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PREFERRED MORTGAGE ASSOCIATES, LTD
3030 FINLLY ROAD, SULTE 104
DOWNERS GRUVE, ILLINDIS #0515

CODK COUNTY96JUL 31 PRIZXIS

PREPARED BY:
H.A. DAVES RECORDER RECORDING 35,00
POMNEAS GROVE. 1L 818, ), JESSE WHITE e 0
WHEN RECORDED MAIL TO: ROLLING MEADOWS
8B TITLE, INC.
1821 Waiden Office 5q.-#120

Schaumburg, lllincls 80173

|Space Above Tid Lins For Recording Data}

THIS MORTGAGE (*Secuiity Instrument™) is given on  JULY 22 1996
The mortgagoris ~ STEPREN ‘¥, XING AND JULIE HARAN KING, EUBBAND AND WIFE

{*Borrower").

This Security Instrument is givea to
PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing under the laws of THE STATE OF ILLINOGIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GROVE, D.LINOIS €515 ("Lender™).
Botrower owes Leader the principal sumof  OMB HURuMED BIGRTY~NINE THOUSAND FIVE HUNDRED
= AND 00/100 Dollars
- Us. s 18%,500.00 ). This debt is evilepzed by Bomower’s mote dated the same dato as this
Security Instrumeat (*Note"), which providea for monthly paymenis, with the full debt, if not paid euslier, dus and payabls

on  AUGUSBT 1, 2026 . 'This Security Imstruweri  secures to Lender: (a) the copayment of
the debt evidenced by the Note, with interest, and alf rsnewals, extensions »av! modifications of the Note; (b) the payment of
all other sums, with interest, sdvanced under paragraph 7 o protect the szarity of this Security Instrumeat; and (c) the
performance of Bormower's convenxnls and agreements uader this Securily Inrtrunient and the Nots. For this purpose,
Borrower doos berehy mortgage, grant and convey to Lender the following described prorarly Jocated in
COOR County, Illinois:
THER BAST 26.5 FRERT OF WEST 101.5%5 FEET OF THAT PART 7T BLOCK 10 LYING
8OUTH OF RAILROAD LANDS IN RLSTON ADDITION TO CHICAGO, A SUBDIVBION
IN BECTION 5, TOWNSEIP 39 NORTH, RANGE 14, EAST OF THS TIIRD PRINCIPAL
MERIDIAN (AND ALSO XNOWN AB LOT 5 IN CLARK SUBDIVIBION CF 2ART HOUTH
OF RAILROAD OF BLOCK 10) IN COOK COUNTY, ILLINOIS.

17-05-413=-009
which has the address of 1120 W. CHESTNUT STREET CHICAGO
{wet} {Cly),
Iflinois 60622 (*Proporty Address");
[Suam} [2ip Cads)

TOGETHER WITH ail the improvements now or hereafler erected on the property, and all eascments, appurtenances, aid
fixtures now or heroafter & part of the property. All replacements and sdditions shail also bo coversd by this Security
instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has the right to morigsge,
grant and convey the Property and that tho Property is unencumbered, oxcept for encumbrances of nuicord. Borrower warrints
and will defend generally the title to the Property against all claims and derands, subject to any encumbrances of record.
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oplion, obtain coverage to prowect Lencler's rights in the Property in accordance with paragraph 7,

All insurnace policies and reaewals ball be accoptable to Leader sad shall includo » standard mortgage clause. Loader shall
have the right {2 hold the poln.wa snd cenewals, If Lender requires, Borrower aball promptly:give to Leader alt receipts of paid
premiums end reaowal polices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leoder.
Londer may make proof of losa if not made promptly by Borrower.

Unless Lender and Borrowsr otherwit: sgree in writing, insuraace proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasiblo and Londer's sacurity is not leessned. IF the restoration
or repair is noi economically Feasible or Lender's security would be lessened, the insurance procesds shall be spplied to ithe
sums secured by this Security Instrument, whether or not then due, with sny excess paid to Borrower. [f Borrower sbandons
the Property, or does not unswer within 30 days a nolice from Lender that the insurance carrier has oftered to seitle a claim,
then Leader may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the nolice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not oxtend or postpone
the due date of the monthly payments referred 0 in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Prrgarty is acquired by Lender, Borrower's right to any insursnce policies and proceeds resulting from
damage Io the Propevty prior to the ucquisition shall pass to Loader to the oxtent of the sums secured by this Security
Inatrument immediately prict to the scquisition.

