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MORTGAGE 1318330700

Loan ID: 9206996

THIS MORTGAGE ("Securily Instiument”) is given on July 19th, 1996

The Mortgegor |s
JANUSZ MAKA, an unmarriad man and AHORZEJ MAKA, a married man

TORNEYS' NATIONAL
h /7LE RETWORK

HOME FINANCE CORPORATION

{"Borrower”). This Security Instrument is given to

56615590

‘which is organized and existing under the laws of  THE STATE OF ILLINOIS , and

whose acddress is 526 MARKET LOCOP, UNIT D, WEST DUNDEE, IL 60118
("Lender™). Borrower owes Letwdes the nrinclpal sum of
Two Hundrad Twenty Four Thousand and no/100
Dollars (U.S. $ 224,00G0.90 ).
This debt is evidenced by Borrower's note dated the same datc as this Sccurity Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on  August ist,
2026 . 'This Security Insiroment secures in Lender: (a) the repayment of the debt evidenced by the
Note, witk interest, and all renewals, extensions and modifications of the Note; (h) the payment of all other sums,
with interest, advanced under paragraph 7 o protect the security of this Security Instrument; and (c) the performance
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of Burrower's cavenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
dxs hereby mortgage, grant and convey to the Lender the following described property located in

COOK County, lilinols:
"H% SOUTH 30 FEET OF THE NORTH SIXTY FEET OF LOT 19 IN ELMWOOD PARX
(JARDEN BEING A SUBDIVISION OF THE SOUTH HALF OF THE SOUTHWEST QUARTER
OF THE NORTHEAST QUARTER OF SECTIGN 25, TOWNSHIP 40 NORTH, RANGE 12,
EA3GT OF THE THIRD PRINCIPAL MERIDIAN, IN (QOK COUNTY, ILLTNOIS,

Toein #: 12-25-225-018
which has the address of 2844 NORTH 75TH AVENUE, ELMWOOD PARK [Stret, City],
Ilino s 60615 (2ip Codr) ("Property Address'y;

TOGETHER WITH aoll the irpravements now ar herenfter erected on the property, and all casements,
appuriznances and fixtures now or kércaltar a part of the groperty. All replacements and additions shall alao be
cover:d by this Security Instrument. ALl F the forcgoing s referred to in this Securlty Insttument ns the "Property.”

JJORROWER COVENANTS that Borzower is lawfully sebzed of the estate hereby conveyed and haa the right 1o
mongage, grant und convey the Property and thatine Property |s unencumbered, excepl for encumbrances of record.
Bcrrower warrants and will defend generally the ntle (o the Froperty agalnst all claims and demands, subject 1o any
en;umbrances of record,

""HIS SECURITY INSTRUMENT combines unifornizozennnts for sational use and nor-uniform covenants
with | mited variations by jurisdiction to constitut: & uniform seeuricy Instrument covering real propeniy.

Horrower and Lender covenant and agree s - ollows;
UNIFORM COVENANTS.

1. Puyment of Principal, Interest and Late Charge. Borrower shatl »ay when due the principal of, and
Intizrest on, the debt evidenced by the Note and late charges due umder the Note.

2. Monthly Puyment of Taxes, Insurince und Other Charges, Horrowe: siall include in ench monthiy
payment, together with the principal and interest ¢ set forth ir the Note and any tate chaiges, a sum for (s) laxes and
specia. asscssments levied or to be levied agoinst the Property, (b} leaschold payments co-ground ronta on the
Propetty, and (c) premiums for insurance required wider patageaph 4. In toy yoar in whic the Yonder must pay a
mortgige insurance premium to the Secretary of Housing and Urhan Development ("Secretary”s, of in sny year in
which such premium would have been required (f Lender sthi! held the Security Instrument, cach-manthly payment
shall also include cither: (i) a sum for the annual mertgnge insurance premium (o e paid by Lender 1o e Secrelnry,
or /i!j a monthly charge instcad of » mortgage insurance preiium if this Security Instrument is held by the Secretary,
in .1 reasonable ameunt (o be determined by the Sceretary.  Except for the monthiy charge by the Secrelary, these
iter1s ure called "Escrow ltems” and the sums puid to Lender ate enatled "Escrow Funds.”

