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FHA MORTGAGE

FHA CASE NOC.
STATE OF JTLLINCL3
(31:8309273-703

This Morlage ("Security tnurmanent”) is given on AUGUST 14, 1496
j 00
oM.

————

The Mortgagor is STEVEN P BRIDECECR) AND AUSTINE E. PEARSON BRIDGEFORD, HUSBAND AND WIFE 3

whose address is 1632 MNORTH NRGLE.CHICAGO, IL 600635

("Borrower"), This Security Instrument is given 1o M2 AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE U7 ILLINOIS, and whose nddress is 21141 8,
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLINGIS 60443, ("Lender®).

Borrower owes Lender the principul sum of ONE HUNDRED THIATY £1GHT THOUSAND ONE HUNDRED DOLLARS

Dollars {(U.§.% 138,100 00 ).
This debt is evidenced by Borrower's nate dated the same date as this Secarily Insirument ("Note"), which
provides for monthly payments, with the full debt. if not paid carlier, due nnd |ayabie on September 1, 2026

. This Security Instrument sceures to Lender: () the repaymen: of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the payment oi o other sums, with
interest, advane:d under paragraph 6 to protect the security of this Security Instrument; ozt (c} the performunce
of Borrower's covenants and agreements under this Security Instrument and the Note, Fo! this-nurpose,
Borrower dloes Eereby mortgage, grant and convey to Lender the following described propenty located in
COGK County, Winois:

LOT 8 IN BLOCK 43 IN ARTHUR DUNAS GOLF LINKS SUBOIVISION OF BLOCKS 34, 35,
42 & 43 [N GALE'S SUBCIVISION OF THE SOUTHEAST 1/4 OF SECTION 31, WITH THE
SOUTHWEST 174 07 SECTION 32, TOWNSHIP 40 NORTH, RANGE 13. EAST OF THE
THIRD FRINZIPAL MERIDIAN, [N COOK COUNTY. ILLINOIS.

PN 1331423019

22852996

BOX 333-CTI

FAEA ALLINOIS MOR THIAGH FORM Furm 391 (1 900) RILY{3/99)
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which has the addres s of Ingd NORTH NAGLE CHICAGY
(Strevi) {Cliy)
Mineis hoh ("Proporty Addross™);
iZip Corde)

CTOGETHER WIH all iiv mprov aments now or lerealier erected on the propeety, and all enements, right,
appurtenances, rents toyaltioy, mineen, off and gas rlghts aed profits, water rights and gtock and all flxtures now
or herealtee a part of te property. AL replacoments and mlditions shall alvo be covered by thix Seeurlty
lstramient, Al o) the Torogoing I8 redeered 1o In this Security strumont ax the "Property,”

HORROWER COVENANTS that Dorrower iy tawluly selzed of ihe eatate hereby conveyed and has the right 1o
morigage, geant and convey the Property nd that th Proporty is unencumbered, oxeept for encumbrances of
recordl. Borroveer wirrants and will defond gunerally the title to the Proporty agalnst all clalme nnd demands,
subjeet to wny otcutnbeances of record,

b Payment of pelmeipal, Intoeost and lute Charge.

Borrower shuf) pay when due the principal of, and intorest on, the debt evidensed by the Note and late charges due
under the Mute,

2. Monthly Payrzons of Taxey, Isurnnce md Other Charges,
Boreower shatl include i each moenthly puyment, together with the prineipal and interest as set Torth in the Note and
any Inte charges, asam far £0 axes and specinl nssessaents levled or o be levied ngainnt the Property, (b)
lensehnld payments i grouta s on the Property, and (¢} premiums for {nsuranee required hr poragraph 4. {n
any year in which the Lender rase oy a morigige insurance premium to the Secretary of Housing and Urban
Development ("Secrerary "), ar it any enr tn which sucht prembum would have been reguired if Lemder sull held the
Security Instrument, tach mom hiy paymant shall also nctude elther: (1) a sum for the annunl mortgage insurancy
promium to be paltt by Lender o the Seersicy, or (1D o monthly eharge instend of a morigago nsurance premivm 1f
this Security nstrunsat Is held by the Seccetarvdn i reasonable mmount to be determined by the Secretary. Exvept
for the monthly charge by the Hecretary, thesc itenis are ealled "Escrow iems” wnd the sums pald to Lender are
calied *Escrow Fumf.,”

