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THIS MORTGAGE ("Security Instrument” is given g AVGUST 2, 1496
The Morigagor ix

RENEE ROBLIMNSON

SINGLE, NEVER MARRIED SG{;OL' 60
¥

("Borrower™), This Securily Instramentis givei 0 [N AND MORTGAGE CORPORATION
DAB/A/IMC MORTGAGE < ORPORATION

which is organized and existing under the laws of ey SPATE OF INDIANA , and
whose aidfess 15 9265 CRONSELOR' S RUW #2080, INDIANAPOLIS, IN 46240
("Lender™), Borrower owes Lended the seincipal sum of
FIFTY THRED THOUSAND NINE HUNDKED THIRTY SIX & 007100
Dollars (U8, § 3, 946,00 3
This deb s evidenced By Borower's nete dated the same date 2 this Security Instrument ("Note™), which
provides for monthly payments, with the Tull deby, i not panl carbier, due amd payable on geprEMBER #TRST,
2006 This Security fustrument seeures (o Lenders () the reprayient of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications ot the Nake; (h) the payment of all other sums, with
interest, advanced under pasagraph 7w profeet the security of this Sceurity Instrument; and ) the performance
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of Borrower's covemants and asreements wnder this Seenrity instrument and the Note, For thas purpose, Borrower does

hereby  mottgage,  grant and convey 1o the Lender  the  following  described  property  Jocated in
VoW . .
COOR Counly, lHineis:

LOT AR IN RBLOCK 67 TN CORNELL, N SECTION 26, TOWN 38 NORTH, RANGE 14, EAST OF
THE THIRD PRINCLIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

P.IUN. H20-26-414-015  VOLUME 274

which has the aduress of SHAG SOUTH BANTE AVERUE , CHICAGO [Sueet, Cityl,
Wineis 00619 Zip Coder ("Property Address™;

TOGETHER WITH all thel ipymavements now or hereafter erected on the property, and all casements,
appurtenances wmd fixuures now or hercattera past of the property. Al replacements and addivions shait also he covered
by this Security Instruinent. Al ot the forCgoing s referred o in dhis Seeunity Instrument as the “Property.”

BORROWER COVENANTS that Borcoveris fawtully seized of the estare hereby conveyed and has the right o
mortgage, grant and convey the Property and thar e Property is unencumberad, except Tor encumbrances of reeord,
Rotrower warramts and will defond penecily the title wothe Property against alt claims and demands, subjeet o any
encumbrances of record,

THIS SECHRITY INSTRUMENT combines uniform covsaants for national use and non-uniforn covenants with
limited variations by jurisdicion 10 comstitite i unilfonm security-Sigiaament covering real praperty.

Borrower amd Lender covenant and avree as fallows:
UNIFORM COVENANTS.

L. Payment of Principal, Interest and Late Charge, Borrower shalt poy sshen due the principal of, wid interest
o, the tebt evidenced by the Mote aml Jate cliarges toe under e Note.

2, Monthly Payment of ‘Tuxes, Insurance and Other Charges, Borrower shali inClide in each monthly payment,
weether with the principal and interest as set fonh in the Note and any fate charges, @ s for (1) taxes and special
assessments ovied or 10 be levied agatnst the Property, (h) leasehold payments or grownd rents o the Property, and (¢)
preminms tur inswrance reguired wader paagraph 9. Te any year in which the Lender must pay’ecaorigage insurnee
premium 1o the Seeretary of Housing and Urban Development ("Scerctary™), or s any year i wieh such premiu
would have been reguired if Lender still ‘el the Seeurity natrument, cach montbly payment shall slsenchmde etither: (i)
a sum for the annual mortgage insurance premiun o be paid ty Lendee w the Seeretary, or (i) a monthly Charge nstead
ol & morlgage instrance premium it i Seeurity Instrument is held by the Secretary, inu reasonable amount - be
determined by the Seerctury, Exeept for the moqthly chiarge by the Secretary, these items are calicd “Escrow llems™ and
e sums pand o Lender are called "Escrow Funds.”

