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THIS MORTGAGE {"Security Instiume;d”) is given on  AUGUST 12, 1996

The Mortgagor is
JAMES THOMAS, A SINGLE ERSON

96616‘:&1
14734 EDBROOK, DOLTON, [LLINQIS 60419

("Borrower"). This Security [nstrument s given to
AAMBASSADOR MORTGAGE SERVICES CORPORATION

which is organized and existing under (ke laws of THE STATE OF ILLINCIS , and
whose address is 7110 WEST 127TH STREET-SUITE 240

PALOS HEIGHTS, ILLINOIS¢ 60463 ("Lender"). Borrower owes Lender ths niticipal sum of
EIGHTY SEVEN THOUSAND 7HREE HUNDRED SEVENTY TWO ‘

AND 00/100 Dollars (J.8. 8 87,372,100 ).
This debt is evidenced by Borroww's nots dated the ssme date us this Security Instrument ("Mote™), which
provides for monthly payments, with tha full debt, if not paid esrlier, due and payable on SEPTEMBNR 1
2026 _ . This Securit Instrument secures to Lender: () the repayment of the debt evi lenced by the
Nots, with interest, and all renewals, xtensions and modifications of the Note; (h) the payment of al] other sums,
with interest, advanced under paragraply 7 to pratect the security of this Security Instrument; and (¢) the. performance
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If the amounts hold hy Lender for Escrow ltems exceed the amounts permitted to be held by FESPA, Lender

b shall nceount to Barrower for the ex: ess funds i required by RESPA. f the amounts of funds held b Lender at uny
ih time is not sufficient to pay the Escrow Hems when due, Lender may notify the Borrower and require Borrower to
H muke up the shortuge as permitted bt RESPA,

The Escrow Funds sre pledged as additions! security foc all sums secured by this Security Instrument. [f
Borrower tenders 1o Lender the full payment of all such sums, Borrowee's account shall be credited vvith the balance
remaining for ¢l installment itoms (1), (b), and (c) and any mortgage insurance premivim installment thal Lender has
nat become obligated to pay o the Secretary, und Londer shall promptly refund any excess funcs to Horrower.
Iinmediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borcower's tccount shall be
credited with uny balance remaining for all installments Jor tums (a), (b), and (¢).

3. AppYieation of Payments. .1 payments under parmgraphs 1 and 2 shall be applied by Lender s follows:

Eist, to themortyago insurance premium to be peid by Lender to the Secretary or to the monthly chargo by the
Secretury instead Of the monthly mo tyage insurance premium;

Second, to anviurss, special +ssessments, lvasehold payments or ground rents, and fire, flood nd other hazard
insurancy promivms, As e wired;

Third, to interest dus urucy thy Note;

Fourth. to amortization o4 principal of the Note; and

Eifth, to late charges due und.r ihs Note,

4, Fire, Flood and Gther He zed Insurance, Borrower shall insure all improvements on the Froperty, whether
now in existence or subsequently ¢ected against any hazards, casualtivs, and contingencies, including fire, for which
Londer requires insurance. This insurance shill bo maintained in the amounts and for the periods that Lender
requires, Borrower shall also insire all improvenerts on the Property, whether now in existency or subsequently
grecled, against loss by floods to the oxtent requirsi by the Seeretury. All insurance shall be carrieid with companies
spproved hy Lendor. The insuran 2 policies and any renowals shall be held by Lender and shall in:ledo Joss payable
clauses in fuvor of, and in a form 2cceplable to, Lender.

In the event of loss, Borrowsr shall give Lendor immetiat: notics by mail. Lendor may make piraof of loss if not
mudde prompily by Borrower, Each insurance company conserasd .z heroby authorized and direoted to make payment
for such loss dirvetly to Lender instead of to Borrower and to-Lunder jointly. All or any part of the insurance
proceuds may be applied by Lowler, at its option, cither (a) to the rection of the indebtedness 1 nder the Note and
this Security Instrument, first to iy delinquent amounts applied in the order 1y paragraph 3, and then to prepayment
of principal, or (b} to the resto alion or repair of the slamaged Property.-Auv application of tie proceeds to the
principal shall not extend or pos pano the due date of the monthly payments waich are refesred to in paragraph 2, or
change the amount of such paynents. Any excess insurance proceeds over un amours reguired to pay all outstanding
indebledness under the Note and this Security instrumont shall bo paid 1o the entity le sl <ntitled thereto,

