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THE FIRST MGRTGAGE CORPORATION
BUZRNORS HIGHWAY
{, TLLINCIS 60422
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Prepared by: SEE ABOVE

{ FHA Casz No.

State of Tllinois MORTGAGE ; 131:83787561:729

THIS MORTGAGE ("Security Instument™) is givenon  JULY  30th 1996

The Mortgagor is
JULIAN K BINNS AND HAZEL M BINAS HUSBAND AND WIFE

ATTORNEYS’ NATIONAL
TITLE NETWORK

86607

(" Borrower™). This Security [astrument 1s given (o
THE FIRST MORTGAGE CORPORATION

which is organized and existing under the lawsof ILLINOITS ,and
whose address is 19831 GOVERNORS HIGHWAY, FLGSSMCOR, ILLINOIS 60472
{ "Lender™). Borrower owes Lenger we principal sum of
NINETY SEVEN THOUSAND NINE HUMNDRED FOUR ArD 007100

Dollars (US. § 37904.00 ).
This debt is evidenced by Bormower's note dated the same date as this Securdy Instrumenst (" Notc™), which

provides for monthly payinents, with the full debl, if not paid eariicr, duc asd payable or  AUGUST 1st 2026
. This Sccunity Instrument secures 1o Lender: (a) the cepayment of e debt eviderced by the
Mote, with interest. and all renewals, exiensions and modifications of the Noie; (b) the payment of all other sums, with
interest, advanced vader paragraph 7 (o iprotect the security of this Sccurity Instrument; and (c) the performance
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of Borrower's covenanis and agreements under this Security Instrument and the Note. For this purpose. Borrower docs
hereby morigage, giant and convey W the Lender the following  described  propenty located in
CO0K County, Winois:

3 S TR D N e

s r

LOT 95 IN COUNTRY CLUB HILLS UNIT NUMBER 7 A SUBDIVISION OF THE SOUTH 1/2 QF
THE SOUTHWEST 1/4 (EXCEPT THE SOUTH 2 RODS OF THE WEST 80 RODS AND EXCEPT THE
EAST 50 FEET THEREDF) OF SECTION 3 TOWNSHIP 35 HORTH RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIOIAN IN COOX COUNTY ILLINOIS

P 1N 31-03-314-022

which has the address of 18230 JOHN AVENUE, COUNTRY CLYB HILLS, {Street, Cityl,
Illinois 672478 (Zip Code] ("Property Address™;

TOGETHER WITH ail the fiomcovements now or hereafter erecied on the property, and all casements,
appurienances and fixtures row or hereaftcr a part of the property. Ail replacements and additions shall also be covered
by this Security Instrument. All of the forcgning.is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrow.r 1 Izwiully scized of the estate hereby canveyed and has the right w
morigage, grant and convey the Property and that-ic Property is unencumbered, except for encumbrances of record.
Barrower warrants and will defend eencrally the title v the Property against all claims and demands, subject (o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniiom cotenzats for national use and non-uniform covenamts with
limited variations by junsdiction o constitute a uniform security IRstpament covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

L. Payment of Principal, Interest and Late Charge. Borrower shali pay ‘wiier dne the principal of, and inlerest
on, the debi evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall includs in cach monthly payment,
together with the principal and intcrest as set forth in the Note and any late charges, a sum for (a} taxes and special
assessinents levied or o be levied agains; the Property, (b) leaschold payments or ground rents on b Property, and (c)
premiuins for insurance required under paragraph 4. In any year in which the Lender must pay = mngage insurance
premivm to the Secretary of Housing and Urdan Development ("Secretary”™), or in any year in which-such premiem
would have been required if Lender stifl held the Sccurity Instrument, cach monthly paymeni shall also inewds either: (i)
a sum for the annual mortgage insurance premium (o be paid by Lender (o the Secretary, or (ii) 2 monthly charge insicad
of a mongage insurance premium if this Secarity Instrument is held by the Secretary, in a reasonable amooni 10 be
determimed by the Secretary. Except for the monthly charge by the Scerelary, these items are called "Escrow fiems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, 2t any time, collect and hold amounts for Escrow [tems in an aggregate amount nol to exceed the
maximum amount that may be required for Barrower's escrow account under the Real Estate Sestlement Procedurncs Act
of 1974, 12 U.S.C. Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time {0 time {"RESPA™), except that the cushion or reserve permitted hy RESPA for unanticipated disbursements
or dishursements before the Borrower's payments asc available in the account may not be bascd on amounis duc for the
Morigage insurance premiom.
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If the amounts held by Leader for Escrow Items exceed the amounts permitted o be held by RESPA, Leader shail
account 0 Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not suffici:nt o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 10 make up the
shortage as permitted by RESPA.

