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THIS MORTGAGE ("Security Instrament”) is givenon JULY 25, 1996
The Morigagor is EDWARD €. GREGORY, * SINGLE PERSON

("Borrower™). This Sccurity [nstrument is given to  NORWEST MOWTGAGT, INC.

A€£1189I5

1

which is organized and existing wnder the laws of THE STATE OF CALIFORNIA , and
whose address is NORWEST MORTGAGE INC., E.0O. BOX 5137, DES MOINES, 7&
503065137 ("Lender"). Borrower owes Lender e principat sum of
SEVENTY THRER THOUSAND EIGHT HUNDRED TWENTY FCUR AND 30/100

Dollars (U.S, $#*%*273,424.0C ).
This debt is evidenced by Borrower's note dated the same date as this Securily Instrument (“Nole™}, which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on AGGUST 01,
2026 . This Security [nstrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, exiensions and modifications of the Note; (b} the payment of all other sums,
with interest, advanced under paragraph 7 to protect the sceurity of this Security Instameny; and (c) the performance
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of Borrower's covenants and apreements under this Securily Instrument and the Note. For this purpose, Borrower
does hercby morgage, grant and convey te the Lender 1he following described propeny located in
COCk County, Hlinois:
LOTS 21 AMD 22 IN BLOCK 2 IN PHILLIPS SUBDIVISION OF THE NCRTH

EAST QUARTER OF THE NORTH EAST QUARTER OF SECTION 1B, TOWNSHIP 36

HORTH, RANGE 15 EAST OF THE THIRD PRINCIPAL KERIDIAN, IN CQOK

COUNTY, ILLINOIS.

FPIN#"8: 30-18-208-048-0000 AND 30-18-208-0495-0000

*SERE ADSUSTABLE RATE RIDER

THIS I8 A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATFJARNTS SHOULD BE SENT TO: MNORWEST MORTGAGE INC., P.0O. BUX
5137, DBS WLINBS, IR 503065137

which has the address of V7126 GREINBAY AVENUE, CALUMET CITY {Street, Cy),
linois 60409 [Zip Code) {"Property Address”);

TOGETHER WITH ai) the-improvements now or hereafier erecied on the property, and all casements,
appunienances and fixtures now or boreafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument, All o1 e foregoing is referred Lo {n this Security Instrument as the *Propeny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has ihe right 1o
mortgage, grant and convey the Property and toa) the Preperty is unencumbered, except for encambrances of record.
Borrower warrants and will detendd generally theditie to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unifo:m covenants for national use and non-uniform covenanis
with limited variations by jorisdiction (o constitute a uniform secarity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

i. Payment of Principal, Interest and Late Charge. Borrower shiali_tay when due the principal of. and
interest on, the debt evidenced by the Note end late chaiges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrow.s-shail include in cach monihly
payment, together with the principal and inferest as set forth in the Nowe and any bate charges, o sum for (a) taxes and
special assessments levied or to be fevied against the Property, (b) leasehold payninis or ground rents on the
Praperty, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary ™), or in aay year in
which such preniunt would have been required i Lender still held the Secarity listrument, cacli coombly payment
shall also include either: (i) a sum for the annual mortgage insurance premiun 1o be paid by Lenderw the Secretary,
or (i) a monthly charge instcad of 3 mortgage insurance premiom if this Security Instrument is hefd by She Secrelary,
in a reasonable amount o be detesmined by the Secretary. Except for the monihly charge by the Sceretary, these
items are called "Escrow lems” and the sums paid to Lender are called “Escrow Fumds,

Lender may, at any iime, coblect and hold amounts for Escrow ltems in an aggrepate amount not to exceed the
maximum amount that may be required foy Borrower's esciow account under the Real Estate Scitlement Procedures
Act of 1974, [2 U.S.C. Scction 2631 et seq. and implementing regalations, 24 CFR Part 35070, as they may be
amended from time o time ("RESPA®), excep! that the cushion or reserve permitted by RESPA [or unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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if the amounts held by Lender for Escrow liems excred the amounts permitted to be held by RESPA, Lender
shall account o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender al any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower lo
make up the shoriage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Insirument. If
Borrower tenders to Lender the full payment of ali such sums, Borrower’s account shall be credited with the balance
remaining for ail instaliment iters (a), (b). and (c) and any morigage insurance premium installient that Lender has
not become obligaled 10 pay to the Secretary, and Lender shall promptly refund any excess funds io Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Barrower's account shall be
credited with any balance remaining for all installments for ftems (a), (b, and (0).

