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. MORTGAGE

THIS MORTGAGE IS DATED AUGUST 9, 1955, between Douglas G Phillips and Laurel B Phillips, his wife in
joint tenancy, whose address is §3 Walpole Roe<, Elk Grove Village, L 60007 (referred {o below as
~Grantor"); and Harris Bank Elk Grove, N.A., whose address is 500 E. Devon, Elk Grove Village, i 60007
(r¢ ferred to below as "Lender”).

GHANT OF MORTGAGE. For valuable consideration, Grantsr mortgages, warrants, and conveys to Lender all
of Grartor’s right, title, and interest in and to the following descrived real property, together with all existing of
subsequently erected or affixed buildings, improvements and nxiures; all easements, rights of way, and
af purtenances; all waler, water rights, waterccurses and ditch rights (including stock in utilities with ditch or
irmgation rights); and a other rights, royalties, and profits refating to the ¢zl property, including without limitation
al minerals, oil, gas, geothermal and similar matters, located in Cook- UCsunty, Slate of ilinois (the "Real
P operty”):
LOT 3683 IN ELX GROVE VILLAGE SECTION 12, BEING A SUBDIVISION N THE SECTIONS 32 AND
33, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL 14ERIDIAN, ACCORDING TO
THE PLAT THEREOF RECORDED IN THE OFFICE OF THE RECORDER OF LiZEZ% ON MARCH 8, 1965
AS DOCUMENT MUMBER 19400461, IN COOK CCUNTY, ILLINOIS.

Tae Real Property or ils address is commonly known as 63 Walpole Roag, Elk Grove Viliane, IL 60007. The
F eat Property tax idertification number is 08-32-417-006. )

G rantor presently assigns to Lender all of Grantor's right, title, and interest in and to a ! ieases of the Property and
2!l Rents from the Prapeny. In addition, Grantor granis to Lender a Uniform Commercial Code security interest in
t1e Personal Property 2nd Rents.

[EFINITIONS. The fisllowing words shall have the foliowing meanings when used ir this Mortgage. Terms not
¢ therwise defined in ihie Morigage shall have the meanings atiributed to such terms in the Uniform Commercial
(;ode. AW references ta dollar amounts shall mean amounts in iawful money of the Uniled States of America.

Existing Indebteiiness. The words "Existing Indebledness™ mean the indebtedness described below in the
Existing Indebtedess section of this Mortgage.

Grantos. The wo-d "Grantor™ means Douglas G Philltips and Laurel B Phillips. he Grantcr is the morigagor
under this Mortgz ge.
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Guarantor. The word "Guarantor™ means and includes without limitation each and alf of the guarantors,
sureties, and ace o mmodation parties in connaction with the indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future
improvemenis, buildings, structures, mobile homes affixed on the Real Property, facililies, additions,
replacements and gther construction on the Real Property.

Indebledness. The word "Indebledness” means all principal and interest payzble under the Note and any
amounts expended or advancec by Lender 1o discharge obligations of Granlor or expenses incurred by Lender
to enforce obligitions of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. At no time shall the principal amount of Indebtedness secured by the Morlgage, not
including sums ucdvanced to protect the securlly of the Morigage, exceed the note amount of $8,000.00.
Lender. The word “Lender” means Harris S8ank Eik Grove, N.A., its successors and.assigns. The Lender is
the mertgagee. Lader this Mortgage.

Morigage. The wird "Mortgage” means this Morigage between Grantor and Lender, and includes without
limitation all ass (jnments and security interest provisions relating to the Personal Property and Rents.

Note. The word "Not2".reans the promissory note of credit agreement dated Aagust 9, 1996. in the original
principal amount of $8%00.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of. refinancings of. consolidations of, and substitutions for the promissory note or agreement.
The interest rate on the Note is'7.4505%. The Note is payable in 80 monthiy payments of $160.35.

Personal Propiprty. The words "Pzisonal Property™ mean all equipment, fictures, and other articles of
rsonal property now or harcafter owned by Grantor, and now or hereafter altached or affixed 10 the Real
roperty; together with all accessions, 713, and additions to, all replacements of, and all substitutions for, any

of such properys; and together with a'proceeds (including without limitation all insurance proceeds and

refunds of premims) from any sale or othes Zisposition of the Property.

Droperty. The word "Praperty” means collectively the Real Property and the Personal Property.

