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THIS MORTGAGE ("Security Instrument™) isgivenon  JUNE 27TH, 1696
The Mortgagor is LORENA M SURNS AHD, CHARLES F MILLER 111, A SINGLE WOMAN AND, A
SINGLE MAN

36613274

- {"Borrower™). This Security Instrument is given 10 NORTH AMERICAN JORTGAGE COMPANY®

which is organczed and existing under the lawsof  pEL AWARE .
and whose address 153883 AIRWAY DRIVE, SANTA ROSA, CA 95403
{"Lender”). Barrower owes Lender the priucipal sum of
ONE HU‘JDRED THENTY SiX THOUSAND FOUR HUNDRED THIRTY TWO AND 007100 :
Dollars (US. § 126,432.00 ).
Thiz debt is evidencad by Borrower's note dated the same date as this Security Instrument {"Note” ), which
providss for moninly payments, with the full debt, if not paid earlier, due and payabie on
JULY 01, 2026 . This Security Instrument secures 1o Lender: {a) the repayment of
the cebt evidsnced by the Note, with interest, and all renewals, extensions ané modifications of the Note; (b)
the sayment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Inst-ument; and {c) the performance of Borrower’s covenants and agreements under this Security
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Instrument and the Note. For this purpose, Borrawer does hereby mortgage, grant and convey to the Lender
the following described property located in - CooK

County, lilinois
LOT 25 AND THE NORTH 5 FEET OF LOT 24 iIN BLOCK 4 IN FREDERICK H.
BARTLETT'S HIGHLANDS, A SUBDIVISION OF THE SQUTHWEST 1/4 {EXCEPY
THE EAST 1/2 OF THE EAST t/2) OF SECTION 3, TOWNSHIP 38 NCRTH,
RANGE 13, EAST OF THE THIAD PRINCIPAL MERIDIAN, N COOX COUNTY,

fLLINOIS,

PIN 3 19-08-302~034 VOLUME 381

which has the aldress ol 5155 SOUTH MOBILE, CHICAGO {Steset, Cityl,
lliinois 60633 [7ip Code) {"Property Address™);

TOGETHER WITH all th¢ iimnrovements now or hereafter erected on the property, and all eastments,
appurienancesand fixtures now ¢ hereafter a part of she property. All replacements and additions shali also be
covered by this Security Insteuraent Al of the foregomg is referred to in this Security lnstrument as the

"Property.”
BORROWER COVENANTS that Borcorier is lawlully seized of the estaie hereby conveyed and has the

right t> mor:gage, grant and convey the Pioperty and that the Property is unencumbered, except for
encumsrances of record, Borrover warrants and wiltaefend generally the title to the Property zgainst 2ll claims

and de nands, subject to any enc :mbrances of record,

THIS SECURITY INSTEUMENT combines umiirm covenants for national use and non-uniform
cavenants with limited variations by jurisdiction to consutdte 2 uniform security instrument covering real

prope ty.
Horrownr and Lender cove-nant and agres as follows:

LNIECRM COVENANTS.

|. Payment of Principel, Interest and Late Charge, Borrower shall pey wben due the principal of, and -

interastan, the debt evidenced by the Note and Jate charges due under the Note.

2. Maathly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note anc enj !ate charges, a sum
for (2) taxes and special assesments levied or to be levied against the Property, (b} lzasinnld payments or
ground rencs on the Property, and {c) premiums for insurance required under paragraph 4. Jzi any year in which
the Lender must pay & mortgage iasurance premium to the Secretary of Housing and Urorn Development
{"Sccretary™), o in any year ‘n which such premium would have been cequired if Lender still helc the Security
instrumen:, each monthly payment shall also include either: (i) a sum for the annual morigage insurance
prenium 1o be paid by Lerder to the Secretary, or (i1} a monthly charge instead of a mortgage insurance

remium if this Security [nstrument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secrerary, these items are called "Escrow Items” and the sums
paid tc Lender are celled “Escrow Funds.” :