Lender may, al any lime, collect and hold amounts for Escrow ltems in an aggregatc amount not to exceed the
maimum amount that may be required for Borrower's escrow account under the Real Estate Setilement Procedures
Act of 1974, 12 U.8.C, Scction 2601 ef seq. mul implementing regulations, 24 CFR Part 3500, as they miy be
amended from time 1o time ("RESPA®), except that the cushion or rescrve permitted by RESPA for unanticipated
disbur:ements or disbursements before the Borrower's paymeits arc available in the nccount may not be Lased on
amouns due for the mongage insurance premium,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied o be held by RESPA, Lender
shall account to Borrower for the cxcess funds as required by RESPA. [T the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow llems when due, Lender may notify the Borrower and require Borrower to
make: up the shortage as permitted by RESPA.

The Escrow Funds are pledged as :wddiiional security for all sums secured by this Security Instrument. if
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balunce
remaining for all instaliment items (a), (b). an) (c) and any mongage insurance premium jnstaliment that Lender has
not ixecome obligated to pay te the Secritary, and Lender shall prompely refund any excess funds to Bocrower.
Immediately prior to a foreclosure sale of the Properly ot its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a}, (b), and (c}.

3. Appbaion of Payments. All payments under parag ‘aphy | and 2 shall be applied by Lender as follows:

Fizst. to the morigage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead ot the monthly mortgage nsuance preniivy ;

Second, to any ‘axes, special assessments leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as ccquired;

Thied, to interest due-unsiir the Note;

Fourth. to amortization of the principal of the Note; and

Eifth. to Iate charges due undedihe Noe,

4. Fire, Flood and Other Hawry insurance. Borrower shall insure all improvemenis on the Property, whether
now in existence or subsequently erected ‘aga'nst any hazards. casualties, and contingencies, including fire, for which
Lender requires insurance. This insuranc: si2ll be maintaned in the amounts and for the periods that Lender
requires. Borrower shall also insure all imiprsvaents on the Property, whether now in existence or subsequently
erected, against loss by (loods to the exten! requsezchy the Secreiary. All insurance shall be carrled with companies
approved by Lender. The insurance policies and any tepzwvals shall be held by Lender and shall include luss puyable
clauses in favor of, and in a form acceprable lo, Lender.

In the event of loss, Borrower shall give Lender immedie’c notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insuranue company concerier i hereby authorized and directed to make payment
for such loss directly 10 Lender, instead of to Borrower and to lender jointly, All or any part of the insurance
proceeds may be applicd by Lender, &t its option, either (a) 10 the tedaction of the indebiedness undor the Nole and
this Security Instrument, first 1o any delinquent amouits appl ed In v ordez-in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repar of the damaged Propert;, Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments whiciy are referred 1o in paragraph 2, or
change the amount of such paymenls. Any excess insurance proceeds aver an awwuni sequired to pay all outstanding
indebtedness 1ruicr the Note and this Security instniment shall be paid to the entity fepatiy entltled thereto,

In the cvent of foreclos'ire of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower i and to insurance policles intorze shall pass to the
purchascr.

§, Occupancy, Preservatinn, Maintenance and Protection of the Property; Borrower's 2.oun Application;
Leaseholds, Borrower shall occupy, establish. antd use the Property as Borrower's principal residcnee within aixty
days after the caccution of this Security Instrutnetit (or within sixty days of a later sale or transfor of the Property)
andl shall continue to occupy the Property as Borrower's principal rosidence or ut least one yenr after the date of
occupancy, unicss Lender determines that requi-ement witl cause undue hardship for Borrower, or unless extenuating
citcumstances cxist which arc beyond Horrower's control. Borrower shall notify Letder of uny cxtenunting
circumstances. Borrower shall not commit waste or destroy, dnmage or substantinlly change the Property or allow the
Property to deteriorate, reasonabic wear and tear excepled, Lender may inspect the Property if the Property is vacant
ot abandoned or the loan |s in default. Lender may 1ake reasonable tetion 1o pratcct and preserve such vacant or
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abandoned Property. Borrower shall also by in default it Horcower, during the loan applicmion process, gave
J waterially falsc or inaccuraie information of statements to Lender (or failed to provide Lender with any material
: information) in connection with the loan cvidenced by the Note, Including, but nol limited (o, representations
concerning Borrower’s uecupancy of the Property as n principal residence. 1F this Security Instrument is on a
ieasehold, Borrower shall comply with the provisions of the lense. (F Borrower wcquires fee title 1o the Property, the
i leaschald and fee title shall not be merged unless Lender agrees o the merger in writing.