Lender may, st any time, collect and hold amouniiies Eserow lems in an nggregite nmount not 1o exceed the
maximum amount Ut may be required for Borrower's ¢ccrow accaunt under the Real Estate Settlemient Provedures
Actol 1974, 12 U.bit2, & 2601 et seq. and implementing reguladons, 24 CFR Part 3300, as they imay be amended
from time to time (' RESPA"), except that the custilott or resecer permitted by RESPA for unanticipated disbursements
or disbursements befre the Berrower's payiments are avaitable 1ivied nceount may not be based on amounts due for
the mortgnge insursfce premi m,

{1 the amounts helid by Len lor for Escrow Hems exceed the amounts pariadried (o be held by RESPA, Lender shall
deal with die excess Punds as rxquired by RESPA, If the amount of fumrs neld by-Lender sl any time are not suificient
to puy the Escrow Jms when due, Lender mny notily the Borrower and require Boriewer 1o make up the shortage or
deficiency as permittzd! by RE3PA,

The Escrow Fund+ are plec ged as additional security for all sums secured by this Securis-Instrament. If Borrower
tenders (o Lender the fult payraent of all such sums, Borrower's account shall be credlted withahe balunce remnining
for oM installment ftems (a), (19, and (c) und any mortgage insurance presuivm installment thatender has not
become oblignted 1 pay to the Secretary, and Lender shall promptly refund any excess funds to Borrosser,
Immediately prior 1o & forecld sure sale of the Property or ils acqulszlon by Lender, Borrower's aceaun? aball be
credited with any baance remaining for all installmemts for items (), (), and {¢).

3, Application of Payments,
All Payments under paragraplis ! and 2 shall be applied by Lender as follows:
FIRST, 10 the mortgnage ins irance premium to be paid by Lender to the Secretary or to the monthly charge by the

Seerctary instend of the monthly mortgage insurance premium, unless Barrower paid the entire mortgage insurance
premium when this Security [estrument was signed;

SECOND, 1o any taxes, spi cial assessments, leaschold paymenis or ground rents, and fire, flood and other hazard
insurance premiums, s requi-cd;

THIRD, to interest due under the Note;

FOURTH, to awentization of the principal of the Note;

FIFTH, to late chiarges due under the Nuie,
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4, Fire, Flood and  Bher Hy rd Disurnce,
Borrower shall insure all Improvements on the Property, whether now in ealstence or wlmctiuuullf ereuted, nguinst any
hazards, casualties, n:d contingencles, Inchallng fire, for which Lander reguires insurnnce. This insurance shall be
maintnined In the amounts and “or the perlods that Lender requires. Borrower shall alho insuro all improvements on the
Property. whethier aais i exist mce ar subsequently erected, ngninst Joss by floods (o the eatent required the Secrotary.,
Al insurance shall I careled with companies approved by Lender. The inwurance policies and any rencwals shall be
held by Lender and shall incluc ¢ loss payabile clauses In favor of, and in n form aceeptable to, 1ender.

In the event of loys Borrowe: shall give Lender immedinte notice by wall, Londer may muke proof of loss If not made
prompdy by Borcowe:, Each it suranco compuny congerned 18 heroby aulhorlzed and direcied to make payment for
such fows direetly 1o ) ender, Jnstend of to Borrower and w Lender Jointly, Al ur any part of the Insurance proceeds
miay be applied by Lewler, at s option, elther () to the seduction of the irdobedness wider the Note and this Security
lnsteument, Mest 1o @y deling ont smounts apphed in the order in Paeageaph 3, and then to prepay ment of principal, of
(b) to the restotution o ropale o the damaged property. Any upplication of the proceds (o the peincipal shall no
extend or postpone the due dab: of the monthly payments which are roferead to in Paragraph 2, or chinge the amoum
of such payments, Ay vxcess [nsuranco proceeds over mn amount required 1w pay all oustanding Indebtedness under
the Note anct this Sty lustument shal] be padd 1o the entlty legally ennitled thereto,

In the evont of fage osure of this Seeurity Instrment o1 other transfor of tle to the Property that extinguishos the
indobtedunss, all rignt-tide and interest of Borrower tn and to insurance policies In foree shiasl] pass to the purchasor,

