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THIS MORTGAGE {"Securit Insirumant')(la hvan on Au@ust 5, 1996
The Monigagor is JAYANT KUMAR and RITA CHOUZRARY o H1S WIF

Unoses Bl ¢ ST -
(209%5 6L 0265 GiT

("Borrower”). This Securlty Instrumant is given to 0% '
MIOWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION SLEL.ML}

_which {s
organized and existing under the laws of JLLINDIS , and
whose address Is 1020 31st Street, Suite 300, Downers Grove, IL 60515

(‘Londer"), Borrower owes Lender the principal sum of

Sixty Nine Thousand Seven Hundred Fifty Dollars and lero Cents
Dolfars (U.8. § 69,750.00 ).
This debt Is evidenced by Borrower's note dated the sama date ae this Securlty Instrument ("Note®), which
provides for manthly payments, with the full debt, f not paid earier, due and payable on
September I, 2026 . Thia Sacurity Instrument secures to o, &u) the repayment of the debt
evidenced by the Note, with intereat, and all renewals, extensions and modHications of the Note; (b) the
payment of all other sums, with Interes!, acdvanced under paragraph 7 10 protect the sacurly of this
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or alsbursements befors the Barrower's payments
are avallable in the account may not be based on amounts due tor the mongage Insurance ﬁremlum.

if the 2-ncunts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall ausount to Borrawer for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any;-time is not sufficlent 1o pay the Escrow items when due, Lender may notify the Borrdwaer
and require Borre w2z to make up the shona:i:na: parmitted by RESPA.

The Escrow “urJ= are pledged as addiional security for all sums secured by this Security Instrument.
if Borrower tenctars ta ender the full payment of all such sums, Barrowar's account shall be credited with
the balance remaining for 2ll installment items (a}, (b). and (c) and any morigage insurance premium
Instaliment that Lender has niot become obligated to pay to the Secretary, and or shall promptly
refund any excess funds to Puitower. Immediately prior to a foreclosure sale of the Property or Hta
acquisition by Lender, Borrowe:'s r.ccount shall be credited with any balance remaining for all instaliments
tor items (a), (b}, and (c).

ol 3. Application of Payments. A! puyrients under paragraphs 1 and 2 shall be applled by Lender as,
ollows:
Eirst, to the mortgage insurance premiur-ta be pald by Lender to the Sacretary or to the monthly
charge by the Secretary Instead of the moiithlv-5iontgage insurance premium;
Second, 1o any taxes, speclal assessments, (saschold payments of ground rents, and fire, flood and
other hazard Insurance premiums, as reguired;
Third, to Interast due under the Note,
Equrth, to amontization of the principal of the Note; ard
Fifth, to late charges dus under the Note.

4. Fire, Fiood and Other Hazard Inaurancs. Borrower shail Inzare all improvements on the Propenty,
whether now in existence or subsequently erected, against any huzar)s, casualties, and contingencles,
Inciuding fire, for which Lender requires insurance. This insurance shali %.a maintained In the amounts and
lor the periods that Lender requires. Borrower shall also insure all imprivamen’a on the Property, whether
now In existence or subsequently erected, against loss by floods to the xten ialuired by the Secretary. All
insuranco shall be carried with companies approved by Lender. The insurance piicies and any renewals
than!é be held by Lender and shall Include loss payable clauses in favor of, ano-n a farm acceptable to,

ender.

In the avent of loss, Borrower shali give Lender Immediate notice by mak. Lendei-inzy ™make proof of
loss H not made promptly by Borrower. Each Insurance company ¢oncerned Is hereoy suthorized and
directed to make payment lor such loss dirsctly to Lendsr, instead of 10 3orrower and to {orde; lointly. All
or any pan of the insurance proceeds may be appiled by Lender, at its. option, elther (a) to the reduction of
ihe Indeblednass under the Note and this Sacurity instrument, flrst to any delinquent amounts applied In
the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any axcess insurance procesds over an amount required to pay all outstanding Indebtedness
under the Note and this Security instrument shall be pakd to the entity legally entitied thereto.

in the event of foractosure of this Security Instrument or other transfer of tile to the Propeny that
extinguishes the Indabtedness, all right, tiile and Interest of Borrower In and to Insurance policies In force
shall pass to the purchaser.

