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W)
L THIS MORTGAGE ("Secur ty Inateiment") is givan on JULY 26, 1098 .
’_

The Mortgagor is LISSA J. GATTO, SINGLE FIMALE

ATGF, INC

(" Borrower™). This Security Inatrunient is given to THE HOWE MORTGALE NETYORK

which is organized and existing under the laws of THE STATE OF DELAWARE )
and whose address (s 565 LAKEVIEW FARKNAY, YERNON HILLS, ILLINOIS 0061

{"Lander"}., Borrower owes Lender the principsl sum of
ETGKTY~THREE THOUSAMD SEVEN HUNDRE } NINETY~THAEE DOLLARS AND ZERD CENTS--<==-n-smmmiinlrmsmnmranaas

=~++====-Dollars (U8, § 83,793, 00+~ ==nnev )
This debt is evidenced by Borrower's note dated the same date as this Seourity Instrumeat {"Note”), which
provides lar monthly payments, with the tull debt, il not paid earlier, due and payable on

AUGUST 1, 2026 . ‘This Sevurity Instrument secures to Lender: {a) the repayment of
the debt evidenced by tha Note, with i yterest, and all renewals, extensions and medilicstions of the Note; (b)
the payment of all other sums, with interest, advanced under peragraph 7 to protect the security of this
Security Instrument; and (c) the perfc rmance of Borrower's covenants and sgreements under this Security

FHA Winois Mortgage - 4196
—4RIL 08041 10 0000m01 102 .08 «
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Instrument and the Note, For this purposs, Borrower does hereby mortgage, grant and convey to the Lender
the fotiowing described praperty lucated in COOK
County, llinois;

LEGAL DESCRIPTIGN ATTJCHED HERETO AND MADE A PART HEREOF,

which has the address ot 2085 DANBIRY PLACE, HOFFMAN ESTATES (Stroat, City),
llinois 60105-2533 (Zip Code) {"Property Address™);

TOGETHER WITH all ths inprovements now or heraafter erected on the property, and all easements,
appurtenances and fixtuces now oi_arealter a pact of the praperty. All ceplacements and additions shell also be
c(l))vared by this Security Instrumint Ali,of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Bor'over is lawfully seized of the estate hereby conveyed and has the
right 1o mortgage, grant and convey the Progerty and that the Property is unencumbered, except for
encum brances of record. Borrower warrants and willclend generally the title to the Property against all claims
and demands, subject to any encum srances of recorc

THIS SECURITY INSTRUMENT combines uniturer: covenants for nationsl use and non-uniform
covenants with limited variations sy jurisdiction to constitute a_ uniform security instrument covering real

property,
Borrower and Lender covenani and agree a3 follows:

UNIFORM COVENANTS,

1, Payment of Principal, Introst and Late Charge, Borrower shall pe; when due the principal of, and
interest on, the debt evidenced by thy Note and late charges due under the Note,

2. Moathly Payment of Tiixes, Insurance and Other Charges. Borrovver shall include in each
monthly payment, tagether with tht principal and interest s set forth in the Noto and any 'ate charges, a sum
tor (a) taxes and special assessmen s levied or to be levied against the Property, (b) isuseiiold payments or
ground rents on the Property, and {c+ premijuma for insurance required under paragraph 4. 1p-¢py year in which
the Lender rust pay 8 mortgage ir surance premium to the Secretary of Housing and Urbar Development
("Secretary"), or in any year in whicli such premium would have been required il Lender stifl heic the Security
Instrument, each monthly payment shall also inctude either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to he Secratary, or {ii) 8 monthly charge instead of a mortgage insurance

remium if this Security lnstrumen.ig held by the Secratary, in a reasonable amount to be determined by the
Secretary, Except for the monthiy ch "f: by the Secretary, these itams are called "Pacraw [liems" and the sums
paid to Lender are called "Escrow Funds,"