&, Preservatlon und ivfaieinnnee of the Property, Loascholds,
Borrower shull not gomnin wa ¢ ur-testroy, damage or substantintly cliange the Property or allow the Property to
doteriorale, reasonable wone aid o excepted, Lendor muy inspect tho property If the property it viwant or
ahandoned or the lonn 18 in do mitt Letwler may tako rensonablo action Lo protect and preserve such vacunt ot
abanciozed property 17 this Scourity Indrvaveat [s on w leasehold, Borcowar shull comply with the provislons of the
lease. 1f Barrawer » pjubres fee tilo to the@roperty, the lensehold and feo titte shall not be morged unles Lemer
agtees lo the mergol &y writin |,

6. Chinrgoes to Borcowor at d Protectlon of Leadur’s Rights dn the Praperty.
Borrower shall pay i 1 govern menmul or wwnicipad charges, fnes and lmpositions . are not included in Paragraph 2.
Borrower shall pay these obll o on time directly o tao ontity which ix owed tio payment. I fallure to pry would
amlverscly offect Landar's interost in the Proporty, upon Lender's request Borrawer shall promplly furnish 1o Lender
recolply evidencing 1hase paytnunts,

I Borrower Gabla tr make 1 ose payments or the payments tequives by Parngraph 2, or fulls t perform any other
covenants and agree tients contatined in this Securlty Instrument, or iere is a legal proceeding thit may significamly
affect tendlor's rrglw i the P operty (such ne o proceeding in bankeuptey, for condemnation or to enfuree s or
tegulnsions), then Londer ma s do and pay whatever b neconsiry to proteci Eas-vale of the Pro wn{ and Lender's
rights in te Propery, tnclud g payment of ixes, hiand insarance ard other fans mantloned in Paragraph 2.

Any amounts disbursed by Lender undor this Paragraph shall becotho an addiisas! debt of Borrower and be secured
by this Security fnw rament, These amounts sinlt bear iterest from the date of distusaznent, o the Note rate, and ol
the opuon of Lente . shall b immedintely due and paynble,

7. Condemnation.
The proceeds of am award o eloim for dunnges, direct or consequontinl, (h conneetion with sy condimaation o
other nking of uny part of the Property, or for conveyaice in place of condemmition, nre heroby malgosd and shall b
patd o Londer to 1 ¢ oxtont of the full amount of the indebtedness tha remains unpaid vtider tho Noie o 2his
Sccurity Instrument, Lender shall apply such proceeds o the reduction of the indebodness under tho Note wnd this
Securicy fnstrumen:, fiest o wy delinguent amounts applied bn the order provided ie Paragraph 3, and thento
propayment of prin xpnl. Any ipplication of the proceeds ta the princips! shall not extend or postpone the due dato o7
the monihly payme s, whic ¥ nee reforred o ln Paragraph 2, or change te mnount of such payments. Auy cxecss
proceeds over an mmount reculred 10 pay ol outatanding, indebtednoss wndor the Note and this Secuelty Instruitient
shatl shadl be padd 1¢ the entity legully entitled theroto,

8, Fees.
Londer may collee teus and eharges suthorized by the Secrvtary.

9, Grounds for Aveeleration of e,

(w) Defuult,

Lender may, or:ept ns li mited by reguiations isyued by the Secretary in the cuse of payment defaules, require
bninecate pay:tent iy (41 of all sums sceured by thig Sccuelty lnstewmont i

(1) Borcower default by faling to pay in [l any monthly payment required by this Seeurity listrumont priot (o or
on the duc ate of thy next monthly payment, or

Puge Jofa




S L S | ST
UNOFFICIAL COPY




(N | N PR SO N

UNOFFICIAL COPY

‘ (il) Borrower defaul's by failing, for a period of thirty days, to perform any other obligations ¢contained in th's
" " Security Instrument.

(b) Sale Without Credit Approval,

o - Lender shall, il perrinusl by applicable law and with the prior approval of the Secretary, require imniediate payim :nt
in full of all thr sums stcured by this Security Instrument if:

(i) All ar pirt of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(il) The Property is aot occupied by the purchaser or granice as his or her primary residence, or the purchaser
“ or granfee Joes o oscupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary,

{c) No Walvey,

I{ circumstane:s occur hat would permit Lender t require immedinte payment in full, but Lender does rot requbie
such payments. Lender does not waive its rights with respect 1o subsequent events,

(4) Regulations of 1Y D Secrctury.

In many clrcumstances regulations issued by the Secretary will limit Lender's rights, in the case of payment
defules, to require imricdiate payment in full and foreclose il not paid. This Security Instrament does not authes ize
acceleration or foreclosvre i et permitied by regulations of the Secretary.

