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THIS MORTGAGE (*Security Instrur2nt”) is given on JUNE 17TH, 1996
The Mortgagor is
ROGERS C. MACKEY AND ANITA P. MACKEY, HUSBAND AND W) :E

{“Botrower”). This Security Instrument is given to Qs
LS AV ] & N _“:j

SOURCE OKE MORTGASE SERYICES CORPORATION
which is organized and existing under the laws of DELAYARE .
and whose address is 27555 FARMINGTON ROAD
FARMINGTON HILLS, WI 48334-3214 ("Lender”). Borrower owes Lendet the pincipal sum of
SEVENTY-THO THOUSAND ONE HUNDRED EIGHTY-EIGHT AND NO/100
Dollars (U.S. $ 72,168.00 )

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (*Note”), which
provides for monthly payments, with the full debt, if not paid eatlier, due and. psyable on

JULY 15T, 2026 . This Sccurity Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with intetest, and all renewals, exiensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the secutity of this Security
Instrument; and (¢) the performance of Borower's covenants and agreements under this Security
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I .

Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender the
following described property located in ConK
County, Hlinois: e ¥ivg - ,

LOTS 19 AND 20 IN BLOCK 220 IN MAYNOOD IN THE NORTH HELF OF THE NORTH 4EST

QUARTER OF SECTION 11, TOWHSHIP 38 NORTH, RANBE 12, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COGK COUTNY, ILLINOIS.

PIN. 15-31-113-008-8000

which has the address or- 573 NORTH 3RD AVENUE, MAYWOOD [Street, Clty],
Hlinois E0153-1118  [2ip Code} (“Propetty Address”);

TOGETHER WITH all the e pravements now or hereafter erected on the property, and all casements,
appurienances and fixtures now ot hereaft=r a part of the property. All replacements and additions shall also be
covered b¥ this Security Instrament. All of the forcgoing is referred %o in this Security Instrument as the

"Property.

BORROWER COVENANTS that Bortowris lawfully seized of the estate hereby conveyed and has the
right to mortga'ge, grant and convey the Property and that the Property is uneticumbered, except for
encumbrances of recard. Borrower watrants and will Jefend generally the title to the Property against all claims
and demands, subject lo any encumbrances of record,

THIS SECURITY INSTRUMENT combines unifémmi covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute s uniform securty instrument covering real

property. i
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Inlerest and Late Charge. Borrower shall pay v7hen due the principal of, and
intetest on, the debt evidenced by the Note and late chaga; due under the Noie.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail irciude in each monthly
payment, together with the principal anc interest as set forth in the Note and any late chaiges, a sum for (a) taxes
and special assessments levied or to be levied against the Property, (b) leasehald payments or ground rents on
the Property, and (c) premiums for insuvance requited under paray 4.In any year in which ir2 Lender must
pay a mortgage insurance premium io the Secretary of Housing and Urban Development ("Secreiary™), o inan
year in which such premium would have been required if Lender stiil held the Security Instuiient, eac!
monthly pa!i;gumt shall also include either: (i) a sum for the annual mortgage insurance premium to be spaid by
Lendcr to the Secretary, or (i} a monthly chara%c instead of a morigage msurance premium if this Security
Instrument is held e Sectetary, in a reasonable amount 1o be determined by the Sectetaty. Except for the
mEc;ncthly charge by the Secretary, these items are called “Escrow ltems” and the sums paid to r are called
*Escrow Fungs."

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed
the taximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.8.C, Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time to time (“RESPA"), except that the cushion or reserve petmitied by RESPA for
unanticipated disbursements ot disbursements before the Borrower's payments are availabie in the account may
not be based on amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow lems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower (o make up the deficiency as permitted by RESPA.

The Eserow Funds are pledged as additional security for all sums sceared by this Security Instrument. if
Borrower tenders to Lender the full payment of all such sums, Borrower™s account shall be credited with the
balance remaining for all installment itetns (a), (b), and (c) and any mortgage insurance premium instailment
that Lender has not become cobligated to pay to the Secrctary, and Lender shall promptly sefund any excess
funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shatl be credited with any balance remaining for all installments for items (a}, (b), and
{c).

3. Application of Payments. A)l payments under paragraphs 1 and 2 shall be applicd by Lender as
follows;

First, to the diorigage insurance premium to be paid by Lender to the Secretery ot 1o the monthly charge

by the Secretary ins'cad of the monthly mortgage insurance premium;

Second, lo any tixes, special assessments, leaschold payments or ground rents, and fire, flood and other
hazard insutance premiumes, 8 required,

Third, to interest due Lnder the Note;

Fourth, to amortization of thic priacipal of the Note; and

Fifth, to late charges due under th: Ncte.