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. liection 2601 et seq. and implementing regulations, 24 CER Part 3500, as
they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA
tor unanticipsted disbursements ar (lisbursements belore the Borrower’s payments are available in the account
may not be based on amounts dus fo * the mortgage insurance premium,
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It the amounts held by Lend>r for Escrow ltems sxcesd the amounts permitted to bo held by RESPA,
Lender shall account ta Borrowar for the excess funds as required by RESPA. If the amounts of funds held by
Lender at sny time is not suflicie 1t to pay the Escrow Items when due, Lender may notify the Borrower and
require Barrower to make up thevhortage as permitted by RESPA,

‘The Escrow Punds are pledg»d os sdditional security for alf suma secured by this Security Inatrument. If
Borrawer tenders to Lender the { il payment of all such sums, Borrower’s account shall be credited with the
halatce remaining for all instalirr ent items (a), {b), and {¢) and any mortgage insurance premium ingtatiment
that Lender has not become obligated to pay to ths Secretary, and Lender shall promptly refund ary excess
funds to Borrowsr, Immediatel:” prior to a foreclosure sale of the Property or its doquisition by Lender,
Borrower's account shall be crecited with any balance remaining for all instaliments for items (a), (b}, and
{c).

3, Apriication of Paymeats, All peyments under paragraghs | and 2 shall be spplied by Lender as

tollows:
First, to the'martgage inaurance premium to be paid by Lender to the Secretary or to the monthly charge

by the Secrutary insiead of the monthly mortgage insurance premium;

Second, to any texes, specii | assessments, Jeasehold payments or ground rents, and fire, flood and other
hazard insurance premitims, /s 1equired;

Third, to interest due undes the Note;

M , 1o amortizatiog of the srincipal of the Nuote; and

Filth, to late charges due u der the Nute.

4. Pire, Flood and Other Hazard lasarance. Borrower shell insire all impravements on the Froperty,
whether now in existence or sul sequently erected. against any hazards, casualties, snd contingencies, ircluding
fire, for which Londer requires insurance, This insurance shall be maintained in the smounts and for the
periads that Lender requires, Farrawer shail also irsues all improvements on the Property, whether now in
existence or subsequently erect:d, against Joss by flunds to the extent required by the Secretary, All insurance
shall be carried with companie: approved by Lender. The jrsurance policies and any renewals shall be held by
Lender and shall include loss piyable clauses in favor of, andip 2 form acceptable to, Lender,

In the event of loss, Boreswer ghall give Lender immediz.e aotice by mail, Lender may make proof of
toss if not made promptly by Horrower, Each insurance compaiy concerned ig hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or sny
part of the insurance proceed: may be applied by Lender, at its option, sither (&) to the reduction of the
indebtedness under the Note ad this Security Instrument, first to any delirgusnt amounts applied in the order
in paragraph 1, and then 1o “repayment of principal, or (b} to the reswratica or repsir of the damaged
Property. Any spplication of the praceeds to the principa! shall not extend ur postpone the due date of the
monthly payments which are “eferred to in paragraph 2, or change the amount of sich payments, Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness ueder the Note and this
Security Instrument shall be piid to the entity legally entitled thersta,

In the event of foreclosire of this Security Instrument or other transfer of title to 2w Property that
extinguishes the indebledness, all right, title and interest of Borrower in and tc insurance policizs in force shall
pass 1o the purchaser,

5. Occupancy, Proseration, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Jiorrower shall occupy, establish, and use the Property a8 Botrower’s principal
residence within sixty days al{sr the execution of this Secusity Instrument {or within sixty days of a later sale or
transfer of the Property} and thell continue to occupy the Property as Borrower's principsl residence for at lesst
one year after the date of oceripancy, unfess Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuaing circumstances exist which are beyond Borrower's control, Borrower shall
notily Lender of any extenuiting circumstances, Borrower shell not commit wagte or destroy, damage or
substantially change the Praperty or allow the Property to deteriorats, ressonable wear and tear excepted,
Lender may ingpect the Property if the Proparty is vacant or abandoned or the foan is in delault, Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, pave materially false or insccurate informstion or
statements to Lender (or fai'ed to provide Lender with any material information) in connection with the loan
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evidenced by the Note, includiag, but not limited to, representations concerning Borrower's accupancy of the
Property us a principsl residen e, If this Security Instrument is on a teasehold, Borrower shall comply with the
provisions of the lease. It Borowec accuites fee title to the Property, the leasehold and [ee title shall not be
merged unless Lender agrees 13 the merger in writing.