The =scrow Funds are pledged as additional security for all sums secured by this Security Instrument i Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment iterns (a), (), and (c) and any mongage insurance premiom istaliment that Lender has not become
obligated to pay to the Sccretary, and Lender shall promptly refund any excess funds (0 Borrower. immediately prior 10
a foreclosure sale of the Propenty or its acquisition by Leader, Borrower's account shall be credited with any balancs
remaining for all installments for items (), (b), and (c).

3. Appbarion of Payments. All payments under paragraphs 1 and 2 shaif be applied by Leader as follows:

Cirst, 1o the morlgage insurance premium to be paid by Lender to the Secretary or o the monthly charge by the
Secoetary instead £ Uie monthly mortgage insurance premium;

Secimgl. 1o any axzs, special assessments, leaschold payments or ground rents, and firc, flood and other hazard
insurance premiums, as (o oored;

Thirg, o inierest due und-.: the Note;

Fourh, 1o amortization of tb< principal of the Note; and

Fifta, 1o late vharges due underaie Note.

4. Fire, Flood and Other Hazara Insurance. Borrower shall insurc all improvemenis on the Property, whether
now in cxistence or subsequently crecled, agoinst any hazards, casualiies, and centingencies, including fire, for which
Lender requires insurance. This insurance shell-he maintained in the amounts and for the periods thar Lender requires.
Borrowe: shall also insure all improvements onitt< Property, whethes now in existence or subscquently erected, against
loss by f:00ds to the exicnt required by the Seerciai v Al insurance shall be carried with companics approved by Lender.
The insurance policics and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In he event of loss, Borrower shall give Lender immddizte notice by mail. Lender may make proof of loss if not
made promgtly by Bomrower. Each insurance company concemad s hereby authonized and direcied to make paymens for
such loss directly to Lender, instead of 1o Borrower and to Lender joat!y. All er any pari of the insurance proceeds may
be applizd by Lender, at its option, cither (a) to the reduction of (a¢ indebiedness under the Note and this Secunity
Instrumcnt, first 10 any delinquent amounts applied in the order in paragraph-2. and then to prepayment of principal, or
(b) 1o th restoration or tepair of the damaged Property. Any application of the priceeds 1o the principal shall not extend
or postpone the duc date of the monthly payments which are referred 0 in paszgreph 2, or change the amount of such
caymens. Any excess insurance proceeds over an amount required to pay all oustanding indebtedness under the Note
and this Security Instrument shall be paid to the cntity legally eatitled thereto.

In the event of fureclosure of this Security lastrument or other transfer of title to th: Property that extinguishes the
indebtedness, all right, titie and interest of Borrower in and to insurance policies in force shall 7ass 1o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's ‘Loan Application;
Leaseholds. Berrower shall occupy, establish, and use the Propenty as Borrower's principal resiaerics within sixty days
after the execution of this Security Instrument {or within sixty days of a later sale or transfer of the Froperty) and shall
continuz 10 occupy the Property as Borrower's principal residence for at least onc year after the date of occupancy,
unless Lender determines that requirement wili cause undue hardship for Borrower, or unless extenualing circumstances
exist which arc beyond Bomower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall i commit wastc or destroy, damage or substantially change the Property or aliow the Propeny to dewenorate,
reasonsble wear and tear excepted. Lender may inspect the Propenty if the Propenty is vacan! or abandoned or the loan is
in default. Lender may take reasonable action w0 protect and preserve such vacant or abandened Property.
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Borrowe: shall also be in default if Borrower, during the loan applicalion process, gave malenially falsc or inaccurate
informaton or statements to Lender (or [ailed 1o provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but no: limited 1o, represeniations concerning Borrower's occupancy of the
Praperty as a principal residence. If this Sccurity Instrument is on a Icaschold, Borrower shall comply with the
provisios of the lease, If Borrower acquires fee title to the Property, the feaschold and fee title shall not be merged
unless Lender agrees to the merger in wriling.

&. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemination or ather taking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender to the exient of the full ameunt of the indebtedness that remains unpaid under the
Note and this Security Instroment. Lender shall apply such proceeds 1o the reduction of the indebledness under the Note
and this Securicy Instrument, first to any delinguent amounts applied in the order provided in paragraph 3, and then o
prepayfacnt ol gancipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthiv paymcals; hich are reforred 10 in paragraph 2, or change the amount of such payments. Any excess proceeds
aver an amount regurad to pay all cutstanding indebtedness under the Note and this Sccanty Instrument shall be paid 1o
the entity legally enaticd aereto.

7. Charges to Burruwer and Protection of Lender’s Rights in the Property. Borower shali pay all
governmental or municipal ¢’ ges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly w the entity which is owed the payment. [f (ailure o pay would adversely affect Lender’s
interes: in the Property, upon Lende. o'icquest Borrawer shall promplly fumish 1o Lender reccipts evidencing these
paymz2nls.

I Borrower fails 10 make these payments or the payments required by paragraph 2, or fails to perform any other
coveriints and agreements contained in this Seovrity Instrument, or there is a legal procecding that may sigaificantly
affect Lender's rights in the Property (such as a-proceeding in bankrupley, for condemnation or to enforee laws or
regulations), then Lender may do and pay whatever (s necessary o protect the value of the Property and Lender's nghts
in the Propernty, including payment of taxes, hizard insu ance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender uncer this paragraph shall become an additional debt of Barmower and be
sccured by this Security Instrument These amounts shall bear interest from the date of disbursement, at the Noie rate,
and a: the ~pticn of Lender, shall be immediaiely due and payabie:

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless Borrower: (g}
agrees in writing 1o the payment of the obligation sccured by the licn'in a manner acceptable 1o Lender; (b) contests in
guod faith the licn by, or defends against enforcement of the lien in, legai procredings which in the Lender’s opinion
operute to prevent the caforcement of the licn; or (c) secures from the holde: =T the licn an agreement satisfactory 1o
Lender subordinating the lien w this Sccurity Instrumeat. [f Lender determines Uiarsiy pant of the Property is subject to
a kien which may atiain priority over this Security Instrument, Lender may give Bairwer a notice identifying the lien.
Borrower stall satisfy the lien or take one ot mote of the actions set forth above within 10'duys of the giving of netice.

8. Fees.'Lender may collect fees and charges anthorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except s limited by regulations issued by the Secretary, wn e case of payment
defalis, require immediate payment in full of all sums secured by this Security fnstrument i
{iy Borrower defaults by failing to pay in full any monthly payment reguired by this Sec/uity Instrument
prior 10 or on the due daie of the next monthly payment, or
1ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
rhis Security Instrument.
(h) Sale Without Credit Approval. Lender shall, if peemitied by applicable law (including Section 341{d) of
the Gam-St. Germain Depository Enstitutions Act of 1982, 12 US.C. 1701j-3(d}) and with the prior approval of
e Secretary, reguire immediate pavment in full of all sums sccored by this Secunty Instrument if:
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{i> All or part of the Property, or a beneficial interest in a trust owning all or pant of the Property, is sold or
otherwise transferred {other than by devise or descent), and
(i) The Property is nat oceupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does s0 occupy ¢ Property but his or her credit has not been approved in accordance
with the requirements of the Secretwary,
{c} No Waiver. If circumstances occur “hat would permit Lender to require wnmediale payment in full, but
l.ender does nat require such payments, Lender docs not waive its righits with respect (o subsequent events,
(d) Regulations of HUD Secretary. Ir. many circumstances regulations issued by the Secretary will imit
Lender’s rights, in the case of payment defaults, lo require immediate payment in full and foreclose if not paid.
'This Security Instrument does not authorize acceleration or foreelosure if not permitted by regulations of the
Secictary.
(e) Mor«gage Not Insured. Borrower agrees that if this Security [nstrument and the Note arc not letenmined 1o
be cligib'e for insurance under the Naticnal Housing Act within 60 days from the date hereof, Leader may, at
ils option.rerusire immediale payment in full of all sums secured by this Sccurity Instrumat. A written
slatement of ary wvthorized agent of the Secretary dated subsequent to 60 days from the dale hereof, declining
to insure this Seevrite Instument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the furegoing, this option may not he cxercised by Eender when the wravailability of
insurance is solely due 1o Lerder's failure to remit a mongage insurance premium Lo the Secretary.