Lender may, w any time, cotleet ard hold amounts for Escrow Tiems in an aggregate amount not to exceed the
T amots that ny be requited for Bortewer's escrow aceount under the Real Estate Scitlement Procedures Act
of 1974, 12 U.8.C. Seetion 2600 e seq. and implementing regofations, 24 CFR Part 3500, as they may be umended
from tine to time ("RESPA™, except tnn the cushion or reserve permitied by RESPA for unanticipated dhishussements
or disbursements before the Borrower's payments wwe available in the account may ot be biased on amonnts duc Yor tie
IOFEIZe INSUranee premism,

L @-GHUL) (1604 Paqe 2ot i lm“"“@‘i
X3 " .

eoag

none




>
8§ O
§ O
| -
B <
B
-
| L
| O
R =
=

ey .
09 220396




SR

e

2
i

i
.}:‘
o l:
&
i
i
]

[T

UNOFFICIAL COPY

(044805708

RN

IE the anoants fekl by Letider Tor Escrow Tems exceed e amounts permited o be held by RESPA, Lender shall
accoutit fo Borrawer For the excess [unds as required by RES?AC 1 the amounts of funds held by Lender atany tme is
not sullicient - gty the Eserow hems when due, Lender may notify the Borrower and require Borrower o make up the
shortage ax permitiei by RESPA.

The Escrow Funds are plediged as sdditional seewrity fov all sums seeured by this Security Tostrumsent. B Borrower
tenders io Lender the full payment of all such swms, Borowe s aceount shall be eredited witl the bidance remaining for
all insillent wems G, (), and (¢) amd any morigage insuranes premivm instadiment that Lerder has aot become
obligated to pay © the Secretary, and Lender shall promptly efund any excess furds to Borrower. Immedintely prios 1o
i foreclosure sake of the Property or ils acquisition by Lender, Borrower's weount shall be crediied with any balance
remaining Lor all installments for items G, oy, and {¢), _

3o Appraation of Payments, AN payimers wides paragraghs 1and 2 shall be applied by Lender as (ollows:

Fuest, o mesmontgage insurance preminm o be paid by Lender to the Secrctary or 10 the monthly charge by the
Seeretary instead At e monthly morlgagse insuruice premiunt;

Secend, o anvaayes, special assesstnaits, leaseheld payments or ground rents, and fiee, Tood and other hazard
insurance Sreminhs, ds cegired,

Third, ti interest aueandsr the Newe;

fntth, o sinortization ot th2 precipal of the Note. and

Ealids, to fate chiarges due underihe Note.

4. Fire, Flond sng Other Wacard Insurance. Borrosver shall insare all inprovements on the Property, whicihier
aow iy existence or sabseyuentdy erectedagingt any Sazards, casualtics, and contingeneies. includiag fire, Tor which
Lenber reqeares insprance, This insuranec<hat be maintained in the amounts and for the periods thai Lender requires,
Borrower shatl also insure all improvements @i the Property, whether now in exisience or subsequently crecied, agains
Joss by Hoods o the extent required by the Secremvd Al insarance shall be carried with compmnies approved by Lender.
Tle insurance policies and uny renewals shall be held byLonder and shall tnclude foss payable clsnses i favor of, and
in @ orm aceeptahle Lo, Lender,

b the event ol foss, Borrawer shall give Leader imnCdiae aotice by mail. Lesder may make proof of loss i not
made prompuly by Borrawer, Each ivsurance company cancerred s hereby authonized amd direeted o make payment for
such loss dircetly o Lender, ingtead ol to Borrower and 1 Lended joarty. AR or any part of the instiraice proceeds may
be applicd by Lender, ab ils oplion, cithior @0 to the reduction of the’ indebtedness wider the Note and this Security
Tnstrumient, iest o any definguess amoids applicd in e crder iy paragrap!c X and then o prepayment of principal, or
(b to the restorarion or repair of the damiaged Propeny  Any application of the proceeds to the principal shall not extend
or postpone the due dite of the mombly payments wizeh are referred 1o m parsgroph 2, or change e amouit of such
Payments, Any cxeess insarance procecds pver an amount required 10 pay all outsapdng indebledness under ihe Noie
and this Security Instrament sl be paid o the entity Lgally entitled thereta,

I the event of Joreclosure of this Sceanty Instramen: o other transfer of title o ke Propesty that extinguishes the
indebtedness, o) right, tite and interest ol Borrower nand o insurance policies in free st pass to the purchaser,

