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WESTAMERI v MORTGAGE COMPANY
1 S 660 MILWEST ROAD
OAKBROOK TERRACE, IL 60121
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State of Hllinols "
f 23 g& p d PHA Case No.

LOAN NO. 00]038‘3 63 MORTGAGE 131:8384029-729

|

THIS MORTGAGE ("Security Instrument”) is giver i August 72, 1996
The Mortgagor is RAMIRO BUENRQCTRO and GRI(ELDA BUENROSTRO, HUSBAND AND WIFE

', o

J66045984
{"Borrower™). ‘Thig Security Instrument is given (o

PRIMERA MORTGAGE COMPANY OF ILLINOIS

, which is
organized and existing under the laws of THE STATE OF ILLINOIS . and
whosc address is 10526 W. CERMAK RD. SUITE 301, WESTCHESTER, IL 60154

{"Lender™). Borrower owes Lender the principal sum of
One Hundred Thirty Six Thousand Seven Hundred Eight Dollars and Zero Cents
Dollars (U.S. $ 136,708.00 ).

This debi is evidenced by Borrower's note dated the samw: date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on

August 1. 62(5 . This Security ‘nstrument secures to Lendcr: (a) the repayment of the debt
evidenced by the Note, with intercs!, and all renewals, uxtensions and modifications of the Note; (b the
payment of all other sums, with interest, advinced under paragraph 7 to prolect the security of this
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Secutity
Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey o the

Lender the following described propenty located ir

COOK County, [Ninois:
LOT 84 IN C.P. DOSE'S SUBCIVISION OF BLOCK 13 (EXCEPT THE NORTH 44

FEET) IN KIMBALL'S SUBDIVISION OF THE EAST 1/2 OF THE SOUTHWEST 1/4

AND THE WECST /2 OF THE SOUTHEAST 174 QF SECTION 26, TOWNSHIP 40 NORTH,

RANGE 13, TAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE 25 ACRES

OF THE NORTHIAST CORNER). IN COOK COUNTY, ILLINQIS.

P I.N. #13-26-5i9-030

which has the address of 2524 NORTH RiZ2iWAY,
CHICAGD [Street, City),

Minois 60647 (Zip Cude] ("Property Address”);

TOGETHER WITH all the improvements now or nersaiier erected on the property, and all easemnents,
appurtenances and fixtures now or hereafter a pur: of the prozeny. All replacements and additions shall
also be covered by this Security Instrument. All ¢ the foregoiny iz referred to in this Security Instrument as
the "Property.

BORROWER COVENANTS that Borrower is lawfully scized uf ibe estate hereby conveyed and has the
right to mortgage, grani and convey the Pruperty and that the Property-is unencumbered, cxcept for
encumbrances of record. Borrower warrants and vill defend generally ihe titieto the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combiws uniform covenants for naduns! use and non-uniform
covenants with limited variations by jurisdiction t) constitute a wniform security }isivment covering real
property.

p':Barrc:\.\n:r and Lender covenatt and agree as fellows:

UNIFORM COVEMANTS.

1. Payment of Principal, Interest and Lat: Charge. Borrower shall pay when due the reecinal of,
and interest on, the debt evidenced by the Note andl late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include infeach
monthly payment, together with the principal and interest as set forth in the Noie and any late charges, a
sum for (a) taxes and special assessments levied or ta be levied against the Property, (b) leaschold
paymerts or ground rents on the Property, and (c) premivms for insurance required under paragraph 4. In
any year in which the Lender must pay a motigape insurance premiun: to the Secretary of Housing and
Urban Development ("Secretary®), or in any veur in which such premium would have been required if
Lender still he'd the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Excep: for the monthly charge by the Secretary, these items
are called "Escrow ltems” and the sums paid to Lendar are called "Escrow Funds.®

Fita Case No. 131:8384029-729 '
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Lender may, at any time, collect and hold areounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Suction 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushlon or reserve
permitted by RESPA for unanicipated disbursernants or disbursements before the Borrower's payments
are available in the account may not be based on anwunis due for the mortgage insurance premium.

[f the amouats held by Lender for Escrow Hums exceed the amounts permitted to be held by RESPA,
Lender shall 2.uount to Borrower for the excess fuds as required by RESPA. 1f the amounts of funds held
by Lender at ai; time is not sufficient to pay the liscrow Items when due, Lender may notify the Borrower
and require Boriov'cr to make up the shortage as sermitted by RESPA.