10. Reinstatement. Borrower 7 a right to be reinstated il Lender has required immedizie payment in full because
of Borrower's failure to pay an amount duc under the Note or this Sccurity Instrument. This right applics even after
foreclosare proceedings are instituted. To rrinstate the Security Instrument, Borrower shall tender in a Jump sum all
amounts required to bring Bomrower's account Currert including, fo the extent they are obligations of Borrower under
this Security [nstrument, foreclosure costs and <vasonable and cusiomary attorneys' fees and cxpenscs properly
associatxd with the foreclosure proceeding. Upon reinsiatement by Borower, this Security Instrument and the
obligatbns that it secures shall remain in effect as if wender had not required immediale payment in full, However,
Lender is not required to permit reinstatement if: (i) Lende: Yas accepied reinsaicment after the commencement of
foreclosure proccedings wilhin (wo years immediately preciding the commencement of a current foreclosure
prececcing, (i) reinstatlement will preclude foreclosure on differcin grounds in the future, or (i) reinstatement will
adversely affect the priority of the licn created by this Security Instrumen:

3. Borrower Not Released; Forbearance By Lender Not a Wrives, Extension of the ime of payment or
modification of amortization of the sums secured by this Security Instruraeni granted by Lender o any suceessor in
interest of Borrower shall not operate to release the lability of the original Borrowar or Borrower’s successor in intorest.
Lender shall not be required to commence proceedings against any successor in/interest or refuse o extend time for
payment or otherwise modify amortization of the sums sccured by this Security Instrumant by reason of any demand
made by the original Borrower or Borrower’s uccessors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers. The covenrinsand agreements of
this Secunity Instrument shall bind and benefit the successors and assigns of Lender and Botrowar, subject o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Somower who
co-signs this Security [nstrument but does not cxecule the Note: (a) is co-signing this Security Instament only 1o
morigage, grant and convey that Borrower's interest in the Property under the ierms of this Security Instrument; (b) is
not personally obligaied to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borawer may agree to exiend, modify. forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

LTLT2996
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13. Notices. Any notice 10 Borrower provided for in this Sccurity Instrument shall be given by delivenng it or by
4 mailing it by first class mail unless applicable law requires use of another method. The notise shail be directed e the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
first class mai! tp Lender's address suated herein or any address Lender designaics by notice 1o Borrower. Any noiice
provided ior in this Secunity Instrement shall be deemed to have been giver 1o Bormower or Lender when given as
provided in this paragraph.

H. Governing Law; Severability. This Securily Instrument shall be govemed by Federal law and the law of the
junisdiction in which the Property is located. In the event that any provision or clause of this Sccurity jnstrument of the
Note conflicts with applicable law, such conflict shali not affect other provisions of this Secarity Instrament or the Note
which can be given effect without the conflicting provision. To this ead the provisions of this Security Instrument and
the Note are dezlared {0 be severable.

13, Boiromer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardowus Substances. Borrower shall not cause or pemmit the preseace, use, disposal, storage. or relkease of
any Huzardous Suuzancos on or in the Property. Bomower shall not do. nor allow anyone else to do, anyihing affecting
the Property thal is in vielation of any Environmental Law. The preceing two sentences shall not apply to the presence,
use, or siorage on the Frogery of small quantiues of Hazardous Subsiances that are generally recogaized 1o be
appropriate (o normal residenia! uses and o mantenance of the Property.

Borrower shall prompily give [2ader wriien notice of any investigation, claim, demand, [awsuit or other action by
any govemmental or regulalory ageucy or private party involving the Property and any Harzardous Substance or
Envimnmental Law of which Borrower hassctual knowledge. 1f Borrower learns, or is notified by any govemmental or
regulziory authority, that any removal o- other remediation of any Hazardous Substances affecting the Propeny is
necessary, Borrower shall prompiy 1ake all nec2osary remedial actions in accordance with Environmental Law.,

