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MORTGAGE

BOX 379 ATGF, INC

THIS MORTGAGE (*Security Instrwarat®) is givenon  July 30, 1996 . The mortgagor is
John 5 Dorlay, an unmarried pexsca,. and Gail A Tisdall an unmarried person

s Wy
et e

("Borrower™). This Secunty Instrument is given to
Principal Residential Mortgage, Inc.

which is organized and existing under the laws of the State o{ Yowa , and whose
addressis 711 High Street. Des Moines, IA 50392-u76C

("z1der"). Borrower owes Lender the principal sum of
One Hundred Fifty Seven Chousand Five Hundred and Gu/10n

Dollars (U.S. §  157,500.00 )

This debt is evidenced by Borrower's note dated the same date as this Secusit; instrutnent (*Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  Ruguar i, 2003
This Security Instrumant secures to Lender: (a) the repayment of the dabt evidenced by the 1iot, with interest, and all renewals,
extensions and modifications of th. Note; (b) the payment of all other sums, with interes*, alvanced under paragraph 7 to
profect the security of this Securit - Instrument; and (c) the performance of Borrower's covenants aud agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and couve; o Lender the following
described property located in LO0K County, [llinois:

Parcel I:

The northeasterlg 29.36 feet of the southwasgterly 83.64 feet of lot 1 4=

measured alon & northwesterly and aout:heaater lines thereof, in the

townhomes of imbarlake Estates, baing a aubdiviﬂ on of the northwest

guarter of eec¢tion 15, t;ovmah:.g 42 north, range 10, east of the third
a

grlncipg% meridian, in the Village of Palatine, in Cook County, Illinois.
arce

A non-exclusive eagement for ingreas and egress as saet forth in declaration
of covenants, conditions, restrictions, easements and homeowners'

asgociation recorded May 2, 1590 as document humber 90-201,6€97.
Permanent Index Number: 02-15-112-001

which has the address of 783 Wilden Drive, Palatine [Stver, City),

Minois 60067 [Zip Coda] ("Property Address”);
n.un ipgle Fpmily FNMAFHLMC UNIFORM
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TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements, appustenances, and

= " fixtures aow or hereafter a part of the property. All replacements and additions shall also be covered by this Security

Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed aud has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrinces of record. Borrower warrants
and will defead generally the title 1o the Property against all claims and demands, subject to any epcumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by junsdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whea due the
principal of and interest on the debt evidenced by the Note and any prepayment and iate charges duc under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to & written waiver by Lendes, Borrower shall pay to
Lender on the day monthly psymeuts are due under the Note, until the Note is paid in full, a mm ("Funds®) for: (w) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on *'ie Property, if any; (c) yearly hazard or praperty insuraice premiums; (d) yearly flood insurance premiums,
if any; (e) yearly moniszge insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Eacrow ftoms.”
Lender may. at any time, ‘oYlect and hold Punds in an amount net to exceed the maximum amount a jender for a federslly
related mortgage loan may requiis for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seg. ("RESPA®™), unless another law that applies to the Funds
sels @ lesser amount. If so, Leader inzy, at any time, collect and hold Funda in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable cstimates of expenditures of future
Escrow ltems or otherwise in accordance witl applicable law.

The Funds shall be held in an institutiun whose deposils are insured by a federal agency, instrumentality, or eatity
(including Lender, if Lender ia such an institutiva) o7 in any Foderal Homs Losa Bank. Lender shall apply the Funds to pay the
Escrow liemns. Lender may not churge Borrower for 0uiding and applying the Punds, annuaily analyzing the escrow sccount, or
verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such
a charge. However, Lender may r-quire Borrower 1o pay a onc-time charge for an independent real estate tax reporting service
used by Lender in connection with this {oan, unless appl.cable law provides otherwise. Unless an agreement is made or
applicable Iaw requires interest to.be paid, Lender shall not be raqvired to pay Borrower any inierest or earnings on the Fuads,
Botrowsr and Lender may agree in writing, however, that interest sb<il be paid on the Funds. Lender shall give to Borrower,
without charge, an annual sccounting of the Funds, showing credita‘ans. <'ebits to the Funds and the purpose far which each
debit to the Funds was made. The Funds are piedged as additional security' fir all sums secursd by this Security Instrumeat.