FHA Case No. 131:8405605-729
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8. Feas. Lander may collect faes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited bY rag': Jations issued by the Secretary, in the case of
gayment defaults, require immediate paymant in full of all sums secured by this Security Instrumant

(b Earrower defaults by falling to pay In fuill any monthly payment required by this Security

ingirument prior 1o ur on the due date of the naxt manthly paymant, or _

() Somower defaulta by failing, for a paricd of thity days, to perform any other obilgations

containzd4n this Security Instrument.
{b) Sale ¥/itbisnt Cradit Approval. Lender shall, it permitted by applicable law (including Section
341(d) of the (Qarn-St. Germain Dapository Insttutions Act of 1882, 12 U.S.C. 1701]-3(d)} and with
the prior approval £/ the Secretary, require (mmediate payment In full of all sums securod by this
Security Instrumaen: if.

(i) All or part of the Prezarty, or & beneficial interest in a trust owning all or pant of the Property, is

501d or ctherwiss transured {other than by devise or descent), and '

() The Proparty Is not uceuriad by the purchaser or grantae as his or her principai residance, or

the purchaser or grartee does 80 gccupy the P but his or her credit has not been

approved In accordance with the requirements of the Secretary. o
(c) No Walver. i clrcunstances occur that would parmit Lender to require immadiate payment in
full, but Lender does not raquire such :ayments, Lender does not waive Its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In maryv circumstances ragutations issuad by the Secretary will
limit Lender's rights, In the case of payment de'aults, to require immediate payment in full and
foreclose if not paki. This Security Instrument ao%a not authorize accelaration or foreclasure if net
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that If tis Jecurlty Instrument and the Note are not
determined to be eligible for insurance under the Nationa' tiousing Act within 60 days irom the date,
hereof, Lender may, at its optlon, require immediate paymeit i1 full of all suma secured by thls
Security Instrument. A written statement of any authorized agont of the Secretary dated subsequent
to 80 days from the date hareof, decllnln? to inaure tnls Security 'ns'rument and the Note, shall be
deemed conclusive proof of such ineligiblity. Notwithstanding the forsgring, inls option may not be
axercised by Lender when the unavallabllity of insurance Is solely duc 1o Lander's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated i Lender has required immv.dlate payment in
full because of Borrowsr's faliure to pay an amount due under the Note or this Securiv izirument. This
right applles even after foreclosure proceedings are instituted. To reinstate the Secury [nstrument,

Borrower shalf tender In a lump sum all amounts required to bring Borrower's account current Iricduding, to '

the extent they aré obligations of Borrower under this Securlty instrument, foreclosurs’ Lusis and
reasonable and customary attorneys' fees and expenses properly assoclated with the foreciosure
proceeding. Upon reinstatement by Borrower, this Securlty Instrument and the obiigations that it secures
shall remain In effect as if Lender had not required immediate payment In full. However, Lender g not
required to permit reinstatement if: (I} Lendar has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a cument
foreclosure proceseding, (il) reinstatemant will preclude foreclosure on different grounds in the futurs, or (ill)
reinstatoment will adversely affect the priority of the lien created by this Security inatrument.

11. Borrower Not Releaced; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security instrument granted by Lander
10 any successor In interest of Borrower shall not oparata 1o release the llability of the orlginal Borrower or

FHA Case No. 131:8405605-729
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LOAN NO. 1096505

NON-UNIFORM COVENANTS. Borrower and Lander further covanant and agres as follows;

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ali the rants and
revenues of the Proponz. Borrower authorizes Lander or Lander's agents to collect the rants and revenues
and hereby diracts each tenant of tha Property {0 pay the rents to Lender or Lender's agenta. However,
rriur to Lender's notice to Borrowar of Borrowaer's breach of any covenant or agreemaent in the Securlty
nstrument. Barrawer shall collect and receive all rents and ravenues of the Propany as trustee for the
benefit of Lenrter and Borrower. This assignmont of rents constitutes an absolute assignment and not an
assignment tor zdditional security only. "

It Lender gh.ez notice of breach to Borrower: (a) all rents recelved by Borrowsr shall be held by
Borrowsr as truates for benelit of Lender only, to be applled to the sums secured by the 8|cmlln
Instrument; (b) Lendar ahall be entitied to collect and racalve all of the rents of the Property; and (c) vad
tenant of the Property shzn pay afl rents due and unpaid to Lender or Lencier's agent on Lencler's written
demand to the tenant.

