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(B54)
THIS MORTGAGE ("Security Instrument”) is given un August 12, 1996

The Montgagor s SAUL SANCHEZ, A BACHELOR zod JOSE LUIS MURILLO, A BACHELOR

("Borrawar”). This Security Instrument s given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

-which s

organized and existing under the laws of ILLINOIS . and
whose addressis 1020 31st Street, Suite 300, Downers Grove, IL 60515

{"Lender). Borrower owas Lander the principal sum of

One Hundred Twenty Seven Thousand Five Hundred Dollars and Zero Cents
Dollars (U.S. $ 127,500.00 - ).
This debt is evidenced by Borrower's nota dated the same date as this Securlty Instrumant ("Note'), which
provides for monthly paymerts, with the full debt it not paid earier, due and payable on
September 1, 2026 . This Security Instrument secures to Lendet: {a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of alt other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlamant Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and Implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA’), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available In the account may not be based on amounts dug for the monigage insurance premium.

If the ariisunts heid by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA,
Lender shaii-z count to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender atanytime Is not sufficient to pay the Escrow items when due, Lander may rotify the Borrower
and require Boirowar to make up the shortage as permitted by RESPA,

The Escrow “urJs are pledged as additional security for ali sums secured by this Security Instrument.
If Borrower tendars 10 Lender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining tor all instaliment tems (a), (b), and (c) and any morigage Insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Rorrower. Immediately prior to a foreclosure sale of the Property or ils
acqulsition by Lander, Borrowar's s:iccount shall be credited with any balance remalning for all Installments

for tems (a), (b), and (c).

3. Application of Payments. Al payinents under paragraphs 1 and 2 shall be applied by Lender as
follows:
First, to the mortgage insurance prensiuri to be paid by Lender to the Secretary or to the monthly
charge by the Sccretary instead of the mathlv mortgage insurance premium;
Second, to any taxes, special assessments, (easshoid payments or ground rents, and fire, flood and
other hazard insurance premiums, as reguirea,
Third, 1o interest due under the Note;
Fourth, to amortlzation of the principal ¢f the Note; and
Fiith, to iate charges due under the Nota.

4. Fire, fFlood and Other Hazard Inswance. Borrower shall Inzur alt Improvements on the Property,
whather now in existence or subsequently erected, against any hazarr's, casualties, and contingencies,
including fire, for which Lender requires Insurance. This insurance shali e maintainad in the amounts and
for the periods that Lender requires. Borrower shall also insure afl Impraverieris on the Property, whether
now In existence or sutisequently erected, :against loss by floods to the exter! ‘equired by the Secretary. All
insurance shall be carried with companles approved by Lender. The insurance pc'icles and any renewals
ls-hang be heid by Lender and shall include loss payable clauses in favor of, anti«in 8.farm acceptable to,

ander.
In tha avent of loss, Borrawer shall give Lender Immediate notice by mall. Lender mai-make proof of
ioss # nat made promptly by Barrower. Each insurance company concemed Is herety nuthorized and
directed to make payment for such loss directly to Lender, Instead of to Borrower and to La/tdur lointly. All
ar any part of the insurance proceeds may be applied by Lender, at its option, aither (2) to the recuction of
the indabtaciness under the Note and this Securlty instrument, first to any definquent amounts applled in
the order ¥ paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpona the due
tiate of tha monthly payments which are referred to in paragraph 2, or change the amount of such

payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness

under the Niote and this Sscurity Instrument shall be paid to the entlty legally entitled therato.
In the svent of foreclosure of this Security Instrument or other transfer of title to the Property that

extinguishes the indeltedness, all right, title and Interest of Borrower in and to insurance policles In force .

