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THIS MORTGACE ("Security Instrument”) Is given on July 01, 1996 . The mortgagor
is THADDEUS M. J_ RACHWALSKi & LAURA J. RACHWALSK!, HIS WIFE

(‘Borrower").

This Securlty Instrument 's ghven to The First Naticnal 8ank of Chicago

which Is 2 ___National Bank' - organized and existing under the laws of _ihe.umad_smms.nl.e.madm______,
whase address is Qné First Natonal Plaza. Chicago . Ilinols _B0670 __ ("Lender’). Borrower owes
Lender the maximum principal sumo; Forty Thousand and No/100

Dollars {U.S. $ 40.000.00 /), or the aggregate unpald amount of all loans and any disbursements mada
by Lender pursuant to that certain Equity Credit Line Agreement of even cate herewith executed by Borrowsr
{"Agreement’), whichever is less. The Agresmpnt is hereby incorporated in this Security Instrument by reference.
This debt is evidenced by the Agreement wiin Acreement provides for monthly intorest payments, with the full
debt, it not paid earlier, due and payable five years from the issue Date (as defined in the Agreement}. The Lender
will provide the Borrower with a final payment nolice 2% east 90 days before the final payment must be made. The
Agreement provides tha! loans may be made from time o time during the Draw Period (as defined in the
Agresment). The Draw Perlod may bae extended by Lendarin its sole discretion, but in no event later than 20
years from the date hereof. All future loans will have the 2z lien priority as the original loan. This Security
Instrurment secures to Lendar: {a) the repaymert of the debt eviueiiced by the Agresment, including alf principal,
interest, and other charges as provided for in the Agreement, and ! -7enewals, extensions and modifications; (b)
the payment of all other sums, with interest, advanced under paragrapi 6ot this Security Instrument to protect
the securlty of this Securlty Instrument; and (c) the performance of Borrowar's covenants and agreemeants under
this Sacunty Instrument and the Agreement and all renewals, extensions and modifications thereot, all of the
foregaing not to exceed twice the maximum principal sum stated above. For this-ournose, Borrower does hereby
mortgage, grant and convey to Lander the following described property located i .COOK County,
Hinols:

LOT 3 IN PALOS MEADOWS UNIT 2 A SUBDIVISION OF THE NORTH 10 ACRES

OF THE WEST 16 ACRES OF THE WEST 48 1/2 ACRES OF THE EAST 63 1/2

ACRES OF THAT PART OF THE SOUTH EAST 1/4 OF SECTION 14,

TOWNSHIP 37 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL 06504553
MERIDIAN, LYING NORTH OF THE CENTERLIME OF THE CALUMET

FEEDER, IN COOK COUNTY, ILLINOIS.

Fermanent Tax No: 2314404003
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which has the address of 10709 S FALOS DR PALOS HILLS, IL 604652226
("Property Address"):

TCGETHER WITH all the improvements now or hereafter eracted on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, claims or demands with respect to
insurance, any and all awards made for the taking by eminent domalin, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements anc additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unancumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims anc demands,
subject to any esicumbrances of record. Thera Is a prior mortgage trom Borrower to TCF MORTGAGE CORP.

dated 08/18/93 and recorded as document number 83491431

COVENANTS. Borrouver and Lender covenant and agree as follows:

1. Payment of Princir.si and Interest. Borrower shall promptly pay when dua the principal of and interest on
the debt evidenced by the Agreament.

2, Application of Paymeits. All payments received by Lender shall be applied first to interest, then to other
charges, and then to principai.

3. Charges; Liens. Borrower sh=ii say all taxes, assessments, charges, fines, and imposttions attributablz to
the Property, and leasehold payments or-yround rents, if any. Upon Lender's request, Borrower shalt promptly
turnish to Lender ali notices of amounis to be paid under this paragraph. The Borrower shall make these
payments directly, and upon Lender's request. Lromptly furnish to Lender receipts evidencing the payments.

