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AFTER RECORDING MAIL TO:

MIDWEST EUNDING CORP.
1020 31ST STREET .
SUITE 300 46611890

DOWNERS GROVE, IL e e
60515 . P S A ]

: T [Space Above This Line For Racording Data) U
poxay,  MORTGAGE N

THIS MORTGAGE '?amr?ty Instrument”} is givan on July 26, 1996 . The mortgagor is
PAUL A, PEREZ AND TRACY L PEREZ, HIS WIFE

(‘Borrower’}.
This Security Instrument Is given to, |MIDWEST FUNDING CORPGRATION
AN JLLINOIS CORPORATION :
which is organized and existing under the iaws of [LLINOIS , and whose
addressis 1020 3187 STREET, SUITE 302, POWNERS GROVE, IL 60515 {"Lender").
Borrower owes Lender the princlpal sum of (ru Hundred Twenty Two Thousand Dollars and
no/100 Dollars (U.S. $ 122,000.00 ). This

debt Is evidenced by Borrower's note dated the sanie date as this Secunity instrument ("Nate™), which provides
for monthly payments, with the full debi, ff not paid eartier, due and payabieon  August 1, 2026
This Security instzument secures to Lender: {g) the repayment of the debt evidenced by the Note, with .merest
and all renewals, extensions and modifications of the Note: £V the paymant of ajl other sums, with interest,
acvanced under paragraph 7 to protect the security of this Soeatity ingtrument; and {c) the performance of
Borrawer's covenants and agreements under this Security Instrarart and the Note. For this purpose,
Borrower does hereby marigage, grant and convay to Lender the ‘o owing described propeny located in
COOK . County, lHinols:

PARCEL 1: LOT 17 (EXCEPT THE EAST 15 FEET} AND THE EAST 30 FECT UF LOT 18 IN
GEORGE F. NIXON AND COMPANY'S 22ND STREET ADDITION TO WESY! "H’"S"’ER BEING A
SUBDIMISION OF THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION 20 TOWNSHIP
ﬁim%ﬁgH RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, iIN COOK GOUNTY,

;ﬁgggt %: THE EAST AND WEST 20 FOOT ALLEY LYING NORTH OF AND ADJOINING

9¢£11890
Tax 1.D. #: 15-20-400
which has the address of 10658 CANTEHBURY STREET , WESTCHESTER .
[Street [Cliy]
Minols 174 ("Proparty Address").
[Z1p Ccde]

TOGETHER WITH all the improvements now or hereaftsr erected on the propenty, and all easements,
appurtenances, and fitures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Securlty Instrument. All of the foregoing is referred to in this Securfty Instrument as the
*Pro "

BORROWER COVENANTS that Borrower is fawdully seised of the estate hareby conveyed and has the
right to mortgage, grant and convey tha Property and that the Property Is unencumbered, except for
encumbrances of record. Borrower warrants and wili defend generally the titie to the Propenty against ail claims
and demands, subject 1o any encumbrances of record.
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LOAN NO. 09-86-000758
maintained in the amounts and for the periods that Lender requires. The Insurance carrler providing the
insurance shall ba chosen by Barrower subject to Lender’s approval which shali not be unreasonably wititheld.
If Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to

protect Lender’s rights in the Property in accardance with paragaph 7. .
All insurance policies and renewals shalt be acceptable to Lender and snall include a stardard mortgage

clause. Lendar shall have the right to hold the policies and renewals. it Lender requires, Borrower shall
promptly give to Lender all receipts of pald premiums and renewal notices. in the event of loss, Borrower shall
give prompt notice 1o the Insurance carrier and Lender. Lender may rmake proof of loss i not made promptly

by Botrower. .
Unfess Lender and Borrawer otherwise agree in writing, insurance proceeds shall be applied o restoration

or rapait of the Progerty damaged, i tha restoration or repair is economically feasibie and Lendar's security is
not lessened. If the restoration or repalr is not economically feasibie or Lender’s sectirity would be lessened,
the insurance proceeds shall be applied to the sums sacured by this Securlly Instrument, whether or not then
due, with any excess pald to Borrower. it Borrawsr abandons the Property, or does not answer within 30 days
a notice from Leraler that the insurance carrier has offered to settie a claim, then Lender may collect the
insurance processs Londer may use the proceeds to repalr or restore the Property or to pay sums secured by
this Securlty Instrum=nt, whether or not then due. The 30<day period will begin when the notice Is glven.