The Escrow Stdz are pledged as additiona) security for all sums secured by this Security Instrument.
If Borvower tendersio._2nder the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for 2! installment items '), (b). and (¢} and any mortgage insurance premivm
installment that Lender has ! become obliga :d to pay to the Secretary, and Lender shall prompily
cefund any excess funds 1o Ferrower. Immed.ately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instaliments
for items (a), (b), and (¢).

ol 3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
oilows:
First, to the mortgage insurance premiuir. to bs paid by Lender to the Secretary or to the monthly
charge by the Secretary insicad of the monthiy arigage insurance premium;
Second, to any taxes, special assessments, lsaseholii payments or ground rents, and fire, flood and
cther hazard insurance premivms, as reguirid;
Third, to interest due under the Note;
Fourth, 10 amortization of the principal of the Note; and
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall inzure all improvements on the Propenty,
whether now in existence or subsequently erecizd, against any hazards, casualties, and contingencies,
including fire. for which Lender requires insurazce. This insurance shall be-m-intained in the amounts and
for the periods that Lender requires. Borrower :hall also insure all improveme:tz on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent requived Ly the Secretary. Alt
insurance shall be carried with companies approved by Lender. The insurance policizs and any renewals
:‘l;altli be held by Lender and shall include loss payabie clauses in favor of, and in a foiw, acceptable to,

nder.

In the event of loss, Borrower shall give 1.¢nder immediate notice by mail. Lender may mr«e-oroof of
loss if not made promptly by Borrower, Each insurance company concerned is hereby authoiizzd and
directed to make payment for such lass directly to Lender, instead of to Borrower and to Lender joiut'y, All
or any pan of the insurance procecds may be applied by Lender, at its option, either (a) to the reduction 5§
the indcdledness under the Note and this Security Instrument, first to any delinquent amounis applied in
the order in paragraph 3, and then to prepaymznt of principal, or (b) 10 the resioration or repair of the
damuged Property. Any application of the procceds to the principal shall not extend or postpone the due
date of the monthly payments which are refacred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds ove: an amount required to pay all oustanding indebtedness
under the Note and this Security Instrument shzll be paid 1o the entity legally entitled therato.

In the event of foreclosure of ihis Security Instrument or other iransfer of title to the Property that
exlinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser,

FHA Case No. 131:8384029-72 .
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5. Occupancy, Preservation, Maintentnee and Protection of the Property; Borrower's Loan
Application; Lenseholds. Borrower shall occt gy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution < f this Security Instrument (or wilhin sixty days of a later salc
or transier of the Property) and shall continue t> occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, urlsss Lender determines that requirement will cause unduc
hardship for Borrower, or unless extenuating circumstances cxist which are beyond Borrowzr's control,
Borrower shell notify lender of any extenuiling circumstances. Borrower shall not commii waste or
destroy, dazauge or substantially change the Prcperty or allow the Property to deteriorate, reasonable wear
and tear exceptza, 1ender may inspect the Propety if the Property is vacant or abandoned or the loan is in
default. Lender 15av (ake reasonable action to prolect and preserve such vacant or abandoned Property.
Borrower shall alse/oe in default if Borrower, ¢uring the loan application process, gave materially false or
inaccurate inforination oi.siatements to Lender ‘or failed (o provide Lender with any material information) in
constection with the loan #vidznced by the Nols, including, but not limited to, representations concerning
Borrower's occupancy of the Pionerty as a prin:ipal residence. If this Security Instrument is on a leasehold,
Borrower shall comply witliine provisions of the lease. If Borrower acquires fee title to the Propeny, the
leaszhold and fee title shall not be me.p~d unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds of an) award or claim for famages, direct or consequential, in
connection with any condemnation or othci 24 ing of any part of the . openy, or for conveyance in place
of condemnation, are hereby assigned and stz !be paid 1o Lender to *. extent of the full amount of the
indebtedness thai remains unpairl under the No'c nad this Secr+*; Instrument. Lender shall apply such
proceeds to the reduction of the indedbiedness und:r the Note wd this Security Instrument, first to any
delinquent amounts applied in the order provid »! in pa‘agreph 2 . and then to prepayment of principal. Any
appiication of the proceeds to the principal shall not sx1zad - posipone the due date of the monthly
payments, ‘which are referred to in paragraph !, or change‘ite wnount of such payments. Any excess
proceeds over an amount required to pay all cuistanding indshies.ess under the Note and this Security
Instrament shall be paid to the entity tegally e izled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Pvoperty. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not in:luded-in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the peyricnt. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower <ha!l promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the paymenis required by paragrapl. 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is o )2gel nroceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in lank uptcy, for
condemnation or to enforce laws cr regulations), then Lender may do and pay whatever is asceisary to
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under 'his paragraph shall become an additional debt of Borrowver
and be secured by this Security Instrument These amounis shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any "ien which has priority over this Security Instrument unless
Borrower: (&) aerces in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreement saisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any pant f the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty
the lien or 1ake one or more of the actions set finth above within 10 days of the giving of notice.