Borrower shail pay, or cause to be paid, wher cfue and payable all taxes, assessments, water charges, sewer
charges, license fees and other charges against or in_connection with the Property and shall, upon request,
promptly furnish to Lendar duplicate receipts. Barrovver inay, in good faith and with due diligence, contest the
validity or amount of any such taxes or assessments, proviaed that (a) Borrower shall notify Lender in writing of the
intention of Borrower to contast the same before any tay: or.assessment has been increased by any interest,
penalties or costs, (b) Borrower shall first make all contested payrnents, under protest if Borrower desires, uniess
such contaest shall suspend the collection thereof, (c) neither the “ruperty nor any part thereaf or interest therein
are at any time in any danger of being sald, forfeited, lost or inteifered vith, and {d) Borrower shall furnish such
security as may be raquired in the contest or as requested by Lender.

4. Hazard Insurance. Borrower shall keep the improvements now  txisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term “a¥ended coverage" and any other
hazards, including floods or flooding, for which Lender requires insurance. This‘tnsu:ance shall be mairtained In
the amounts and for tha petiods that Lender requires. The insurance carrier previding the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withhieid. If Borrower fails to
maintain coverage described above, Lender may, at Lender’s option, obtain coverage to preiesi Lender's rignts in
the Property in accordance with Paragraph 6.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lendsr shal! have the right to hold the policies and renewals. If Lender requires, Borrower shall freraptiy give to
Lender all receipts of paid premiums and renewai notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrler and Lender. Lender may make proof of loss if nut made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restcration or repair is economicaily feasible, Lender's security is not
lessened and Borrower is not in default under this Security instrument or the Agreement. {f the restoration or repair
is not economically feasible or Lender’s security would be lassened, the insurance proceads shaull be applied t:
the sums secured by this Security instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a nouce from Lender that the insurance
carrier has offered to settfe a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repalr or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

If under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security instrurent immediately prior to the acquisttion.
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5. Preservation and Maintenance of Property; Borrower’s Application; Leaseholds. Borrower shall not
dostroy, damage, substantially change the Property, allow the Property to detariorate, or commit waste. Borrower
shall be In detault if any forfeiture action or proceeding, whether clvil or criminal, Is begun that in Lender's good
faitn judgment could result in forfeiture of the property or otherwise materlally impair the lien created by this
Security Instrument or Lender's security Interest. Borrower may cure such a defaull and reinstate, as provided in
paragraph 16, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good falth
determination, precludes farfelture of the Borrower's interest In the Property or other matarial Impairment of the tien
created by this Security Instrument or Lender's securlty interest. Borrower shall also be in default if Borrower,
during the loan applicalion process, gave materially faise or inaccurate Information or statements to Lender (or
failed to provide Lender with any materia) information) in connection with the leans evidenced by the Agreament.
If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, and
Borrower accjuires fee titie to the Praperty, the leasshnid and fee title shall not merge unless Lender agraes to the
merger in writiny.

8. Protection riLander's Rights in the Property. if Borrower falls to perform the covenants and agreements
contained in this Sueurity instrument, or there Is a lege! proceeding that may significantly affect Lender’s rights In
the Pioparty {(such as a hroceeding in bankruptey, probate, for condemnation or 1o enforce laws or regulations),
then Lender iray do and pey for whatever Is necessary to protect the value of the Property and Lender's rights in
the Property. Lender's acdors may inchide paying any sums secured by a lien which has priority over this
Security Instrument, appearing i=-cour, paying reasonable attornays’ fees, and entering on the Property to make
repairs. Altheugh Lender may take antion under this paragraph, Lender does not have to do so.

Any amounts disbursed by Lenaur under this paragraph shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrowar and Lender agree ta other terms of payment, these amounts shail bear
interest from the date of disbursement at ihe Agreement rate and shall be payable, with interest, upon notice from

Lender to Barrawer requesting payment.