In the event of foreclosure of this Security Insirument or other transfer of title to ihe Pronetly that extinguishes
the indebtedness, all right, tith and interest of Borrower in and fo insurance policies it for e shall pasy to the
purchuser,

5. Oceupuncy, Preservati m, Maintenance und Protection of the Property; Borvower’s a2 Application;
Leaseholds. Borrower shall o¢zupy, establish, and use the Property as Borrower's principal residesce within sixty
days after the execution of this Security [nstrument (or within sixly days of a later sule or trantfor of the Property)
and shall continue to oceupy the Property e Barrower's principal residence for at lenst one yar afler the date of
occupancy, unless Londer deterinines that requirement will causs undue hardship for Borrower, or unless éxtenuating
circumstances exist which are beyond Borrower's control, Borrower shail notify Lendsr of any extenuating
circumstances. Borrower shall 03t comimit waste or destroy, damage or substantially change the l'roperty or allow the
Property to deterioroty, reasonule wear and tear oxcepted. Lendor may inspect the Property if Uie Property is vacant
or abandoned or the loan is in defauit. Lender may take reasonable action to protect and preserve such vacant or
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(i} All or purt of the Proper:y, or 4 beneficial interest in # trust owning all or part of the Property, is sold

or otherwise transforred (othier than by devise or descent), and

(i) The Property is not oc:upied by the purchaser or granteo as his or her principa residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

sccordance with the requirs nents of the Secretary.
{¢) No Waiver, [f circumstanc ss occur that would pormit Lender to require immediate piyment in full, but
Lender does not require such pryments, Lender does not waive its rights with respect to st bsequent events,
(d) Reguiations of HUD Secretary, [n many circumstances regultions issued by the ecretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
prid. This Security nstrumen! does not authorizs acceleration or foreclogure if nol permitied by regulntions
of tha Jecretary.
{¢) Mor‘aage Not Insured, Birrower agreos that if this Security Instrument and the Nole are not determined
to be eligibls for insurance wider the National Housing Act within 60 days from the date hercof, Lender
may, #t its‘oplion, require inumedinte paymont in full of all sums secured by this Securily lnstrument. A
written statem:ut of any authe rized agent of the Secrelury dated subsequent to 60 days from the date hereof,
declining to insurs ‘his Secutity lnstrument and the Note, shull he desmed conclusive proof of such
ineligibility. Notwithetsnding the foregoing, this option may not be cxercised by Lender when the
unavailability of insurunca s solely due to Lender’s failure lo remit & mortgage insurarce premium to the
Secrotary,

10. Reinstatement. Borrower hie'a right to be reinstated if Lender has requited immedinie paymoent in full
becauss of Borrower's failure lo pay 1 wmount due under the Note or this Seeurity Instrument. This right applies
even after foreclosure proceedings ure instivwrzd, To reinstate the Security Instrument, Borrowor shall tender in u
Jump sum all amounts required to bring Borrowe!“2-gecount current including, 1o the extent the; are obligations of
Borrower under this Security Instrumeiit, foreclosure coai: and reasonable und customary attorney:’ fees und expenses
properly ssociated with the foreclosu e procexling. non reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall -etuin in offect ui i Londer hud not required immediats payment in full,
However, Lender is nuc required to permit reinstatemert i (i) Lendor hus accepled reinatement after the
commencemont of foreclosure proceed ings within two years imadiately preceding the commen:ement of » current
foreclosure procesding, (ii) reinstate nent will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of thu lien created by this Sccurity lnstrument,

11. Borrower Not Releused; Firhearunce By Lender Not a Walver: Extension of the 'ime of payment or

modification of amortization of the sumy secured by this Security Instrumen’ granted by Londer to uny successor in

interest of Barrower shall not operats to releaso the liahility of the originel Eorvawer or Bormywer's successor in
interest, Lender shall not be required to commence proceedings against any suecessor in intersst or refuse to extend
time for payment ar otherwise modify amortization of the sums secursd by this Secunity Instrument by reason of any
demand made hy the originul Borrower or Borrower's successors in intgrest. Any forbearuyce by |ender in oxercising
any right or remedy shall nat be & wai sor of or preciude ths exercise of #ny right or remedy.

