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PREFERRED MORTGAGE ASSOCIATES, LTD,
444 EAST NORTHWEST HIGHWAY
'} PALATINE, ILLINOIS 60067

+ DEPT-01 RECDRDING $537,00
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47
S

g MORTGAGE (" S:curily Instrument™) is givenon JULY 31 ,1996
."I‘he mortgagor is LEE A, ZROBOWSKI, DIVORCED AND NOT SINCE REMARRIED

[Space Ahove This Line For Recording Data)

b ("BOH’OWGI").
: This Security Instrument is given to

{ PREFERRED MORTGAGE ASSOCIATES, LTD. '
-é which is organized and existing under the laws ¢« THE STATE OF ILLINOIS , and whose

address is

f444 EAST NORTHWEST HIGHWAY, PALATUL TLLINOIS 60067 (*Lender").
% Borrower owes Lender the principal sumof  SIX1%-<SVEN THOUSAND FIVE HUNDRED AND 00/100
Dollars
jl (US. § 67,500.00 ). This debt is ‘evidenced by Borrower’s note dated the same date as this
» Security Instrument ("Note"), which provides for monthly paytier:s, with the full debt, if not paid earlier, due and payable
fon AUGUST 1, 2026 . This Security Insirvipsnl secures to Lender: (a) the repayment of

] the debt evidenced by the Note, with interes(, and all renewals, extensicus and modifications of the Nots; (b) the payment of
¥ all other sums, with interest, advanced under parsgraph 7 to protect o security of this Security Instrument; and (c) the
i performance of Borrower's convenants and agreements under this Security V:stument and the Nate. For this purpose,
% Borrower does hereby mortgage, grant and convey to Lender the following descnbed 7roperty located in
COOK County, lllinois:
LOT 44 IN BLOCK 1 IN KLINGENHAGEN'S SUBDIVISION C¥ 2ART OF BLOCK 5 IN
HENRY WILSON'S ADDITICN A SUBDIVISION OF THE WEST 17.02 CHAINS SOUTH

OF RAILROAD AND NORTH OF ROAD IN SECTION 10, TOWNSHI® 39 NORTH,

RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOI. COUNTY,

| ATTORNEYS' NATIONAE
TITLE NETWORK

which has the address of 135 23RD AVENUE BELLWOOD
(Sou] (Cloy,

Iitnois 60104 (*Property Address”); -
(S} [Ztp Codo) =

TOGETHER WITH all the improveraents now or hereafter erected on the property, and all easements, appurtenances, and. :
fixtures now or hereafler & part of the propesty. Al replacements and additions shall also be covered by this SecuntyL i
Instrument. All of the foregoing is rofesred to in this Security Instrument as the "Property.” o

