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FH2 MORTGAGE

FHA CASE NO.

g STATE OF ILLINOIS
131:839345% 4

Tihas Mortgage ¢ Security Instremand”™) is given on JuLy 2%, 199¢6 51 p

The Morigagor is ROLANDO 6. UET LY YEGA, MARRIED TC HERMINIA DE LA VEULA

whose address s 2027 S, H8TH COHUPTLCICIRO, 1L 60K5D

("Borrower "y, This Security Instrument s given to MID-ALAERICA MORTGAGE CORPORATION which is
‘ arganized and existing under the taws of THE STATE OF ILLIMAQIS, and whose address is 21141 8.

GOYERNORS HIGHWAY, SUITE 300 MATTESON, ILLINDIS 604473, ("Lender*). 0

L
Burrower oswes Lender the principal sum of OHE HUNORED NAML THOUSANG OND HUNDRED DCLULARS %‘Q

¥y
Dollars (U85 Ty 108 .08 ). «]
This debt is evidenced by Barrower's note dated the same date as this Security Insirument ("Note"), which ye
provides for monthiy payments, with the full detn, if not paid carlier, due and payabieon Adgust 1, 2076 v

. This Security Instrument secures te Lender: (3) the repayinent of the debr evidenced by the
Notu, with literesi. and all renewals, exiensions and modifications; (b) the payment o afl whier sums, with
wierest, advanced under paragraph 6 to protect the security of this Security Instrument; ana (¢} the performance
ut Borrower's covenants and agreements under this Security Instrument and the Note. For thisimirpose,
Borrower does hereby mortgage, grant and convey to Lender the following described property jocatzd in
Ca0¢x County. tllinots:

L7 34 1N HERONS RESUBDIVISION OF HLOCK 1 IM CLYDE FIRST DIVISION OF THC B6ST
172 OF THE SOUTHEAST 1/4 DF SECTICH 249, TOWNSHIP 39 NORTH, RANGE 13, EAST-JF
THE THIRD FRINCIPAL MERIDIAN. IH COCK COUNTY, TLLINGIS.

R I I R S S K A

EHA HLUINOIN MO FGAGE FORM Fuem K91 3900 KEVS 495, Fuge f of &




UNOFFICIAL COPY




UNOFFICIAL COPY

which has the address of 2he7 5 H8TH COQURT
(Street)

CICERD

City)
Hinois bOEERQ

(Zip Code)
TOGETHER WITH ulf the improvements now or hereafter crected on the propenty, and all casements, rights,
appurtenances, rents, royalties, mineril, oil and gas rights and profits, water rights and stock and al! fixtures now

or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrment. Al of the foregoing is refereed to in this Secunty Instrament as the "Propeny.”

("Property Address”);

A i b ol
s

or—

BORROWER COVENANTS thit Borrower s lawfuly seized of the estaie hereby conveyed and has the right to
muortgage, grant awd convey the Property and that tiwe Property 15 unencumbered, except for encumbrances of

record. Borrower warrants il will defend generally the title to the Property against all elaims and demands,
subject W any encumbrances of recovd,

1. Payment of principal, Interest and late Charge.

Borrower shall pay when due the prineipal ol and interest on, the debi evidenced by the Nowe and Tate charges due
under the Note,

g 2. Monthly Paymznteof Taxes, tnsuranve and Other Charges,

i Borrower shall inehwde dn‘each monthly payment, wgether with the principal and interest as set forth in the Note and
g1 any late charges, o sum forfaxes and special assessments levied or to be levied against the Property, (b)
feaschold payments or ground icnts on the Property, end () premivms for insurence cequired by paragraph 4. [n
any vear in which the Lender musypay o mortgage insnrance premiam to the Secretary of Housing amd Urban

K Devetopment ("Secretary”™) or inary-year in which such premivim would have been required if Lender still bheld the
B Seeurity Instrament, cach rronthly paysens shalt also include cither: (i) a sum for the annual mongage insurance

) premium to be puid by Lendcer 1o the Secrceny, o (iiy a monthly charge instead of 2 mortgage insurance premium if
l this Seeurity Instrument is held by the Secretarin a reasonabie amount 10 be determined by the Secretary. Except

1r {or the moathly charge by the Secretary, these items are eafled "Escrow ltems” and the sums paid «© Lender are
411 called “Escrow Fuads