3. Application of Payments. A)l payments under paragraphs | and 2 shail be applied by Lender as loliows:

First, 1o th mongage insurance premium to be paid by Lender to the Sccretary or to the menthly charge by the
Secretary instead of the monthly mornigage insurance premium,

Second, to any tuacs, special assessments, leasehold payments or ground tents, and fire, flood and other hazard
insurance premivms, as roqvired;

Third, 10 interest due xunosr the Note;

Fourth, 'o amortizatien of the principal of the Note; and

Fifth, to late charges due underthe Nole.

4, Fire, Flood and Other Hazze7 Insurance. Borrowzr shall insure all improvements on the Property, whether
now in existence or subsequently erected, 4gainst any hazards, casualties, and contingenctes, including firve, for which
Lender requires insurance. This insuranee shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all impsotements on the Property, whether now in existence or subsequently
erected, against loss by floods {o the extent required oy tne Secretary. All insurance shall be carried with companies
approved by Lender, The insurance pelicies and any renesals shall be held by Lender and shall include loss payable
clauses in favor of, and in a ferm acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediar: notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concertied s hercby authorized and direcied to make payment
for such loss directly to Lender, instead of 1o Borrower and to Lender joimly. All or any part of the insurance
proceeds may be applicd by Lender, at its option, either (a) 1o the reduction of the indebtedness under the Note and
this Securt'y Instrument, first io any delinquent amounts applied in tie ordesin paragraph 3, anc then to prepayment
of principal, ot (b) to the restoration or repair of the damaged Property. Anv application of the proceeds to the
principal shail not cxiend or postpone the due date of the monthly payments wnich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amounl sequired ¢ pay all outstanding
indcbredness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto,

In the event of foreclosure of this Security Insirument or other transfer of title to ta¢ Property thal exiinguishes
the indebtedness, all right, title and interest of Borrower in and to insurancc policies in/torcz shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loun Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sinty
days after the execution of this Security Instrumeni {or within sixty days of a later sale or transfer of ‘he' Properiy)
and shall continue to occupy the Property as Borrower's principal residence for a1 least one year afier the dae of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Propeity 1o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacan!
or abandoned or the loan is in default. Lender may take reasonable aciion to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the lcan application process, give
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in conneclion with the loan cvidenced by the Note, including. but not limited to, represeniaticns
concerning Borrower’s occupancy of the Property as a principal residence, If this Security instrument is on a
leasehold, Rorrower shall comply with the provisions of the lease. If Borrower acquires fee iitle Lo the Property, the
Jeasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pan of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness thal remains unpaid
under the Note and this Security Instrument, Lender shai) apply such proceeds to the veducticn of the indebtedness
under the Noto.and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3,/atd-chen to prepayment of principal. Any application of the proceeds 1o the principal shall not extend or
postpone the dac dzte of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excsss proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Enstrument shi2ii &= paid to the entity legally entitled thereio.

7. Charges te Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal cliarges, fines and impositions that arc not included in paragraph 2. Borrower shall pay
these obligations on time dirccdy (o the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property. npma Lender's request Borrower shall promptly furnish to Lender reccipts
evidencing these payments.

If Borrower fails to make these payraents or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secirity Tnstrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as (i proseeding in bankruptcy, for condemnation ot 1o enforce laws of
regulations), then Lender may do and pay whatever 18 necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard injurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security [nstrument. These amounts shall bear inicrest from the date of disbursement, at the Note rate,
and at the option of Lerder, shall be immediately due and payatie

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
{a} agrees in writing to the payment of the obligation secured by tkz“lien in a manner acceplable to Lender, (b}
contests in good faith the lien by, or defends against enforcement of th liex in, legal proceedings which in the
Lender's opinion operate to prevent the eaforcement of the fiem; or (c) secures from the helder of the lien an
agreement satisfactory to Lender subordinating the lien 1o this Sccurity Instrument.’3” Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrunizat, Lender may give Borvower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the aciions set forth above within
19 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secrelary.