7. Inspection. Lender or lis agent may make :~asonable entries upon and Inspections of the Property. Lender
shall give Boirower nolice at the time of or prior to an Inspaction specitying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or.claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the P:operty, or lor convayance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

in the evant of a total taking of the Property, the proceeds sneli ke applied to the sums secured by this Security
insteument, whether or not then due, with any excess pald 1o boirswer. In the event of a partial taking of the
Froperty, un.ess Borrower and Lender otherwise agres in writing, the sums secured Dy this Security Instrument
shall ba reduced by the amount of tha proceeds muitipiied by the foliewina fraction: (a) the total amount of the
sums securnd immediately before the taking, divided by (b) the fair mariet value of the Property immediately
before the taking. Any balance shall be paid to Borrower.

it the Property is abandoned by Borrower, or it, after notice by Lender to Borrcwerthat the condemnor offers to
make an award or settle a claim for damages, Borrowaer falls to respond to Lender within 30 days alter the date the
notice Is givan, Lender is authorized to collect and apply the proceeds, at its option, eitner \o restoration or repair
of the Property or to the sums securad by this Securlty instrument, whether or not then due,

9. Borrower Not Released; Forbearance By Lender Not a Waiver. £xtenslon of the lin2 for payment or
modfficatior: of amontization of the sums secured by this Security Instrument granted by Lender w2 e5y successor In
interast of the Borrower shall not operate to release the ilabllity of the original Borrower or Borrower's successors in
interast. Lender shall not be renuired to commence proceedings against any successor In Interest or refuse to
extend tire: for payment or olherwise modify amontization of the sums sacured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors In interest. A walver in one or
more instances of any of tha tarms, covenants, conditions or provisions heraof, or of the Agreement, or any part
thereof, shall apply to the particular instance or instances and at the particular time or times only, and no such
walver shall be deemed a cortinuing walver but all of the terms, covenants, conditions and other provisions of this
Securlty Instrument and of tha Agreement shall survive and continue to remain In full torce and effect. No waiver
shall be asserted against Lender uniess in writing signed by Lender.
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10. Successors and Assigns Bound; Joint and Seversl Liability; Co-signers. The covenarts and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowar,
subject to the provisions of paragraph 15. If there is more than one party as Berrower, each of Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but
does not execute the Agreement: {a} is co-signing this Security Instrument cnly to mortaage, grant and convey
that Borrower's interest in the Property under tha terms of this Sacurity instrument; (b} is not personally obtigated
10 pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with ragard to the terms of this Security Instrument
or the Agreement without that Borrower's consent.

11. Loan Charges. If the loan secured by this Sacurity Instrument is subject to a law which sets maximum loan
charges, and that [aw Is finally interpreted so that the interes: or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necess.ay Yo reduce the charga to the permitted Hmit; and (by any sums already collected from Borrower
which exceadad purmitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal bwed under the Agreement or by making a direct payment to Bnrrower. If a rafund roduces
principal, the reductizn Ml be treated as a partial prepayment without any prepayment charge under the
Agreement.

12. Notlces. Any notice (o Ferrower provided for in this Security Instrument shalf be given by del'vering it or by
mailing it by first class mail unlres applicable law requires use of another method. The notice shall be directed to
the Property Address or any other auaress Borrower designates by notice to Lender. Any notice 10 Lender shall be
given by first class mail to Lender's 2udress stated herein or any other address Lender designates by notice to
Bortowsr. Any notice provided for in this Sevurity Instrument shall be deemed to have been given to Borrowsr or
Lender when given as provided In this paragizoi.

13. Governing Law; Severahility. This Serurity Instrument shall be governed by federal law and the law of
llinols. [n the event that any provision or clauss of this Security Instrument or the Agreement conflicts with
applicable law, such conflict shall not affect other provisians of this Security Instrument or the Agreement which
can be given effect without the conflicting provision. T« this end the provisions of this Security Instriiment and the
Agresment are declared ta he saverable.