FHA Case No. 131 :86384029-729 f
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8. Fees. Lender may collect fees and charges. authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in fuil of all sums secured by this Security Instrument
it
(1) Borrower defaulis by failing to pay in full any momhly paymen required by this Security
Insirutient prior to or on the due date cf the next monthly payment, or
(ii) Besvower defaults by failing, for a period of thirty days, io perform any olher obligations
contain.d m this Security Instrument.
(b) Sale Wicrou* Credit Approval. Lerder shall, if permitted by applicable law (including Section
341(d) of the Geia-St. Germain Depository Institutions Aci of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval ol ihe Secretary, require immediate payment in full of all sums secured by this
Securily Iny runent if,
{1) All or part of the"Froperty, or a beneficial interest in a trust owning ail or part of the Propenty, is
sold or otherwise transfecre/] (ather than by devise or descent), and
(i) The Property is not occrpied by th purchaser or grantee as his or her principal residence, or
the purchaser or grantee doc: so oo:upy the Property but his or her credit has noi been
approved in accordance with thy-renuirements of the Secretary.
(c) No Waiver. If circumstances occur f2at would permit Lender to require immediate payment in
fuli, but Lender does not require such puvipents, Lender does not waive its rights with respect to
subsequent evenis,
(d) Regulations of HUD Secretary. In many circunistances regulations issued by the Secretary will
timit Lender's rights, in the case of payment dafaults, 1o require immediate payment in full and
foreclose if not paid. This Security Instrument doe: not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
{¢) Mortgage Not Insured. Borrower aprees that if this’Secvrity Instrument and the Note are not
determined to be ~ligible for insurance under the National Heus.ng Act within 60 days from the date
hereof, Lender may, at its option, require immediate payn:cut in_full of all sums secured by this
Security Instrument. A written statement 2f any authorized ageni of the Secretary dated subsequent
to 60 days from the date hereof, declining 1o insure this Security Insiritant and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoiup, this option may not be
exercised by Lender when the unavailabitity of insurance is solely due to Zerder’s fatlure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated if Lender has required immedisie payment in
full beckuse of Borrower's failure to pay ap amount due under the Note or this Securily Inatseipzit, This
right applics even after foreclosure proceedings are instituted. To reinstate the Sccurity lastument,
Borrower shall tender in a lump sum ali amounis required to bring Borrower's account current includisg, 10
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs- wiu
reasongble ani customary altorneys' fees and expenses properly associated with the foreclosurc
proceeding. Upan reinstatement by Borrower, llxis Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure ~roceeding, (if) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the tien created by this Sccurity Instrument.

te6530336

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amuontization of the sims secured by this Security Instrument granted by Lender
to any suctessor in interest of Borrower shall not operate 1o release the liability of the original Borrower or

FHA Cuse No. 131:8384029-72 K 5
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Borrower's successor in interest. Lender shail not be required to corimence proceedings against any
successor in interest or refuse to exiend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of aty demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in cxercising any right or remedy shalt not be a waiver of
or preclude the exercise of ny right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreciuents of is Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, sub)s<. to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Ary Porrower who co-signs this Security Instrument but does not execwte the Note: (a) is
co-signing this Sceriivy Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the «ervie of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security justrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or meas any accommodations with tegard to the terms of this Security Instrument
or the Note without that Borrov.er’s consent.