As used in this paragraph 16, "Hazardous Supstances™ arc those substances defined as toxic or harzardous
substances by Environmental Law and the foilewing substances: gasoline, kerosenc, other (Tammabie or txic petroleum
products, toxic pesticides and herbicides, volatile scivens, materials containing asbestos or formaldehyde, and
radioactive raterials. As used in this paragraph 16, "Ervionmentzl Law™ means federal faws and laws of the
jurisdiction where the Property is located that r2late to health, selety or envirenmental profection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covernar: and agree as foliows:

17. Assignment of Rents. Borrower unconditionally assigns and aansfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents io coliect the rents and revenues and hercby directs each
tenant of the Property o pay the renls to Lender or Lender’s agemts. However, prior o Lender’s notice 1o Bormower of

Borrower’s breach of any covenant or agreement in the Sccority Instrument, Boirower chall collect and receive all rents é‘?
and revenues of the Property ar trusice for the beaefit of Lender and Borrower. Thisissignment of rents constitutes an £
absolute assigniment and nol an assignment for additional secunty only. f K

K Lender gives notice of breach to Borrower: (a) all rents received by Borrower shal'‘ou held by Borrower as (5

trustee for benefit of Lender galy, to be applied to the sums secured by the Security Instrymen %) Lender shall be
entitled to collest and receive all of the rents of the Propenty; and (c) cach 1enant of the Propeny shan) pay all renis due
and unpaid to Lender or Lender’s agent on Lender’s writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any 2ol that would
prevent Lender from exercising its rights under this paragraph (7.

Lender shall not be required 10 enter upon, take conirol of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appoinied receiver may do so at any lime there is a breach. Any
application of rents shall not cutc or waive any default or invalidatc any other right or remedy of Leader. This
assignment of rents of the Property shall terrainate when the debt secured by the Scourity Instramen is paid in full.

-l
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shal) be entitled to collect al) expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not himited to, reasonable attorneys’ fees

and costs of tit'e evidence.
If the Lender’s interest in this Security instrument is held by the Secretary and the Secrelary requires

immediate payment in fu)l under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 & seq.) by requesting 2
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph 13 or applicable law,

19, Retease. Upon payment of all sums sccured by this Security Instrument, Lender shall eelease Whis Security
Instrument withouscharge 1o Borrower. Barrower shall pay any recerdztion costs.

20, Waiver of Kzrcstead. Borrower waives all right of homestead exemption in the Property.

=1. Riders to this Security Irstrument. if onc or more ricers are executed by Borrower and recorded together
with this Secunty Instrument, the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenrs of this Sceurity Instrument as if the rider{s) were a pan of this Secunity

!ns(g_qumcm. [Check applicable box(zs)]. .
{1 Condominium Rider | Growing Equity Rider X Other [specify)
1 Planned Unit Development Rider L |_-aduated Payment Rider ABJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it
<3Jhw a(gg;;«

Witnesses:
JULIAY K BINNS

Q(/‘ﬂ.j /?7 M (Seal)

'HAZELM BINNS -Borrawer

(Seal) (Seal)

-Jogrower -Bonower

(Scal) (Seal)

-Borrower ~Bomower

— (Seal) (Scal)

-Boitower -Borrower

STATE OF ILLINOIS, 0K County ss:
!, THE UNDERSIGNED Puslic mandfors._:d county and statc do hereby certify
hat JULIAN K BINNS AND HAZEL M EINNS N A Ioe s

, personally known 0 me to be the same ?mn{s)rﬁg?c name(s)
subscribed to the foregoing instrument, appearcd before me this day in person, and acknowletged hat
signed and delivered the said instrumentas  THEIR frec and voluniary act, for the usis 200 purposes therein
sl forth,
Given under my hand and official scai, this 307H day of JuLY 19986

e ...-v--r.:?" xR
-“‘

.‘n“"“ \
My Commission Expires: ~.--~----‘,:;§qcm. SEAL"
0 A GRLEY
State of WincAs
Nosary Pubiic, Exp'l o8 Mm*:-ury Public
iy C‘Ofﬂm ‘s“‘““w

X
-\\-ns‘-"“““

’ ooc-l"‘”"‘
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Fl{A Case No.
131:8378761:729
ADJUSTABLE RATE RIDER
THIS ADVJSTABLE RATE RIDER is made this 30th dav of JULY . 1996 .

and is incorporawd «nto and shal! b deemed to amend and supplement the Mongage, Deed of Trust or Security
De2d ("Secunty [nstrupsat”) of the same date given by the undersigned ("Borrower”™J to secure Borrower's Note
("Notc™) to THE FIRST MORTGAGE COR>QRATION,