12. Successors and Assigns Bo md; Joint and Several Liability; Co-Signers, The covearate and agreements
of this Security Instrument shall bind and benefit the successors und assigns of Lender and Borryver-subject (o the
provisions of parageaph 9(b). Borroyeer's covenants and agreements shall be joint and several. Any-borrower who
co-signs this Security Instrument but does nat execute the Note: (8) is co-signing this Security Instrutient only to
mortgage, grant and convey that Borrowsr’s interest in the Property under the terms of this Security Instrument; (h)
is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any rccommodations with regard to the terms of this
Security Instrument or the Note withoat that Borrower's consent.
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£ I8, Foreclosure Procedure, If Lend er requires immediate payment in full under parageaph 9, Lender may
:L foreelose this Security Imstrument by judicial proceeding, Lender shall be entitled to collect all expenses
£ incurred in pursuing the remedies provided in this parugraph 18, including, but not limited to, rensonable
& altorneys’ fees and costs of title evidenu:.

& If the Lender’s interest in this S¢ urity Instrument is held by the Secretury and the Secrefury requires
4, immediate payment in full under Paiagraph 9, the Secretary may invoke the nonjudicial power of sale

provided in the Single Family Mortguge Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 er seq.) Iry requesting
u foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property us
pruvided in the Act. Nothing in the yreceding sentence shull deprive the Secretury of any rights otherwise
uvailable to a Lender under this Paragr: ph 18 or applicabie law,

19, Releass. Upon payment of all siims secured by this Security Instrument, Lender shall release this Security
Instrument withcut ~harge to Borrower. Eorrower shall pry any recordation costs.

20, Waiver of Hemestend. Borrows ' whives all right of homestead sxemption in the Property.

21, Riders to this Security ‘astrument, [f one or more riders are executed by Borcower and recc rded together
with this Security Instrument, the covenumts of each sueh rider shall be incorporated into and shall smend and
supplement the covenants and agreemenis of this Security [nstrument as if the rider(s) were a part of this Securily
Instrument. [Check applicable box(es)). .

Condominium Rider L_d firwing Bauity Rider (] Other [spec: fy]
Plannad Unit Development Rider (U075 wduated Payment Rider i
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3561278

F nas No,
131:3561278B-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RAT}. RIDER is made this 12TH day of
AUGUST ' 199 , and is incorporated into and shall be deemed to amend and supploment

the Mortgage, Deed of Trust or §:curity Deed (**Security Instrument™) of the same date given by the undersigned
(**Borrawer™") 10 secure Borrowe 'y Note (**Note'') to
AAMBASSADOR MORTGAGE SERVICES CORPORATION

{the **Leages"") of the sume date and covering the property described in the Security Instrument and iocated at:

9 EAST 1¢47i! STREE?, SOUTH HOLLAND, ILLINCIS 60473

Property Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MOMNTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST -RATE CAN CHANGE AT ANY ONE TIMF AND THE

MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In ‘aduition to the covenants and agreements male in the Security
Instrument, Borrower and Lend er further covenu nt and agres as follows:

INTEREST RATE AND MONWTHLY PAYMENT CTiANGES

{A) Change Date
The interest rate may charge on the first day of JANUARY 1 , 15898 , and on that duy

of euch succeeding year. "Char ge Dute® means each dute on wiich the interest rate could char ge,

(B) The Index
Begicning with the first ¢'hange Date, the interest rete will be bazed o4 un Index. “Indec” means the weekly

average yiokl on United States Troasury Securities adjusted to a constant raxtarity of ane yeur, s made svailable
by the Federal Reserve Board "Current Index* means the most recont Index Hizire availabie 30 days before the
Change Date, 1f the index (a5 defined above) is no longer available, Lundor w il vee as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secrotary means the Secreiary of Housing and Urban
Development or his or her des gnes.” Leader will give Borrower notice of the new Inder.

(C) Caleulution of Inter :¢ Rate Changes
Before each Change Date. Lender will caleulato a new inlerest rate hy adding a margin of

TWO AND THREE FOIJRTHS percentuge poini(s) (2,750 %) to the
Current tndex and rounding 116 sum to the nearest one-cighth of one percentage point {0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new inlercst rate until the next

Change Date.

(D) Limiss on Interest Nate Changes
The interest rate will nover increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never be more than five percentage points (5.0%) higher or fower than the
initisl intorest rate.

Page 1 of 2 FHA M iltistite ARM Rider - 2/91
W 1757
@‘;Esmwaa.oz VMP MORTGAQE FORMS - (3131209-8100 - {B00IE11.7203 Initiaiez
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