13. Notices. Any notice to Ror,ower provided for in this Security Instrument shall be given by
delivering it or by mailing it by firsi claszmail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designaies by notice to
lLender. Any notice to Lender shail be givea by first class mail to Lender’s address stated herein or any
eddress Lender designates by notice to Borrows¢. Apy notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lend<-+wher given as provided in this paragraph.

14. Governing Law; Severability, This Security Instiument shali be governed by Federal law and the
law of the jurisdiction in which the Froperty is located. in 'he event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law ‘sush conflict shall not affect other provisions
of this Security Instrument or the Not«: which can be given eficel without the conflicting provision. To this
end the provisions of this Security Insttument and th: Note are declarcd to be severable.

15, Borrower’s Copy. Borrower shall be given one conformed cop: of the Note and of this Security
Instrument.

16, Hazardous Substances. Borrower shail nct caus: or permit the presence, usz, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall nci o, nor atlow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or sto-age on the Property of small quantities r¥:!azardous
Substances that are generally recognized to be appropriate to normal residential uses and to mairienance
of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, laws:ir-or other
action by any governmental or regulatory agency or privale parly involving the Property wrd any
Hazardous Substurnce or Environmental Law of whii:h Borrower has actual knowledge. If Borrower leans,
or is notified by any governmental or regulatory authorily, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessarv, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental law.

As uscd in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmentsl Law and the fcllowing substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticid:s and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radivactive materiols. As used In this paragraph 16,
"Environmental Law”™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

FHA Caso No. 131 :8384029-729 [{) -
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and heredy directs each tepant of the Property to pay the rents to Lender or Lender’s agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and recetve all rents ind revenues of the Property as trustee for the
benefit of Leider and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for addisional security only.

If Lender gives notic2 of breach lo Borrovser: (a) all rents received by Borrower shall be held by
Borrower as trustec (oy benefit of Lender onlv, to be applied 1o the sums secured by the Security
Instrument; (b) Lendei s ai! be entitled to collect and rectiive all of the rents of the Property; and (c) each
tenant of the Property shali pav all rents due and unpaid 0 Lender or Lender’s agent on Lendet’s written
demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender [rom exereiving its rights under this paragraph 17.

Lender shall not be required 10 eiter upon, take cotrol of or maintain the Property before or afier
giving notice of breach to Borrower. Hoviever, Lender or a judicially appeinted receiver may do so at any
time there is a breach. Any application oy.rept= shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of r¢nts of the Property shall terminate whan the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender rejquires ‘mwedinte payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
coliect alk expenses incurved in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and cocts of title eidrace.

If the Lender's Interest in this Security [nstrument is ncid by the Secretary and the Secretary
requires immediate payment in full under caragraph 9, the Seirrtary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage IForcclosurs 1 of 1994 ("Act™) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated unser ‘he Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in {*e Lreceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this paragraph I8 or
applicable law,

19. Release, Upon payment of all sums secured by (his Security Instrument, Lender st.all release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homestead. Borrower waives alf right of homestead exemption in the Propert;.

+e5Y0796

2£. Riders to this Security Instrument. If one or more riders are executed by Borrower and recordes
togeiher with this Security Instrument, the covenants of each such rider shall be incorporated into and shill
amend and supplement the covenants and agreements of this Security Instrumant as if the rider(s) were a
part of this Security Instrument.
{Check applicable box(es)].

r_] Condominium Rider |E Adjustable Rate Rider [:] Other [specify]

f] Planned Unit Development Rider |:] Graduated Payment Rider

FHA Case No. 131 8384029-729 6 ég
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BY SIGNING BELOW, Borrower accepts ard agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and reccrded wit it.
Wimcsscs'

__L///f //?}4/

s
RAMIRO BUENROSTRO

DL falh B

GRIUELDA BUENROSTRO -Borrower

- X {Scal) i e (Seal)

-Burtower -Borrower

Sl e (Scaly

-Buriwwer -Borrower

- — | Seal) A (Seal)

-Burrower -Borrower

STATE OF ILLINOIS, [ cord  Countyss:
[ eher L rine Public in and for said county ard s’dte do hereby certify that

RAHIRO BUEMROSTRO and GRICELDA §3ENKOSTRO HUSBAND AND WITE

personally known ta me to be the same person(s, whose name(s} subscnbcd to the foregoing instruiaent,
appeared before me this day in person, and acknowledged that lEned and delivered the sxig
instrument as their fres and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this A day of st/ G 9L,

My Commission Expires:  April 15, 118¢ /
“OFFICIAL SEAL® // :
ROSERT LANE Wy Pustc
NOTARY PUBLIC, STATE DF ILLINOIS
MY COMMI*SION EXPIRES 03/20/00 FHA Case No.