BORROWER COVENANTS that Borrower is lawfully seised of the estate heveby convey~d and has the right to nmngage;:@_
grant and convey the Property and that the Property is unencumbered, except for cncumbrances of record. Borrower warrants™~
and will defend generaily the title to the Property against all claims and demands, subject to any encumbrances of record.
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option, abtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
;. Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clauss. Lender shall
ve the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
miums and renewal notices. In the event of loss, Borrower shail give prompt notice to ths insurance carrier and Lender.
nder may make proof of loss if not made promptly by Borrower.
@Unlesa Lender and Borrower otherwise agree in writing, insurance proceeds shall be applwd to restorafion or repair of the
Qoperty damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resloration
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
ums sectred by this Security Instrument, whether or not then dus, with any excess paid to Borrower. If Borrower abandons
ge Property, or does not answer within 30 days a nolice from Lender that the insurance carrier has offered to settle & claim,
fhen Lender may collect the insurance prrceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whe!her or not then due. The 30-day period will begin when the notice is given.
% Unless Lender and Borrower otherwis: agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting from
damnge to the Prupeity. prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pricr to the acquisition.
# 6, Occupancy, Preservatiun, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, estatiizii, and use the Property a8 Borrower's principal residence within sixty days after the execution
of this Security Instrument ana-shaii zontinue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless(Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower’s coatrul. Borrower shall not destroy, damage or impair the
Property, allow the Property (o deteriorats, o2 commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, ia-hegun that in Lender's good faith judgment could result in forfeiture of the
‘Property or otherwise materially impair the liea created by this Security [nstrument or Lender's security interest. Borrower
may cure such a default and reinstate, s provided ‘n raragraph 18, by causing the action or proceeding Lo be dismissed with a
ruling thai, in Lender's good faith delermination, piecludes forfeiture of the Borrower's interest in the Property or other
‘material impairment of the lisn created by this Security I1strument or Lender's security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave (naterially falss or inaccurate information or statements to Lender
for fuiled to provide Lender with any material information) in corucstion with the loan ¢videnced by the Note, including, but
rol limited to, representations concerning Borrower's occupancy-ofthe Property as a principal residence. If this Security
JInstrument is on & leasehold, Borrower shall comply with all the provirions of the lease. If Borrower acquires feo titls to the
Property, the leasehold and the fee title shall not merge unless Londer agroes to the merger in writing.
T 7. Protection of Lender’s Rights in the Property.  If Borrower fails to zorform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significanily a’tect' Lander’s rights in the Property (such as
a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce Jws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's rigots in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Securit; Inrtrument, appearing in court,
paying reasonable attorneys’ fecs and entering on the Property to make repairs. Although "ander may take action under
this paragraph 7, Lender does not have to do so.
'\ Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, thess amounts shall bear jateat from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requraiing payment.
» 8. Mortgage Insurance.  1f Lender required mortgage insurance as a condition of making the loan secuzeZ Ly this Security
iInstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
';lmortgngc insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
,obtain coverage substantially equivalent to the mortgage ingurance previously in effect, at a cost substantially equivaient to the
“cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
}mhstaulially equivalent mortgage insurance coverage is not available, Borrower shall pay to Leader each month a sum equal to
“one-twelfth of the ysarly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to, o
"bc in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss rescrve=
“payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the penod& i
i-that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay,‘
;the premiums required (o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
*mongnge insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. ' 1
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Leader shall gwa‘o
< Borrower notice &t the time of or prior to an inspection specifying reasonable cause for the inapection.
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than 30 days from the date the notice is delivered or maiied within which Borrower must pay all sums secured by this
surity Instrument. {f Borrower fails to pay thesc sums prior to ths expiration of this period, Lender may invoke any
medies permitted by this Security Instrument withou! further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certsin conditions, Borrower shall have the right to have enforcement

f this Security Instrument discontinued at any time prior to the earliest of: () 5 days (or such other period as applicable law
Miuy specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;

r (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Leander al| sums

hich then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) curvs any default

f any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
¥limited 1o, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
4 Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Security

Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
ﬁ 1 hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
i case of acceleration under parsgraph 17.

% 19. Sale of Note; Cbange of Loan Servicer, The Note or s partial interest in the Noto (together with this Security Instrument)

% may be sold one ormors times without prior notics to Borrower. A sale may result in a change in the entity (known as the

"Loan Servicer”) that cilests monthly payments due under the Note and this Security Instrument, There also may be one er

i moare changes of the Loan Scrricer unrelated 1o a sale of the Note. I there is & change of the Loan Servicer, Borrower will be

fi given written notice of the¢heinz in accordance with paragraph 14 above and &pplicable law. The notice will state the name

and address of the new Loan Scrvizzr and the addreas to which payments should be made. The notice will also contain any
other information required by applicrols law.

20. Hazardous Substances, oorrower shall not cause or permit the presence, use, disposal, sturage, or release of sny
Hazgrdous Substances on or in the Propirty. -Borrower shall not do, nor allow sayone else to do, anything affecting the
Property that is in violation of any Environzientsl Law. The preceding two senitences shall ot apply to the presence, uss, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be sppropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notic: o] say investigation, claim, demand, lawsuit or other action by aay
governunental or regulatory sgency or private party involvir g the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, or n notified by any governmental or regulatory authority. that
any removal or other remediation of any Hazardous Substance aiTerting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental b..«

As used in this paragraph 20, "Hazardous Substances” are those avUsiances defined as toxic or hazardous substances by
Environmental [aw and the following substances: gasoline, kerosene, uther flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solveats, materials containing asbestos or _ormaldehyde, and radicactive materials. As used
in this paragraph 20, "Environmental Law" mesns federal laws and laws of the ‘urisdiction where the Property is located that

relate o health, safety or environmental protection,

!
s
i
!
;g
i
%

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as fol:cwys:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerativn following Borrower’s breach of

any covenant or agreement in this Security Instrument (but not prior to aceeleration undcs parsgraph 17 unless

applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requir:d to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defealt must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in accele-aiion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The ia’icx shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nomscxistence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Insirument without further demand and may foreclose this Security Instrument by judiecial
proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph

21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums secured by this Security Instrument, Leader shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