§. Occupancy, Preservasis, Maintemance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

: Borrower shall occupy, esdaulirli, and use the Property as Borrowee’s principal residence within sixty days after the execution
& of this Security Instnuneat ana-abaii ontinue to occupy the Property s Borrower's principal resideace for al least one year

after the date of occupancy, unless Leader otherwise agreea in writing, which consent shall not be unreasonably withheld, or
unieas extenuating circumstances exiat which are beyond Borrower's coatrol. Rorrowar shall not destroy, danage or impair the

§8 Property, allow the Property t0 deteriorite. ¢ commit wasts on the Property, Borrower shall be in default if any forfeiture
I§ sction or proceeding, whether civil or sriminal, i=hegun that in Lender’s good faith judgment could result in forfeiture of the
K Property or otherwise materially impair the lien created by thie Security Instrument or Leader's securily intercat. Borrower
#8 may cure such a default and reinstate, as provided \n 7aragraph 18, by causing the action or proceeding to bu dismissed with &
B ruling that, in Lender's good faith determination, prec’ues forfeiture of the Borrower's interest in the Property or other
B material impairment of the lien created by this Security Iastrument or Lendor's security iatercet. Borrower shall slso bo in
¢ default if Borrower, duricg the loan application process, gave matrially false or inuccurale information ar statemeats to Lender

(or failed to provide Londer with any matorial information) in corunction with the loan avideaced by the Note, including, but

not limited 1o, representations concerning Borrower’s occupancy of the Property s a principal resideace. If this Security
B lnstrument is on a leasehold, Borrower shall comply with all the provicions of the laase, If Borrower acquires fee title to the
{ Property, the leasehoid and the fee title shail not merge unless Lendar agroes 1o tho merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails to arform the covenants and agreeinents contained in
this Security Inslrumeat, or there is a legal proceeding that may significantly s(foct Leader's rights in the Property (such as
u proceeding in bankriplcy, probata, for condemaation or forfoiture or t> enforce Yaws or regulations), then Leader may do

| and pay for whatever is necessary to protect the valus of the Property and Lender's rights in the Property. Lender's actions

may inciude paying any sums secured by a lien which has priority over this Securi:~ Ipstrument, appearing in court,

% :' paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lsnder may take action undor
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Loucer undec this paragraph 7 shall become additional debt of Bornwer sacured by this Security

| [nstrumeat. Unloss Borrowor and Lender agree 1o other terms of paymeant, these anounts shall bear ipiorcst from the date of
N disbursement at the Note rate and shall be payabls, with interest, upon notice from Lender to Borrower rerasting paymment,

8, Mortgage Insurunce.  If Lender required mortgage insurance as a conlition of mnkm; the loan secur.a by this Security

§ Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the

mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower ghall pay the prentiums required to

 obtain caoverage substantially equivalent to the mortgage insurance previously in sffect, at a cost substantiully equivalent to the

cost to Borrower of the mortgage insurance pmwously in effect, from an alieraate mortgage insurer approved by Lender. If
substantially equivalent mortgage insursnce coverage is not available, Borrowor shall pay to Lender each month & sum equal to

b one-twelfih of the yearly morigage insurunoe premium being paid by Borrower whea the insurance coverage lapeed or coased to

| be in effect. Lender will accept, use and retain these payments as & loss reserve in lisu of mortgage insurance. Loss reserve

payments may no loager be required, ut the option of Lender, if martgage insurance coverage (in the amount sad for the period

(| that Leader requires) provided by an insurer lppmvod by Lender again becomes available and is obtained. Borrower shall pay

the premmms required to nwintain morigage insurance in offect, or to provide a loss reserve, until the requirement for
morigage insurance exds in sccordance with any written sgreement between Borrower and Leader or applicable law.

9. Inspection. Lender or its agent may make reasonsble entries upon and inspections of the Property. Lender shall give
Borrawer notice at the time of or prios to an inspection specifying reasonable cause for the inspection.

Single Family - Fannie Mae/Freddie Mac UNIFORM INBTRUMENTY 966001 \\_\( Foim 3014 Rev. 9/90
Page Dol 8 initisle: FYMA3014.3 = T8 1/85
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; then 30 days from the dete the notice is delivered or mailed within which Borrower must pay all sume secured by this

scurity Instrument. If Borrower fails to pay theso suma prior to tho expiration of this period, Lender rasy invoke any

remedies permitted by this Secunity Instrumeat without further notice or demand on Borrower.