Borrower has not axecutert any prior assignment of the rents and has nat and will not perform any act
that would prevent Lendler fron: zx’v'claing its nghis under this paragraph 17. '

Lander ahall not ba required to anter upon, 1ake control of or maintain the Property before or after
giving notice of breach to Borrower. Howaver, Lender or a judicially appointed receiver may do 80 at any
time thers Is a breach. Any appiication of ents shall not cure or waive any delault or invalidate any othet
right or remedy of Lender. This aul?nmem o! rants of the Propaerty shall terminate when the debt secured
by the Security Instrument Ia paid n full.

18. Foraclosurs Procedurs. It Lender req iires immediate payment In full under paragraph 9,
Lender may foreclose this Security Instrument ny )udlolal procesding. Lender shall be entitied to
collect all expensen inourred in pursuing the remexize nrovided in this parsgraph 18, Inciuding, bt
not iimiad 10, reasonable atiornays’ fees and costs 01 it’e Svidence.

If the Lender's intersst in this Securlty instrumaent ‘¢ ki by the Secretary and the Seoretary
requires immediste payment in full under &amnph 9, shs Secrelary may invoke the nonjudiclal
powsr of sale provided in the Single Family Mortgage Farsalosu”e Mot of 1894 ("Act’) (12 U.8.C. 3781
ot seq.) by requesting a foreclosure commissionsr designnea under the Act to commence
foreciosure and to sell the Property as provided In the Act. Nothirg ‘n the preceding sentence shall
d.p:lmb:hTa Secretary of any rights otherwise available t0 8 Lentsr under this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrumer.!, Lanar shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation cos!s.

20, Waiver of Homestead. Borrower waives all right of homaestead examption In tha Freerty.

21. Riders to this Security instrumaent. If one or more riders are executed by Borrower arn! ' ecorded
tagether with this Security Instrument, the covenants of each such rider shall be Incarporated Into and shall

amend and supplement the covenants and agreemants of this Security Instrumaent as if the rider(s) werea '

part of this Security Instrument.
[Check applicable box(es)).

(_ICondominium Rider [ Growing Equity Rider {XIother [spacity] ARM
DPlanned Unit Development Rider Deraduatod Payment Ricer

FHA Case No. 13]:8405605-729
ELP-R(IL) ooy
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i "1 "485605.729
ADJUSTABLE RATE RIDER

THIS ADJUSTALY RATE RIDER Is madethls  5th day of August , 1996

and is incorporated itz und shall be deamed to amend and supplement the Mongage, Deed of Trust
or Security Deed (*Security Instrumont's of the same dale Slven by the undoral?n hfaorrc:\n'-mr") to
%0635!;% Eg{f%ﬁr's Note {"vote" to MIDWEST FUNDING CURPORATION, AN ILLINOIS

I(the ;Ldander“) of the same date an covering the Property described In the Security Instrument and
ocated at:

423 ENGLEWOUC AVENUE,HILLSIDE,IL 60162

{Prope ty Ad Stess}

THE NOTE CONTAINS PROVISIONS ALi.OVING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAvVeiiT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE Ca’« THANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST 24Y,

ADDITIONAL COVENANTS. In addition 10 the covenants ana ageaments made In the Security
instrument, Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The Interest rate may change on the first day of January . 1998 . ind on
thh:l day of each succeeding year. “Change Date" means each daie on which the inigrze! ~ate could
change.

{B) The Index

Beginning with the first Change Date, the intereat rate will be basec on an index. "Index’ nieans
the weekly average yleld on Unlted Stales Treasury Securlties adjusted to a constant maturity of ono
rear. as made avaliable by the Federal Reserve Board. "Curent index’ means the most recent Index
Igure available 10 days belore the Change Date. If the Index (as defined sbove) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Ricer,
“Security means the Secratary of Housing and Urban Development or his or her designes.” Lender
will give Borrower notice of the new Index.

9CEC3.1]

Page t ol FHA Multisiate ARM Rider - 10/98
ELP-891 a0y  MWOHM GLECTROMC LASARA FORMB, INC. - {600) 207-0848
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained in this
Ad|ustable Rate Rider.

J 3’;_|,Z7\*V\/f \/(\)\'W\%Seal) e Riby Choudhory (Seal)

JAYANT KUVAN Borower RITA CHOUDHARY Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

- (Sead) (Seal}

Byrrnwer Borrower

ELP-8591 peo)




UNOFFICIAL COPY _

¢)