shall pass to the purchaser.
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8. Fees, Lender may cullect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment In full of ali sums secured by this Security instrument
(P Borrower defaults by falling to pay in full any monthly payment required by this Security
inswument prior to or on the due date of the next monthly paymeant, or
{fy rrower defaults by failing, for 2 perod of thity days, to perform any other obligations
containucia this Security Instrument.
(b) Saie Yathout Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the \3ap-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval o the Secretary, require immediate payment in full of afl sums secured by thls
Security Instrument I
(i) All or part of the Pruparty, or a baneficial interest in a trust owning all or part of the Propenty, Is
sold or otharwise transfariod (other than by devise or descent), and
(i} The Propenty is not accvpied by the purchaser or grantea as his or her principal residerice, or
the purchaser or grantee does so occupy the Property but his or har cradit has not been
appioved In accordance with t'te ‘equirements of the Secretary.
(¢) No Waiver. If clrcurnstances otey’ that would permit Lender to requlre immediate payment in
full, but Lender does nat require sucn payments, Lender daes not walve its rights with respect to
subsaguent events.
{d) Regulations of HUD Secretary. In maty clicumstances regulations issued by the Secratary wil
fimit Lender's rights, in the case of payment defaults, to require immediate payment in fuli and
foreclose i not paid. This Sacurity Instrument acas mot authorize acceleration or foreclosure i not
permitted by regulations of the Secretary.
{e) Morigage Not Insured. Barrower agrees that if {0 Security Instrument and the Note are not
determined t be eligible for insurance under the Nationz' Hiousing Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymvat In full of all sums secured by this
Security Instrument. A written statement of any authorized agant o the Secretary dated subsequent
to 80 days from the date hereof, declining to insure this Securlty instrument and the Note, shall be
deemed coriclusive proof of such ingligibility. Notwithstanding the fo7egzing, this option may not be ;
exercised by Lender when the unavallabliity of insurance Is solely dus ' Lender's fallure to remit a (
mortgags insurance premium fo the Secretary. lf

10. Reinstatement, Borrower has a right to be relnstated if Lender has required immadiate payment in
full because of Burrower’s failure to pay an amount due under the Note or this Sectwity instrument. This
right appiles even alter foreclosure proceedings are instfiuted. To rainstate the Securiv instrument,
Borrowar shall terder In a lump sum all amounts required to bring Borrower's account curre it ianiuding, to
the extent they are obligations of Baorrower under this Securlty Instrument, foreclosure costs and
reascnable and customary attorneys’ fees and expenses properly associated with the toreciosure, .-
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures <o
shall remaln in effect as if Lender had not required immediate payment in full. However, Lender is not m
required to permit reinstatement if: () Lunder has accepted reinstatement after the commencement of 3
foreclosure proceedings within two years immediately preceding the commencement of a current b3
foreclosure proceeding, (i) reinstatement will preciude foreclosurs ori different grounds in the future, or (Il &
reinstatement will adversely affect the priority of the llen created by this Security Instrument. n

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time cﬂ'l‘""‘
payment or modificatior of amortization of the sums secured by this Security Instrument granted by Lender - - -
10 any successor in interast of Borrower shall not operate o release the liability of the origina! Borrowsr or”

FHA CaseNa. 131:835%646729
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LOAN NO, 3537264
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

17. Assignment of Renta. Botrower unconditionally assigns and transfers to Lender all the rents and
revenues of tha Property, Borrowsr authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lendars notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Rarrower shall collect and recelve all rents and revenues of the Property as trustes for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolule assignment and not an
assignment forar'sitiona! security only.

it Lender gives colice of breach to Borrower: (a} all rents received by Borrower shall be held by
Borrower as trustaa or benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b} Lender sha't be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of tha Property shail sy all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to tha tenant.

Borrower has not executed oy prior assignment of the rents and has not and will not perform any act
that would prevent Lender from evoresing its rights under this paragraph 17.

Lender shall not be required io ertcr upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. Flowever, Lender or a judiclally appointed recelver may do so at any
time there is a breach. Any application &% rents shall not cure or walve any default or Invalldate any other
right or remedy of Lender. This assignment Jt terts of the Property shall terminate when the debt secured

by the Securlty Instrument s pald in full.

