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MORTGAGE

THIS MORTGAGE ("Security Instrument") is givenon  AUGUST 14TH, 1996
FRANK L ROCCASALVA, AND iA7%r)ELLEN ROCCASALVA, HUSBAND AND WIFE

(‘Borrower®). This Security instrument is g er'toMIDAMERICA FEDERAL SAVINGS BANK

which is organized and existing under the laws of  GNITED STATES oF AMERICA
addressis 1001 S. WASHINGTON ST, NAPEFVILLE IL 60540

S—h

. The mortgagor is

, and whose

("Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED FIVE THOUSAND AND NO/100
Dollars (US. §

105,000.00 ).

This debt is evidenced by Borrower's note dated the same dai2 £s this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not pald earlier, due &id paystis on SEPTEMBER 1, 2026 T '
This Securily Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and
alt renewals, extensions and modifications of the Note; (b} the paymeni ut 2ll other sums, with interest, advanced o -

under paragraph 7 to protect the security of this Security Instrument; (aiy {c) the performance: of Borrower's:
covenants and agreements under this Security Instrument and the Note. Fo. th’s purpose, Botrower does hereby £3

moitgage, grant and convey to Lender the following described property located'n’  COOK
{iinols:

~J
cm‘my' Q‘.‘
‘I,

10T 1 IN BLOCK 4 IN LAY AND LYMAN'S SUBDIVISION OF THE WEST 1/2 OF i5% SOUTHWEST 1/4
OF SECTION 4, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINC1PAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.

P.I.N. B 18-04-300-021-0000
which has the addvess of 102 5 gTONE

Mincis 60325
| PpCotel  (Property Addree?;

Moo |

iStreel)




that Borrower is lawfully seised of the estate hereby conveyadaﬂd has
a6l corney the Property and that the Property is unencumbarad, except for ehc
ahwd will defend generally the title to the Property against all claims and demands summ

erﬂm
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with °
Srmlted veristions by juRlsdiction to constitute a uniform security instrument covering real property.

UNIFORM GOVHN'IS. Borrower and Lender covenant and agree as follows:

.and. Interest; Prepayment and Late Charges,. Borrower shall promptly
¥ and-inderest on the.debt evidenced by the Note and any prepayment and lite charges

ground Fefits on the Property, if any; (c) yearly haz or properny Linsﬁrahce
emiums, if any; (e) yearly morigage insurance premimums; it ai
#yin aocordance with the provisions of paragraph

mum amount a fender for federally related mortgage Ioan may require Tor’
| RG al Estate Settlement Procedures Act of 1974 as amended from time t

nder mayl
;] basls of current data and reasonable estimates of expanditurss of futui
with applic able law,

institution whuse duposits are insured by & federal agency. lnstru' ental
' institution) orin any Federal Home Loan’

d the amounts permitted to be- held by appl’
ccordance. with the requirements of applicabla.
ufficlent to pay the Escrow items when due, L




&

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
i~ the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
‘ Borrower shall pay these abligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
& shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
% amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
, to Lender receipts evidencing the payments.

: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a)
- agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the fien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

NBUNRONO0E e

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other
hazard, ihcluding floods or flooding, for which the Lender requires insurance. This insurance shall be maintained-in
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrowver-cubject to Lender's approval which shall not by unregsonably withheld. It Borrower fails to maintain
coverage desnihad above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property
in accordance itk paragraph 7,

All insurance policizc and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the righ’ to hold the policies and renewals. I Lender requires, Borrower shall promptly give to
Lender all receipts of paid riemiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lendri. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if t'ie restoration or repair is economically feasible and Lender's security is not
lessened. if the restoration or repair_is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to ti'e ~ums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. |f Borrower aoarieis the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered *o settle a claim, then Lender may collect the insurance proceeds,
Lender may use the proceeds to repair or restors the rvoperty or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begii: when the notice is given.

