instrument.

16. Hazardw: Substances. Borrower shell not cause or permit the presence, use, disposal, storage, or release
of uny Hazardous Subsisnces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thats-in violation of any Environmental Law. The precediny two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recagnized to be approprisie 2 normal residentis] uses and to maintenance of the Property.

Borrower shall promptly give Leadar written notice of any investigation, slaim, demand, fawsuit or other action
by any governmental or regulatory rgencv.or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower kas actual knowledge. If Borrower leams, or is notified by any goveramental
or regulatory authority, that any roemoval of oth:r remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necrssery remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Gubstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following suhstances: gusoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, voiatile colvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Fivironmental Law” means federa] laws and laws of the
jurisdiction where the Property is located that relate to health, s2ie%y or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenciniand agree as follows:

17. Assignment of Rents. Borrower unconditionally sssigns and trasisfers to Lender all the reats and revenues
of the Property, Borrower suthorizes Lender or Lender’s agents to collect the venis and revenues and hereby directs
cuch tenant of the Property to pay the reats to Lender or Lender's agents. [dcivever, prior 1o Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Insiruzient, Borrower shall coliect and
recsive all rents and revenues of the Property as trustee for the benefit of Lender and Bucrower. This assignment of
rents constitutes an ahsolute assignment and not an assignment for additionat security on:y.

If Lender gives notice of breach to Borrower: (8) all rents received by Borrower shall be leld by Borvower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b Lender shall be
entitled to collect and receive all of the rents of the Property; and {c) each tenant of the Property upal! pay all rents
due and unpaid to Lender or Lender's agent on Lender's wnitten demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, laks controf of or mainiain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any ‘ime there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sucurity Instrument is paid in full.
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If the amounts held by Lender for Esiow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as reguired by RESPA. [f the amounts of funds held by Lender at any
time is not sufficient 1o pay the Escrow ltoms when due, Lender may notify the Borrower and require Borrower lo
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securily Instrument. If
Rorrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not hecome obligited to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
[mmediately prior 10 & foreclosure sale of tiie Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender ss follows:

First, o Ve mortgage insurance promium to bo paid by Lender to the Secretary or to the monthiy churge by the
Secretary instesd 71 the monthly mortgage insurance premium;

Second, to aiiy {anss, special assessments, leasehold payments or ground rents, and fire, flood and other hazsrd
insurance premiums, a3 vauired;

Third, to interest due-an’er the Naote;

Faurth, to amertizstion. o! the principal of the Note; and

Fifth, to late charges dus undzz the Noto,

4, Fire, Flood and Other Hazarl insurance. Borrower shall insure slt improvements on the Property, whether
now in existence or subsequently erected ‘against any hazards, casualties, and conlingencies, including fire, for which
Lender requires insurance. This insurasce shall be maintained in the amounts and for the periods that Lendor
requires. Borrower shall also insure all impravaments on the Praperty, whether now in existeace or subsequentiy
erected, against loss by floods to the extent requiied by the Secretary. All insurance shall be carried with companies
approvad by Lender. The insurance policies and ary renewsals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lende .

In the event of loss, Borrower shall give Lender imin-dinte notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concesaed! is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and 10 Lender joinlly. All or any part of the insurance
procesds muy be applied by Lender, at its option, ¢ither (a) to the ceriuction of the indebtedness under the Note and

this Security Instrument, first to any delinquent amounts applied in-tue order in paragraph 3, and then to prepayment tn

of principal, or (b) 1o the restoration or repair of the damaged Property. /wy application of the proceeds to the
principal shall pot extend or postpone the due dale of the monhiy payments which are referred to in psragruph 2, or
chunge the amount of such payments. Any exces; insurance proceeds over an amean! required 1o pay all cutstanding
indebtzdness under the Note and this Security Instrument shall be paid to the entity irgully entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title 1o (he Property that extinguishes
the indebtedness, all right, title and interest ¢f Rorvower in and to insurance policies in iarce shall pass to the
purchaser.

5, Ovcupancy, Preservation, Maintenance and Protection of the Property; Borrowe:'s oun Application;
Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower's principal reci'cnce within sixty
days after the execution of this Securily Insinnment (or within sixty days of a later sale or transfer ci e Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borower's control. Borrower shall notify Lender of any exlenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Propety to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or sbandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

;AR weon
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18. Foreclosure Procedure, IF Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicinl procesding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, rasonable
attormeys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢ seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Puragraph 18 or applicable law.

19, Retense Upon payment of all sums se:ured by thiz Security Instrument, Lender shall release this Security
Instrunient withovd charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Horaoslead, Borrower waives all right of homestead exemption in the Property,

2. Riders to this Security [rsirunient, It one or more riders are executed by Borrower and recorded together
with this Security Instrument, the <orenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument us if the rider(s) were a part of this Security
Instmiment. (Check applicable box{es)]. 2

Condominium Rider @, Growing Equity Rider L] Other tspecify]
Planned Unit Development Rider [ Graduated Payment Rider
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