6. Condemnation, The proceeds af any award or claim for damages, direct or vonsequential, in
connection with any condemnation or other taking of eny part of the Praperty, or for conveyence in place of
condemnation, are hereby asiigned and zhall be paid to Lender to the extent of the full amaunt of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall spply such
proceeds to the reduction of the indebtedness under the Nots and this Security Instrument, first to any
delinquent amounts applied i1 the order provided in paragraph 3, and then to prepagment of principal. Any
application of the proceeds to the principal shell not extend or postpone the due date of the monthly
payments, which are relerred to in paragraph 2, or change the amount of such payments, Any excess proveeds
over an amourt.required to pi.y all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the'entiiy legally entitled therato.

7. Charges io ‘dorrower and Protection of Lender's Rights in the Property. Borrawer shall pay all
governmental Gr myuricipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligationa o:. time directly to the entity which is owed the payment. [ failure 10 pay wauld
adversely affect Londer's fat/rest in the Property, upon Lender's request Borrower shall premptly furnish to
Lender recaipta evidencing-insse nayments,

1t Burrower lails to malie thrae payments or the payments required by paragraph 2, or faila to perform
any other covenants and agre2meria cratsined in thig Security [natcument, or there is a legal praceeding that
may significantly affect Lend sr's right3 in che Praperty {such as a procesding in bankruptcy, for condsmnation
ar to enforce laws or regulat ona), then Lender may do and pay whatever is necessary to protect the vatue of
the Property and Lender's rights in the Propirty, including payment of taxes, hazard insucance and ather itema
mentioned in paragraph 2, ‘

Any amounts disbursed by Lender under this pareyraph shali become an additional debt of Borrower and
be secured by this Security [ wtrument. Theoe amounts.chall bear interest from the date of disbtirsement, at
the Note rate, and at the option of Lender, shall be imm=Zintely due and paysble,

Barrowoer shall prompily discharge any lien which ke oriority over this Security Instrument unless
Boreower: (1) agrees in writing ta the payment of the obligatica sscured by the lien in a manner gcceptable to
Lender; (b) contests in good faith the lien by, or defends against zrfarcement of the lien in, legal proceedings
which in the Lender's opinio y operate to prevent the enloroement of thie iisn; or {o) secures from the holder of
the lien an agreement satislactory to Lender subordinating the lien-to this Security Instrument, I? Lender
dstermines that any part of the Property is subject to a lien which mey sttain priority over this Security
Instrument, Lender may giw: Borrower a notice jdentifying the lien, Borrowor eliall satisty the lien or take one
or more of the actions set [o th above within 10 days of the giving of natice,

8, Fees, Lender may ccllect fees and charges authorized by the Secretary.

9, Grounds for Acceluration of Debt,

{a) Delauis, Lender may, except as limited by regulations issued by the Secrétiy;. in the cose of
paymens delaults, require immediate payment in full of all sums secured by this S«cviity Instrument
if:

-

B TR e

ut

ot
RN,

(i) Borrower de'aults by failing to pay in full any monthly payment required by tiis Security
Instrument prior to or on the due date of the next monthly payment, or

(i} Barrower difaults by lailing, tor & period of thirty days, to perform any other obligations
contained in this Security Instrument,

(b) Sale Without ( redit Approval. Lender shall, if permitted by spplicable law (including Section
341(d) of the Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with
the prior approval Hf the Secretary, require immediate payment in tull of all sums secured by this

Security Instrument if:

XCIU00DAAD 1L} .00 4/90
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(i) All or part of the Fraperty, or 4 beneficial interest in a trust owning all or part of the Property, is
sald or otherwise tran ifecred (other than by devise or descent), and
{ii) The Property is nit occupied by the purchaser or grantee es his or her principal residence, or the
purchaser or grantee Joes so occupy the Property but his or her credit has not beon approved in
accordance with the roquirements of the Secretary.
{c) No Waiver, If circumstances oceur that would permit Lender to require immedists psyment in
tull, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secretary. In many circumstances rogulations issued by the Secretary will
fimit Lender's rights, i1 the case of payment defaults, to require immediate payment in full snd
foreclase it not paid, This Security Instrument does not authorize acceleration or foreclosure if not
rmitted by regulationiof the Secretary.
¢) Mortgage Not Insured. Borrower agrees that if this Security Inatrument and the Note are not
deierm.ined 1o be eligikle for insurance under the National Housing Act within 60 days from the dute
hereo?; i ender may, o its option, require immediate payment in full of all sumas secured by this
Security lratrument, A written statement of any suthorized agent of the Secretary dated subsequent to
60 days ¥0r. the date hereol, declining to ingure this Security Instrument and the Note, shall be
deemed concite ve preo! of such ineligibility, Notwithstanding the foregoing, this option may not be
oxercised by Lerde. wien the unavaitability of insurance is solely due to Lender's Tailurs 1o remit a
mortgage inguranve pramium to the Secretary,

10. Reinstatement, Boriowar hus a right to be reinstated if Lender has cequired immediate payment in
full because of Borrower's tailiia <o pay an smount due under the Note or this Security Instrument. This right
applies even alter toreciosurs sraceed!ige are instituted, To reinstate the Security Instrument, Borrawer shall
tender in & lump sum all amc unta required to bring Borrower's account current including, ta the extent they
are obligations of Borrower ¢nder this Security Inateument, foreclosure casts and reasonable and customary
attorneys’ fees and expenses properly assucinced with the foreclosurs proceeding, Upon reinstatement by
Borrawer, this Security Insteniment and the obl gations that It secures shall remain in effect as if Lender had
not required immodiate pay:nent in full, Howevir, Lander is not required to permit reinatatement if: (i)
Lender hes acvepted reinstaiement after the cammuncement of foreclosure proceedings within two years
immediately preceding ths commencement of a curreat foreclosure proceeding, (ii) reinstatement will
prectude foreclosure on dille wnt grounds in the future, or 1i%(j reinstatement will adversely affect the priority
of the lien created by this Security Instrumont,

11. Borrower Not Rileased; Forbearance By Lender iNot a Waijver, Extension of the time of
payment or modilication of amortization of the sums secured by this Sevurity Instrument granted by Lender
to any successor in interest > Barrower shall not operate ta release tieiahility of the originel Borrower or
Borrower's successor in inteest, Lender shall not be requiced to rommence pracaedings against any successor
in interest or refuse 1o exten 1 timo for payment or atherwise modily amortize?ion nf the sums secured by this
Security Instrument by reaton of any demand mads by the original Borrawer o Borrower's successora in
interest, Any forbearance by Lender in exsrciging any right or remedy shall not be-u waivar of or previvde the
exercise of any right or remexly,

12. Successors and nssigns Bound; Joint and Several Lisbility; Co-Signers. ‘174 covenants and
agreements of this Security Instrument ghall bind and benefit the successors and assigns o! Lender and
Borrower, subject ta the privisions of paragraph 9(b), Borrower's covenants and agresmenta sial! bs joint and
several, Any Borrower whe cosigns this Security Inatrument but does not execute the Note: (a) s cosigning
this Security Instrument or ly to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Inetrument; {b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower may agres to extend, mudify, forbear or make
any accommedations with regard to the terma of this Security Inatrument or the Note without that Borrower's
consent.

13. Notices, Any natice 1o Borrower provided for in this Security Instrument shall be given by
delivering It or by matling it hy lirst claes mail unless applicalile law requires use of another method. The
notice shall be directed to the Property Address o any other address Borrower designates by notice to Lender.