; Lender miy, o any lime, collect and hold amounts s Escrow Kems in an aggregate amount oot to exeeed the
i manumum amount that may be required for Borrower's escroyaccount under the Real Estate Settlement Procedures
§ Actot 1974, 12 U.S.C. & 2601 el seq. and implementing reywlations, 24 CFR Part 3500, as they way be amended
B8 trom time to dime ("RESPA™Y, except that the cushion or reserve permitted by RESPA for unanticipated disbursements

o)
k or disbursetnents before the Borrower's payments are available in the ascount may not be based on amounts due tor ™
the mortgage insurance premium. 1oy
[ : S
1B {¢ the wnounts beld by Lender for Escrow Tems exceed the amounts perrsiiied o be held by RESPA, Lender shalt Q:;
§deal with the excess funds as required by RESPA. 11 the amount of funds hetd by Lender at any time ase not sulficient ;‘
“ to pay the Escrow ltems when due, Lender may notity the Borrower and require RBorrower 10 make up the shortage or N
l E eticteacy as permitted by RESPA. A
(1
;

Tihe Escrow Funds are piedged as additional security for wbl sums secured by this Secwivy tustrument, If Borrower
enders to Lender the full payment of all such sums, Borrower’s account shatl be credited with (e balance remaining
Jor atl installmeat items (3, (b), and (c) and any mortgage insurance premivm instaliment that Lendzi-has not
gecanie obligated to piy o the Secretary, and Lender shall prompily refund any excess funds 1o Berroy er

Emmediately prior to a foreclosure sale of the Property or iis sequisition by Lender, Borrower's accour? shai! be
Beedited with any balance remwaining for all installments 1or items (ai, (b}, and (c}).

3. Application of Payments.
1! Payments under paragraphs 1 and 2 shall be applied by Lender as follows:

MFIRST. (o the morigige msurance premium to be paid by Lender o the Secretary or to the monthly charge by the

oretary nsiead of the moathly mortgage insurauce premivim, untess Borrower paid the entire mortgage insurance
Rermiui when this Security lastrument was signed;

BECOND, 1o any taxes, special assessments, leasehold paymenis or ground rents, and fire, flood and othet hazasd
gurance premivms. as required;
WHIRD. to interest due under the Note;
{FOURTH, 10 amortization of the principal of the Note;
IFTH. to lite charges due under the Nole.

Fiur lof




UNOFFICIAL COPY




UNOFFICIAL COPY

4. Fire, Flood snd Other Hazard tnsurance,
Borrower shall insure all improvements on the Property, whether now in existence or subsequently erected, againsi any
hasards, casnalties, and contingencics, inciuding fire, for which Lender requires tnsurance. This insurance shali be
maintained i the amounts and for the perids that Leader reyuires. Borrower shall also insure all improvensents on the
Property, whether now in existence or subsequently erected, against loss by floods 1o the extent required the Secretary.
All insuragce shall be carried with companies approved by Lender. The insurance policies and any renewals shall be
heid by Lender and shall include loss payable clauses in favor of, and in a form acceptable to. Lender.

In the event of loss, Burrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrawer. Each insurance company concemned is hereby authorized and dirested 10 make payment for
such foss direetly o Lender, instead of 1o Borrower and to Lender jeintly.  All or any part of the insurance proceeds
tay be applied by Lender, at its option, cither (1) to the reduction of the indebiedness under the Note and this Security
Instrument. first 1o any delinguent amounts applied in the order in Paragraph 3, and then te prepayment of principai, or
(b to the restoration or repair of the damaged pooperty. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, of change the amount
of such payments. Any excess insurance proceeds over an amount required to pay atl outstanding indebtedness under
the Note and this S2curuy tastrument shall be paid to 1he entity legally entitled thereio.

In the event of forcelasure of this Securby Instrurent of other (ratisfer of ritle 10 the Property that extinguishes the
indebtedness, al) rigntdile and interest of Borrower in and 1o insurance policies in foree shall pass 1o the purchaser.

§. Preservation and Miltcanunce of the Property, Leaseholds,
Borrower shall not commit wask: e destroy, d unage or substantially change the Propeny or altow the Propenty 1
detertorate, reusonable wear and fénexcepted.  Lender may inspect the property if the property is vacant or
abandored or the Joan ¢ in default Lender may take reasonable action to protect and preserve such vacani or
abandoned property. {1 this Security Intrunent is on i leaschold, Borrower shall comply with the provisions of the
lease. It Borrower acquires fee title to the Property, the leaschold and fee titde shalt not be merged unless Lender
agrees to the merger i woting.