If the Funds held by Lender e -ceed the amounts permitted 10 be hela by arpiicable law, Lender shall account to Borrower
for the sxcess Funds in accordance with the requirements of epplicable law. If the sraount of the Punds heid by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so nolify Boitrver in writing, and, in such case Berrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shaii zaas up the deficiency in no mors than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prius lo the scquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acjuisition or sale as # creait gvinst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recsived by Linder undet paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable uzder paragraph 2;
third, to interest due; fourth, to principal due; und last, to any late charges dus under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assesaments, charges, fines and impositions attributable to the Property
which may anain priority over this Security Instrument, end leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paregraph 2, or if not paid ‘n that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumnish to Lender alf notices of amounts to be paid under this paregraph.
if Borrower makes thess payments directly, Borrower shell promptly furnish to Lender receipta evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, logal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {¢) secures from the holder of the lien an agreoment satisfactory to Lender suburdinating the lien to
this Security Instrument, If [snder determines that any part of the Property is subject to a lien which may aftain w
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, this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall salisfy the lien or take one or
more of the actions st forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "exiended coverage" and any other huzards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, st Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and reaewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lander all recoipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurunce carrier and Lender.
Lender mey make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lander's security is not lessened. If the resioration or
repair i9 not econcaucly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securiiy Instrument, whether or not then due, with any oxcess paid to Borrower. If Borrower abandons the
Property, or does not answve. within 30 days a notice from Lender that the insurance carrier has offered to settie a claim, then
Lender may collect the iusuisuce proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrunier?, whether or not then due. The 3G-day period will begin when the notice is given.

Unless Lender and Borrowe! o.herwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the montiily pavraents referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is wquire b+ Lender, Borrower’s right to any insurance policies and proceeds resulting from
demage to the Property prior to the acquisition s%al! pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance aid Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property a¢ Porrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at jeast one year after
the date of cccupancy, unless Lender otherwise agrees in wriing, which consent shall not be unreasonably withheld, or unless
extepuating circumstances exist which are beyond Borrower's cuntrol. Borrower shall not destroy, demage or impair the
Property, allow the Property to detoriorate, or commit waste on ¢ Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lenues s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security iritrament or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing thz action or proceeding to be dismissed with a ruling
that, in Lender’s good iaith determination, precludes forfeiture of the Borrov er's intereat in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security inter=st. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforuztion or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidencea by e Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. [t this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquircs f-<-title to the Property, the
leasehold and the fze litle shall not 1nerge unless Lender agrees ta the mearger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants ard » ;rtaments contained in
this Security Instrument, or there is a legal proceading that may significantly affect Lender’s rights in 07 Troperty (such as a
proceeding in bankrupicy, probate. for condemnation or forfsiture or to enforce laws or regulations), then T.cuier may do and
pay for whatever is necessary to protect the value of the Property and Lander's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts disbursed by Lander under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal! bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance. If Lander required mortgege insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to wnaintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage 1equired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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:j obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insuranco prnwwusly in offect, from an altormate mortgage insurer approved by Lander. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lisu of morigage insurance. Loss reserve
paymeats may ao longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requiremeat for mortgage
insurance ends in accordance with any written agreement between Borrower and Loader or applicable law.

9. Inspection. Lender or its agent msy make reasonable sntries upon and ingpections of the Property. Lender shall give
Burrower notice at the time of or prior to an ingpection specifying reasonable cxuse for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequeatial, in connection with any
condsmnation or other taking of any part of the Prperty, or for conveyance in lieu of condemnation, ars hereby assigned and
shall be paid to Lep~er

In the =vent of aental taking of the Property, the proceeds shall be applied 0 the sums secured by this Security Instrument,
whether or not then uur, with any excess paid to Borrower. In the evant of a partial taking of the Property in which the fair
market value of the Proger.y immediately before the taking is equal to or greater than the amount of the sums secused by this
Security Instrument immediary befare the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by
this Security Instrument shall bs reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately bofore the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatolv e lore the taking is less than the amount of the suma secured immediately before the
taking, unless Borrower and Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, o i/, after notice by Lender to Borrower that the condemnor offers lo make an
award or settle a ciaim for damsges, Borrower failx 1 -¢spond to Lender within 30 days after the date the notice is given,
Lender is autherized to collect and apply the proceeds, ut its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due