Unless Lender and Borrower otherwise agree in writino/ any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 ar change the amount of the
payments. if under paragraph 21 the Property is acquired by Lendar, Borrower's right to any insurance policies and
proceeds resuiting from damages to the Property prior to the accdisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the ace zisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as borower's principal residence within sixty
days after the execution of this Security Instrument and shalf continue to occupy ite Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise rdrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist whicn are heyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorae, or commit waste on the
Property. Borrower shall be in default i any forfeiture action or proceeding, whether civil or criinmal, is begun that in
Lender's good faith judgement could result in forfeiture of the Property or otherwise materially imp it the lien created .
by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstiie, as provid by
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lendsrs good faith*;
determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien ;
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Barrc wer, during“?
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed tqo
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but notd
limited to,
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mpresentations conceming Borrower's oceupanicy of the Property as a principal residence. I this Security Instrument
i on a leasehokd, Borrower shall comply with all the provisions of the lease. If Borrowsr acquires fee fitle to the
Property, the leasehald and the fee title shall not merge unless Lender agrees to the merget in writing.

7. Protection of Lender's Rights in the Property. if Borrower fails to perform the covenants and agreements
contained in this Security Instrument, of there is a legal proceeding that may significantly affect Lender's rights in the
Propery {such as proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations),
the Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a fien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
th's Sscurity Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Boriow~i requesting payment.

8. wurtvage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Secuniy fisirument, Borrewer shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason.to<-mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums r20.ired to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantial s equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
atternate mortgage insurzi approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall puy .0 Lender each month a sum equal to one-twelith of the yearly mortgage insurance
premium being paid by Borrower.w7ien the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as & loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option i Lender, it mortgage insurance coverage (in the amount and for the peried that
Lender requires) provided by an insuier anproved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required to mairia’i monigage insurance in effect, or to provide a loss reserve, untit the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make ‘eaionable entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to an' tepection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or ziairy for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Frogetly, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to the iender.

In the event of a total taking of the Property, the proceeds shall be ap.ptied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower.~ip/the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is squal to or greater than the amount of
the sums secured by this Security Instrument immediately before the taking,unizss Borrower and Lender otherwise
agree in wiiting, the sums secured by this Security Instrument shall be reducd by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediztaly before the taking, divided by
{b) the fair market value of the Property immediately before the taking. Any balance snall »<paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Propsrty imn' edia’ alv before the taking is
less than the amount of the sums secured immediately before the taking, unless Borrower ani Lender otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be applied te'ths sums secured by
- thigSecurlty Instrument whether of not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the conasminor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Propenty or to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in wiiting, any application of proceeds to priricipal shali not extend
or postpone due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
Borrovmr Not Reloased; Forbearance By Lender Not A Waiver. Extension of the time for payment ‘or
ation of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
‘Borrower shall not operate to reiease the liability of the original Borrower or Boftower's successors in . -
- : 1041 1/95 page
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fé interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
¢ time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

“} demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising

- any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

. 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
" Botrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; {b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the
terms of this Security instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reducs the charge to the permiited limit; and (b) any sums already collected from Borrower which
exceeded permitted fimit~-will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Mote or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction
will be treated as a partial grerdyment without any prepayment charge under the Note,

14. Notices. Any notice to >ar-ower provided for in this Security Instrument shall be given by delivering it or by
.mailing it by first class mail unless azpiicable law requires use of another method. The notice shall be directed to the
‘Property Address or any other address Barrower designates by notice to Lender. Any notice to Lender shall be given.
-by first class mail to Lender’s address _iated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrumint shall be deemed to have been given to Borrower or Lender when

given as provided in this paragraph.