6. Charpes to Borrower and Pratection of Leadso's Rights in the Property,
Burrewer shall pay all governmenal or municipal charecs; fines and impositions that are not included s Paragraph 2.
Borrower shall pay these obligations on time directly 1670 1e entity which is owed the payment. M failure to pay would
adversely affect Lender's interest in the Property, upor Lendar's request Borrower shall promptly furnish 1o Lender
reeeipts evidencing these payments.

If Bicrower tails 10 make these payments or the paytents requizcd vy Paragraph 2. or fails to perform any other %)
vovenaats and agrecments contained in this Securily I strument, or thersds a legat proceeding that may significantly U‘?
atteet fender’s rights in the Propenty (such as a proceeding in bankrupiey, fir condemnation or to enforce laws or ™
reguliations), then Lender may do and pay whatever is necessary (o protecs the »alue of the Property and Lender's r
nghis n the Propenty, including payment of taxes, hasard insurance and oder iteris mentioned in Paragraph 2. <7

Any amounss disbursed by Lender under this Parag-aph shall become an additisnal Gebr of Borrower and be secured ;':

by this Security Instriment. These amounts shail beat interest from the date of disburseient, at the Note rate, and at
the oprion of Lender, shall be immediately due and payable.

7. UCondenmmation,
The proceeds of say award or claim for damages, dineet or consequenlial, in connection with any eandemnation or
other taking of any part of the Property, of “or conveyance in piace of condemnation, are hereby assiveesd-and shatt be
pititl to Lender to the extent of the Wull amount of the tadebtedness that remains vopaid under the Noteans ihis
Security Instrument. Lender shall apply such procedds (o the reduction of the indebtedness under the Noze it this
Securtty Instrument, first to any delfinquent amounts applied in the order provided in Paragraph 3, and thetito
prepayment of principal. Any application of the proceeds o the principal shall not exiend or postpone the duc-daie of
the mombly paymeats, which are referred toin Paragraph 2, or change the amouat of such payments. Any excess
praeeds over an amount required o pay all outstanding indebledness under the Note and this Security Instrument
shath shall he paid to the entity legadly entitled thereto.

8. Fees.
Lender may collect fees and charges authorized by he Secretary.

9. Grounds for Aceeleration of Delit,
{n) Defnult,

Lender may. except as Hmited by regulations sued by the Secrelury inthe case of payment defaults, require
nnmediate prymend ia full of all sums secured Hy this Secueity Instrument if:

(13 Borrower defaults by failing 1o pay i fuil any monthly payment required by this Security instrument prior to or
on the due Jate of the next monthls payment, or

Puge $id 8
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(i) Borrower detaulis by failing, for a pertod of thirty days, 1o perform any other obligations contained in this
Security instrument.

{b) Sale 'Withuuwt Credit Approval.
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment

in full of all the sums secured by this Security Instrument if:

(1 Al or parcof the Prorerty is otherwise transferred (other than by devise or descent) by the Borrower, and

ity The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee does so occupy the property but his or her credit has not been upproved in accordance with the
requireents of the Secretary.

(¢} No Waiver.
It ciresumstances oceur that would permit Lender to require immediate payment in full, but Lender does not require
such paymente: Lender does not waive its rights with respeet 1o subsequent events.

{dy Repulstions o7 1YUD Secretary.

tn many circumstancys regulations issued by the Secretary will limit Lender’s rights, in the case of payment
defaulls, w reqaire mapcdinte payment in full and foreclose if not paid. This Security Instrument does not authorize
acceleration or foreclosuee 1 vet permited by regulations of the Secretary.