AC {Q0ORAAL [IL) 00 4/98
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Any notice to Lender shall be givin by lirst class mail to Lender’s address stated herein or any address Lender
designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lende: when given as provided in this paragraph,

14. Governing Law; Seve ability. This Security Instrument shall be governed by Fedoral law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note contlicts with applicable law, auch contlict shall not affect other provigions of
this Security Instrument or the Note which can be given eitect without the contlicting provision. To this end
the provisiona of this Security Instrument and the Note are declared to be severable,

15. Borrower's Capy. Burrower shall be given one conformed copy of the Note and of this Security
Instrument, ’

16, Hazardous Substanc:s, Borrower shall not cause or parmit the presence, use, dispossl, storage, or
release of any fazardous Substa scea on or in the Property. Borrower shall not do, nor allow anyone else to do,
unything aifeciing the Property that is in violation of any Environmental Law, The preceding two sentences
shall not apply to the presence, use, or storage on the Praperty of small quantities of Hazardous Substances
that are generally ieconnized to e appropriste to normal residential uses and to maintenance of the Property.

Borrower shali-piomptly zive Lender written notice of any investigation, claim, demand, lawsuit or
other action by any govarnmental or regulatory agency or private party invelving the Property and any
Hazardous Substance or Eqviranmental Law of which Borrower has actual knowledge, If Borrower learns, or
is notified by any govertiaen sl or regulatory suthority, that any removal or other remediation of any
Hazardous Substances affecting ‘he Property is necessary, Borrower shall promptly take all necessary remediat
actions in accordance with Environmenta! Law,

As uged in this puragraph 16, "Hizarcous Substances” are those substances defined aa tosic or hazardous
subatances by Environmental Law and tns following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and lierbizides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materiala, As vcd-in this paragraph 16, "Environmental Law™ means federal
laws and {aws of the jurisdicti»n where the Propert; ts located that relate to health, safety or environmental
protection,

NON-UNIFORM COVENANTS. Borrower and Lender fustie: covenant and agres as follows:

§17. Assignment of Rer ts, Borrower unconditionsily araziis and transfers to Lender all the rents and
revenues of the Property, Borower authorizes Lender or Lende;'s sgents to coliect the rents and revenues und
hereby directs each tenant of the Praperty to pay the rents to Lender ur Lendor's agents, However, prior to
Lender's notice to Borrower f Borrower’a breach of any covenant o agre¢ment in the Security Instrument,
Borcower shall collect and ro:eive all rents and revenues of the Property ag trustes for the benefit of Lender
and Borrower. This assignr ent of rents conatitutes an absolute assigninzni-and not an sssignment for
additional security only.

It Lender gives notics of breach to Borrower: (a) all rents received by Borrower shall be held by
[lorrower as trustee for beneit of Lender only, to be applied 10 the sums secured by the docurity Instrument;
{b} Lender shall be entitled to collect and receive all of the rents of the Property; ana (e} rach tenent of the
Property shall pay all rents (lue and unpaid to Lender or Lender's agent on Lender's wrictza demand to the
tenant,

Borrower hus not executed any prior assignment of the rents and has not and will not pecforin any aot
that would prevent Lendsr fram exercising ita righta under this paragraph 17,

Lender shali not bs reqi ired to enter upon, taka contral of or maintain the Property before or after giving
notice of breach to Burrowe), However, Lender or a judicislly appointed receiver may do so at any time there
is & breach. Any application uf rents shall not cure or waive any default or invalidate sny other right or remedy
of Lender, This assignment of rents of the Property shall terminate when the debt sectired by the Security
Instrument is paid in tull,
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18. Foreclosure Procedure. I¥ Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Secarity Instrument by judicial proceeding, Lender shall be entitled 10
callect all exponses incurced in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasongble aito neys’ foes and costs of title evidence,

It the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Sccretary may iavoke the nonjudicial
power of sale provided in the Single Family Mortgage Poreclosure Act of 1994 {"Act") (12 US.C.
3751 ot seq. ) by requesting » foreclosure commissioner designated under the Act 10 commence
toreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shalil
deprive the Seccetary of any rights otherwise avaifable to a Lender under this Paragraph 18 or

applicable lpw.