15. Governing Law; Severability. This Secuity instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event{hat any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not 272t other provisions of this Security instrument or the Note
which can be given effect without the conflicting pravision. T« s end the provisions of this Security instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformec cop)’ of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any
interest in it sold or transferred (or if a beneficial interest in Borrower is/s0ld or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its ojuie.y, require immediate payment in full of
all sums secured by this Security instrument. However, this option shall not. e cxercised by Lender if exetcise is
prohibited by federal law as of the date of this Security instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Tie notice shall provide a
period of not fess than 30 days from the date the nolice is delivered or mailed within whict. Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the Cxpiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice ur dzinznd on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the, tight to have
enforcement of this Security instrument discontinued at any time prior to the earlier of: (a) 5 days (or suci other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any povier o. sale
contained in this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conrlidic:s
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Ncie us
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expens(s

incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) take (* \

such action as Lender may reasonably require to assure that the lien of this Security instrument, Lender's rights in the
Property and
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Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall nct apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the “Loan Servicer") that collects monthly payments due under the Note and this Security Instrument,
There also may be one or mare changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer and address to which payments
should be made. The notice will also contain any other information required by applicable law.

20. Helarvous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazarde:s Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Erojeity that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, usz, o storage on the Property of small quantities of Mazardous Substances that are generally
recognized to be c.aprapiate to normal residential uses and to maintenance of the Property.

Borrower shall proinply mive Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulad.re agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which ths Borrower has actual knowledge, If Borrower learns, or is notified by any
governmental or regulatory authoritv, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower sh.all wniptly take all necessary remedial actions in accoriance with Enviranmental
Law,

As used in this paragraph 20, *Hazirdous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and tic ‘Siigwing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicican-volatile solvents, materlals containing asbestos or formaldehyde,
and radioactive materlals, As used In paragraph. 20, *Environmental Law* means federal laws and laws of the
jurisdiction where the Property is located that relata to 1ealth, salety or environmantal protection,

NON-UNIFORM COVENANTS, Borrower and Lender furthar covenant and agree as follows:

21. Acceleration; Remedies, Lender shail give notic: t~ Borrower prior to scceleration following
Borrower's breach of any covenant or agresment In this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). b rotice shall spacify: {m) the defauit: (b)
the action required to cure the default; {c) u date, not leas than 30 d'4 from the date the notice Is glven to
‘Borrower, by which the default must be cured; and (d) that fallure to curs th default on or before the date
specified in the notice may result in acceleration of the sums sscvred '#y thiz Security Instrument,
foreclosure by fudiclal procesding and sale of the Froperty. The notice sha!; fariner Inform Borrower of the
right to reinatate after acceleration and the right to assert in the foraciosure prozendirg the non-existence of

& dafaylt or any other defense of Borrower to acceleration and foraciosure, If the /-%<u% is not cured on or

" before the date spacified In the notice, Lender at Its option may require immediate payme: in full of all sums
‘secured by this Security Instrument without further demand and may foreciose this Saeurity Instrument by
judiclal proceeding. Lender shall be entitled to collect all expenses Incurred In pursuing tie remadies
provided In this paragraph 21, Including, but not limited to, reasonable atiorneys' fees and Coias of tile
svidence.

22, Releage. Upon payment of all sums secured by this Security instrument, Lender shall release this Secunty
- Instrument without charge to Borrower. Borrower shall pay any recordation ¢osts,

23, Walver of Homestead. Borrower waives al right of homestead exemption in the Property.

__?4. Riders to thia Security Instrument. if one or more riders are executed by Borrower and recorded together
‘with this Security Instryment, the covenants and agreements of each such rider shall be incorporated into and shail
end and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part ot this
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[Check applicable box{es)]

Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) [specify]

Adjustable Rate Rider Condominium Rider @ 1-4 Family Rider

BY SIGNING BELOW, Durrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any ridcr(s’ executed by Borrower and recorded with it.
Witnesses:

(Seal)
-Borrower -Borrower

.

)\ L{L"L,\ K /\&L\»l k W OO (S d‘ll \Se’an (Seal)
WULLAbauva" bW -Bor/owe

-Borrower

(Sea) (Seal)
-Borrower -Borrower

(Nz \'\\/ i &
STATE QF ILLINOIS AN Covney ss:

T NN wder il ek & » @ Notary Public in and for zaiu county and state do hereby certify
that F L ROCCASALVA AND MARY ELLEN ROCCASALVA, HUSBAND IND WIFE

, personally known to me to be the same prrzon(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowi2ages that T heY
signed and delivered the said instrument as  THEIR free and voluntary act forf thé vres and purposes
therein set forth.