Lender may, st any time, coltect and hold amounts for Escrow Items in an aggregate amount not 10 exceed
the maticyum amount that may be required for Borrowes’s escrow account under the Real Estate Settlement
Prycedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CER Part 3500, as
thy may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA
fo- unanticipated disbursements or disbursements before the Borcower's payments are available in the account

may not e based on amounts due for the mortgage insurance premium.,
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[f th> rmounts held by Lender for Escrow ltems exceed the 2mounts permitted to be held by RESPA,
Lender shal: account to Borrower for the excess fur ds as required by RESPA. If the amounts of funds held by
Lender at a1y time is not sufficient to psy the Escrow {tems when due, Lender may notify the Borrower and
require Bor-ower t) make up the shortage as permi:ted by RESPA.

The Eicrow Funds are pledged as additional s:xcurity for sll sums secured by this Security Instrument. if
Borrowe: t:nders io Lender the full payment of al' such sums, Borrower’s account shall be creditad with the
baiance rzmaining for 2)l instaliment items (a}. (b}, and (c} and any morigage insurance premium instaliment
thar Lende- has not become obligated to pay to the Secretary, and Lender shall promptly r2fund any excess
funds to Borrows-, Immediaicly prior to a forelosure sale of the Property or its acquisition by Lender,
Borrower's accour t shall be credited with any balince semaining for all installments for items (a), {b), and
(c). .
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
foliows:

First, ta the «iorigage insurance prem:um to be paid by Lender to the Secretary or to the monthly charge
by the Secretary irsr.ad of the monthly mo:tgage insurance premivm;

Secord, to any tales, special assessments, lezsehold payments of ground rents, and fire, flood and other
hazard iag wance premiums, as required;

Third, o interest due taider the Note;

_Four h, w arnortization of tic rrincipal of the Note; and

Fifth, to late charges dve under the Note.

——.

4. Fite, Flood and Other Hazard lasiirance. Borrower shall insure ail improvements on the Property,
wheiher naw in edstence or subsequently erected, against any hazards, casualtiss, and contingencies, including
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and Jor the
periods 1t at Lender requires. Borrower shall also irsuts all inyprovements on the Property, whether now in
existence r subs:quently erected, against loss by flocds to the extent required by the Secretary. All insurance
shali be carried with companies approved by Lender. Ti= isurance policies and any renewais shall be neld by
Lender ar d shall include ioss payable clauses in favor of, and 17 a form acceptable to, Lender.

In tte event of loss, Borrower shall give Lender immedists notice by mail. Lender may make proof of
loss if no. made orompty by Borrower, Each insurance comgany concerned is hereby authorized and directed

to make paymert for such loss directly to Lender, instead of to Boriowsr and to Lender jointly. Al or any

part of Uie insurance proceeds may be applied by Lender, at its opiiop, either {a} to the reduction of the
indebtedniess unéer the Note and this Security Instrument, first to any delinguent amounts applied in the order
in paragiaph 3, and then to prepayment of principal, or (b to the restoration or repair of the damaged

Property Any application of the proceeds to the principal shall not extend or postpone the due date of the '

montkly payments which are referred 16 in paragraph 2, or change the amount o) cuch cayments, Any excess
insuraae: procends over an amount required 0 pay all outstanding indebtedness under the Note and this
Security Instrurnent shal! be paid to the entity legally entitled thereto.

In the evert of foreciosure of this Security Instrument or other transfer of title 1t Property that
extinguis hes the indedtedness, ail right, title and interest of Borrower in and to insurance policies in force shall

pass to te purchaser.

5. 1Dccupancy, Preservation, Maintenance and Protection of the Property, Borrower's Loan
Applicztion; Leaseholds. Botrower shall occupy, establish, and use the Property as Borrower's principal
residenc s withic. sixty days after the execution of this Securiiy Instrument {or within sixty days of a later sale or
transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for atieast
one y2at after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall
notify [ ender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substanially ckange the Property or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may incpect the Praoperty if the Property is vacant or abandoned or the loan is in defuult. Lender may
take reasonable action 1 protect and preserve such vacani or sbandoned Property. Borrower shall also be in
default if Bermwer, during the loan apolication process, gave materialiy false or inaccurate information or
statements to Lender (or failed 1o provide Lender with any material information} in connection with the loa
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evidenced by the Note, inciuding, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. [f this Security [nstrument is on a leasechold, Borrower shall comply with the
provisions o' the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection v:ith any condemnation or other 1aking of any part of the Property, or for conveyance in place of
condemnztion, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtednest. that rzmains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds t the reduction of the indebtedness under the Note and this Security Instrument, first o any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpane the due date of the monthly
payments, v ¥ich ari: referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
OVer an amaus. -eqnired to pay al} outstanding indebtedness under the Note and this Security Instrument shall
be paid 1o the cnrit legall y entitled thereto.