¥ THIS ADJUSTABLE RATE RIDER is made this  318T day of JULY ,19 96 , andis
corporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Pstrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the

- ote”} to
PREFERRED MORTGAGE ASSOCIATES, LTD.
‘ (the "Lander")

AN ILLINOIS CORPORATION
of the same date and covering the property described in the Security Instrument and located at:

135 23RD AVENUE, BELLWOOD, IL 60104
{Property Addresa}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE 'MTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BUPROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THE AG.’USTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTE. 1 addition to the cavenants and agreoments made in the Security Instrament, Borrower and
+ Lender further covenant and agree us frllows:

‘A ADJUSTABLE RATE AND MONTRL( ‘’AYMENT CHANGES
The Ncte provides for an initial intereat rate of 8.000 %. The Note provides for changes in the adjustable

interest rate and the monthly payments, as follow.:

e

i

L

)

A%k,

» 4, ADJUSTABLE INTEREST RATE AND MONTH!.Y "AYMENT CHANGES

R

{A) Change Dates
, 1999 | and on that day

The adjustable interest rate I will pay may change on the first a3y of AUGUST 1
every 12th month thereafter. Each date on which my adjustable intereut rate could change is called & "Change Date".

;
]
:

(B} Calcutation of Changes
Beginning with the first Change Date, my adjustable interest rate will ‘. pased on an Index. The "lndex” is the weekly

average yieid on United States Treasury securities adjusted to a constant maturity of . year, as made avajlable by the Federal
. Reserve Board. The most receut Index figure available as of the date 45 days before ewch Change Date is called the "Current

B A et

Index"”.
If the Index is no [onger available, the Note Holder will choose a new index that is basec ipon comparable information. The

Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO ANL JEREE

QUARTERS percentage poiats ( 2.750 %) to the Current Index. The Note Holder wi'l then round the
result of this addition to the nearest one-eight of one percentage point (0.125%). Subject toe the limits stated 12 Section 4(D)

below, this rounded amount will be my new interest rate untii the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that } am expected to owe at the Change Date in Full on the Maturity Date at my new intorest rate in substantially

equal payments. The result of this calculation will bs the new amount of my monthly payment.

(D} Limits on Interest Rate Changes
The inlerest rate | am required to pay at the first Change Date will pot be greater than 10.000 % orless than
6.000 %. ThereaRer, my adjustable interest rate will never be increased or decreased on any single Change Date by

more than TWO percentage poini(s) ( 2.000 %) from the rate of interesi I have been paying
for the preceding 12 months. My interest rate will never be greater than 13 . 000 %, which is called the "Maximum Rate”.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Yaar Treasury Index -  Mae Uniform (nstrument
Riate: LA PE o 6/80

FN3118 = TS Page 1 of 3 Valtiate:
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der reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach

any covenant or agreement in this Security Instrument in acceptable to Lender.
To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Leader's consent to the loan

mption. Lender also may require the transferes to sign an assumption agreement that is acceptable to Lender and that

patinue 10 be obligated under the Note and this Security instrument unless Lender releases Borrower in writing
g If Lender exercises the option to require immediate payment in full, Leuder shall give Borrower nolice of scceleration. The
Jotice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
‘must pay all sums secured by this Security Instrumeat. If Borrower fails to pay these sums prior to the expiration of this
penod Lender may invoke any remedies permitied by this Security Instrument without further notice or demand cn Borrower.

J 2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rats Rider, the
‘amendment to Uniform Covepant 17 of the Security Instrument contsined in Section C | abova shall then cease to be in effect,
{sand the provisions of Uniferm Covenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Pro',crty or a Beneficial Interest in Borrower, f all or any part of the Property or any interest in it is sold
~on transferred (or if 8 ten.ficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
1 Lender's prior written corzen’, Lander may. at its option, require immediate payment in full of all sums secured by this

- Security Instrument. However iLic option shall not be exercised by Lender if exercise is prohibited by federal law as of the

date of this Security Instrument.
If Lender exercises this option, Lender slnil give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice /s delivered or mailed within which Borrower must pay all sums secured by this

Security Instrument. [f Borrower fails to pay the:o sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument wikinou further notice or demand on Borrower.
2 terms and covenants contained in this Adjustable Rate Rider.

LV.f A, HROBOWSKI -RORROW!
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BY SIGNING BELOW, Borrower accepls and agrees 1= '

RS PRt

-IOR&%?Q

arsone

A k) - o - .
A e T R

(Seal)
ORROWER

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treasury. lndn Uniform Instrument
Pago3cf 3 s s 6180
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