4, Fire, Flood and Other Hazard {asirance. Brrrower shell insure all impre 7ements on the Property,
whether now in existence or subsequently srected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurca e, This insurance shall be maintained in the amounts and for
the periods that Lender requires, Borrower shall alse/insure all improvements on the Property, whether now in
existence or subsequently erected, against ioss by flends to the extent required by the Secretary. All insurance
shall be carticd with companies approved by Lender. Taeansurance policies and any renewals shall be held by
Lender and shall include loss payabie clauses in favor of, a2 17 2 form accepisble to, Lender.

In the event of loss, Borrower shall give Lender immediatz pitice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company corezimed is hereby authonzed and direcied to
make payment for such loss directly to Lender, instead of to Borrower and 10 Lendet jointly. All ot any part of
the insurance proceeds may be applied by Lender, al ils option, either £3) 10 the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3,
and then to prepayment of principal, or (b) to the testoration or repair of the dumeged Property. Any application
of the proceeds to the principal shall not extend or postpone the due date of the: monthly payments which are
tefetted to in paragraph 2, or change the amount of such payments. Any excess'it surance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security 'astr iment shall be paid
to the entity legaily entitled thereto.

In the event of foreclosure of this Sceurity Instrument or other transfer of title to/the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance polic'es in force shall
pass o the purchaser.

S, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds, Borrower shall occu%. establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale or
transfer of the Property) and shall continue to oceupy the Property as Borrower's principal residence for at least
onc year after the date of occupancy, unless Lender determines ti;at requirement will cause undue hardship for
Borrower, or unless exicnuating circumstances exist which are beyond Borrower’s control. Borrower shall
rolify Lender of any extenuating circumstances. Borrowet shall not commit waste or destroy, damage or
substantielly change the Property or allow the Property to deferiorate, reasonable wear and (ear excepted.
Lender may inspect the Property if the Property is vacant or abandoned of the loan is in default. Lender may take
reasonable action to protect ancf’ preserve such vacant or abandoned Property. Borrower shall also be in del%ult if
Borrower, during the loan applicalion process, gave materially false or inaccurate information or statements to
Lender (ot failed to provide lr.n&r with any material information) in connection with the loan
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evidenced by the Nolte, including, but not limited io, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee tille to the Property, the leaschold and fee title shall net be
merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or sonsequential, in
connection with any condemnation ot other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shali be paid to Lender to the extent of the full amount of dqie
indebtedness that remains unpaid under the Note and (his Security Instrument. Lender shall apply such
proceeds to the reduction of the indebledness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of princinal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly puyments,
which are ref<rrod to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required ' pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
to the entity legally entitled thereto.

7. Charges (o %oyrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
gavernmental or municips! charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on tzae irectly to the entity which is owed the payment. If failure to pay would adverscly
affect Lender’s inferest in e Property, upon Lender's request Borrower shall promptly fu. yish to Lender
receipts evidencing these paymens.

If Batrower fails to make thesc nayments of the payments required by paragraph 2, or fails to perform any
other cavenants end agreements conlairied in this Security Instrament, or there is a legal proceeding that may
significuntiy alfect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation ot to
enforce laws or regulations), then Lender may-do and pay whatever is necessary to protect the value of the
Propetty and Lendet’s rights in the Property, isriuding psyment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this p: tagraph shall become an additional debt of Borrower and
be secuted by this Security Instrument. These amounts i)l bear interest from the date of disbursement, at the
Notc rate, and at the option of Lender, shall be immediateiy dur and payable.

Bottower shall promptly discharge any lien which Kas priority over this Security Instrument unless
Bortowet: (a) agtees in writing o the payment of the obligation serured by the lien in a manner accepiable to
Lender; (b) contests in good faith the lien by, ot defends against <irorcement of the lien in, legal proceedings
which in the Lender’s opinion opetate to prevent the enforcement of tlie lien; or (¢) secures frotn the holder of
the licn an agreement satisfactory to Lender subordinating the lien t0.triz Security Insirument. 1f Lender
determines that any part of the Property is subject 1o a lien which may-at'zip priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower <i:al! zatisfy the lien of take one
or more of the actions set forth above within 10 days of the giving of noticc.

8. Fees. Lender may collect fees and charges authonzed by the Secretary.

9, Grounds for Acceleration of Debt.