7. Charges <o Dorrower and Protection of Lender’s Rights in the Property. Borrower shall pay ali
governmen al or ‘m.upicioal charges, fincs and impositions that are not included in paragraph 2. Borrower
shall pay these obligationz an time directly to the ennity which is owed the payment. If failure to pay would
adversely a'fect Lender’s atecest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evitdencing tiese nayments.

If Bor-ower fails to make (heuc cayments or the paymenis required by paragraph 2, or fails to perform
any other ¢venants and agreemenis contained in this Security Instrument, or there is a legal proceeding that
may signifizantly affect Lender’s right. in the Property {such as a proceeding in bankruptcy, for condemnation
or to enfor e laws ur regulatiuns), then Lenser may do and pay whatever is necessary to protect the value of
the Property and Linder’s rights in the Proprty, ficluding payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any anounts.disbursed by Lendes under this pirag-aph shall become an additional debt of Borrower and
be secured by this Security Instrument. These armounte shall bear interesi from the date of disbursement. at
ths Note rzte, and s1 the option of Lender, shal! be immeZiniely due and payable,

Borrcwer shail promptly discharge any lien which fas priority aver this Security Instrument unless
Bo:rower: {a} agress 1n writing 10 the payment of the obligaticn =ured by the lien iz 8 manner acceptable to
Lender; (b) contesis in good faith the lien by, or defends against 2lorcement of the lien in, lega! proceedings
which in the Lender’s opinion operate to prevent the enforcement of thie lion; or (¢} secures from the holder of |
the lien an agreement satisfactory to Lender subordinating the lien $o rhis Sccurity Instryment. If Lender
determine; that any part of the Property is subjpect to a lien which majy 2itain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall mtmfy the lien or wakeone |
or more ¢° the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect foes and charges authorized by the Secretary.

9. Grounds Tor Acceleration of Debt.

{3) Defanlt, Lender may, excenot as limited by regulations issued by the Secretarecin the case of
peyment defaults, require immediate payment in full of all sums secured by this Sccrrity Instrument
if
(i} Barrower defauits by failing to pay in full any monthly payment required by :his Security
Instrumnent prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, lor a period of thirty days, to perform any other obligations
contataed in this Security Instrument.
{\») Sale ' Without Credit Approval, Lender shali, if permitied by applicable law (including Section
341{d) of the Garn~ St. Germain Depository Institutions Acs of 1982, 12 US.C. 1701j73(d}} and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrumentf:
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(i} All or part of the Praperty, or a beneficial interest in a trust owning ait or part of the Property, is
s0ld or otherwise transferred {other than by devise or descent}, and
{i1} The Property is not occupied by the purchaser or grantee as his or her pnacipal residence, or the
purchaser or grantee does so occupy the Property bui his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver. {f circumstances occur that would permit Lender 1 require immediate payment in
ful., but Lender does not require such payments, Lender does not waive its righis with respect to
subsequent events,
{d' Regulations of HUD Secretary. In many circumstarces regulations issued by the Secretary will
lintit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize zcceleration or foreclosure if not
pe - mitied by regulations of the Secretary. .
{e’ Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
deerminad to be eligibie for insurance under the National Housing Act within 60 days from the date
hereof, Leader may, at its option, require immediate payment in full of all sums secured by this
Se:urity Inserdinent. A written statement of any authorized agent of the Secretary dated subsequent to
60 days frony e, date hereof, declining to insure this Security Instrument and the Note, shall be
dexmed conclusive prnof of such ineligibility. Notwithstanding the foregoing, this option may not be
exzreised by Lender when the unavailability of insurance is solely due 10 Lender'e faifure to remit a
mortgage insurance p.emium to the Secretary.