9, Grounds {or Acceleration of Debt,

{a} Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require imnmediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing lo pay in full any monthly payment required by this Security Insirument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perforni any other obligations contained
in this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if perminted by applicable Jaw (including Section 341(d)
of the Gam-St. Germain Depository [astitutions Act of 1982, 12 U.S.C. 1701j-3(d)} and with the prior
approval of the Secretary, require immediate payment in full of all sums sccured by this Security Instzument
if:

>
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(i) All or part of 1he Property, or a beneficial interest in a trust owning all or part of the Property, is soid

or otherwise transferred (other than by devise or descent), and

(i5) The Property is not nccupied by the purchaser or graniee as s or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been approved in

accordance wirh the requiremenis of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in fudl, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subscquent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaulis, to require immediaie payment in full and foreclase if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
() 'utgage Not Insured. Borrower agrees that if this Securily Instrument and the Note are not determined
to be eligitle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al ise-oriion, require immediate payment in full of all sums secured by this Secusity Instrument, A
written statcinzit-af any authorized agent of the Secretary dated subsequent to 60 days from the date hercof,
declining to inzwe this Sccurity instrument and the Notc, shall be deemed conclusive proof of such
ineligibility. Notwitis’anding the foregoing, this opticn may not be exercised by Lender when the
unavailability of insuiance is solely due to Lender’s failure 1o remit a mortgage insurance premium 1o the
Secretary.

10. Reinstatement. Borrower has a sishi 1o he reinstated if Lender has required immediate payment in full
because of Borrower's failure 1c pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instivater]. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrovier's sccount current including, to the extent they are obligations of
Borrower under this Securily Instrument, foreclosuie costs and reasonable and customary atterneys’ fees and expenses
propesly associated with the foreclosure proceeding. Ugon jeinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as-ifiender had not required immediate payment in full.
However, Lender is not required to permit reinstatemesi fi: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years inupcdiately preceding the commencement of a current
forcclosure proceeding, (ii) reinstatement will preclude foreclosarz an different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by thiz Security Instrument.

11. Borrower Not Releassd; Forbearance By Lender Not a Wai er. Extension of the time of paymenmt or
maditication of amonization of the sums secured by this Security Instrumeni gnted by Lender 10 any successor in
interest of Borrower shatl noi operate 1o release the liadility of the original Qoitower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successso-ininterest or refuse lo extend
time for payment or otherwise modify amartization of the sums secured by this Securiy 'natrument by reason of any
demand made by the origina) Borrower or Borrower’s successors in inigrest. Any forbearauce by-Lender in exercising
any right or remedy shall not be a waiver of o1 preciude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Severai Liability; Co-Signers. The coverap’s aad agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrovier, subiect to the
provisions of paragraph 9(b}. Borrower's covenants and agreements shall be joimt and several. Any Birtower who
co-signs this Security Instrument but does not execute the Note: {a) is co-signing this Security Insirument only to
mortgage, grant and convey that Borrowet's interest in the Property under the t2rms of this Security Instrument; (b)
is not personally obfigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
ather Borrower may agree to exicnd, modify, forbear or make any accommodations with regard 10 the terms of this
Securitv Instrument or the Note withour that Borrower's consent.
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£3. Notices, Any natice 1o Borrower provided for in this Security [nstrument shail be given by detivering it or
by mailing it by first class mail uniess applicable law requires use of another method. The notice shall be dirccted 10
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shali be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be zoverncd by Federal law and the Jaw of
the jurisdiction in which the Property is located. In the event that any provision or clanse of this Security Instrument ¢
or the Note conflicts with applicable law, such conilict shall not affect other provisions of this Security Instrement or
the Note which can be given effect without the conllicting provision. To ihis end the provisiens of this Security
Instrument and the Nute are declared 1o be severable.

15. Beaover's Copy. Borrower shail be given one conformed copy of the Note and oi this Security
Instrument.

16. Hazarduvus $abstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sahezgnces on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything
affecting the Property that isin violation of any Environmental Law. The preceding two sentences shail not apply to
the presence, use, or storane on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 12 ormal resideatiaf uses and to mainterance of the Propenty.