(8) Default. Lender may, cxcept as limited by rcgulations issued by the Sceretary, in the casc of
p;:yment defaults, require immediate payment in full of all sums secured by this Seeoity Instrument
if:
(i) Bortower defauits by failing to pay in full any monthly payment required by ihus Security
Instrument prior to of on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
containexd in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Gam- Si. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701;-3(d}) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
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(i) All or part of the Prupcnétt{, ot a beneficial interest in a trust owning all or part of the Property, is
sotd or otherwise transferted (other than by devise or descent), and

(if) The Property is not occupied by the purchaset or grantee as his or her prineipal residence, ot the
purchaser ot grantee does so occupy the Propetty but his of her credit has not been approved in

aceordance with the requirements of the Secretary.
(c) No Watver. !f circumstances occur that would permit Lender to require immediate payment in full,

but Lender does not require sueh payments, Lender does not waive its rights with respect to subsequent
events.

{d) Regulations of BUD Secretary. Ir meny citcumstances regulations issued by the Sccretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
forectose if not paid. This Security Instrament does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretaty.

{¢) Miorigage Not Insured, Borrower agrees that if this Sccurity Instrament and the Note are not
detetmined to be eligible for insurance under the Natioral Housing Act within 60 days from the date
heteof; 1 <ode: may, al ils option, requite immediate payment in full of all sums secured by this Sceurity
Instrumerii, - writlen statement of any suthorized agent of the Secretary dated suhsequent io 60 days
from the dard ‘icreof, declining to insure this Security Instrument and the Note, shall be deemed
conclusive proot sisnch ineligibility, Notwithstanding the foregoing, this option may not be excreised
by Lender when the rinavailability of insurance is solely due to Lender's failute to remit @ mortgage
insurance premium o the Secretary.

10, Reinstatement. Borrower hes a tight to be reinstated if Lender has tequired immediate payment in
full because of Borrower's faiture 10 pav.an amount duc under the Note or this Security Instrument, This right
applies even after foreclosure proceed ngs are instituted. To reinstate the Security Instrament, Borrower shafl
tendet in a fump sum all amounts required (o bring Bottower's account current including, to the extent they are
obligations of Bottower under this Secunty instrument, foreclosure costs and reasonable and customary
altorneys’ fees and expenscs properly associelcd with the foreclosure proceeding. Upon reinstatement by
Borrower, this Secutity Instrument and the obligatiors that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lenaer is not required to permit reinstatement if: (1) Lender has
accepted reinstatement after the commencement of foreclasure proceedings within two years immediately
preceding the commencement of a current foreclosure procending, (it) reinstatement will preclude foreciosure
on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by
this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lendet to any
successor in interest of Borrower shall not operatc to release the Liabiity of the original Bortowet or
Borrower’s successor in interesi. Lender shall not be required to commence procsedings against any successor
in interest of refuse to extend time for paynient of otherwise madify amontization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower ar Hortowet’s suceessors in
interest. Any forbearance by Lender in cxecising any right of remedy shall not be a weaver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severai Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigis o Lender and
Borrower, subject to the provisions of paragraph 9(b). Bomower’s covenants and agreements shalt b joint and
severad. Any Borrower who co-signs this Security [nstrament but does not execute the Nole: (g) is co-signing
this Security Instrument only to mortgage, grant and convey that Bortowet's interest in the Propedty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbeat or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instroment shall be given by delivering
it o by maiting it by firs: elass mail unless applicable law requires use of another method. The notice shal] be
directed to the Property Address or any other address Borower designates by motice to Lender,
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Any notice 1o Lender shall be given by first elass mail to Lendet’s address stated herein of any address Lender
designutes by notice to Bortowet, Any notice provided for in this Security Instrument shalf be deemed 1o have
been given o Borrowes or Lender when given ss provided in this paragraph.

14. Governing Law; Severability, This Security Instrament shall be govemed by Federal law and the
taw of the jurisdiction in which the Property is located. In the eveni that any provisionor clause of this Security
Instrument ot the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Secatity Instrument or the Note which can be given offect without the conflicting provision. To this end the
nrovisions of this Secutity Instrument and the Note are declared o be severable.

15, Borrower’s Copy. Botrower shall be given one conformed copy of the Note and of this Security
Instrataent,

16. Haze=dous Substances, Botrower shall aot cause or permit the presence, use, disposal, storage, o
release of &ty Hazatdous Svhstances on or in the Propesty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply ta th nresence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally fecogiiiz. 1o be appteprisic to normal residential uses and to maintenance of the Propenty.