10. Reinstatement. Borrover h2s a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure topay an amount due under the Note or this Security Instrument. This right
applies ev:n after foreclosure proceedings «re instituted. To reinstate the Security [astrument, Borrower shall
wender in .1 lump sum 2! amounts requiresd 10 bring Borrower's zccount current including, to the extent they
are obligations of Borrower under this Securicy) Instrument, foreclosure costs and reasonable and customary
attorneys' fees and espenses properly associawe’ with the foreclosure proceeding., Upon reinsiatement by
Borrower this Security Instrument and the obligations that it secures shall remasin in effect as if Lender had
not requi-ed immediate payment in fuli. However, Lender is not required to permit reinsiatement if: (i)
Lender his accepted reinstatement after the commencerient of foreclosure proceedings within two years
immedia‘ely precsding the commencement of a curreiit foreclosure proceeding, (ii) reinstatement will
prectude ‘oreclosure on different grounds in the future, or (iii] r2iastatement will adversely affect the priority
of the lies, created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not .o Waiver. Extension of the time of

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender )

to any successor in interest of Borrower shall not operate to release thedizbility of the original Borrower or

Borrower's successor in interest, Lender shall not be reguired 1o commence proczedings against any successor

in interest or refuse to extend time for payment or otherwise modily amortization ef the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. . Any forbearance by Lender in evercising any right or remedy shall not be a weiver of or preclude the
exercise of any right or remedy. : :

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. [*ic. covenants and
agreements of this Security Instrument shail bind and benefit the successors and assigns of) Lender and
Borrowe:, subject to the provisions of paragraph 9(b). Borrower’s covenants end sgreements shall b joint and
several, Any Borrower who co'signs this Security instrument but does not execute the Note: {a) 15 co'signing
this Sect rity Instrument only 10 mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; {b) is not personaily obligated to pay the sums secured by this Security
Instrum :nt; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shell be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
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Any notice to Lender shall be given by fisst class mail to Lender's address stated herein or any address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrumeni shall be deemed to have
been given 0 Borrower or Lender when given as provided in this paragraph.

14. Governing i.aw; Severability. This Security Instrument shal} be governad by Federal law and the
taw of the junisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Securi 5 Instrument or the Note which can be given effect without the conflicting provision. To this end
the provising of this Security instrument &nd the Note are declared to be severable. ]

15. Bosrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrumen.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
relzase of i ny Flazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do,
anything a’fciing the Property that is in violation of any Environmental Law. The preceding two sentences
shall not zpply <0 the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are geerally re<ognized 10 be appropriate to normal residential uses and to maintenance of the Property.

Borrower shali riemptiy give Lender written notice of any investigation, claim, demard, lawsuit or
other acti by any goveramental or regulatory agency or private party involving the Property and any
HazZardow: Substance or Ensironmental Law of which Borrower has actual knowledge. Il Borrower leasns, or
is notifiet by any governmiatal or regulatory authority, that any removal or other remediation of eny
Hazardot: Substances affecting tlie Penoerty is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environriental Law.

As uied in this paragraph 16, "Hazardous Subetances™ are those substances defined as toxic or hazardous
substarice; by Environmental Law and itiz 10Vlowing substances: gasoline, kerosene, other flammable or woxic
petroleum products, toxic pesticides and terbicides, volatiie solvents, materials containing asbestos or
formaldeyde, and radicactive materials. As usz4in this paragraph 16, "Environmental Law™ means federal
laws and i2ws nf the jurisdiction where the Property-is located that relate to health, safety or environmental
protectioy.