5. Oceupaney, Preservation, Maintenance and Protection of the Propecty; Borrowe s Laan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property us Borrower's principal resideacs” within sixty days
after the execution of this Security Tnstrument (0 within sixty days of @ faer safe or wansfer of the Propecty) amd shall
continme o oceapy the Property as Bortower's prine:pal residence for at least one year adfer the date ol occupaney,
uniless Lender letermings that requiremient wit] cause vadee hardship for Borrower, or unless extemiitingg circumsiances
exist which are beyond Borrower’s conreol, Borrawer shill notify Lender of any extenuating circumstunces. Borrower
shall not comuait waste vr destroy, dantage of substantiaily change ihe Property or allow the Property o deterioraie,
reasonable weae an war excepted. Leader may inspeet the Property it the Propeny is vacant or abandoned or the loan is

in delonlt, Lender may ke reasonable action o potect and preserve such vacant or abamfoned  Property.
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Borrower <hall abso be i detault it Borrower, duiing the toan appheation procoess, gave mgtersally false or inacourale
imformation or statements to Lender (or Talled 10 provide Lender with any materal information) in connection with the
Joar evidenced by the Note, including, but not amited 1o, sepresentations conzermny Borrower's oceupuiey of the
Property as a principal residence, 10 dus Seenrty Instrament i on a leasehoakl, Borrower shall comply with the
provisions of the Tease, If Borrower acguires fee tide o che Property, the leasehold and fee title shall not be merged
unless Londer agrees w the merger in writing,

fi. Condemnition, The proceeds of any awird or clim Tor damages, tirect or consequential, in connection with
any condemnadion or other taking of any part ol he Propenty, or tor conveyance i place of condemnadion, are herehy
assigned and shall be paid 1o Lender to the exten o1 the full amount of the indebtedness tal rematis unpaid wider the
Nute and this Secority Tnstrument, Letuder shall apply suck procecds o the recuction of the indebiedness unider the Note
and this Securay instrument, first o any delinguent amounts applicd in the order provided in paragraph 3, wd then o
prepayment of przeipal. Any applicition ol the proceeds Ly the prineipit shall not exiend or postpone the due date of he
monthly paymeiits, wiich are referred o o parag -aph 2, cr change the amount of suctt payments. Any excess proceeds
pver an amount ceguered o pay all outstanding imlebtedness under the Note and this Security Insirument shall be paid 10
the entity legally entitled nereto,

7. Charges to Boreowse and Profection of Lender’s Rights in the Praperty, Borrower shall pay all
govermmental o municipal chaczss, lines and impositions tawwre not included in paragraph 2, Borrower shall pay these
obbigations on time direetly o the ity which i owed the gayarent, 1 Talare o pay would adversely affec Lender's
interest in the Property, upon Lenaei 7 request Borrower shall promptly fumish o Lender receipts evidencing these
(PRI IR

I Borower dails o make these payitentsar the parments required by parsgeaph 2, or Giils to perforne any other
covenants and agreements contained i this Sedsmy Ins sument, or there is o Jegal proceeding that muy signdficantly
atfect Lender’s nghis in the Peaperty (sueh as eorseeeding iy bankrupey, Tor condesmalion or W enforee Jaws or
regulations). then Lender may do and pay whatever i neceszary 1o proteet the value of the Property and Lender’s rights
in the Property, meluding payment of taxes, bazd insures and other itens mentioned i pargraph 2.

Any aunounts dishursed by Leader under this paragraph shall become an additional debt of Borrower amd be
seeured by this Security nstrument, These amonnts shall bear fedest fom the date of disbuescment, ot the Nete sk,
anad al the option of Lender, shall be immediately due and payable.

Rorower shall promply discharge any Hee: which hag priority Gver ihis Seeurity Instrument unkess Borrower: (1)
agrees i writing o the paviment of the ohligatiog secured by the liew m a meaner aceeptable 10 Lender; (b) contests in
good Faith the tien by, or defends against enforcement of the Tien in, Jegal procesdings which in the Lender's opinien
operate 10 prevent the ertorcement of the liew; (e sezures Trom the holder 07 fie an agreement satisfactory 1y
etcler subordiating the Ben w sis Seeurty Instrament. 17 Lender determines thist iy wart of the Property is subjeet o
a lien which miy attin priority over this Securizy Instra went, Lender may give Borrosrer anotice idenilying the fien,
Borrwer shafl satis!y the fie or take one or iwore of the actions set forth above within 10 Wkiys of the giviog ol notiee.

K, Ferw. Leader may collect fees and charges authorized by the Secretary,

Y, Grounds for Acceleration of Pebt.