Borrower shalt pran:pily give Lender written notice of any investigation, claim, demand, lawsuit of other
action by any governwnents® or regulatory agency or privale patty involving the Propetty and any Hazardous
Substance o Envitonmental Law of which Botrower has actual knowledge. If Borrower leams, or is notified
by any govemmental or regulzioty_authotity, that any removal or other semediation of any Hazardons
Substances affecting the Propesty t=neccssary, Borrower shull promptly take all necessary temediat actions in
accordaice with Envirenmental Law.

As used in this paragraph 16, “Hezawdocs Substances” are those substances defined as toxic or hexardous
subsiances by Environmental Law and the following substances: gasoline, kerosene, ather flammabie ot toxic
petroleum products, toxic pesticides and heiricides, volatile solvents, materials containing asbestos or
formaldehyde, and tadioactive matenials. As uscd in this patagraph 16, “Envitonmental Law" means {ederal
laws and laws of the jurisdiction where the Property is located that relate (o health, safety or envirohimental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther sovenant and agree as follows:

17. Asslgnment of Rents, Borrower uncanditionally assigns and transfers to Lender aff the rents and
revenuss of the Property. Borrower authotizes Lender or Lenders agents to collect the rents ind revenues and
heteby direets each tenant of the Property to pay the rents 1o Lender or Lender’s agenls. However, prics 1o
Lender's niotice o Borrower of Botrower’s breach of any covenant ot azeeement in the Securily lnstrament,
Barrower shall collect and receive 2l rents and revenues of the Property as trusiec for ihe benefit of Lender and
Bosrower, This assignment of rents constitutes an sbsolute assignment and ne+ en assignmest for additional
security only.

If Lender gives notice of breach to Borrower: (a) all tents received by Sorrower shall be heid by
Batrower as trustee for henefit of Lendet only, to be applied (o the sums secured by tae Secutity Instrument;
(b} Lenxder shal} be entitled ta collect and seeeive ali of the rents of the Property; and (&) ev<h tenat of the
Property shall pay alf rents duc and unpaid to Lender or Lender’s agent ob Lendet’s wiiten Semand to the
{enant.

Baortower has not exectted any prior assignment of the rents and has not and will not perfons sy act that
would prevent Lender from exercising its righis under this persgsaph 17,

Lender shail not be fequited to enter wpon. take control of or maintain the Property before or after giving
notice of bteach to Basrower. Hawever, Lender or a judicially appointed receivet may do so at any time there is
a breach. Any application of rents shall not cure or waive any default of invalidate any other right o remedy of
Lender. This assigntment of rents of the Propetty shall terminate when the debt seoured by the Security
lpstroment is paid in full.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any fidet(s) executed by Borrower and tecorded with it.

Witnesses:
;g%,é Y ac.éu/ (Seal)

ALRLT ’ Borower

/) 4 Q,/',{Zfb/@ m &Cﬁﬁﬁ/ (Seal)

-Romowsy

(Seal)
-Bofrower

(Seal)

-Borrower

(Scal)

-Borower

STATE OF ILLINOIS, County ss:

L T B:VIW.’{WO .4 Notary Public in and for said county and state do
hereby centify that

ROGERS C. MACKEY AND ANITA P, MACKEY, HUSBAND AND WIFE

personally known to me to be the same person(s) whose nnmc(s) subscriber to the foregoing instrument,
appeared before me this day in person, and acknowledged that .
signed and delivered the said instrumentas T ) & free and voluntdry act, fo: the-uses and purposes
therein set forth.

Given under my hand and official seal, this 17T dayof  JUNE

My Commission Expites: / t
; Y AN
r "OFFICIAL SEAL” ND“W Public
- WiHRam E. Reynoids, Jr.
"Notary Publlc; State of iinals
¢ My Commission Expires 6!26:?6
S AP IRIREY, .
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18. Foreclosure Procedure. If Lender requires immediate pryment in full under paragraph $,
Lender may foreclose this Securily Instrument by judicial proceecing, Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 18, {ncluding, but not limited

to, reasonabie attorneys’ fees and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary

requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided la the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C.
J151 et seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to seli the Property as provided in the Act. Nothing in the preceding sentence shall
deprive ihe Secretary of any rights otherwise avatlable to a Lender under this Paragraph I3 or

appiicablelaw.

19, Releags, “non payment of ali sums secured by this Security Ihstrument, Lender shall release this
Security Instrumner viithout charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hon:eslcad. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Px.stcament. If one or more riders are exccuted by Borrower and recorded
together with this Security Instrument, ti:c covenants of each such tider shall be incorporated into and shall
amend and supplement the covenants at.d agreements of this Security Instrument as if the rider{s) werc a part of
this Security Instrament. [Check applicablc box(es)].