NON-UMFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

7. Assignment of Reats. Borrower uncon litionally azsigns and transfers to Lender ali the rents and
revenues of the Property. Borrower authorizes Lender ur Lencel’s agents to collect the rents and revesuss and
hereby d rects each tenant of the Property to pay the rents to Lender-o: Lender's agents. However, prior 1o
Lender’s notice to Borrower of Borrower's breach of any covenant o agrecment in the Security Instrument,
Borrowe* shall collect and receive all rents and revenuss of the Property (s trustee for the benefit of Lender
and Bor-ower. This assignment of rents constitutes an absolute assignimzai and not an assignment for |
addition: security only.

if Lender gives notice of breach to Borrover: (a) all rents received by Boirower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Sacurity [astrument;
{b) Lencer shall be entitied to coilect and receive all of the rents of the Property; and {r; <ach tenant of the
Property shall pay ail rents due and unpaid to Lender or Lender’s agent on Lender's written demand to the
tenant,

Borrower has not executed any prior assigntnent of the rents and has not and will not periarm any act
that wot ld prevent Lender from exercising its righ ts under this paragraph i7.

Lender shall not be required to enter upon, tzke control of or maintsin the Property befose or after giving
notice of breach to Borrower. However, Lender o: 8 judicially appointed receiver may do 50 at any time there
is a brezch. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of rents of ihe Property shall terminate when the debt secured by the Security
[nstrumr entis paid in {ull.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shali be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but

aot limited to, reasonable attorneys’ fees and costs of title evidence.
If the Lender's interest in this Security Instrument is helé by the Secretary and the Secretary

requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Famiiy Mortgage Foreclosure Act of 1994 {"Act™} (12 US.C.
3751 et seq. } by requesting a foreclosure commissioner designated vader the Act to commence -
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive thie Secretary of any rights otherwise availabie to a Lender under this Paragraph 18 or

applicable {aw,

19. Release. Upon payment of 2!l sums secured by this Security Instrument, Lender shall rejease this
Security [nstrumgnt without charge to Borrower, Borrower shall pay any recardation costs.

20. Waiver of Howestead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Inastrumeat. If on: or more riders are executed by Borrower and recorded
together with this Security [nstruinzat, the covenants of each such rider shall be incorporated inta and shail
amend and supp.ement the covenants 7ad ag-ezments of this Sscurity Instrument as if the rider{s) were a part

of this Security Instrument. {Check appiica®!s hox{es)).

Condominium Rider i Yrowing Equity Rider [x] Other [specify)
[ Planned Unit Development Rider jGrad:!awd Payment Rider ARM RIDER

A7
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BY SIGNING BELOW, Borrower accepis and agrees 10 the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: ;
z(éu& (Seal)

ENA M BURN3 -Burrower

QAR NN -

- “R hg (Seal)

CHARLES F MILLER 414 -Borrower

(Seai) (Seal)

-Barrower -Borrower

(Seal} {Seal)

-Borrowur ~-Borrower

(Sea) _(seal)

~Dorrower -Borrower

STATE OF ILLINOIS, County ss:

7
L. "'ILL&L M‘J\J/%M’J’ a Natary Public iu and for said cpunty and state do

hereby certify that LORENA M BURNS, CHARLZS'F M!LLER 11} & h—
& .'ij—" [y . ‘

t

personally known 0 me to be the same person(s) whose name(s) subsciibd o the foregoing instrument,
appeared tefore me this day in person, and acknow ¢dged that
signed and delivered the said instrumentas Y"lac.«  free and voluniary act, for the uses and purposes

therein set forth.
Given under my hand and official seal, this 2 7T~ day of %w._( A5G

My Commission Expi

{7

Notary Public
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i [ FHA Case No.
‘,:i [\31-335?597—729
[
g ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is rade this 277H day of
JUNE , 1905 , and is incorporated into and shall be deemed to amend and

supplemert the Mortgage, Deed of Trust or Security Deed {"Security Instrument”) of the same date given
by the uncersigned (" Borrower”™) 12 securs Borrower's Note {("Note™) to
KORTH AMERICAN MORTGAGE COMPANY®

{tne "Leider"}) of the same date and coverng the property described in the Security lnstrument and
located ai-
5155 SOJTH MOTZILE, CHICAGD, (L 80638

‘Property Address}

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATEAND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
v AMOUNT THE BORKOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
[IME AND THE MAXIAULE RATE THE BORROWER MUST PAY.