6. Condemnation. The procecds of any award or claim for damuges, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid 1o Lender to the extent of the full amount of the indebiedness thal remalns unpaid
under the Note and this Security Instrumient Lender shall apply such progeeds 1o the reduction of the indebtedness
under the Noto.and this Security Instrument, flrst 10 any delinquent amounis applied in the order provided in
paragraph 3, at then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postponc the dis¢ dais of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excss proceeds over an amoun! required to pay afl outstanding indebtedness under the Note and this
Security Instrument shai* o paid to the entity legalty entitled thereto.

7. Charges to Borrowes and Protection of Lender's Rights in the 'roperty. Borrower shall pay all
governmental or municipal ¢haiges, fines and impositions that are not included in parngraph 2. Borrower shall pay
these obligations on time directly 15-the entity which is owed the payment, If (atlure 1o pay would adversely affect
Lender's interest in the Property,—uron Lender's request Borrower shall prompily furnish to Lender recelpts
evidencing these payments.

If Borrower fails to make these payrearisar the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in th:g Jerurity instrument, or there is a lega) proceeding that may significantly
affect Lender's rights in the Property (sush as . zreceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do andt pay whateve: is nacessary 1o protect the value of the Property and Lender's
rights in the Propenty, including payment of taxes, hazard insurance und other ltems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear iaterest from the daie of disbursement, at the Note
rate, and &t the option of Lender, shal) be inimediately due and pryatle

Borrower shall promptly discharge any lien which has priorit; o ver this Security Instrument unless Borrower:
{n) agrees in writing to the payment of the obiigation secured by ¢ Her-in 2 manner acceplable to Lender; (b)
contests in good faith the lien by, or defends against cnforcement of the liep-in, legai proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢} swcwres from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumeit.af Lender delermines thal any pant
of the Propeny is subject to a lien which may atain priority over this Sccuriy Instrument, Lender may give
Borrower a notice identifying the lien. Berrower shall smisfy the lien or take one orimore of the actions set fonh
above within 10 days of the giving of notics:.

8. Fees. Lender may collect {ees and ¢harges anthorized by the Secretary. o
9. Grounds for Acceleration of Deht. ¢
{a) Default. Lender may, exvept as limited by regulntions issued by the Secretary, in the case of payment F':
defaults, require immediate paymeat in full of all sums secured by this Security Instrument if: (s

(i) Borrower defaults by failing to pay in full any monthly payment required by this Securlty Instrument
prior to or an the due date of the next monthly payment, or
(i1) Borrower defaulis by fading, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
{b) Sale Withous Credit Appraval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Deposiloty Institulions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i} All or part of the Property, or a beneficial inierest in a trust owning nll or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or gramee does so occupy the Property bul his or her credit has not been approved In

accordance with the reguireiments of the Secretary.
(c} No Walver, If circumsiances occur that would permit Lender to require immediate payment in full, but
Lender does not require such piyments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limht
Lender’s rights, in the case of payment defaults, to require Immediate payment in full and foreclose {f not
paid. This Security insimment does not authorize acceleration or (ureclosure if not permitied by regulations
of the Secretary.
(e) P10 zage Not Invured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eliginle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, & iortion, require immediate payment in full of all sums sccured by this Sccurity [ngtrument. A
written statanest-of any authorized agent of the Secretary dated subsequent (o 63 days from the dato hereof,
declining to innwe this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwitisranding the foregoing, this option may not be excrcised by Lender when the
unavailabitity of insuzunce is solely due o Lender's failure 10 remit a mongage insurance promium to the
Secretury.