Condominium Rider ‘Growing Equity Rider X Other [specify]

Pianned Unit Development Rider Gridua.cd Payment Rider AUJUSLBLE RATE RIDZH
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70025834-)

( PHA Case No.
131-8305887-703

ADJUSTABLE RATE RIDER

THIS A)USTABLE RATE RIDER is made this 17TH day of

JUNE , 1986 , and is incorporafed into and shall be deemed to amend and

supplement thedvio#zage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given
by the undersigned (“braower”) to secute Borrower's Note (“Note™) to

SOURCE-ONE MORTGAGE SERYVICES CCRPORATICN, A DELAWARE CORPORATION

{the "Lender”) of the same daic 74 cavering the propenty described in the Security Instrument and located
ar:
318 NORTH 3R3 AVENUE
Mpr¥lol, I ED53-1116
i7 coperty Address)

THE NOTE CONTAINS PROVISICAS ALLOWING FCR CHANGES IN THE
INTEREST RATE AND THE MONYLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES T ?ATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER /iUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covecants and agreemenis made in the Sccurity
Instrument, Botrower and Lender further covenant and agree as follow::

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the fitst day of JCTOBER , . aeeF , and on that day
of each succeeding year. “Change Date” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest tatc will be based on an Index.”*%iidex” means the
weekly average yield on United States Treasury Securities adjusted 10 a constant maturity of ane year, as
made available by the Federal Reserve Board. “Current Index” means the most recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lender willusc as a
new Index ary index prescribed by the Secrelaty. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender wil) give Borrowet notice of the new
Index.

FlRA Multistate ARM Rider - 10/95 NY4FD
Q-sm 19001 36017  70025094-1

LR i M TTE i
VMP MORTGAGE FORMS - (S00821.7284 i[‘] |!‘J 3 il .
Puoe 112 wises: (LY A (R il 1114
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THD & THREE QUARTERS petcentage poini(s) { 2.75000 %)
to the Cusrent Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate

until thenex’ Change Date.

(D) Lim{ts o Interest Rate Chenges

The existizys ftzvest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Dace.. The interest rate will never be more than five pereentage points (5.0%) higher or
iower than the initial int=rest rate, us stated in Paragraph 2 of the Note.

(E) Calculation of Payisert Thange

If the interest rate changes on a Change Dalte, Lender will calculate the amount of monthly payvment of
principal and interest which would e necessary to repay the unpaid principal bulance in {ull at the Matunity
Date at the new interest rate through subs antially equal payments. In making such calculation, Lender will
use the unpaid principal balance which wov!d be owed on the Change Date if these had been no defanlt in
payment on the Note, reduced by the amours 5i'any prepayments to principal. The result of this calenlation
will be the amount of the new monthly payment ¢i principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change 1 'the interest rate and monthly payment amount.

The notice must be given at least 25 days before the new mantily payment amount is due, and must set forth
i) the date of the notice, (it) the Change Date, (iif) the old inter=si rate, (iv) the new interes! rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it 'vas published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any cthe: information which may be required
by law from time to time.

(G) Effective Date of Changes
A new interest rate calculated in accordance with paragraphs (C) and (L} of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly ¢ mosnt beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the riotice of changes
requited by patagraph (F) of this Rider. Borrower shall have no obligation W pay apy ticrease in the
monthly payment amount calculated in accordance with paragraph (E) of this Rider for any ;ament date
occurring fcss than 25 days after Lender has given the required notice. If the monthly payrent amount
calculated it accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely rotice
of the decrease and Bostower made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the retum to
Bortower of any excess payment, with interest thereon at the Note rale (2 rale equal to the interest rate
@ which should have been stated in a timely notice), or (ii) request that eny excess payment, with interest
-3 thereon at the Notc rate, be applied as payment of principal. Lendet's obligation to retum any excess
«* psyment with interesl on demand is not assignable even if the Note is olherwise assigned before the demand

81 : .
0 fot retuth is made.

]
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Page 20l 3 initisty;
}

9




UNOFFICIAL COPY

BY SIGNING BELOW, Bortowe
Adjustable Kot wer accepts and agrees to the terms and covenants contained in this

~ Seal) /&

-Borrower “ROGERS ! MACKEY 7 _——‘go(f:al)
- wer
=~ Seal) S ﬁfwﬁiﬁ VL
-Botrower ANTTA P, WACKEY L‘T eal)
-Borowey
A {Seal)
-Botrowet (Seal)
-Bortower
A ) (Scal)
-Borower (Scal}
-Borrower
@-591 (2501}
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