Unless Lender anr. Borrower otherwise agres in writing, any application of proceeds to principal shall not
extend or postpone tha due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. if '»nder paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policles and proczec: resulting from damage 10 1he Property prior to the acquisition shall pass to
Lendes to the axtant of the suins sacured by this Security Instrument immediately prior to the acquisition.

8. Qccupancy, Preservation, Maintenance snd Protection of the Property; Borrower's Loan
Application; Leasehcids. Borrowar b2 occupy, establish, and use the Property as Boirowet’s principal
rasidence within sixty days after the ex.ecution of this Security instrument and shall continue to occupy the
Property as Borrower's principat residenc e for at least one year after the date of occupancy, unless Lender
otherwise agraes in writing, which consent siz!! not be unreasonably withkeld, or unless exteriuating
circumstances exist which are beyond Borrowss's cantrol. Borrower shall not destroy, damage or impair the
Property, allow the Property ta deteriorate, or corimit waste on the Property. Borrower shall be In default if any
farfefture action or proceeding, whether civil or ciinal, Is begun that In Lender's good faith judgment could
result in forfelture of the Property or otherwise materia?y inpalr the lien created by this Security Instriiment or
Lendar's security interast. Borrower may cure such a axfart and reinstate, as provided In paragraph 18, by
causing the action or proceeding to be dismissed with a rulivg that, in Lender's good falth determination,
praciudes forfeiture of the Borrower's interast in the Pronerty o cther material impairment of the lien created by
this Security Instrument or Lender's security interest. Borrower shult also be in detault f Botrower, during the
loan application process, gave materially false or inaccurate inforrsat.on or statements to Lender {or falled to
provide Lander with any material information) in connaction with t ioan avidenced by the Note, Including, but
not limited *o, representations concerning Borrower's occupancy of the Property as a principal resldence. If this
Sacurity Instrument Is on a leasehold, Borrower shall comply with all the picvicians of the leasa. i Borrower
acnuires tee titte o the Praperty, the leasehold and the fee title shall not merge uniess Lender agraes to the

merger in writing.
. Protection of Lencer's Rights in the Property. if Borrower falls to perforn; tha covenants and

agreements contained in this Security Instrument, or there Is a legal proceeding that rvay signiticantly affect
Lender’s rights in the Froperty (such as a proceeding in bankruptcy, probate, for conaerm:iailon or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is necassary L piniect the value of
the Property and Lender's rights in the Property. Lender's actions may Include paying any suins'socured by a
lien which has priority over this Security instrument, appearing in court, paying reasonable atiorzys’ fees and
entering on the Property to make repairs. Aithough Lender may take action under this paragrapt. 7, Lander

doss not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower

secured by this Security Instrument. Unless Borrower and Lender agree ta other terms of payment, these
amounts shall bear interes from the date of disbursement at the Nota rate and shall be payable, with interast,
upon notice fram Lender to Borrower requast{.ndg payment. :

8. Morigage Insurance. If Lander required mortgage insurance as a condlticn of making the foan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage instrance in
effect. i, for any reason, the morigage insurance coverage requived by Lender lapses or ceasas to ba in etfect,
Borrower shall pay the premiums required to obtain coverage substantially eguivalent to the morigags
Insurance praviously in effect, at a cost substaritially equivalent to the cost to Borrower of the mortgage
insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage s not availabls, Borrower shall pay to Lender each month a sum
equal 1o one-twelfth of the yearly mortgage Insurance premlum baing paid by Borrower when the Insurance
coverage lapsed or ceased t0 be In effect. Lender will accept, use and retain these payments as & loss reserve
in llats of mortgage insurance. Loss raserve payments may no longer be required, at the option of Lendar, it
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{.OAN NO. 09-9R-D00758
Instrument or the Note conflicts with applicable law, such conflict shall rot affect other provisions of this
Security nstrumeant or the Note which can be given sffect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be saverable.

16. Burrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. f all or any part of the Property or
any interest in it {s sold or transferred (or if a benelicial Interest in Borrower Is sold or transterred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, require iImmediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by

Lender if exercise is prohibited by tederal law as of the date of this Security instrument.

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The notlce shall provide
a period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrusnent. If Barcower fails to pay these sums prior to the expiration of
this period, Lendar may Invoke any remedies permitted by this Security instrument without further notice or

demand on Borover.
18. Borrower 2 Right to Reinstate. i Borrower meets certain canditions, Borrower shall have the right to

have enforceman: of tiis Security instrument discontinued at any time prior to the earller of: (a) 5 days (or such
other period as appuicataa law may specify for reinstatement) betore sale of the Praperty pursuant 1o any
power of sale contaired e this Security instrument; or (b) entry of a judgment enforcing this Security
instrument. Those conditione ara that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrumant and the Noto as if no acceleration had occurred: (b} cures any default of any other
covenants or agreements; {c} n2ys all expenses incurred ir: enforcing this Security Instrument, Including, but
ot limited to, reasonable attorneys’ rees: and (d) 1akes such action as Lender may reasonably require to
assure that the llen of this Security inst’ument, Lender's rights Iin the Property and Borrower's obligation to pay
the sums secured by this Security [nstrumeni shall continue unchanged. Upon reinstatemant by Borrower, this
Security Instrumant and the obligations sacurad hereby shail remaln fully effective as if no acceleration had
occurred. Howaver, this right to reinstate studl v.ot apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicir. Tha Note or a partial intarest in the Note {together with this
Securlty instrument) may be sold one or more times; without prior notice to Borrower. A sale may resuit in a
change in the entity {(known as the "Loan Servicer’) tha’ collects monthly payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the
Muote. If there Is a change of the Loan Sarvicer, Borrower Wil bs given written notice of the change in
accordance with paragraph 14 above and applicable law. The rotice will state the name and address ¢f the
new Loan Servicer and the address 10 which payments shoulu s 'rade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall nol cause or periing presence, use, gisposal, storage, or
redoase of any Hazardous Substances on or in the Property. Borrower stiall bot do, nor allaw anyona elss to
do, anything affecting the Property that is In violatlon of any Environmeniz! L aw. The preceding two seniences
shall not apply to the presence, use, or storage on the Property of small qua it'es of Hazardous Substances
that are generally recognized to be appropriate to normal residentlal Lses ana *0 raintenance of the Proparty.

Borrower shail promptiy give Lender written notice of any investigaticn, clakn, demand, lawsult or other
action by any governmental or regulatory agency or private party involving the Propaity and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leans, or ls notifled by
any governmental or reguiatory authority, that any removal or other remediation of any Faza.dus Substance
affecting the Property Is necessary, Borrower shalt promptly take all necessary remedial actiuns ir: accordance
with Environniantal Law.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxiz.0”
hazardous substancas by Environmental Law and the following substances: gasoline, kerosene, oths,
flarnmable or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, materials contalning
asbestos or tormaldeivyde, and radicactive materlals. As used in this paragraph 20, "Environmental Law"
means federal laws and iaws of the jurisdiction where the Property Is located that reiate to health, safety or
anviranmantal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following