14, Assighment by Lender. Lender may assign all or any partlon of lis intarest hereunder and its rights granted
herein and in the Agreemant to any person, trust, financial instiut'o or corporation as Lander may determine and
upon such assignment, such asgignee shall thereupon succeed 10 alt-the rignts, interests, and options of Lender
herein and in the Agreement, and Lender shall thereupon have no turther ou!igations or liabilities theraunder.

15. Transfer of the Property or a Beneficial Interest in Borrowe:: Due on Sale. If all or any pan of the
Property or any intarest in it is sold or transferred {or if a beneficial interes: v Borrower is sold or transterred and
Borrower Is not a natural person) without Lender's prior written consent, Leruer may, at its option, require
immediate paymest in full of ail sums secured by this Security Instrument. Ficwever, this option shall not be
exerclsed by Lender if exercise is prohibited by federal law as of the date of this Sacurty Instrument.

It Lender exercises this option, Lender shall give Borrower nctice of acceleration. Tae notice shall provide a
period of not less than 30 days from the date the notice is delivered or matled within which d.rrawer must pay all
sums secured by this Security Instrument, If Borrower falls to pay these sums prior to the exgireilon of this peried,
Lender may Invoke any remedies permitted by this Security Instrument or the Agreement witho it firther notice or
demand on Berrower.

16. Borrower's Right to Reinstate. If Borrower meets certain conaitions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the entry of a judgment enforcing this
Security Instrument. Those conditions are that Bosrower: (a) pays Lender afl sums which then would be due under
this Security Instrument and the Agreement had no acceleration occurred; (b) cures any default of any other
covenants or agraements; (c) pays all expensas incurred in anforcing this Security instrument, including, but not
limited to, reasonable attorneys’ fees; (d) takes such action as Lender may reasanably require to assure that the
lien of this Security Instrument, Lender's rights in the Property and Borrower's otligation to pay the sums sect.red
by this Security Instrument shall continue unchanged; and (e) not use the provision mare frequently than once
every five years. Upon reinstatement by Borrower, this Security Instrument asvi the obligations secured heraby
shali ramain fully effective as if no acceleration had occurred. However, this right to reinstata shall not apply in the
case of acceleration under paragraph 15.
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17. Hazardous Substances. Borrower shali not cause or permit the presence, use, disposal, storage, or release
‘of any Hazarc ous Substances on or In the Praperty. Borrower shall not do, nor allow anyone else to do anything
affecting the F'roperty that is In violatlon of any Environmental Law. The preceding two sentences shall not apply to
the presence use or storage on the Property of small quantities of Hazardous Substances that are generally
recognized (¢ be appropriate 1o normal residential uses and to malntenance of the Property.

Borrowser shail promptly give Lender writtan notice of any investigation, claim, demand, {awsuit or other actlon by
any governmantal or regulatory agency or private parnty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledqge. |f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation ol any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all nacessary remedial actions in accordance with Environmental Law.

As used in this paragraph 17, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic
petroleum procyc’s, toxic pesticides and herbicides, volatile socivants, materlals contalning asbestos or
tormaldehyde, and (adioactive materials. As used in this paragraph 17, “Environmantal Law" means lederal laws
and laws of the jurissic’'ion where the Property s (ocated that refate to health, safety or environmental protection.