(the "Leader”) of the same date and covaring the property described in the Security Instrument and located at:

18930 JOHN AVENUe, COUNTRY CLUB HILES, IL 60478
t! ropeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL /“P?AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'"S INTERESY RATE CAN CHANGE AT ANY ONE
TiME AND THE MAXIMUM RATE THE BORRGY, R MUST PAY,

ADDITIONAL COVENANTS. In addition 1o the covenants and)agreements made in the Sccurily
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the fitst day of JANUARY  1st , 1958 , and on that day
of each succeeding year. "Change Date” means each date on which the intesest rate could ol angr.

(B) The Index

Beginning with the first Change Date. the tnterest rate wil] be based on an Index. “Index” means the weekly
average yicld on United States Treasury Securitics adjusted lo a constant maturity of one year, 25 maoe available
by the Federal Rescrve Board. "Current fndex” means the most recent Index figure available 30 days before the
_hange Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
orescribed by the Scerctary. As used in this Rider, "Secrelary means the Secreiary of Housing and Urban
Development or his or her designee.” Lender il give Borrower notice of the new Index,
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(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate o new interest rate by adding 2 margin of
TWO AND THREE GJARTERS  percentage peint(s) 2.750%) 10
the Current Index and rounding the sum to the nearest one-cighth of oac perceniage point (0.125%). Subject 1o
the limits s?ated in paragraph (D) of this Rider, this roundeti amount -#ill be the new interest rate until the next
Change D

(D} Limiizon tnlerest Rate Changes

The existing inaest rate will never increase or decrease by more than one percentage point (1.0%) on any
sagle Chanze Date. Theuterest rate will never be more than five percentage points (3.0%) higher or lower than
the initial interest rate, as rtared in Paragraph 2 of the Note.

(E) Calculation of Paymint Clange

If the interest raic changes on a-Change Date, Lender will calculate the amount of monthly payment of
p-incipal aml interest which would be accessary (0 repay the unpaid pnrncipal balance in full at the Maturity Date
at the new interest rate through substantiali; equal payments. In making such calculation, Leader will use the
upaid principal balance which would be owed o7 the Change Date if there had been no defaali in payment on
te Note, reduced by the amount of any prepa;ments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and inie.est.

(F) Notice of Changes

Lender will give notice 10 Borrower af any change in thé interest rate and montisly payment amounL. The
ntice must be given at least 25 days before the new monthly pa:m.nt amount is due, and must set forth (i) the
dite of the notice, (it) the Change Date, (iii) the old interest rate, {iv} the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, {vii) ihe method of calculaung the change
in monthly payment amount, and (viii) any other information which may berguired by law from time o time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
ont the Chanzc Date. Borrower shall make a payment in the new monthly amount beginnip,; o the first payment
date which ¢ccurs at least 25 days after Lender has given Borrower the netice of changes reouiczd by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any ircrease in the monthly zavment amounl
calculated in accordance with paragraph (E} of this Rider for any paym.cnt date occurring less thar, 25 days after
Lender has piven the required netice. [f the monthly payment amount calculated in accordance wit' paragraph
(E) of this Rider desreased, bui Lender failed 10 give timely notice of the decrease and Borrower made any
monthly pavment amounts excecding the payment amoumt which should have been stated in a timely notice, then
Borrower has the option (o either (i) demand the retum to Borrower of any cxcess payment, with iaterest thercon
at the Note rate (a rate equal to 2ie mterest rate which should have been stated in a imely notice}, or (i) request
that any excess payment. with interest thereon at the Note rae, be applied as payment of principal, Lender's
oblizaticn tc return any excess payment with intcrest en demand is not assignable even if the Note is otherwise
assigned befirre the demand for rewum is made.
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BY SIGNING BELOW, Borrnwer accepts and agrees o the terms and covenants contained in this

Adjustable Rale Rider.
’Jf : @m (Seal)

ULIAN K 2INNS Borrower

A (Scal)

Borrower

A \_/fd—?‘a (Seal)

A _(Seal) ' .
HAZEL/M BINNS -Borrowes

-Borrower

(Seal) (Seal)
-Borrewer -Horrrvwes
{Scal) (Scal)
-Jortower -Bosrower

- .
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