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MORTGAGE 131:8378387-729
3549679
THIS MORTGAGE ("Security Instrumert™ is given on AUGUST 8, 1996

The Mortgagor is

KATHLEEN EDWARDS, SPINSTER | CO0K COUNTY
JESSE WHITE

7425 SOUTH YATES UNIT 1E, CHICAGO, ILLIWZIS 50649 BH‘DGEWEW OFHCE

{"Borrower”). This Security Instrument is given to
AMERICAN STATES MORTGAGE, INC.

)

which is orgarized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 915 WEST 175TH STREET-SUITE 1 WEST
HOMEWOOD, ILLINOIS 60430 ' (*Lender"). Borrower owes Lender tae principal sum of
ONE HUNDRED TWO THOUSAND TWO HUNDRED FIFTY

) AND Q0/100 Dollars (U.S. § 102,250, 20 )

This debt is evidenced by Borrower's note dated the same date as this Securily Instrument (*Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and paysble on SEPTEMBER 1

2026 . This Security Instrument secures to Lender: () the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with intercst, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Horrower for the excess funds as required by RESPA, IF the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Jtems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. if
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the bolance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not hecame obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior 10 & foreciosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Applicetion of Payments. All payments under paragraphs | and 2 shail be applied by Lender as follows:

First, t¢'the mortgage insurance premium to be paid by Lender 10 the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any+aues, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insunance premiums, ssirauired;

Third, to interest duc il the Note;

Fourth. to amontization of the principai of the Note; and

Eifth, to late charges duc under the Note,

4. Fire, Floo2 and Other Hars»d lasurance, Borrower shall insure afl improvements on the Property, whether
now in existence or subsequently erecied, #zxinst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurarce snall be maintained in the amounts and for the periods thar Lender
requires. Borrower shall also insure all impcovemenis on the Property, whether now in existence or subsequently
erected, against Joss by floods to the extent reqitired by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and auy renewals shall be held by Lender and shall include loss payahle
clausges in favor of, and in a form acceptable to, Lender.

Tu the event of loss, Borrower shall give Lender imiediaiz notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerrad is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and (o Lander jointly. All or any part of the insurance
proceeds may be applied by Lender, at ifs option, either (a) to the radviction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in tho-order in paragraph 3, and then to prepayment
of principal, or {b) o the restoration or repair of the damaged Propert;. Auy application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymenis viich are referred to in paragraph 2, or
change the amouat of such payments. Any excess insurance proceeds over an amuvi! required to pay al) outstanding
indebiedness under the Note and this Security Instrument shall be paid to the entity Yo; aiiy entitled thereto.

In the event of foreclosure of this Security Instrument or other transter of title to thi= Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in-iuice shall pass to the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Joan Application;
Leaseholds. Barrower shall ocoupy, establish, and use the Property as Borrower's principal resigeact: within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of 1¢ Property)

~ and shall continue to occupy the Property as Borrowei's principal residence for at feast one year after the date of
- occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating

circumstances exigt which are bevond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property (o deterioiate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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{i) Ali or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise cr descent), and

(i1} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that woull permit Lender to require immediate payment in full, but
Lendar does not require such payments, Lander does not waive its rights with respect to subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorizo acceleration ar foreclosure if not permitted by regulations
of the Socretary.
(e) haovs “érqe Not Insured, Borrower agrees thal if this Security Instrument and the Note are not detenmned
to be eligitic for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, 8t its-oriion, require immediate payment in full of all sums secured by this Security Instrument, A
written statemca’ o any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insuie tiis Security Instrument and the Note, shall be deemed conclusive proof of such
inetigibility. Notwitastapding the forogoing, this option may not be exercised by Lender when the
unavailability of insurance iz solely due to Lender's failure to remit & mortgage insurance ptemium to the
Secretary,