Borrower shall promptly give Leidsr written notice of any investigation, claim, demand, lawsuit or cther action
by any governmental or regulaiory agencv.or privaie party involving the Property and any Hazardons Substance or
Environmental Law of which Borrower his ac.ual knowledge. 1f Borrower learns, or is notified by any governmental
4 or regulatory authority, that any remaval or sther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shalt prompuly take all necessary cemedial actions in accerdance with Environmental Law,

As used in this paragraph 16, "Hazardous Gaustances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following suustances: gasoline, kerosene, other flammable or loxic
petroleum products, toxic pesticides and herbicides, volarile salvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Exvironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, selery-or environmental proteciion.

S TS N

NON-UNIFORM COVENANTS. Borrower and Lender further covensni-and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trarsfer: to Lender ail the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect ihe ents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. Hovever, prior (o Lender's nolice 10
Borrower of Borrower's breach of any covenant or agreement in the Security Instrurent, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender anu Beazower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a} all remts received by Borrower shall'be beld by Borrower as
rrustee for benefit of Lender only, to be applied to the sums securcd by the Security Instrument: (b} Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property sisil pay all rents
due and unpaid 10 Lender or Lender's agent on Lender’s written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
preven! Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, iake control of or maintain the Property before or after giving notice
of breach 10 Borrower. However, Lender or a judicially appointed receiver may do se at any time there 1s a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall ierminate when the debt secured by the Security Instrument is paid in full,

S68 V336

%—48!&! 9e0 Page 6 of 8 ,mm_(. t L )




UNOFFICIAL COPY



UNOFFICIAL COPY

18. Foreclosure Procedure. If Lender regquires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrumemt by judiclal proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedics provided in this paragraph 18, including, but not limied o, reasomable

attorneys’ fees and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretury and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke ihe nonjudicial power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 21 5e4.) by reguesting
a foreclosure commissioner designated under the Act fo commence foreclosure and fo selb the Property os
provided in the Act. Nothing in the preceding sentence sholl deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicablc law,

19. Relaas>, Upon payment of all sums secured by this Security Insirument, Lender shall release this Security
[nstrument withaut charge to Borrower. Borrower shall pay any recordalion costs.

20. Wuiver of domnestead. Borrower waives all right of homestead exemption ie the Property.

21. Riders to this Sccur+’y Instrument. If one or more riders are execuied by Borrower and recorded together
with this Security Insirument, thé covenants of each such rider shall be incorporated into and shall amené and
supplement the covenants and agreezaents of this Securi.y Instrument as if the rider(s) were a part of this Security

Ingtryment. [Check applicable box(es)).
%f‘(?ondominium Rider ':1 Growing Equity Rider (x] Other §specify]

Planned Unit Development Rider 1= 5 Graduated Payment Rider ARM RIDER

o
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L BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it.
Witnesses:

2,_ _(Seal
- EDH'.I\R'D . GREGORY ./I / -Hotrower

. (Seal)

-Borower

a8 {Seal) . (Seai)

-Borrowsrs Borrawer

_¢Y Seal) (Seal)

-Burrowes Bosrower

— o—{Seal) S —(Sealy
‘porTOWEr Burrower

STATE OF 1LLINOIS, COOK County ss:
1, THE Vwpetd/eue? . a Notiry Public in and for said county and state do hereby centify

that EDWARD €., GREGORY, A SINGLE PERSON

, personally known 1o me 1o be te same personds) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged that HE
signed and delivered the said instrument as HIS free and voluntary act, for the uses and purposes thesem

set forth.

Given under my hand and official seal, this 25TH day of JULY ... 189€

My Commission Expircs:

OFFiCiAaL SEAL

MARY P KUMKE
PNGTARY PURLIC STATE OF HLINOW
. ; i (n“z;t ,(‘,nl i _"_ ‘_"_ '.!.‘,l‘.‘j,.l

M&QL |

Notary fubli
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MAIL TO:
NORWEST MORTGAGE INC., U
FINAL DOCS. M.S. 0597 FiTiA Case No.
800 LASALLE AVE., STE. 1000 131-8376827 729

MINNEAPOLIS, MN 55402 '

ADJUSTABLE RATE RIDER

TiIS ADIJUSTABLE RATE RIDER is made this 25TH day of JULY , 1296,
and is incorporaizd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sceurily Deed (“Gecurity Instrument”) of the same date given by the wdersigned {"Borrower™) 10 secure
Borrower's Note { H'ote ") 1o
RORWEST MORTGAGFP, THC.