131:8384029-729
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ADJUSTABLE RATE RIDER

THIS AD.USTABLE RATE RIDER is rade this  2nd  dayof  Atigust 1996
and is incorporaied. ioa and shall be deemed 10 amend and supptement the Morigage, Deed of Trust
or Security Deed (“lecurity Instrument”) of the same date éiven by the undersigned ("Borrower®) to

secure Borrower's Note' ("*ie”) to - PRIMERA MORTGAGE COMPANY OF ILLINOIS

(the "Lender”) of the same date-wps coveriny the Property described in the Security Instrument and
located at:

2524 NORTH-TIDGEWAY,CHICAGO, IL 60647

{7niperty Address)

THE NOTE CONTAINS PROVISIONS. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAT¢ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MJST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and sgicements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES «
{A) Change Date g.
The interest rate may change on the first day of January 1998 |, and on o

thut day of each succeeding year. “Change Date” means each date on which the interest sate could f:

change. d?
(B) The Index 4

Beginning with the first Change Date, the interest rate wilt be based on an index. “Index* neans
the weekly average yield on United States Treasury Securities adjusted 1o a constant maturity of on
year, as made available by the Federal Reserve Board. “Current Index” means the most recent Index
figure available 30 days before the Change Date. 1f the Index (as defincd above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Sccretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.

Page i ol 3 FHA Muitistate ARM Rlde
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new intsrest rate by adding a masgin of Two
and Three / Quarters percentage point(s) ( 2.7500 %) 10
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0,125%).
Subject to sae limits stated in paragraph (D) of this Rider, this roundsd amount will be the new interest
rate untii theuext Change Date.

{D} Limits or/interest Rate Changes

The existirg wcrest rate will never increase or decrease by more than one percentage point
(1.0%) an any single-Chanse Date. The interest rate will never be more than five percentage poinis
{5.0%) higher or jower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymeist 2 hange

If the interest rate changes on »-Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be: necessary to repay the unpaid principal balance in
full ai the Maturity Date at the new interest rate through substantially equal payments. In making such
calculation, Lender will use the vapaid principa’ salance which would be owed on the Change Date if
there had been no default in payment on the Yit2, reduced by the amount of any prepayments to
principal. The result of this calculation will be the ~:»ount of the new monthly payment of principal
and interest.

(F) Netice of Changes

Lender will give notice to Borrower of any change 1n'th. interest rate and monthly payment
amount. The notice must be given at least 25 davs before the new "nonthly payment amount is due,
and must set forth (i) the date ot the notice, (ii) the Change Date: L.:i) the old interest rate, (iv) the new
interest rate, (v) the ncw monthly payment amount, (vi) the Current Index and the date it was
published, (vii) the method of calculating the chaige in monthly paymeni-a-uount, and (viii) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A new inlerest rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Date. Borrower shall make a payment in the new mon(nly :mount
beginning on the first payment date which occurs at least 25 days after Lender has given Boiov.crthe
notice of changes required by paragraph {F) of this Rider. Borrower shall have no obligatior to pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of ‘nis
Rider for any payment date occurring less than 25 days after Lender has given the required notice. 't
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely noticc of the decrease and Borrower made any monthly payment
amounts exceeding the pavment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the retum to Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal {o the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligalion to return any excess payment wilh interest on
demand is not mssignable even if tne Nole is otherwise assigned before the demand for retum is
made.
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BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants contained in this
Adjustable Rate Rider.

% . {Seah)

(Seal) : s
-Borrower RAMIRO BUENROSTRD -Borrower
Do (Seal) ; - s (Seal)
Borower GRICELDA BUENROSTRO -Borrower
(Seal) : — (Seal)
‘Bormmower -Bomrower
(Seal) (Seal)
- Jorrower -Borrower
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