10. Reinstatement,

Borrower has a right to be ceinstated if Lerder has required immediate payment in full because of Borrowers's failur

to pay an amount tlue under the Note or this Sccurity [nstrument. ‘This right applics even after foreclosure proceedings
are Instiiwted. Ta reinstate the Security Insirument, Borrower shall tender in o lump sum all kmounts required to bring
Borrower's account current including, 1 the extent2oey ure obligntions of Borrower under this Securlty Instrument,
foreclosure costs and reasc nable und customary attoiney '« Tees and expenses properly assoclated with the

foreclosure procecding. L pon reinstatement by Borrovier, this Security Instrament and the obligations that it secure
shatl remain in effeet a8 IF Lender had not required immedia's payment in full. However, lendler is not required to
permit reinstitenent if: (1) Lender has secepted reinsintemer.t aflee the commencement of foreclosure proceedings
within two years |mmedintely prececding the commencement of a current foreclosure proceeding, (il) reinstmement

will preclude foreclosure ¢ n different grounds in the future, or (il retastaterent will adversely affect the priority of the
lien creaed by thi+ Security Insirument.

H, Borvower Mot Relerged; Forliearunce Hy Lender Not a Walver,
Extension of the t.me of p.iyment or modification of nmortization of the sums sxcured by this Security lnstrament
grantedd by Lende: to any 1uccessor in interest of Borrower shall not opernto to releas<ihe labiliy of the originul
Borrower or Borrawer's siiccessor in intorest, Lender shall not bo required o commenes praccedings syainst any
successor (i interest or ref e to extend time for payment or otherwise modity amortizatiorof the sums secured by
this Securlty Instrament by reason of any demand madv by the original Borrower or Borruwer's successors in inlerea .
Any lorbearance ay Lender in exerciving any righl or remedy shall not bo a walver of or preciude the exerclae of any
tight or remedy.

12. Successors nnd Asslg s Bound; Jolnt wikd Soveral Linbllity; Co-Signers,

The covenmnts an: ngreeeents of this Security Instrumont shnlk bind and benoflt the successors and assigns ¢

Lender and Borrewer, sutject to the ravisions of paragraph 9.b, Borrower's covennnts and agreemenda shall be jedm
nd several. Any Borrow: e who co-xgns this Securily Instrument but does not exceite the Note: (n) Iv co-aigning this
Security Instrument only (v mortgago. grant nnd convoy that Borrowet's Interest in the Praperty under the termis of thiy
Security Instrument; (b) s not persotially obligated by pay the sims seeured by this Securkty Instrument; and (c) agnes
that Londer and wiy othor Borrowor muy agree 10 extond, mmlll‘z. forbenr or make any accommaddntions with rogure

to the trm of thh Securlty Instnimen. or the Note wathout thit Borrower's consent.

13, Notices.

Any notice to Bo: rower provided for in this Securlty lustrament shall be given by delivering It or by malling {1 by fiest
class mall unlesy .‘wpllculﬁu Iw requives use of atiotber method, The nmrcc almlrlw direeted to the Property Achrm '
or ray other wddress Borrowor dosignatey b{ notlee by Lender. Any notice to Londor shall be given by Nrst class i i)
to Londor's addrest stated herein or wiy addeess Lotder designates by notice o Borrower, Any notlee provided for [
this h‘cuulrny natrwment shiatl be deermed to have been given to Borrowoer or Lender when glven aw provided In this
piaragraph,

22852996
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v by Goveening Livws Suvernbitity
‘This Sceurity lnstosment sl be yoveened by Federat law and the law of the jucisdiction In which the Property ts
Joeated. In the event that any provision ar clause of this Security Insiument or the Note contlicts with applicable law.
+ such conflict ahal not nffect other provisions of this Seeuelty Instrument angd the Note ave declared to be severable,

i 18, Borvower's Copy.
Buorrowet shatl be fivon ot conforined copy of this liecurity Instrument,

6. Assignntent oF Rents,
Borrower unconditiotally ansigns ané transfers to Londer all (ho tonts wnd revenues of the Property. Borrower
muthorizes Letder or Lender's agonts o collect the rents and revenues and oreby directs cachi tenant of the Propert)

t pay the renls to Leader o Lender' agems. However, prior to Londer's notice (o Barrawer of Borrower's eae: of
any covenant of yjtrectient ( the Securlty Instrument, Sorrowor shall cotlect and recelve abl cents il revonnes of vye
Property s trustee for the benetlo of Lender and Borrower, ‘This assignment of rants constitutes an absoline
asgignnsent and ot 20 assignment for additionst seeurhly only.