{the "Lender") of the same dute-wid covering the property described in the Security [nstrument and focared at:
726 GREENBAY AVENUE, CALUMAT CITY, IL 60408
[Property Address)

THE NOTE CONTAINS PROVIS.ONC - ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTILY PAYMENT. THE NOTE UMITE THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiME
AND THE MAXIMUM RATE THE BORROWLER WIIST PAY.

ADDITIONAL COVENANTS. in sddition 1o the covenipts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fotlows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rale may change on the first day of OCTOBER , 1857 , and on that day
of each succeeding year. "Change Date” means each date on which the intcrest rale covld change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “ipdex” means (he
weekly average yield on United States Treasury Securivies adjusted to a constant maturity of one yeiir, as made
available by the Federal Reserve Board. “Current Index” means the most recent Index figure availatie 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new index
any index prescribed by the Secretary. As wsed in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/95

e IO

Page 1 0f 3 initiels;

CS68i+3I6




UNOFFICIAL COPY




UNOFFICIAL COPY

(C) Calcutution of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THO AND SEVEN-ZIGHTHE percentage point(s) ( 2.875 %)
the Current Index and rounding the sum to the nearest one-eighth of one percentage paint (0.125%). Subject 1o
the limits stated in paragraph (D) of this Rider, this rounded amont will be the new interest rate until the next
Change Dt

() Limits on Dinierest Rate Changes

The existing nterest rate will never increase or decrease by more than one percentage peint (1.0%) on
any single Change Dat:. The interest rate wili never be more than five percentage points {5.0%) higher or
lower than the initial irierect rate, as stated in Paragraph 2 of the Nate,

(E) Calculation of Paymsai Change

If the interest rate changes 0 a Change Date, Lender will cafculate the amount ef monthly payment of
principal and interest which would b necessary te repay the unpiid principal balance in full at the Maturity
Date at the new interest rate through substantially cqual payments. [n making such caleulation, Lender will use
the unpaid principal balance which woula-Ye-wwed on the Change Date if there had been no defaalt in paymen
on the Note, reduced by the amount of any preravments to principal. The result of this calcalation will be the
amount af the new monthly payment of principa. anil-interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change i (he interest raie and onthiy payment wmount. The
nolice must be given at least 25 days before the new monthly pay sment amount is due, and must set lorth (i) the
date of the notice, (1i) the Change Date, (iit} the old interest roie, (iv) the new interest rae, (v) the new
monthly payment amount, {vi} the Current Index and Ihe date it was priished, {vii} the method of calclating
the change in monthly payment amount, and (viii) any other informatan which may be reguired by law from
time 1o time.

(€) Effective Date of Chunges

A new interest rate cateulated in accordance with paragraphs (Cj and (D3} wi this Rider will become
effective on the Change Date. Barrower shall make a payment in the new monthly amonnt beginning on the
firss peymeny date which occurs at least 25 days afier Lender has given Borrower tie pine of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation te pay any increass #a the monthly
payment amount calculated in accordance with paragraph (E} of this Rider for any payment date neerrring less
than 25 days afier Lender has given the required notice. 17 the monthly payment amount calcllated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely nolice of the decrease
and Borrower made any monthly payment amounts exceeding the payment mncunt which shoulil have been
stated in a timely notice, then Borrower has the option 1o cither () demand the return to Borrower of any
gxcess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely nolice), or (i) request that any excess payment, with interest ihercon @ the Nowe rate, be
applied as payment of principal. Lender’s obligation 1o return any excess payment with interest on demand is
not assignable even if the Nole is otherwise assigned before the demand for return is made,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjssiable Rate Rider.

_ {Seal) ——{Seal)
-Borrowet -Borrower
N (Seal) —_— {Sealy
Borrowes -Barrower
e ) {Scal) VS USSR 0. 1,71
-Burrower -Dorrower
— g X -(Seal) - R {Scal)
-Burrower -Borrower
@5591:%01» Page 3ot 3
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