Givengndesnay handans aﬁlg;a?‘s@zil this 14’ day . qu(‘a.
4 “OFFICIAL SEAL /(af ’ !

My Comgnission Hxpbiey: W yatt ~
4 Notary Public. State of illinols >

sion EXpires 5}21199
UOTEIILLY

THIS INSTRUMENT WAS PREPARED BY:

KENNETH KORANDA

1001 8. WASHINGTON €T,

NAPERVILLE, IL 60540 NAPERVILLE, IL 60540-7959

Notary “ukiie ¢
;,4
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIIER is made this 14TH day of AaucusT ,1996 ,andis
incorporated into and shall be derined to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security instrument') of the same dr«e given by the undersigned (the "Borrower") to secure Borrower's Adjustable

Rate Note (the "Note") to
MIDANAR'CA FEDERAL SAVINGS BANK

{the “Lender") of thc same date and covering the property described in the Security

instrument and located at: 102 S STONE, LAGIANGE ILLINOIS 60525
[Prop sty Ac dress)

THE NOTE CONTAINS PROVISIONS ALLOWING €03 . CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMGUMT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE HF. BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants aiwi agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.250 %. The Note pravides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | will pay may change on the first day of sgpTEMBER 15T , 1997 - and on that day
12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index" is the weekly
average yieid on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the "Current index."

i the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information, The Note Holder will give me notice of this choice,

MULTISTATE ADJUSTABLE RIDER - ARM 5-2 - Single Family - Fannie Mae Uniform Instrument 1016 Page 1 of 3 1094




(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addingTWO AND THREE
QUARTERS percentage points ( 2.750 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point {0.125%). Subject to the
limits stated in Section 4{D} below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpeid principal that { am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments, The result of this calculation will be the new amount of my monthly payment.

{D) Limits orterest Rate Changes

The interest ra'e ! am required to pay at the first Change Date will not be greaterthan  9.250 % or less than
5.250 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more ‘nor. two percentage points (2.0%) from the rate of interest | have been paying for the
preceding twelve months. My in%erest rate will never be greaterthan  13.250 %, which is called the "Maximum
Hate", orlessthan  2.750 %, which is called the "Minimum Rate".

(E) Effective Date of Changes

My new interest rate will become effec ive cn each Change Date. | will pay the amount of my new monthly
. payment beginning on the first monthly payinsnt) date after the Change Date until the amount of my monthly
payment changes again.

(E) Notice of Changes

The Note Halder will deliver or mail to me a notice of any Chsnges in my interest rate and the amount of my
monthly payment before the effective date of any change. The riutize will include information required by law to be
given me and also the title and telephone number of a person who a4l answer any question | may have regarding
the notice.

"B. THANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORR//WER
Unifofm Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part ¢# t< Property or any interest
in &t is:sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Fézzaveer is not a natural
persgn) without Lender's prior written consent, Lender may, at its option, require immedials payment in full of ali
sums: Secured by this Security Instrument. However, this option shall not be exercised by Lehder if exercise is
prohlbited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if. (a)
Bofrower causes to be submitted to Lender information required by Lender to evaluate the intended rarofeive as if
a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's securit, wili not
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instriiment is acceptable to Lender.

"To-the extent permitted by applicable law, Lender may charge a reasonable fee as a crndition to Lender's
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note

p~and inthis Securty Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
Q%mit.ender releases Borrower in writing.

"3 o

1016 Paga 2 of 3 10/94




»

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide 2 period of not less than 30 days from the date the notice is delivered or
wmailed within which Borrower must pay alt sums secured by this Security instrument. If Borrower fails to pay these

sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrumert
without further notice or demand on Borrower.

aY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.
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