10. Reinstatement. Borrower hay a_right to be reinstaied If Lerder has required immedinic payment in full
because of Borrower's failure to pay an ‘amount duc under the Noto o+ this Security Instrument. This right appllies
»ven after foreclosure procecdings are institater). To reinstate the Secorily [nstrument, Borrower shall tender in
lump sum all amounts required 1o bring Borraver's secount current including, to the extent they are obligations of
Borrc wer under this Security Insirument. foreclosuic vosts and reasonable and customary attorneys’ {ees and expenacs
properiy associated with the foreclosure proceeding. Unon einstaleme:t by Borrower, this Security Instrument und
the cbligations that it sccures shall remain in effect we-if-Lender had not required immediate payment in full,
Howuver, Lender is not required o permit relnstatement Ao (i) l.ender has accepted retnstatement after the
commencemen! of foreclosure proceedings within twa years hanzatately preceding the commencement of a cureent
foreclosure proceeding, (i) reinstatement will preclude foreciosars on different grounds in the future, or (iil)
reing:aiement will adversely affect the itlarity of the lien created by thi:-3ecunty Instrument.

11. Borrower Not Released; Forbearance By Lendor Not w Wal er. Extension of the time of payment or
modification of amortization of the sams secured by this Security instrumeri ;ranted by Lender to any successor in

interzst of Borrower shall not operate to release the liability of the ariginal Qeieewer or Borrower's successor in t.:

inter:st. Lender shall not be reyuired to cominence proceedings againgt any succeasr«ia fnterest or refuse 10 oxiend S
time for payment or otherwise modify smontization of the sums secured by this Security ‘sstrument by renson of any
demind made by the original Barrower or Borrower's successors in intetest. Any forbenraice »3 Lender In exerclsing ¢
any right or remedy shall not be a waiver of or prectude the exercise of any right or romedy.

12, Successors and Assigns Bound; Joint und Several Linbillty; Co-Signers, The coveran’s and agreements
of this Security Instrument shall bind and benefit the succesaors and nssigns of Lender and Borroveer, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and soveral. Any-2ariower who
ca-signs this Security Instrument but does not exccuto the Noto: (n) is co-signing this Security [nstruiient only to
morgage, grant and convey that Borrower's interes! in tho Property under the torms of this Security Instrument: ()
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Londer and any
other Borrower may agree to extend, modify, {orbear or make any accommodations with regard o the termy of this
Security Instrument or the Note without that Borrower's consent,

O)
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13, Noticea. Any notice lo Borrower provided for in this Securlty Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designatey by notice to Lender. Any notice lo Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notlce to Borrower.
Any notice provided for in this Security astrument shall be deemed] 10 have been given (o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severabllity, This Sccurity [nstrument shall be governed by Federal law and the law of
the jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument
ot the Note conflicts with applicable law, such conflict shalt not affect other provisions of this Security Instrument or
the Nate which can be given effect without the conflicting provision. To this end the provisions of this Security
[nstruiment and *he Note are declared to be severable,

18. Boruver's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instruiment,

16 Hazardous Sabstances. Borrower shall not cause or permit the presence, tisc, disposal, siorage, or release
of any {{azardous Subziezces on or in the Property. Borrower shall not do, nor allow anyone clse (¢ do, anything
affecting the Propenty thai 1o/ violation of any Environmental Law. The preceding two sentences shall not apply to
the preience, use, or storage on e Propenty of small quantities of Hazardous Substances that are generally
recogni:ed to be appropriate 1 norm:i residential uses and to maintenance of the Propenty.

B rrower shall promptly give Lzodsr written nolice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agenc; o: private party involving the Property and any Hazardous Substance or
Enviroumental Law of which Borrower has actmal knowledge. [T Borrower learas, or is notilied by any governmental
or regu .atory authority, that any removal or itker remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

A used in this paragraph 16. “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmenial Law and the following substances: gasoline, keroscne, other flammabie or toxic
petrolen products, toxic pesticides and herbicides, volatits solvenis, materials containing asbestos or formaldehyde,
and txiioactive materials. As used in 1lvis paragraph 16, "Ervironmental Law™ means federal faws and laws of the
jurisdit tion where the Property is focated that relate to health, safity or environmenial protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ant agree os follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfeis 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the ceints and revenues ame hercby directs
cach tnant of the Property to pay the rents to Lender or Lender’s agents. Hovwever, prior io Lender's notice to
Borrywer of Borrower's breach of any vovenant or agreement in the Security Insruricnc, Borrower shall collect and
reccive all rents and revenucs of the Praperty as trusiee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an nssignment for additiona) security only.