18. Borrowes's Right to Reinstate. If Borrower meets certsin conditions, Borrower shall have the right to have enforcement

gJof this Seourity Instrumeat discontinued at any time prior to the sarliest of: (a) 5 days (or such other period sa applicablo law

|

iR may specify for reiustalement) before sale of the Property pursuant to any power of sale coniained in this Security Instrument;

or (b) entry of a judgmeat onforcing this Security Instrument, Those conditions are that Borrower: () pays Lender all sums

k¥ whick then wouli be due under this Securily Instrument and the Note us if no acceleration had occurred; (b} sures any default

B o any other covenants or agreements; (c) pays all expensvs incurred in enforcing this Security Instrumeat, including, but not

48 limited to, reasonshle aitornoys' fous; and (d) takes such sction as Lender may reasonably require to assure that the fien of this
‘@ Security Instrumeat, Lender's rights in the Property and Bortower's obligation to pay the sums secured by this Security
1B Tnatrument shall coatinue unchanged, Upon reinstatement by Borrower, this Security Instrument and tho obligations secured
§ borshy ahal! remain fully effective as if no acceleration had occurred, However, this right to roinstate shall not apply in the

¥ case of acceleration under paragraph 17.

19, Sale of Noie; “"hange of Loan Servicer, The Nota or & partial interest in the Noie (fogether with this Security Instrument)

{8 may bo sold one or mare limes without prior notice to Borrower. A sale may result in a change in the entity (known as the

¥ "Loan Servicer™) thatcollects monthly payments due undse the Note and this Security Instrument. There also may be ons or

i more changes of the Lown 3arvicer unrelatod to & sale of the Note. 1f there is a changs of the Loan Servicer, Borrower will be
{8 given written notice of the chpnge in sccordance with paragraph 14 above and applicable law. The notico will stale the name

and address of the now [oan Sericer and the address to which paymenta should be made. The notice will also contain any

7 other information required by applicalile law,

20. Hazardous Substances, Borrower shall not cause or permit the presonce, use, disposal, storage, or relesse of any

¥ Hazardovs Substances on or in the Preperiy.. Borrowor shull net do, por allow anyone else to do, anything affecting the

Property that is in violztion of any Envirozmental Law. The preceding two seatences shall not apply to the presence, use, or
storage oa the Property of sma)! quantities of dazardous Substances that are ganerslly recognized to be appropriate to normal

8 residential uses and lo maintsnance of the Propeny

Borrower shall prompily give Lender writlen notice of any investigation, claim, demund, lawsuit or other mction by any
governmental or regulatory agency or privats party invol: g the Property and any Hazardous Substance or Environmental Law

of which Boryower has actual knowledge. if Borrower learae, on is polified by any governmental or regulatory authority, that
{f any removal or other remediution of any Hazardous Substance «ffoting the Property is necessary, Barrower shall promptly take
18  all necessary remedial actions in accordance with Eavironmental L2y

As used in this paragraph 20, "Hezardous Substances® are thows @.cstances defined as toxic or hazardous substances by
Environmental Law and the following substances: gascline, kesosens, o'uvr flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matsrials contzining ssbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, *Buvironmenta! Law* means federal laws aad laws of the juriidiction where the Property is located that
relats (o health, safely or anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree au folinws:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration ToMowing Borrower’s breach of
any covenant or agreement in this Securily Instrument (but not prior to accelerationr under paragraph 17 unless
applicable luw provides otherwise), The notice shall apecify: () the defauit; (b) the action w(quirzd W cure the defawli;
(¢) & date, not less than 30 days firam the date the notice is given to Borrower, by which the aerp-a st be cured; and
{d) that failure to cure the default on or before ihe date specified n the notice may result in aci&aadon of the sums
secured by this Security Iustrument, 7oreclosure by judicial proceeding and sale of the Property. The »04'cs shall further
inform Borrower of the right (o reiustate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of n default or any other defense of Borvower to acceleration and foreclosure. If the default is not cured
on or before the date specified in the notice, Lender st its option, may require immediute puyment in full of all sums
secured by this Security Instrument without further demand und may. foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonzble attorneys’ fees and costs of title evidence.

22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shull release this Security Instrument
withoui charge to Borrowar, Borrower shail pay &ny recordalion costs.

23, Waiver of Homestead, Borrower waives all right of bomestead exemption in the Property.