18. Foreclosure Procedure. It Lender requices immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by quriiclal proceeding. Lender shall be enfitled to
collect all expenses incurred in pursuing the remedias provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fews and costs of titiw evidence.

it the Lander's interest in this Security Instrument s #2¥) by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Sccretary may invoke the nonjudicial
power of sae provided In the Single Family Mortgage Foreclosuse Ac® of 1994 {"Act") {12 U.S.C. 3751
et seq.) hy requesting a foreclosure commissioner designated snder the Act to commence
foreciosure and to sell the Property as provided in the Act. Nothing I« the preceding sentence shal)
deprive the Secretary of any rights otherwise available to a Lender unJur this paragraph 18 or

applicable law.

18. Release. Upon payment of all sums secured by this Security instrument, Lenc'zr shall release this
Secrity Instrument without charge to Borrower. Borrower shall pay any recordatlon costs

20. Walver of Homestead. Borrower walves all right of homestead exemption in the Prorerty.
21. Riders to this Security instrument. if one or more riders are executed by Borrower anc recorded

together with this Security Instrument, the covenants of each such rider shall be Incorporated into and shail
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

rt of this Sacurity lnstrument.
Check applicable box({es)).
DCorldomlnlum Rider DGrowing Equity Rider (X]other [specify] ARM
DPlanned Unit Development Rider DGraduatad Payment Rider -":;
FHA Case Ne. 131:B355646729
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ADJUSTABLE RATE RIDER

THIS ADJUSTARE RATE RIDER Is made this  12th day of August , 1996 |
and is incorzorated iz and shall be deemed to amend and supplement the Mortgage, Deed of Trust
o Securlty Deed ("Sacuitty Instrument’) of the same date given by the undersigned (‘Borrower™) 10
secure Borrower's Nete Mote”) to MIDWEST FUNDING CORPORATION, AN ILLINOIS

CORPORATLON

{the "el.éfndar") of the same date an7 ccvering the Property described in the Security Instrument and
located at:

1244 S. WENGHAE AVENUE,BERWYN,IL 60402

[Prope ty Ac dress)

THi NOTE CONTAINS PROVISIONS ALLUWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYVcNT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE Ca’¢ CHANGE AT ANY ONE TIME
AN THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants anc-ag:eements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

INTEREST RATE AHD MONTHLY PAYMENT CHANGES

(A} Change Date

The irtarest ratn may change on the first day of January , 1948 , and on
thhaat day of each sui:ceeding year. "Change Date" means each date on which the Inigrast rate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” tneans
the weokly average yleld on United States Traasury Securities adjusted to a constant maturity of one
year, as made avalk ible by the Federal Reserve Board. "Current Index" maans the most recent Index
fgure avalable 30 days before the Change Date. If the index (as defined above) is no longer
avallable, Lender wi | use as a new Index any index prescribed by the Secretary. As usad in this Rider,
*Securlty means thi Secratary of Housing and Urban Development or his or her designee.” Lender
will give Barrower nstice of the new Index. ‘

.532029376

R Y
RN

]
ii ) Pagetofd FHA Muliistate ARM Rider - 10/95
I ELF-591 peoy)  MWO1, 00 ELECTRONIC LASER FORMS, ING. « (800} 327-0845 o
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Adjustabls Rate R-¢ler.

BY SIGNING 3ELOW, Borrower accepts and agrees to the terms and covenants contained [n this

<At 5an €S (seal ML@m*m (Seal)

ELF-521 (oo} Pagedof3

SAUL SANCH:? -Borrower  JOSE LUIS MURILLO -Borrower
). (Seal) (Seal)

-Borrower -Borrowar

) (Seal) (Seal)

-Borrower -Borrower

2 (Seal) (Seal)

-barenwer -Borrowar
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