10, Reinstatement,

Borrower hus a right to be reinstated 1 Cerdier has required immediate payment in full because of Borrowers's failure
to pay an amount due under the Note or this Sccurity lnstrument. This right applics even after foreclosure proceedings
are wstituted. To reinstate the Security Instrament. Borrower shall tender in a lump sum all amounts required to bring
Borrower’s account current including, to the extent ey are obligations of Borrower under this Security Instrument,
forcclosure costs and reasonable and customary attorey’s fees and expenses properly associated with the

foreclosure proceeding. Upon reinstatement by Borrow i, this Security Instrument and the obligations that it sccures
shall remain in effecr as if Lender had not required immediaie payment in full. However, lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreciosure proceedings
within two years immediately preceeding the commencenent o _acurrent foreclosure proceeding, (i) reinstatemen
will preciude foreclosure on different grounds in the future, or (iir ceinstatement will adversely affect the priority of the

ligir ceeatcd by this Security Instrument. 5]
g

o

11. Borrower Not Relensed; Forbearunce By Lender Not o Walver, 2
Extension of the time of payment or modification of amentization of the sums seeured by this Security Insirument E‘;
granied by Lender 1o any successor in interest of Borrower shall not operate to reléase the lability of the original Pt
Borrower or Borrawer’s successor in interest, Lender shail not be required to communcs: proceedings against any &

successor in interest of refuse (o extend time for payment or othevwise modify amortizatio 1 of the sums secured by
this Secunty Instrument by reason of any demand made by the original Borrower or Borrownt sisuccessors in interest.
Any forhearance by Lender in excrcising any right or remedy shall not be a waiver of or preciude the exercise of any

right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenats and agreements of this Security Instrument shall bind and benefit the successors and assigns of

Lender aud Borrower, subject to the provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this
Security Instrument onty to mortgage, grant and convey thar Borrower’s interest in the Property under the terms of this
Security Instrument; (b3 is not personally obligated o pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower may agree to ¢xtend, modify, forbear or make any accommodations with regard

to the term of this Security Instrument or the Note without that Borrower’s consent.

13, Notices.

Any notice to Borrower provided for in this Security Instrurnent shalt be given by delivering it or by mailing it by first
class mail untess applicable law requires use of another method. The notice shall be directedd 10 the Property Address
or any other address Borrower designates by rotice 1o Lender. Any notice 1o Lender shall be given by first class mail
i Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Security Instruraent shall be deemed 1o have been given to Borrower or Lender when given as provided in this

paragraph.

Pugedof o




UNOFFICIAL COPY




UNOFFICIAL COPY

14, Governing Law; Severability

This Security Instrument shidl be governed by Federal law and the law of the jurisdiction in which the Property is
tocated. 1oy the event that ary provisien or clause of this S2curity Instrument or the Note conflicts with applicabie faw,
such conflict shall not affect other previsions of this Securuy Instrument and the Note are dectared to be severable.

15, Borrower's Copy.
Borrower shali be given one conformed copy of this Security Instrumens.

16, Assignment of Rents,

Borrower uncondivonally assigns and transters to Lender all the rents and revenues of the Property. Barrower
authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property

o pay the rents (o Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement m the Security Instrument, Borrower shali collect and receive all rents and revenues of the
Pioperty as trustee for the benetit of Lender and Borrower. This assignment of reims conslituies an absolute
assignment and not an assipnment for additional securitv only,

If Lender gives noiice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as irustee
for benefit of Lender oriy) (o be applied to the sums secured by the Security Instrument: (h) Lender shall be entitled 10
coltect amd receive all oi b sents of the Property, and (c) cach tenant of the Property shall pay all rents due and
unpaid to Lender or Lender's qgeat on Lender's written demand to the tenant.

Borrower has not execured any ‘prior assignment of the rents and has rot and will not perform any act that would
prevent Lender from exereising itsrignts under this paragraph 16.

Lender sball not be required (o enter upon_dake control of or maintain the Propeny before or after giving notice of
breach to Borrower. However, Lender or a judiciitly appointed receiver may do so al any time there is a breach. Any
application of tents shall not cure or wiive anydefzull ot invalidate any other right or remedy of Lendsr. This
assignment of rents of the Property shall terminate winn the debit secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

17. Foreclusure Procedure. If Lender requies immediate paynentin full under paragraph 9, Lender may foreclose

this Security Instrument by judicialipreceading, and any remedies provided in this (3

paragraph 17, tnctucing, bul not limited 15, reasonable attorneys' fees and costs of title -

evidence. (3]

-~

18. Release.  Upon payment ot all sums secured by this Security Insirument, Lenrer shall release this Seeurity &
Instrument without charge to Borrower, Borrower shali pay any récardation costs. uJ

pn

&

t9. Waiver of Hon estead. Burrower waives all right of homestead exemption in the: Property,