I Lender gives narics ol brench o3 Borrower: (@) all renty received by Borrower shall be held by Burrower us trustee
for benefit of Lender onty 10 bo appiied to the sums secured by the Securily [nstrument: (b) Lender shatl be entitled o
collect nnd receive all of tie ety of the Property; and (¢) each tenam of the Property shiall puy all rents due and
unpaid to Lender or Lender s agont on Lender's weitten domand to the tennnt,

Borrower has hot execited any prior assignment of the rents and Bas not and will not perforny nny act that wouby
prevent Lender rom exerdising itsrignis vinder this paragraph 16.

Lender shall net be required 1o enter upait, <ake contro! of or mmintaln the Property betore or niter giving notice of
breach to Borrower, However, Lender or a Judicii'ly appointed receiver may do so at any time there Is o brench,  Any
application of rents shalt rot gure or walve any dafxalt or invalidite wy other right or remedy of Lender, This

assignment of reats of the Property shall terminate swien the debt seeured by the Security Instrecaent is paid in Ml

NON-UNIFOR'M COVENANTS. Borrower and Lender furiher covenant and agree s follows:

17, Foreclosure Procedure, If Lender requies Lovnediate payiaenscin fall under paragraph 9, Lender may fareclose
this Security {nstrument by judiclalprecesding, and any remedics provided in this
paragraph 17, {nctuding, but not limited 13, reasonable attormeys’ fees and costs of title
wyidence,

18, Relense.  Upon payment of all sums secured by this Seeurity Instrument, Leneer shali release this Securit'/
Instrument withaut charge to Berrower, Borrower shall pay any voecndation costs.

19, Waiver of Homestend, Borrower waives all right of homestend exeruption in the Property.

Rorrower agress that sbould this Security Instrument and the note secured thereby not be eligible for ivsurance uader
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its oplion2nd sotwithutanding
anything in Paragraph @, require immediate payment tn ful) of all sums secured by this Security Instrument. A writien
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date heceot, de tining
to insuse this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such hieligeaility.
Nothwithstanding the furegoing, this option may not be exercised by Lender when the unavailabilivy of Insurayie s
solely due to Lender's failure to remil a mortgage insurance premium to the Secretary.

Riders to this Security Instrument. 1f one or more riders are excewted by Borrower and recorded 1o pether
with this Security Instrunent, the covenanis of each rider shall be incorporated into and shalf amend and supplement
the covenants ancl agreements of this Security Instrument as if the rider(s) were in a part of this Sccurity Instrurent,
{Check applicable box(es)).

22852996

[: -’ Condeminium Rider [:] Adjustabie Rate Rider E] Growing Equity Rider

E] Planned Unit Development Rider [:] Graduated Payment Rider [:] Other FHA Duc-On-Sale Rider
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms contwined tn this Security Instrument and in an
vider(s) executed by Borrower and reearded with it

§ 2

STEVEN P mm,rsom Borrower

Qad&/h%.r_f /C&LM:L" f&t«mﬂ?{%&t{ p (Seal)

AUSTINE . PEARSON pAprrower

Withess:

{Seal)
“Borrower

(Seal)
“Borrower

STATE OF ILLINGIS, LhOK County ss:
I, THE UNDERSIGNED o Norare Publie n and for said county and state, do hizreby cortHfy tha
Stewer P HEatgerod ang Austine 5 Fearsonddriggeond, Hastand ard . peraenally known 1o e
Wife
10 be the same person(s) whose naries) — ARE subsgeibed 1o the forogoing istrument, appearcd bofore meo ls

dny 1o person, and acknowledged fae  TREY signed and dollveeediho sald instrament i THE

Traw nad volunary et Tor the uses and purposes thergin set forih,

Civen under my hand and offelnl senl, this 14 Th day of AUGUS T ) PEun

My Commission expires: /.QJM - .

Nowry Public

- A
This tnstrument was prepared by: OIAL SOAL” ) %
- ' “ON:I L. BERCIUR d
Pub\\o giato of Hilnais i
Mary Yacko ' My c,omm\“\ﬂﬂ Expires 1/ 9’1)?'

MID-AMERICA MORTGAGYE CORFORATION Y VRS
20141 S, Govomors Highway, Sie 300, Matteson, (L 60443
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