I7 Lender gives notice of breach 1o Borrower: (a) all rents recelved by Borrower shali-be téid by Borrower as
trustse for benefic of Lander only, to be applied to the sums secured by the Security Instrument: (b Lender shall be
enlitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property ¢nall pay all rents
due ard unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Horrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising ils rights under this paragraph 17,

1.ender shal! not be required to cnier upon, take control of or maintain the Property before or afier giving notice
of breach to Borrower. However, Lender or a Judiciaily appointed receiver may do so at any time there is a breach.
Any application of rents shatt not cure or waive any default or invalidate any other right or remedy of Lender, This
assigrment of rents of the Property shall tenninate when the debt secured by the Securily Instrument is paid in full,
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18. Yoreclosure Procedure. If Lender requires immediate payment in full under puragraph 9, Lender may
forecloie this Security Instrument by Judicisl proceeding, Lender shull be entitled to collect all expensce
incurrtd in pursuing the remedies provided in this paragruph 8, including, but not limited to, reasonable
attorne's® fees and costs of title evidence.

I the Lender's interest in this Security Instrument Is held by the Sccretory and the Secretary requires
immedia:e payment In full under Parugraph 9, the Secretary may invoke the nonjudicial power of sale
provid:d in the Single Famity Murtgage Foreclosury Act of 1994 ("Act") (12 U.S.C, 3751 #r 5¢4.) by requesting
a loreviosure commissioner designated under the Act to commence foreclosure and to sell the Property m»
provid:d in the Act. Nothing in the preceding sentence shall deprive tie Secretury of any righta otherwise
availabie to a Lender under this Paragraph 18 or applicable Inw.

", Relcvse, Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrumant without charge to Borrower, Borrower shall pay uny recordation costs.

21 Walver ol ticipzatend. Borrower watves all right of homesteud exemption in the Property.

21. Riders to this Secuzicy Instrument. If one or more riders are exccuted by Barrower and recorded together
with this Security Instrument, the covzvints of each such rider shall be Incorporated into and shall amend amd
supple mmt the covenants and agreenients-2€ this Securlly Instrument as if the ridet(s) were n part of this Securlty
Inatrygrent. {Check applicable box(es)]. © -

g {'ondomiolum Rider ,‘J Growing Equily Rider (% Other |specify)
Ianned Unit Development Rider Lt fezatunted Payment Rider Adjustable Rate Rider

]
e
&
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FY SIGNING BELOW, Bor:ower accepts and agrees to the terms contained in this Security Instrument and in
my ricler(s} executed by Borrower and recorded with it.
Wit ises:

/2 S

JERUSBZ MRKA Borrowst

/Mamﬁlu

MW 2 NTA P RKA
SIGNING SOLELY FOR THE PURPOSE OF WAIVING
HOMESTEAD,
(Seal)

Borowsr

(Seal)
~BofTows!

S'’ATE OF ILLINOIS, County m:
l, “Fhee unders 9 NQ . l Notnry #.blc in and for 3aid county and state do hereby certity

~mmsz MAKA and ANDRZZIJ MAKA, AN UNMARRIED MAN AYD A MARRIED MAN, RESPECTIVELY, AND
WIFE OF ANDRZEJ MAKA, ma“;or L L wih.o

e L0 be the run) person(s) whose name(s)
arshn, and acknowlod ol that  THEY
s gred and delivered the said lnstrumem u ary act, for the uses .n2 purposes therein
o:onth,
Given under my hand and official seal, this

My Commission Explres:

Paplold
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1A Taxc No.
ILLINCIS 1318330700
Loan #: 9206996

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  19th day of
July . 196 , and is incorporated into and shall be deemed 1o amend and supplement
the Mertgage, Deed of Trust or Security Deed ('*Security Instrument’’) of the same date given by the undersigned
(**Borrower'") to secure Borrower's Note {*'Note'') to

HOME FINANCE CORPORATION
(tie “‘Lender’’) of the same date and covering the property described in the Security Instrument and located at:

2644 NORTH 75TH AVENUE
ELMWCOD PARK, ILLINOIS 60635

{Property Address)

THE NOTE CUNTAINS PROYISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEPZST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORKOWER MUST PAY.