ILLINOIS  Single Family - Fannie Mae/Freddies Mec UNIFORM INSTRUMENT 98600167
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floan No. A073296 Assignment of Rents

T

B TH!S {-4 FAMILY RIDER is made this 22RD day of JULY , 19 96,
"-_:- is incorporatnd into and shall be deamed to amend and supplement ihe Mortgage, Deod of Trust or Security Dreed (the "Security
Mstrument") of the same date given by the undersigned (the "Borrower") to secure Borrower's Note 1o
FPREFERRED MORTGAGRE AB80CIATES, LTD.

BN ILLINOX# CORPORATIONM
B the seme date and covering the Property described in the Security Instrument and located at:
3 1120 wW. CHEBYNUT S8TRBET
CHICAGO,IL &§0622

{Proparty Addraasl

{the "Londer”)

£ 14 FAMILY COVENANTS, [n addition to the covenants and agreements msde in the Security Instrument, Borrower and
Mender Rurther covecaxt and agree as follows:

B A. ADDITIONAL PQOPERTY SUBJECT TO THE SECURITY INSTRUMENT, In sddition to the Property described in
Mhe Security Instrument, the (otiowing items are added to the Property description, and shall also constitute the Froperty covered by
e Security Instrument: building onzterialy, appliances and goods of every natuse whatsoever now or hereafter located in, on, or
Bsed, or intended to be used in coaraction with the Property, including, but not limited to, those for the purposes of supplying or
Ristributing heating, cooling, electrici.y, gs, waler, air and light, fire prevention and extinguishing apparatus, security and access
Bontrol apparatus, plumbing, bath tubs, \/ator heaters, water closels, sinks, rangee, stoves, refrigorators, dishwasherw, disposals,
Pvashers, dryers, awnings, storm windows, civm dnars, screens, blinds, shades, curtains and curiain rods, sttached mirrory, cabinets,
Ehanelling and attached floor coverings now or hereaflar atiached to the Property, all of which, including replacements and additions
gihereto, shall be deemed to be and remain & part of ‘06 Property covered by the Security Instrumeat. All of thi foregoing togsther
ith the Property described in the Security Instrument (or )6 ‘easehold eatate if the Security Instrument is on & leusebold) are referrod

o in this 14 Family Rider wnd the Security Instrument &3 Tiss "Property”.

B B. USE OF PROPERTY; COMPLIANCE WITH LAW..Batrower shal not soek, sgree 10 of make a change in the use of
Ythe Froperty or its 2oning classification, unless Leador has agroed i viriting to ihe change, Borrower shall comply with all laws,
nrdinances, regulaticas and requiremeals of any governmental body spplicsble to the Property.

&  C. SUBORDINATE LIENS. Except as permitted by federal law, Borrorer shall not allow any lien inferior to the Security
inscrument to be perfecied against the Property without Lendor’s prior written pe/mission.

§  D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent {59 in addition to the other hazards for which
§§ insurance i8 roquired by Uniform Covenant 5,

@ E."BORROWER'S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is delsted,

-
gk

3 F. BORROWER'S OCCUPANCY. Unless Lender andi Borrower otherwise agree in writing, W~ Sast seatence in Usiform
B Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining covenants st sacesments set forth in

% Uniform Covenant 6 shall remain in effect.

8 G. ASSIGNMENT OF LEASES. Upon Leader’s requost, Borsower shall casign to Lender all leases of the Property and all
B security deposits made in connaction with leases of the Property. Upos the assignment, Lendsr shall have the right to modify, extend
% or lorminate the oxisting leases and to execule new leases, in Lander’s sole discretion, As used in this paragraph G, the word "leass”

A3 shali mean "subleass” if tho Security Instrument i8 on & Jeasshold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrowor absoiutely and

unconditionally assigns and transfers to Lender all the reats and reveauss (“Rents") of the Propesty, regerdless of to whom the Reats
@ of the Property are payable. Borrower authorizes Lender or Lender's agents ie collect the Reats, and agrees that each tenant of the

B Proparty shall pay the Rents to Lender or Lender's agents. Howovor, Borrower shall receive the Rents until (i) Lender has given
§ Borrowsr notice of default pursuant to paragraph 21 of the Security Instrumeat and (ii) Lender has givea notive 1o the tonani(s) that
the Rents are 10 be paid to Leader or Lendec's ageat. This nssignmeat of Rents constitutes an absclute assignment and not an

sssigument for additional security only. 96600167
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