Borrower agrees that shiould this Security Instrmiment and the note secured thereby not be eligible for isurance umder
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its option-cadamwithstanding
any thing in Paragraph 9, require immediate payment in full of all sums sccured by this Security Instrupier:. A writien
statement of any authorized agent of the Secretary dated subsequent o NINETY DAYS from the date hercof, declining
1o insure this Security Instrument and the note secured thereby, shali be desmed conclusive proof of such inelipibility,
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

Riders to this Security Instrument. [f one or more riders are executed hy Borrower and recorded together
with this Security Instrument, the covenants of each rider shalt be incorporated inte and shatl amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
[Check applicable box(es)].

D Condominium Rider [] Adjustable Rate Rider [:} Growing Equity Rider

— -
L__] Planned Unit Developriat Rider D Graduated Payment Rider IL_—_I Other FHA Due-On-Sale Rider

Page S of
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any
nigderts) executed by Borrower and recorded with it.

Wiittess:

Borrower

(Q‘.(])
JHE {INTA DE LA ‘ﬂéi\ IS SIGNING 1§ Borrower

DOCUMENT SOLELY TO WAIVE HOMESTEAD

- — (Seal)
Borrower

{Seal)
Borrower

STATE OF ILLINOIS, CObx County ss;

[, THEUNDERSIGNED | aiNoary Public in and for said county and state, do hereby certify that

ROLANDD § DE LA VEGA MARRIED TO HEEMUATDE LA VEGA , personally known to me

to be the same personts) whose nametsy 15 subiseritedua the foregoing instrument, appeared before me this

tlay in person, and acknowledged that  HE /S H Signed and deliveredthe said instrinnent as HIS/HER

tree and voluntary act, for the uses and purposes therein set forth.

Givent under my hand and ouuw Z25TH dayof JuLy 1994
My (uuumss.mut{)ﬁ;"j \?°§ A ﬂwf (/ /’%(/
' g!ﬁﬁ ‘l\\‘m \\Y’\ G S——

\\%N r/ Notary Public 74
v

Thits nstrument was pxﬂn,d by:

Mirie Rocre
MID-AMERICA MORTGAGE CORPORATION
2tE41 o, Governors Highway, Ste 300, Matteson, 11, 60443

Puge baf s




UNOFFICIAL COPY




asemennonded DEGME FICIAL COPY

ol Frontsge Rowg
Hure Rulge. I 60521

RELEASE AND WAJIVER QF HOMESTEAD EXEMPTION

The undersigned, HERMINDA DE LA VEGA

being the wife/hushand of ROLANIO G. DE LA VEGA

hereby release and waive all rights D have under and by virtue of the Homestead Exemption Law of the State of
linois regzdding the tollowing described real property;

LOT 30 0% HERGHZ-RESUBCTVISION DF BLOCS L IM COYDE FARST DIVISION QF THL WEST
142 OF THE SQUTRIASE L/4 OF SELTION 29 TCsKSHIP 39 NORTH, RANGE 13, EAST OF
Tef THIRD PRINC[wac” Meit {01AN . o COOK COUNTY. [LLINOIS,

Pl lo-29-473-017

Commonly knownas: 2627 S, GBTH COURT,CICERY ., il-b00650

Daied this vwenty Frve  day ol JULY 1964

STATE OF ILLINOIS ;.h/é./.e--«-'“ ~ Ha L. / —
) S8,
COUNTY OF 00+ )

I, the undersizned, o Notary Public in and for said County, in the State aforesaid, do hereby certiiy that
HERMINIY Ot LA VEQA

married to ROL-‘\'JDO G DE LA VEGA

persottally Known o ome w be the same person whose name is subscribed to the foregeing instrument,
appeared before me this day in person, and acknowledged that he/she signed. seated and delivered the said
instrument as his/her iree and voluntary act, fur the uses and purposes therein set torth, including the release
and waiver of the right of homestead.