Borrower's breach of any covenant or agreement in this Securlty Instrument {but not prior to
acceleration under paragraph 17 uniess applicable law provides otherwise). The notice shall specify: (a)
the delault; (b) the action required to cure the default; (c) a date, not lass than 30 days from the date the
noticu Is given to Borrower, by which the default must be cured; and (d) that fsilure to cure the default on
or before the date specified In the notice may result In acceleration of the suma secured by this Security
Instrument, forecicsure by judiclal proceeding and sale of the Property. The notice shail further intorm
Borrower of the right to reinstate after acceleration and the right 1c assert in the foreciosure proceeding
the non-existance of a default or sny other defense of Borrower to acceleration and foreclosure. (f the
deteult is not cured on or belore the date specified in the notice, Lender at its option may require
ILLINOIS—-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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ADJUSTABLE RATE RIDER

{ 1 Year Treasury Index--Rate Caps )

THIS ADJUSTABLE RATE RIDER is made this 26th day ofduly ., 1996 ,and ks
incorporated Into and shall be deemed to amend and supplernent the Mortgags, Deed of Trust or Security Deed
{the "Security Instrument”) of the same date given bKl the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note {the “Note”) ‘o MIGWEST FUNDI

G CORPCRATION, AN ILLINOIS CORPORATION
{the "Lender")
of the same date and covering the property described in the Security Instrument and located al.

10658 CANTERBURY STREET, WESTCHESTER,IL 60154
[Property Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENY., THE NOTE LIMITS THE AMOUNT THE
BORARUWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM. RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender further c¢venant and agree as follows:

A. INTEREST RATE AND MONTI{LY PAYMENT CHANGES

The Note provides for an initial irerest rate of 7.7500  %. The Note provides for changes inthe
interest rate and the monthly payments, (s fcllows:

4, INTEREST RATE AND MONTHLY PAYRE)T CHANGES
(A) Change Dates

Ths interest rate { will pay may change on %z iirst day of August , 1999 , and on that day

every 12th month thereafter. Each date on which my Irieiast rate could change is called a "Change Date.”
(B} TheIndex

Beginning with the first Change Date, my interest rate-wii be based on an Index. The "Index” is the weekly
average yield on United States Treasury secusitles adjusted (o4 ~onstant maturity of 1 year, as made available by
the Federal Reserve Board.  The most recent Index figure avdilzo'a as of the dale 45 days before each Change
Data Is called the "Current Index.”

If the Index Is no tonger avallable, the Note Holder will choose a new*index which Is based upon comparable
information. The Note Holder will give me notice of this cholce.

(C) Calcutation of Changes
Before each Change Date, the Note Holder wiit calculate my new interes: rate by adding Two and Three /
Quarters percentage paints ( 2.7500 %} to the Current Index.  The 'vuta Holder will then round the
result of this addition to the naarest ong-eighth of one parcentage point (0.125%). Sibject to the jimits stated in
Saction 4{0) below, this rounded amount will be my new Interest rate until the next Crunge.Nate.

The Note Holder will then determine the amount of the monthly payment that would 0e ¢ ufficient to repay the
unpaid principal that ! am expected to owe at the Change Date In full on the maturity date at.:r” new interest rate
in substantially equal payments. The result of this calcutation wiit be the new amount of my montilv payment.

(D) Limits on imerest Rate Changes

The interest rate § am required 1o pay at the first Change Date will not be greater than 9.7500 % or
less than 5.7500 %, Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than two percentage points (2.0%) from the rate of Interest | hava bean paying for the preceding 12
months. My interest rate will never be greater than 13.7500 %.

{E) Effective Date of Changes
My new interast rate will become effective on each Change Date. | wili pay the amount of my hew monthly

payment beginning on the first monthly payment date after the Change Date untll the amount of my monthly

payment changes again.
(F} Notice of Changes
The Note Holder will deliver or mall 1o me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment hefore the effective date of any change. The notice will include Information
required by law 1o be given me and also the title and telaphone number of a parson who will answer any question
| may have regarding the notice. M f
MULTISTATE ADJUSTABLE RATE RIDER-ARMEIE-SINGLE FAMILY
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