() Defaul. Lemder may, exeept as limaed by regulations issued by the Sceretary, in b sase of paymen
detaulls, require immediate payment in full ol k. sums secured by this Security Instrinnent il
() Borrawer delaults by Fading o pay in (il any mowhly payment required by this Secuny Snstrument
priog o or on the due date of the tiec month y paymend, or
{iiy Burrower defaubs by failing, for a peried of thiny days, 1o perform any other obligations contained i
this Security [nstrament,
(b Sale Withont Credit Appraval. Leader shall, i permitted by applicable taw (inchiding Scetion 34104) of
the Garn-S1 Germain Depository nstit vions Actef 182,12 US.C17¢1-3¢d) and wilh the prior approval of
fhe Secretary, require immediate paymer tin full of afl suins secured by this Sceanty nstrument if:
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() All or part of the Property, or a beneficial imerest in a trust owning all or part of the Property, is soli or
ather vise translerred (other hat by Jesise or deseent), aind
() The Praperty is not occupicd by the purchaser or grantee ax hiy or her principat residence, or the
purchaser or grantee does so occupy e Property but his or her eredit has nol heen approved in accordance
with the requircnents of the Sceretary.
(¢) No Waiver. II' circumstanees occun that would permit Lender o reguire immediate payment in full, bat
Lender does sot require such payments, Lender does nop waive its rights with respect to subsequent events,
() Repulations of HUD Seeretory, In many aircumstanees regalations issued by the Seerctary will limil
Lender's rights, in the case of payment Jefaults, o reguire immediale pavaent in full and Toreclose i not paid,
This Secarity Tustrument doves not athoreee aceeleration or foreclosure i not permitied by regulations o) the
Secrrany,
(el Maortzuge Not Insured, Borrower agiees Ut if this Sceurity Instmmant 2nd the Note are not determined o
be eligtblZ for insurance unger the National Housing Act within 60 days from the date hereol, Lender may, ot
it option, require immediate paymeat i Tall of 8l sums secured by this Sceurity istrument, A wriiten
starteanent of ang astharized sgent of the Secretary dated subsequent to 60 days from the date hereof, decliming
to insure this Securlly, Instrument and the Note, shall be deemed conclusive proal of such iecligibility,
Notwithstanding e forcgoing, ths opion may not be exercised by Lender when the unavailability of
insurance is solely due o Lender's failiee o remit a mortgage insurance premiam 10 e Secrctary,

10, Reinstalement. Borrower fa/aright to be reinstated i Lender has requived immediate payment in full because
of Borrower's failure to pay an amount due v fer the Note or this Seeurity Instrumient. ‘This right applies even alier
foreclosure procecdings are instated. Toveiasiae the Sce ety Instriment, Borcower shall ender in o lump sum all
amuunis required W hring Borrower’s accouncaarent including, o the extent they are obligitions of Borrower ander
this Security aostrumienl, foreclosure costs anid pesenable and customiary attorneys’ Tees amd expenses properly
associated with the foreclosure proceading. Upon reinsotement by Borrower, this Security Iistrament and  (he
obligitions that 1t secures shall temam in elfee as if Lenger had aot required immediate payment i full, However,
Lender 15 not regoired o permit reinstiternent (1) Lenderans accepied reinstatement afier the commencement of
foreclusure procecdings within two years irmediately  priceding e commenceraent of o carrent Toreclosure
proceeding, () reinstatement will preclude foreclosure on differepd geounds in the fatre, or (i) remstiement witl
adversely atieer the priority of the Jien creared hy this Security Instrumient.

L1, Borrower Not Released; Forbearance By Lender Not o Waider, Extension of the tme ol pavaent or
malitication of amortization of the sums secured by this Security Instrumest svanted by Lender 1o any successor in
interest of Borrower shali not operate to release tae fiabibity of the ariginal Borrodeeor Borrower's siecessor i interest.
Lender shall not be eequired o commence procesdings againsl any suceessar in fatezest or refuse o extend time for
payment or otherwise madity amertization of 1he sums seeured by this Secunity Instramint by reason ol any densand
male by the vriginal Borrawer or Borrower's steeessors i interest. Any (orbearance by Londer in exercizing ainy right
or remedy shall not be o waiver of or preclude the exercise of any right or remedy.

12, Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenapis sasb agreements of
this Security lasteunent shall bind snd benefit die saccessors and assigns of Lender amd Borrower-subject 10 the
provisions of paragraph 9(b). Borrower's covonants ad agreements shall be joint and several. Anpe Pasrower who
co-sitns s Scvarity fnsteament but does oot execute e Note: () s co-signing this Seeurtly lnstramient only 10
morgage, grant ad convey it Boirower's intetestin the Propenty under the terins of this Secunty lostsmentz () is
ael personably obligated o pay the sums sconred by this Seewrity Tostrament; and (¢} agrees that Lender aid auy other
Borrower may agree o extend, modily, Torbear or ntake any sccommodations with regacd to the teens of this Security
Instrumaent or the Note without thal Borrower's cansent.
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13, Notices. Any notice s Borrower provided for in this Securiiy Instrument shall be given by delivering w or by
maiting it hy first vhess wail andess applicable Jaw requires wie of another icthad. The notice shalt be duected w the
Property Address ocany other address Borrewer destgnates by notice o Lender. Any notice o Lender shall be given by
first ¢lass mail o Lender's adelress stated heremn o any address Lender designates by notice o Bormower, Aoy hotice
provided Yor in this Seeurity Instrament shall be deemed o have been given o Borrower or Lender when given as
provided i this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the Law ol the
jusisciction in which the Property is located. fn the event that any provision or clanse of this Sceurity Instruiment or the
Note contlicts wath applicable Taw, such contlict shall not aftect other provisions of this Sceurity Tnstrument or ke Nole
which can be given eltect without the contlicting provisien. To this end the provisions of this Security hustrument and
the Note are dacisred o be severable,

15, Borrowes’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instroment,

o, HazardemnSubstanees, Borrower shall not cause or peanit the presence, use, dispasal, storage, or release of
any Hazardous Substzaces on orin the Properiy. Borrower shall not do, nor allow anyone else te do, anything aliecting
the Property thad is i vigieUon of any Environmental Law. The preceding two senences shadl not apply to ithe presenee,
use, or storags on the Peapessy of small quantities of Hazardous Substances that are generally recogized 1o be
appropriate to noral residenual zses wid o maintenance of the Property.

Rorrower shall prompily give Zoader writien notice ol any investigation, claing, demand, lawsuit or otlher action by
any governmental or ccgulatory agepyy or private party ivelving ihe Property and any Hazardous Subsianee or
Envirosinentad Law of which Burrower hus acial knowledge. I Borrower ks, or is notilicd by any governmental or
regulatory asthodty, that any removil oratber remediation of any Hazardous Substances affecting the Uroperiy s
necessary, Borrower shall promptly take all neecssary remaedial actions in accordance with Environmentad Law,

As wsed inthis parageaph 16, “Hazardows” Substances”™ are those substances defined as toanie or hivardons
substances by Environmenta Loaw asd the Tollowing substazces: pasoline, kerosene, ether fammable or toxie petrolenm
products, toxic pesticides and herbicides, volatife salvens, materials comtaining ashestos or Toimaklchyde, and
radtosctive matenals. As used in this paragraph 16, "Edviconmental Law” means federal fuwvs il laws ol the
juristliction where the Property is located shiat relate o health, sieery” or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lenler furher coverarcand agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and irans'<ie to Lender all the vents and revetues of
the Property. Borrower mthurizes Lender or Lender's agents o collect the rentsand revenues and hereby directs cach
tenant of the Property to pay the rents 1o Lender or Lender's agents. However, padr to Lender's notice 1 Borrower of
Borrower's breach ol any covenant or agrectuent i the Security Instrament, Borros/ernall collect and receive all rents
and tevenues of the Property as trustee Tor the benefit of Letder and Borrower. This assignment of rents constitutes an
absolute assigmuent and noi an assigmsent for additional security only.

i1 Lender gives nutice of breach w Borrower: (a) all rents received by Borrower shal’ be ield by Borrower as
trustee for benelit of Lender onby, w be applicd to the snms seeured by the Security Instrunesazn, Lender shalt be
entitled w collect and recetve all of the rents of the Property; and (¢} cach tenam ol the Propenty shatpay all rents due
and anpaid o Lender or Lender's agent on Lender's written densand 1o the tenant,

Borrower has not exeeuted any pror assigiment of e rents and has not and will not perform anyacs that would
prevent Leader Trom excrcising s righs ender this paragraph 17,

Leuder shall not be required o enter upon, take control of or maiiain the Property belore or after giving notice of
breach W Borrower. However, Lender or o udicialty appointed receiver may do so o any time there is a breach, Any
application ol rents shall not cure or waive any deflault or invalidate any other nght ar remedy ol Lender. This
assignment of rents of the Property shall terminate whea the debt secured by the Security Instrunent is pasid in full.