Unless Lender and Borrower otherwise agree in writiig &y application of proceeds to principal shall no! extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released: .‘orbearance By Lender Not a ‘Waver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted o) ).ender to any successor in interest of Borrower shall
not operate to relcase the liability - f the original Borrower or Borrower's <uccessars in iaterest. Lender shall not be required to
commence proceedings againsi any successor in interest or rsfuse lo extend tine fo’ payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand nw’e hy the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedv shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. Ths covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borruwer -2ubject to the provisions of
paragraph 17. Borrower's covenans and agreements shall be joint and several. Any Borrowsr v ho co-signs this Security
Instrument but does not execute the Note: (a) i3 co-signing this Security Instrument only to mortg.gr, grant and convey that
Borrower’s interest in the Property under the tarms of this Security Instrumeat; {b) is not personally c%/iguted to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres to extend; wodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finaliy interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the smount necessary to reduce the charge (A
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be rafunded to
Borrower, [Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct g?
payment to Barrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any c_,g
prepay ment charge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 8
it by first class mail unless applicalile law requires use of another method, The notice shalt be directed to the Property Address

or any other addres: Borrower designates by notice to Lender. Any notice to Lender shall be given by first class ré’l to
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* , Lender's address stated herein or any other address' Lender designates by notice lo Borrower. Any notice provided for in this

*4 " Security Instrument shall be deemed to have boen given to Borrower or Lender when given as provided in this paragraph.

£y 15. Governing Law; Severubility. This Security lastrument shall be governed by federal law and the law of the

:; Jjurisdicion in which the Property 1s located. In the event that any provision or clause of this Security Instrument or the Note

{j conflict: with applicable law, such conflict shall not affect other provisions of this Security Instrumeat or the Note which can be

{; given eifect without the conflicting provision. To this end the provisions of this Security Instrument and ihe Note are declared

«1 to be severable.

; 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

1% 17. Transfer of the Property ur a Beneficial Interest in Borrower. If all or any part of the Property or any intercst in it

0 is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd of not
less than 30 days frony the dato the notice is delivered or mailed within which Borrower must pay all surms secured by this
Security Instrument. If 2orrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Securiiy Jnstrument without further notice or demand on Borrower.

18. Borrower’s Rizht to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security {nsirument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for relantatement) before sale of the Property pursuant to any power of sale contained in thie
Securify Instrument; or (b} entry of - judgment enforcing this Security Instrument. Thosa conditions are that Borrower: (a) pays
Lender all sums which thea would be due under this Security [nstrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants r¢ agreenients; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorieys fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's cights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shail continue unchangod: Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall re.nain fully effoctive . if no accelesation had occurred. However, this right to reinstate shall
oot apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mox» times without prior notice (o orrower. A sale may result in a change in the antity (known
as the "Loan Servicer") that collects monthly payments due under tas i¥ote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If t4e:3 is a change of the Loan Servicer, Borrower will be
given written notice of the change it: accordance with paragraph 14 above ad-applicable law. The notice will atate the name and
address of the new Loan Servicer and the address to which payments should b mwde. The notice will also contain any other
information required by applicable luw.

20. Hazardous Substances. Borrower shail not cause or permit the presance, s, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not dc, nor allow anyora else to do, anything affecting the
Property that is in violstion of any Environmental Law. The preceding two sentences shall rot apply to the presence, use. or
storage on the Property of small quantities of Hazardous Substances that are generally recogrized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, luwewat-o¢ other action by any
governmental or regulatory agency or private party involving the Property and uny Hazardous Substance o: Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguls’oiy authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20. "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyds, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and lews of the jurisdiction where the Property is located that &)

relate to health, safety or environmental protection. 8
: b
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: %

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borvower’s breach
of any covenant or agreement ir: this Security Instrument (but not prior to acceleration under paragraph 17, unless

2L,
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_ applicable law provides otherwise). The nofice shall specify: (a) the default; (b) the action required to cure the defauit;

{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non~existence of a default or any other defense of Borrower to accelerution and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judical
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homestead exemptior in the Property.

24, Riders t5 th's Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, *.i covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agrect.o’s of this Security Instrument as if the rider(s) were & part of this Security Instrumeut.

[Check applicable box(ee};

Adjustable Ratz Ride: Condominium Rider 1-4 Pamily Rider
Graduated Payment Ride: Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider [_] Rate Improvement Rider Second Home Rider

VA Rider . [_] Other(y) [specify)

BY SIGNING BELOW, Borrower accepts aiid /igrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. ,
Witnesses:
£ (Seal)
uqlﬁ'l 5 Dorlay -Borrower
\pvd,ﬁ A. m&,\w (e
Gail ‘A Tie2all -Barrowsr
(Seal) Va3 (Seal)
-Borrower -Borrower

STATE OF ILLINOIS, : County ss:
I, , & Notary Public in snd for said county s state do hereby certify
that John § Dorlay, unmarried person, and Gail A Tisdall, an unmarried person

, personally knowa to me to be the same person(s) whose name(s)
subscribed o the foregoing instrument, appeared before me uus day in person, and acknowledged that they
signed and delivered the said instruinent as  their oF the uses and purposes therj

set forth.
Given under my hand and official seal, this "

My Commission Expires:
HIBHOUULSLISHRN LUV IR
S "OFFICIAT SEAL
% JOANNE CRAWFORD

Natary Publie, Stato of Wiog_~%
My Commise:on Exp as omna ‘
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of July
1996 ,and is incorporated into and shall be deemed (o amend and supplement the Mortgage, Deed nf
Trust or Security Deed (the ‘‘Security Instrument”) of the same date, given by the undersigued (the
**‘Borrower'’) to secure Borrower's Note to

Principal Residential Mortgage, Inc.