18. Prior Mortgar;s. - Borrower shall not be in default of any provision of any prior mortgage.

19. Acceleration; Runtardies, Lender shall give notice to Borrower prior to acceleration following: (a)
Borrower's fraud or materiai rusrepresentation in connection with this Sacurity Instrument, the Agreemant or the
Equity Credit Line evidenced =y the Agreement; (b) Borrower's fallure to meet the repayment terms of the
Agreement; or (¢} Borrower's actions az.inactions which adversely affect the Proparty or any right Lender has in
the Property (but not prior to accelerdtion under Paragraph 15 unless applicable law provides otherwlsg). The
notice shait spacify: (g} the default; (b) ‘ne w.ctlon required to cure the default; (c) a data, not less than 30 days
trom the date the notice Is given 10 Borrower, hy which the defauit must be cured; and (d) that failure to cure the
detatiit on or before the date specitied In the nclico may result In acceleration of the sums secured by this Security
tnstrument, foreclosure by judicial nroceeding ard sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right 1o assert in the foraciosura proceeding the nonexistence of
a delault or ary other defense of Borrower to acceleration. znd foreclosure. If the detadit Is nat cured on or before
the date specifiad in the notice, Lender at its option may reuuire immediate payment in full of all sums secured by
this Security 'nstrument without further demand and may faresiesa this Security Instrument by judicial praceeding.
Lender shali be entitled to collect all expenses incurred in fege! riaceedings pursulng the remedles provided in
this paragraph 19, including, but not limited to, reasonable attornayi:iees and costs of title evidence.

20. Lender in Poasession. Upon acceleration unider Paragraph 19 or ahandonment of the Property and at any
time prior 1o the expiration of any period of redemption lollowling judicia) e4la, Lender (In person, by agent or by
judicially appointed racelver) shall be entitled to enter upon, take possession-of. and manage the Property and to
collect the rents of the Property including those past due. Any rents collected kv Lender or the recelver shall be
applied first to payment of the costs of management of the Property and collectica, of rents, including, but not
iimited to, recelver's fees, premiums on recelver's bands and reasonable attorneys” lees. and then to the sums
secured by this Security instrument. Nothing hereln contained shail be construed as constituting Lender a
martgagee in possession in the absence of the taking of actual possession of the Property-0viLander pursuant to
this Paragraph 20. In the exercise of the powers herein granted Lender, no liability shali be essartad or enforced
against Lender, all such liabllity being expressly watved and released by Borrower.

21. Releass. Upon payment of all sums secured by this Security instrumant, Lander shall relexse this Security
Ingtrumaent.

22. Waiver of Homestead. Borrowsr walves all right of homestead examption in the Property.

23. No Offsets by Borrower. No offset or claim that Borrowar now has or may have in the future against
Lender shall relieve Borrower from paying any amounts due under the Agreement or this Securlty Instrument or
from performing any other obligations containid therain.

24, Riders to this Security Instrument. If ane or more riders are executed Dy Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as it the rider(s) were a
part of this Security Instryment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
by Borrower and recorded with the Security Instrument.

Ins%nder(s) exec
] AN
-Borrower

THADDEUS M J RACHWALSKY
-Borrowar

LAURA J RACHWALSKI

{Space Below This Line For Acknowiedgment)

"rﬁn:q-ﬁfgb}a,’.;}ﬁpp,q\ared By: Veronica Rhodes
e
Tha:Firet Lzd? k of Chicago
1 ..Pug_FiLm:fora: Pla/z/a Sulte 0203, Chicago, IL 60670
I'E (. v/ County ss:

a E/L » a Notary Public in and for sald county and stati, do hereby
.J. RACHWALSKI & LAURA J. RACHWALSKI, HIS WIFE

l,
centify that THADDEUS

!
personally known to me to be the same peison(s) whose name(s) is (are) subsc joed to the foregoiny instrument,
The o _signed and

appeared before me this day in person, anu acknowledged that <,
: free 2nd voluntary act, for the uses and p\lrposes therein sat forth.

dellvered the said instrumentas_____ ¢t
n 0 k ”
Given under my hand and official seal, this Q\AM J dav of %L.dar_. 19?_:5!/’. g

FS62659¢

My Commission expires:
OFFICIAL SEA - _— e ¢
GERI MUENG HL Notary Public
NOTARY PUBLIC, STATE OF ILLIN(HS
MY COMMIBSICN EXPIAES 1.24.98
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