@;4}1(&; (54 Page 6ot i J..d;.u-x@

'35

EAE A r T
FR¥aN

13

0%




"UNOFFICIAL COPY




I — PR
A ey S - B TP %

2

s

UNOFFICIAL COPY

(VACR TPV VAL

RER N

IR, Foreclosure Provedure, 1T Lender vequires immestiote payment in full onder puragraph 9, Lender may
torectose this Security Instrument by judicial proceeding, Lender shall be eatitled to colleet all expenses incureed
i pursuing the remedies provided in this paragraph (8, including, bat not limited to, reasonable wtlorneys fees
und costs of title evidence,

IF the Lender's interest in this Secority lostrument is held by the Secretary and the Seeectary reguires
immediate payment in full under Pavagriph 9, the Seeretary may invake the nonjudicial power of sale provided
in the Sinple Family Mortpage Forechsure Act of 1994 ("Act™) (12 US.C 3751 e seqd by requesting a
furcclosure commissioner desipnated under the Act fo commence forechsure and o sell the Preperty us
provided in the Act. Nothing in the preceding sentence shall deprive the Seeretary of any rights otherwise
avaitible to o Lender under this Pavagraph 18 or applicable hisy,

19, Release. Upon payment of all sums secured by this Security Instrumeny, Lender shall velease this Seeueity
Instrument withaudCrrge 1o Borrower, Borower shall pay any recordation costs,

20, Waiver of Homastoad, Boreover waves all right o homestead exemption in the Propenty,

21, Riders o this Security Tosisument, Hone or more riders are execned by Borrower and reconded ogether
with this Security Instrument, the savanants ol each such rider shall be incerperated o and shall amend and
supplensent the covenants aod agreements od his secarity Instrament as i the nider{s) were o gt of s Seeurily
“l‘.’ii_r_ll,lllcnl. [Chicek applicable boxiesy|,

[ .4 Condominium Rider S
(] Phanned Unit Develupment Ruler || Craluated Payment Rider

=
[

Crowing Equity Rader (< ) Other Especify)
FHA ADLERD
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BY SIGNING BELOW, Borrower aecepts and agrees to the terms contained in this Sceurity Tastrament and i any
: rider(s) executed by Borrower wud recorded witly it

Wilnesses:
/

. : / . /:'1/&4 .
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-Borrower

el e Sead) oo s et et et e + oo e e e

S

o e
;
1
1
i
i
b
{
i
|

Viosiuawer

51

5 o
i STATE OF 1L.LINOIS, Oer ¥
i [, Tied dpocesimats 100

thist

County sx:
Ca Notary Pablie in and For said county and stale do herehy conify

N RENSE ROTINSON | Spcie b0 Dy W,_-l

23g

!
5 <
‘!?g. ) X t’"
[ L personally known o me o be the same persends] whose sane(s) Lo
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EXHIBIT E-1

FHA ADDENDUM

The Lender may require immediate payment in full of all sums secured by this
Mortgage if:

(a) all or any part of the property is sold or otherwise transferred (other
than by devise, descent or operation of faw} by the Mortgagor to a purchaser or other
trarstoree:

() who cannot reasonably be expected to occupy the property as a
pritieimal residence within a reasonable time after the sale or transfer, all as
provided1n-Sections 143(c) and (i}2) of the Internal Revenue Code of 1986, as

amended; or

(1, whodias had a present ownership interest in a principal residence
during any part of the three-year period ending on the date of the sale or
transfer, all as provided 'n Sections 143(d) and (i)(2) of the Internal Revenue
Code of 1986, as amend2d (zxcept that *100 percent” shall be substituted for
“95 percent or more” wheré the latter appears in Section 143(d)(1); or

(il  at an acquisition cost which is greater than that provided for in
Sections [43(e) and (i)(2) of the Inietnni Revenue Code of 1986, as amended; or

(iv)  who has a gross fumily incline in excess of the applicable
percentage of median family income as provided in Sections 143(f) and (i)(2) of
the Intemal Revenue Code of 1986, as amended; ¢;

(b)  The Mortgagor fails to occupy the property described in the Mortgage
without the Lender's prior written consent; or

(c) The Mortgagor omits or misrepresents a material fact in ar 2pplication
for the loan secured by this Mortgage.

References are 1o the Internal Revenue Code of 1986, as amended, in effect on the
date of the issuance of the bonds used to finance the purchase of this Mortgage, and are
deemed to include the implementing regulations.

Monday. January 15, 1996
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If al) or any part of the property is sold or transferred by the Mortgagor without the
Lender's prior writter consent, other than a transfer by devise, descent of by operation of
{aw, the Lender may, at the Lender's option, declare ull the sums secured by this Morigage

10 be immediately due and payable. "
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(Mortgagor Signature)

(Mortgagor Signature)
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