[the umaern)
of the samc’ date and covering the Property described in the Security Instrument and located at:

783 Walden Zxiva, Palatine, IL 60067

|Property Address]

The Property includes, bat is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common aresn.and facilities, as described in

{the *‘Declaration’’).
The Property is a part of a planned up’i Gavelopment known as
Timberlake Estates

(N ime of Plauned Unit Developmont]

{the *‘PUD""). The Property also includes Borower's interest in the homeowners associstion or equivalent
entity owning or managing the common areas ana facilities of the PUD (the **Owners Association’") and the uses,
benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the cuvenats and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as followr:

A. PUD Obligations. Borrower shall perform all of Puriower’s obligations under the PUD's Constituent
Documents. The *‘Constituent Documents'” are the: (i) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Assoeisiion; and (iif) any by-laws or other rules or
regulations of the Owners Association. Barrower shall promptly pay, wher. due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintain2, with.a generally accepted insurance
carrier, a ‘‘master’’ or “‘blanket’’ policy insuring the Property which is satisfac’iiy 12 Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lende. vequires, including fire and
hazards included within the term ‘‘extended coverage,'’ then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payrert to Lender of the
yearly premium instaliments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 lo maintain bazard inmirics coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Ownis) Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or bianket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums socured by the Security
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrcwer shall take such actions as may be reasonable to insure that the
Owners Association maintains a public lisbility insurance policy acceptable in form, amount, and extent of
coverage to Leader.

Pege 1 ot 2
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequentis!, payable 0
Borrcwer in consection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, a-e hereby assigned and shai] be
paid to Lender. Such proceeds shall be applied by Lender 10 the sums secured by the Security Instrument as
previded in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower ahall not, except after notice o Letder and with Leoder’s prior
written consent, either partition or subdivide the Property or cousent tu:

(i) . the abandonment or termination of the PUD, except for abandonment or terminstion regitired by
iaw in th~ e8> of substantial destruction by fire or other casualty or in the case of s taking by copdempation or
eminent domsis;

(ii) aw umendment to any provision of the ‘‘Constituent Documents'* if the provision is for the »xpress
bensfit of Lender;

(iii) terminstico-of professional management and assumption of self-nnmgemenl of the {rwners
Association; or

(iv) any action viich would have the effect of readering the public liability insurance coverage
maintained by the Owners Associatiop. unacceptable to Lender.

F. Remedies. If Borrower dwes not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender unfer this paragraph F shall become additionsi debt of Borrower secured by
the Security Instrument. Unless Borrower and Leader agree 1o other terma of payment, these amounts shall bear
interest from the date of disbursement at @a Note rate and shall be payable, with interest, upon notice from
Lender to Boryower requesting payment.

BY SIGNING BELOW, Borrower accepis and sgrees to th= terms and provisions conizined in this PUD Rider.

/ 2 Z% o

Jol(n Dorlly -Borrowes
Gall A Tigdatl -Botrower

e (Seal)
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, BALLOON RIDER
L (CONDITIONAL RIGHT TO REFINANCE)
i

- THIS BALLOON RIDER is made this Thirtieth  dayof July , 1996 , and 18

incorporated into and shall be deemed to amend and supplement the Mortgags, Deed of Trust or Deed to Secure
Debt (the "Security Instrument”) of the same date given by the undersigned (the "Borrowsr"} 1o secure the
Baorrower's Note to

Principal Residential Mortgage, Inc.