10. Reinstatement. Borrower has s rght to be reinstated if Lender has required immediale payment in fill
because of Bormwer's failure 1o pay an amount due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are institttes To reinstate the Security Instrument, Borrower shall tender in a
lump sum ail amounts required o bring Borrowsr’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs. and reasonable and customary attorneys' fees and expenses
properly associnted with the foreclosure proceeding, Uyon rzinstatement by Borrower, this Security lastrument and
the obligations that it secures shall remain in effect as il Lander had not required immediate payment in full.
However, Lender is not reguired to permit reinstatement if: {i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediutely preceding the commencement of a current
foreciosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by tiis Secrsity Instrument,

11. Borrower Not Released; Forbearance By Lender Not @ Waiver. Ciutension of the time of payment or
medification of amortization of the sums secured by this Security Instrument g-inted by Lender to any successor in
interest of Borrower shall not operate 10 release the lisbility of the wriginal Burrower or Borrower’s sticcessor in
interest. Londer shall not be required to commence proceedings against any successor in‘wnterest or refuse to extend
tim: for puyment or otherwise modify amortization of the sums secured by this Security )astrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance oy 1.ender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Suecessors and Assigns Bound; Joint ang Several Liability; Co-Signers, The covenars and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowey, subject to the
provisions of parugraph 9¢b). Borrower’s covenants and egreements shall be joint and several. Any Eowower who
co-signs this Security Instrument but does not execute the Note: (g) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the ternis of this Security Instrument; (b)
is wot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Bosrower may agree to extend, modify, forbear or make any accommodatiors with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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‘ }i’ 18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
‘l;’i foreclose this Security Instrument by judicial procecding. Lender shall be entitled to callect all expenses
i incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
L1 attorneys’ fees and costs of title evidence.

,’!' If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
B immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢f seq.) by requesting
a foreclosure commissioner designated under the Ac: to commence foreclosure and o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available io a Lender ur-der this Paragraph 18 or applicable law,

19, Release.pon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withou  charge to Barrower, Borrower shall pay any recordation costs,

20, Waiver of Hon.es’end. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security lrstyument, If one or more riders ars executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenarts and agreement; of Lhis Security Instrument s if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. o

Condominium Rider ! Growing Equity Rider [X] Other [specity]
Planned Unit Development Rider L Gt wuated Payment Rider

! | @o-anuu (0t04) SehL7ed Page 7 of B Initiae: ZZ ;
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8679
FHA Cnse No.
131:8378287~729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 8TH day of
AUGUST . 1996 » and is incorporated inte and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrament”) of the same date given by the undemgned
{**Borrower”") to secure Borrower's Note {**Nole™) to

- AMERICAN STATES MORTGAGE, INC.

(the “'Lendor™) of the same date and covering the property described in the Security Instrument and focated at:

647 YATES AVENUE, CALUMET CITY, ILLINOIS 60409

{Property Addicss)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MoiTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTERLST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE B(/RROWER MUST PAY,

ACDITIONAL COVENANTS. In eaaition 1o the covenents and ugreements mele in the Security
Instrument, Borrower and Lender further coventi--and agres as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dute
The intetest rate may change on the first day of JANDARY 1 , 1998 , and on that day

- of each succeeding year. "Change Date" means each date on whick the interest rate could change.

(B) The: Index

Beginning with the first Change Date, the interest rate will be ba.ed op-an Index. "Index” means the weekly
sverage yield on United States Treasury Securities adjusted to a constant <ozwrity of one year, as made available
by the Federsl Reserve Board. “Current Index” means the most recent Index figeie available 30 day: before the
Change Datz, If the Index (as definedd above) is no longer availuble, Lender wall use as a new Index any index
prescribed by the Secrotary, As used in this Rider, "Secretary means the Secratny of Housing and Urban
Deveiopment or his or her designee.” Lender will give Borrower notice of the new Index:

{C) Calculation of Interest Rate Changes
Before: each Change Date, Lender will calculate a aew interest rate by adding a margiv of
TWO AND THREE FOURTHS percentage point(s) (  2.750 %) to the
Curreut Index snd rounding the sum to the nearest one-eighth of one percentage point (0. 125%). subject to the
limits stated in paragraph (D)} of this Rider, this rounded amount will be the new interest rate until the next
Change: Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage poirt (1.0%) on any single
Change Dute. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interast rate.

Page 1 of 2 FHA Multistate ARM r - 2/9]
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