19. Relense Upon paymert of ail surna secured by this Security Instrument, Lender shall release this
Security Instrument ¥ithout chai ge to Barrower, Borrower shall pay any recordation costs,

20, Waiver of hinipestead. Borrower waives all right of homestead exemption in the Property.

21, Riders 10 this Securily 'estrument. If one or mare ridors are executed by Borrower and recorded
together with this Security Inatr irient. the covensnts of each auch rider shail be incorporated into and shall
amend and supplement the cove 1antsand agreements of this Security Instrument ag il the rider(s) were & part
ol this Security Instrument. [Chick applicab)» box(es)].

Condominium Rider ~iiarowing Equity Rider {T} Other {specify]
Planned Unit Developiment Rider || Gradutated Payment Rider AQJ. RATE RIDER

XCI0000AAS (L) 0B 4/98
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. Legal Descriptioni F
PRRCEL 1t UNIT 1 OF .uu NQLET 9 Jn(;nlﬁ%slmn ng Egzy
1, BEING A SUBDIVISION OF PALT OF THE NORTH EAST 1/4 OF SRCTION
73 TOWNSHIP 41 NORTH, RANGE .0 EAST OP THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO TRE PLAT THRREOF RECORDED NOVEMBER 14,
1969 AS DOCUMENT 21013529 IN COOK COUNTY, ILLINOIS.

nﬁso
PARCEL 2: EASEMENTS APFURTENANT TO THE ABOVE DESCRIBED REAL

ESTATE A8 DRFINED IN THE DECLARATION RECORDED JUNE 8, 1970 a8
DOCUMENT 21178117 IN COOK CCUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 07-(7-~202-1232
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BY SIGNING BELOW, Rurcawer aceepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Tlarrower and recarded with it.
Y % {Seal)

Witnesses:
~Borrower

{See!)

«Borrowsr

(Seal) {Seal)

-Borrower -Borrower

{Senl) {Seal}

~Borrower ~Burrowps

{Saal) (Seal)

Nloreower -Borrower

STATE OF ILLINOIS, Covaty se: (OO

L, "(Tna /ﬁﬁ' ) 1‘35 _ ‘ & Notary Public in and for agid cpunty and state do
hareby certify that L1554 4. Gt o ,({ wercee et sance remays H’(‘r

personally known to me 10 be the same person(s) whose namels) subscrived 4o the foregoing instrument,
appeared before me this day n person, and acknowledged that .QadLe
signed and delivered the said instrumentas 181 free and voluntary act, for the uses and purposes
thersin set torth, : .
Given under my hand and official seal, this <G dayo! ';}u.@ :/ AL,
{

My Commission Expires: g _
T onalielin

Notary P’ublic ST
"OFFICIAL SEAL® 3

TINA MELLOS
NOTARY f UBLIC, STATE OF (LLINOIS
MY COM MISSION EXPIRES 2/9/99

NS PPN NN,
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FHA Case No.
LENDER'S #: 02-18-8813% 728:8380413-728
ADJUSTABLE RATE RIDER
THIS ADIUSTABLE RATE RIDER is mads this 267TH day of
Jub , 1608 , and 18 incorporated into and shall be deemed to umend and

supplement the Moiigege, Dieed of Trust or Security Deed {"Security Instrument™) of the same date given
by the undersigned {"Dorcoser”) 1o secure Borrower's Note {("Nowe") to
THE HOME MORTGAGE NETWuRY, » DELAWARE LIMITED PARTNERSMIF

{the "Lender”} of the same date.and covering the property described in the Security Instrument and

located at:
2085 DANBURY PLACE, HOFFMAN ESTAYES {0 INDIS §07135-2833

Fioperty Addransl

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORHOWER'S INTEREST @&/\TE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORF.OWER MUST PAY,

ADDITIONAL COVENANTS., In addition to the coveneats and agresments made in the Sscurity
Instrument, Borrower and Lende further covenant and sgree ss fuilowe:

INTEREST RATE AND MON' THLY PAYMENT CHANGES
{A) Change Date

The interest rate may change vn the firat day of OCTCEER 7 1BSY , and on that day
of each succeeding year, "Change Late” means each date on which the interest rata vould change.
(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Tagéx" maans the
weekly average yield on United Sta es Treasury Securities adjisted ta a canstant maturity ot-ane year, s
made svailuble by the Federal Reerve Hoard. "Current Index™ means the most recent Index figure
available 30 days before the Change Date, I the Index (as delined above) is no longer svailable, Lender wilt
use 88 & new Index any index presctibed by the Secretary. As used in this Rider, "Secretary means the
Secratary of Housing and Urban Development or his or her designee,” Lender will give Borrower natics of

the new Index,
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{C) Calculation of listerest Rate Changes
Before each Change L ute, Lender will calculate a new interest rate by adding a margin of -----------
THO~ AND=THREE-FOURTHE -~ = mmmwmemammmrms oo n percentage paint(s} (------normrsoro- 2,750 %)
to the Current Index and 1ounding the sum to the nearest aneveighth of one percentage point (0.125%),
Subject to the limits stater in paragragh (D) of this Rider, this rounded amaunt wiil be the new interest
rate untiline next Change [ate,

{D} Limits on Inter :st Rate Changes

The existinr 1nterest 1ate will never increase ar decrease by more than one percentage point (1.0%) on
any single Change e, The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial inte sst rate, as stated in Paragraph 2 of the Note,

(£} Calculation of ’ay-aent Change

If the interest rate clanges o a Change Date, Lender will calculate the amount of monthly payment
of principsl and interest which wooid be necessary to repay the unpaid principal balance in full at the
Maturity Date &t the new interest 15te 2hrough substantiaily equul payments, In making such calculation,
Lender will use the unpaid principal bal2aca which would be owed on the Change Date if there had been no
default in payment on the Nots, reduced 0y t!ie samount of any prepayments to principal, The result of this
calcufation will be the amount of the new noathly-payment of principsl and interest,

{F) Notice of Chapges

Lender wili give notice ta Borrower of any changs iz the interest rate and monthly payment amount,
The notice must be give st feast 25 days before the new micathly payment amount is due, and must set
forth (i} the date of the notice, (i1} the Change Date, {iii) the old interest rate, (iv) the new interest rate, (v)
the new monthly payme 1t emount, (vi) the Current Index and theute it was publighed, (vii} the method
of calculating the chang: in monthly payment amount, and {vii.) any other information which may be
required by law from time to time,

(G) EMective Dato of Changes

A new interest rate calculated in sccordance with paragraphs (C) and (D) of this Rider will becomo
effective on the Change Date, Borrower shall make a payment in the niew inanthly ainount beginning on
the first payment date which oceurs at least 25 days alter Lender has given Borrower{piintice of changes
required by paragraph |F) of this Rider. Bortower shall have no obligation to pay »av-incresss in the
monthly payment amount calculated in accordance with paragraph (E) of this Rider for aay payment date
occurring less than 25 ¢lays after Lender has given the required notice. If the monthiy payment amount
calculated {n accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Bor ‘ower made any monthly psyment amotints exceeding the payment amount which
shotld have been stated in a timely notice, then Barrower has the option to either (i) demand the return to
Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate
which should have beet atated in a timely notice), or (i) request that any excess payment, with interest
therean at the Note rate, be applied as payment of principal. Lender's obligation to return any excess
payment with interest an demand is not assignable even if the Note is otherwise assigned belore the
demand for return is m:ide.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
/ R T
/{ h/bo (Seal) {Seal)
LISSK J. 4ATT0 ~-Borrower ~Bocrowers
), 7 __{Seal) {Seal)
-Burrower -PBarrower
/ {Seal) (Seal)
~Bogrower «Berrowor
(Seal) (Seal)
*Borrower =Borrower
XG)HODDAAC (M} .02 2198
m_591 {080 1) Pags 3 of 3
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