(the "Lender") of the same dite and covering the property described in the Security Insirament and located at:

783 Walden Drive, Palatine, IL 60067
[Property Addresz]

The interest rate stated on/the Note is culled the "Note Rate.* The date of the Note is called the "Note Date.”
I understand the Lender may trunsfer the Nots, Security Instrument and this Rider. The Lender or anyone who
takes the Note, the Securily Instrument and this Rider by trunsfer and who is entitied to receive payments under
the Note is called the *Note Holder,"

ADDITIONAL COYENANTS., In additica to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agree ¢4 fo'lows (despits anything 1o the conteary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrumer: (2os "Maturity Date”), I will be able to obtain a
new Joan ("New Loan") with a new Maturity Date of Auguet 1/ 2026 , and with an interest
rate equal to the "New Noto Rate” determined in accordance with Sectivn 3 below if all the conditions provided in
Sections 2 and § below are met (ihe “"Conditional Refinancing Optic2”™). )f thoss conditions are not met, 1
understand that the Note Holder is under no obligation to refinance or modicy ‘b Noie, or to extend the Maturity
Date, and that ] will have to repay the Note from my own resources or find 8 len”er willing to lend me the money
to repay the Note.

2. CONDITIONS TO OFTION
if 1 want to exercise the Conditional Refinancing Option at maturity, certain conditions riur: he met as of the
Maturity Date. These conditions are: (1) I must still be the owner and occupant of the properiv subject to the
? Security Instrument {the "Property"); (2) I must be current in my monthly paymeats and cannol hays been more
: than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturit Date; (3} vo
lien against the Property (except for taxes and special assessments not yet due and payablc) other than that of the
Securtty Instrument may exist; (4) the New Note Rate cannot be more than § percentage points above the Nate
Rate; and (5) ! must make a written request to the Note Holder as provided in Section 5 below.

W

3. CALCULATING THE NEW NOTE RATE g
The New Note Rate will be a fixed rate of interest equaj to the Federal National Mortgege Association’s o}
required net yield for 30-year fixed rats mortgages subject to a 60-day mandatory delivery commitment, plus g
. 1.
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one-half of one percentage point (0.5%), rounded to the nearest one-eighth of one percantage point {0.125%) (the
*New Nots Rate”). The required net yield shall be the applicable net yield in effect on the dute and time of day
that the Note Holder receives notice of my election to erercise the Conditional Refinancing Option. IF this

_ u:::iﬁ net yisld is not availabls, the Note Holder will determine the New Note Rate by using comparsble
in on.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 percentage points ubove
the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine
the amount i the monthly payment that will be sufficient to repay in full (a} the unpyid principd, plus (b)
accrued but uzpaid interest, plus {¢) all otier sums I will owe under the Note and Sscurity Instrument on the
Maturity Date (3==uming my menthly paymenis then are current, a8 required undsr Section 2 above), over the
term of the New Nots at the New Note Raie in equal monthly payments. The result of this calculation will be the
amount of my new principal and interest payment every month until the New Nate iz fully paid.

5. EXERCISING THE O DITIONAL REFINANCING OPTION
The Note Holder will putify me at least 60 calendsr days in sdvance of the Maturity Date and advise me of
the principal, accrued but unpaid interest, and all other sums ! am expecied to owe on the Maturity Date. The
Note Holder also will advise me 1071 may exercise the Conditional Refinancing Option if the conditions in
Section 2 shove are met. The Note Hold~= will provide my paymeat record information, togedhsr with the name,
title and addrees of the person represen ing .he Note Holder that I must notify in order to exercise the Conditiona)
Refinancing Option, If | meet the condivuns of Section 2 above, I may exercise the Conditions] Refinancing
Option by notifying the Note Holder no laicc Zan 45 calendar days prior to the Maturity Date. The Note Holder
| will caloulate the fixed New Note Rate bascd umon the Fodersl National Mortgage Associstion’s spplicable
' published required net yield in effect on the date ind time of day notification is received by the Nate Holder and
a8 calculated in Section 3 above. I will then have 3(/ cai :ndar days to provide the. Note Hoider with le .
| proof of my riquired ownership, occupancy and propost-iien status, Before the Maturity Date the Note Holder i
' will advise me of the new interest rate (the New Note Rutz; new monthly payment emount and a date, lime and
place at which I must appear to sign any documents required «c-complete the roquired refinancing . 1 understand :
| the Note Holdor will charge me a $250.00 processing fer and’ th- coste associated with updating t)e title policy, N
\r lfi;uy, and sy reasonable third-party costs, such as document(ry stamps, intsagible tax, survey, recording %
' » ele. ‘
|

BY SIGNING BELOW, Borrower accopts and agrees to the terms w)’) rovenants contsined in this Balloon
Rider.

% Jdley o o
'

S Dorlay -Borrower

Qt/ﬂﬁwp A. Tl 0D (Seal)

Geil A Tisdatl -Borower

_ (Seal)
-Borrower

(Seal)
- Borrower

{Sign Origincl Only]
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