Notary Public

This mstiument prepared by:
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FHA Case No. 131:839131447

g ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26t h dayof July
P g, atud is incorperated into and shall be deemed o amend and supplement the Morigage,

3 Deed of Trutt or Security Deed ("Security Instrument”™) of the same date given by the undersigned
: (“Borrower” ) to secure Borrower's Note ("Note™) 1o MID-AMERICA MORTGAGE CORPORATION

(the "Lender” vof the same date and covering the property Jescribed in the Security Instrument and
focated at:
2yEeT sy S8 T COURTUCICERO . IL ROHED

[Pruperty Address)

THE NOTE CONTAIMS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY

ADDITIONAL COVENANTS. In adition to the covenants and agreesents made in the Sceurity
[nstrument, Borrower and Lender furtheceovanant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYNFENT CHANGES

tA) Chunge Date
The imterest rate may change on the first day of
that day of each succeeding year. "Change Date” means eiwh dae on which the interest rate

could change.

lctober 1907 and on

(B) The lndex 4
Beginning with the first Change Date, the interest rate will be based opan index. "Index” means op
the weekly average yield on United States Treasury Securitics adjusted ro'a conziam maturity of l_:
one yeai, as made available by the Federal Reserve Board., "Current {ndex” fvans the most recent é‘;
Index Nigure available 30 days before 1the Change Date, it the Index (as defined-apive) is no longer NE
available, Lender will use as a new Index any index preseribed by the Secretary (asaztired in [
&

paragraph 7(B)}. Lender will give Borrower notice of the new Index.

(C) Caleubtion of Interest Rate Changes
Before vach Change Date, Lender will caleulme a new interest rate by adding a margin of

Two and Threa / Quarters { 2.750 %)
to the Cerrent Index and rounding the sum to the earest one-eighth of one percentage point
(0.125'%). Subject to the limits stated in paragraph 5(D) of this Note, this rounded amount will be
the new interest rate uil the next Change Date.

I Limits on Interest Rate Changes

Thie interest rate will never increase or decrease by more than one percentage point (1.0%) on

any single Change Date. The tnterest rate will never be more than five percentage points (3.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Nate,

FHA Multistie ARM Ruder - 2191 Page t of 2
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(K) Cakulation of Payment Change

[t the wnterest rate changes on a Change Date, Lender will cateutate the amount of monthly
payment of principal and interest which would be necessacy 1o repay the unpaid principal balance
i full at the maturity date at the new interest rate through substantially equal payments. In making
such calculatior, Lender will use the unpaid principal balnce which would be owed on the Change
Drate if there had been no default in payment on the Note. reduced by the amount of any
prepaymhents to principal. The result of this calculation will be the amount of the new monthly
payment of principal and interest.

(K} Notice of Changes

Lender wii give notice 1o Borrower of any change in the interest rate and monthly payment
amount. The wotice must be given at least 25 days before the new monthly payment amount is
due, und must set.forth 1) the date of the notice, (i} the Change Date, (iii) the old inicrest rate, (iv)
the new interest rits, ) the new monthly payment amount, (vi) the Current Index and the date il
was published, (viis the method of caleulating the change in monthly payment amount, and (viii)
any other information vhich may be required by law trom time 1o ume.

(G) Effective Date of Changes

A new interest rate calculated inaccordance with paragraphs 5(C) and 5(D) of this Note will
become eflective on the Change Datc, “derrower shall make a payment in the new monthly amount
heginning on the hrst payment date whick oecurs at least 25 days after Lender has given Borrower
the nutice of changes required by paragrech 5(F) of this Note. Borrower shatl have no obligation to
pay any increase in the monthly payment amourit caleulated in accordance with paragraph 5(E) of
this Note for any pavment date occuring less than | S.days after Lender has given the required
notice. 1f the mouthly payment amount calculated iwaccordance with paragraph 5(E) of this Note
decreased, but Lender failed 1o give timely notice o7 the<icarease and Borrower made any monthly
pityment amounts exceeding the payment amount whic should have been stated in a timely
notice, then Borrower has the option to cither (1) damand e return 1o Borrower of any excess
payment, with imierest thereon at the Note rate (a tate equal te'the interest rate which should have
been stated in 2 timely notice), or (ii) request that .y excess paviaenl, with interest thercon at the
Note rate, oe applied as payment of principal. Lender's obligatioi 1o return any cxcess payment
with interest on demand is not assignable even if this Note is otherwisz-assigned before the demand
{or return is made.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenaris sontained in
this Adjustable Rate Rider.

fot S

2T .86596

. . A . (Seal)
RMYLANDE G DE LA VEOA Burrower Borrawer

o e (Seal). wleal)
Borrower Befrower
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