ADDITIONAL COVENANTS, Inrdgition to the covenamts and agrcements made in the Security
Instrument, Borrower and Lender further covenrotand agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The inierest rate may change on the first day of  Jaavary , 1998 , and oy that day
of each succeeding year. "Change Datc" means cach date on whizn tse interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be baszd ois nn Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to n constant riptazity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index vigirs available 30 days before the
Change Date. If the Index (as defined above) is no lenger available, Lender wiii usy as n new Index any index
prescribed by the Secretary. As used in this Rider, "Secrctary means the Secrctary of Housing and Urban
Development or his or her designee,” Lender will give Borrower notice of the new Index,

(C) Caleulation of Interest Rate Chunges

Before each Change Date, Lender wil' calculate a new interest rate by adding a margin of* i and
three cuarters percentage point(y) ( 2.750 %) to the
Curren! Index and rounding the sum to th: nearcst one-cighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of thix Ricer, this rounded amoumt will be the new interest rate until the next
Change Date.

{D} Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point {1.0%) on any single
Change Date. The interest rate witl never be more than five percentage points (5.0%) higher or lower than the
witial interest rate,

Poge 1 0l 2 FHA Multistste ARM r+ 191
m /.
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(E) Calcuiation of Payment Changy

If the interest rate chunges on n Change Date, Lender will calewinte the anount of monthly paymeont of
principal and intereat which would be necessary o repay the unpaid principal balunce in full at the maturity dato
at the new interest rate through substantially equal payments. In making such calculatien, Lender will use the
unpaid principal batance which wauld be owed on the Change Date if there had been no defanlt in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this ealculation will be the amount of
the new monthly payment of principul and interest.

() Notice of Changes

Lender will glve notice 10 Borrower of any change in (he interest rate and monthly payment amount. The
notice must be given at leust 25 days before the new monthly payment amount is due, and must sct forth (1) the
date of the notice, (ii) the Change Date, ( i) the old interest rate, (iv) the new interest rate. (v) the new monthly
payment »:aount, (vi) the Current Index axd the date it was published, (vii) the method of calculating the change
in monthly pe: ment amount, and {viii) any uther information which may be required by law from time to time.

() Effectiv Date of Changes

A new interest (aie calculnted in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrewsr shall make a payment in the new monthly amount beginning on the first payment
date which occurs ai least 24-anys after Lender has given Borrower the notice of changes required by paragraph
(F)} of this Rider. Borrower «hall bave no obligation (o pay any increase in the monthly payment amount
caiculated in accordance with parngeaph (3) of this Rider for any payment date ocevrring less than 25 days afier
Lender has given the required notice. (f the monthly payment amount caiculated in accordance with paragraph (E)
of this Rider decreased, but Lender faivd o, give limely notice of the decrease and Borrower made any monthly
paymenl amounis exceeding the payment guwan which should have been staled in & timely notice, then Barrower
has the option to cither (i) demand the vetu e w Zorrower of any excess payment, with interest thercon at the Note
rate (a rate cqual to the interest rate which should bave been stated in o timely notice), or (i) request that any
excess payment, wilh intercst thereon at the Note re._be applied as payment of principal. Lender's obligation to
relurn any excess payment with interest or: demand is not 2usignable even if the Note is otherwise assigned before

the demand for return is mada,

BY SIGNING BELOW, Borrower accepts and agrees (o the ie:ms and covenants comained in this Adjustable
Rate Rider.

L
o o (SeAl) (. (Seal)

AAUSE MAKA ™ Rorower  ANDRZEJ [ MAKA Horrows
(Seal) NP (. -} |
-Bortower -Harrawer

|Space Balcw This Line Reservad for Acknowleigment] -
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