AD'DITIONAL COVENANTS. Ir adcition 1o the cavenants and agreements made in the Security
Instryrr ent, Borrower and Lender fucther co'venant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{4) Change Date . el
Tte interest rate may change on the firstdayof  GC7ORER , 1887 , and on that day N
of each succeeding year. "Change Date™ means each date or waich the interest rate could change. 3
{1} The Index %,3
B:ginning with the first Change Date, the interest rate wili te based on an Index. "Index” means the <J
weekls average yield on United States Treasury Securities adjusted (0a scnstant maturity of one yesr, as X

made available by the Federal Reserve Board. "Current Index™ means *iie most recent index figure
avaiiahle 30 days before the Change Date. I the Index (as defined above} is'n0 longer availabie, Lender wili
use as a new Index any index prescribed by the Secretary. As used in this Ruder, "Secretary means the
Secretary of Housing and Urban Developrient or his or her designee.” Leader will give Borrower notice of
the new Index.

1C) Caicuiation of Interest Rate Changes

“3efore eack Change Date, Lender will calculate a new interest rate by adding a margin of ‘Two AND
757100 percentage point{s) { 2.750 %)
to ths Current Index and rounding <he sum to the nearest oneeighth of one percentage point (0.125%),
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate ot the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increace or decrease by more than onu percentage point (1.0%) on any
sing:e Change Date. The interest rate will never be more than five percentage points {5.0%) higher of
lower than the initial interest rate. .
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{E) Calcuiation of Payment Change

If tt ¢ interest rate changes on a Change Date, Lender wil! calculate the amount of monthly payment of
principal and interest which would be necessry to repay the tnpaid principal balance in full at the matunty
date at the new interest rate through substan-ially equal paym ents. In making such calculation, Lender wili
use the unpaid principal balance which would be owed on ths Change Date if there had been no defaultin
payment on the Note, reduced by the amoun': of any prepayments to principal. The res: it of this calculation
will be the amount of the new monthly payment of principal and interest.

(F} Notice of Changes

1 ender will give notice 1o Borrower of any change in th¢ interest rate and monthly payment amount.
The notice must be given at least 25 days tefore the new monthly payment amount is due, and must set
forth {i} the date of the notice, {ii) the Chanze Date, (iii) the old interest rate, (iv) the new intesest rate, (v)
the new rwonthly payment amount, {vi) the Current Index and the date it was published, (vii} the method of
calculat.ngthe change in monthly payment amount, and {viii) any other information which may be

required by tar from time to time.

(G) Effectivc Date of Changes

A new interes: ratz calculated in accordance with parazraphs {C) and {D) of this Rider will become
effective on the Change Dz te. Borrower shall make a payment in the new monthly amount beginning on the
first peyment date whick occurs at least 23 days after Lender has given Borrower the notice of changes
requiresd by paragraph (F) i this Rider. 3orrower shall have no obligation {0 pay any increase in the
monthly payment amount calcvlated in accordance with paragraph (E) of this Rider for any payment date
occurring less than 25 days after lenasr has given the required notice. If the monthly payment amount
calculared in accordance with paragreph{E. of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any <panthly payment arcunts exceeding the payment amount which
should have been stated in a timely notics, %z Borrower has the option to either (i} demand the retura to
Borrower of any excess payment, with inten:t thereon at the Note rate (2 rate equal to the interest rate which
should have been stated in a timely notice) ar {i7) request that any excess payment, with interest thereon at
the Note rate, be applied as payment of principal. 1 cnder’s obligation to return any excess payment with
interes: on demand is not assignable even if the Note is stherwise assigned before the demand for return is
made.

BY SIGNING BELOW, Borrower arcepts and agrees 0 the terms and covenants contained in this

Adjustable Rate Rider.

Y /;’
oA LA, R N W - MZZE_(S&U
LORE CHARLES F MILLE? 41 -Borrower

NA M BURNS <Jarrower
_(Seal) (Seal)

-3arrower -Borrower
{Spece Below This Line Reserved for Acknowledgment)
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