Real Property The words "Real Property” mezn the property, interests and rights described above in the

"Grant of Mongage” section. ‘

Related Documen's. The words "Related Documents® mean and include without limitation all promissory

noies, credit a(;reernents, loan agreements, environmersa' agreements, guaranties, securily agreements,

morgages, deeils of trust, and all other instruments, agrezments and documents, whether now of hereafter

existing, execuled in connection with the Indebtedness.

Rents. The waid "Rents” means all present and future rents, fevriiuas, income, issues, royaities, profits, and

other benefits diorived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE: SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANZE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOSUMENTS. TH'S MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOW\NG TFRMS:

PAYMENT AND PERFDRMANCE. Except as otherwise provided in this Mortgage, Giantrr shall pay to Lender all

amounts secured by tnis Mcrtgage as they become due, and sha! stricily perform ail-of-Grantor's obligalions
under this Mortgag.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of
the Property shali t e governed by the following provisions:

Poasession ard Use. Until in defaull, Grantor may remain in possession and control of and operate and
manage the Praperty and collect the Rents from the Froperty.

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Susstances, The lerms "hazardous waste,” "hazardous substance,” "disposal,” *release,” and
“threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 3601, 2t seq. S:'CERCLA'). the Superfund Ame_ndments and Heauthorization Act of 1986, Pub. L. No.
99-495 ("SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et seq., the Resource
Conservation aqo‘ Recovery Act, 42 U.S.C. Section 6901, et se_ﬂi, of other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. - The terms "hazardous waste” and "hazardous
substance” shall ziso include, without limitafion, petroleumn and petroleum by-products or any fraction thereof
and asbestes. Grantor represents and warrants to Lender thal: (a) During the period of Grantor's ownership
of the Prooerty, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened reléase of any hazardous wasie or substance gr any person on, under, about or from the Property,
(b) Grantor has nn know ?gFe of, or reason to velieve that there has been, except as previously disciosed to

Lender in writing, (3 any use, generation, manufacture, storage, treatment, disposal,

azardo

and acknowlecdiged b
us waste or subslance on, under, about or from the Property by

release, or threatened refease of any h
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any prior owners o° oucupants of the Pro: or (i) any actual or threatened filigation or claims of any kind
by any person reliting to such matters; and (¢} xcep\ as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authotized user of the Propeny
shall yse, generate, ranufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about or Fom the Property and (i) any such activity shall be conducted in_compliance with all
applicable federal, state, and local laws, regulations and ordinances, inchuding withou! limitaiion those laws,
regulations, and ¢rdinances described above. Granlor authorizes Lender its agenis to enter upon the
Propesty 10 make such inspections and tests, & Grantor's expense, as Lender may deem opriate to
determine comptianca of the Property with this section of the ortggge. Any inspeclions ¢ tesis made by
Lender shall be fir Lender's Purposr:s only and shall not be construed o create any responsibility or Nahility
on the parnt of Lender to Grantor or to any other person. The representalions and warranties ~ontained herein
are hased on Granior’'s due dm?ence in investigating the Property for hazardous waste and hazardous
substances. Granltw hereby {a) releases and waives any future Claims against Lender for indemnity o
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and ()
agrees lo indernity and hold harmless Lender against any and all claims, losses, liabilities, damag&e
ﬂ’e_na!ties, ary expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
is secticr, of the Mortgage or as a consequence of any use, gereralion, manufacture, ‘storage, disposal,
refease or threzened refease occurring prior to Grantor's ownership of interest in the Property, whethier or not
the Same was ur should have been known to Granlor. The provisions of this section of the Mongage
including the obiignaon to indemnily, shall survive the payment of the indebtedness and the satistaction and
reconveyance of (nevizn of this Mortgage and shaft not be afiected by Lender’s acquisition of any interesi in
the Property, whether by fareciosure or otherwise.
Muisance, Waste. Grantes shall not cause, conduct or permi any nuisance nor commit, parmit, or sulfer any
stripping of or waste on 0¢.15 the Property or any portion of the Property. ‘Nithout fimiting The generality of the
loregoing, Grantor will not rerwove, or gram 10 any other party the right 1o remove, anry timber, minerais
including of! and gjas), soil, gravei or rock products without the prior writien consenl of Lencer.
Removal of Improvements. Grantor shall not demolish of remgve any irprovements frori the Real Propernty
without the prior written consent of Lender. As a condition to the remavel of any improve nents, Lender mag
require Grantor to make arrangemeants satisfactory to {ender to replace such mprovemems wil
improvements of izt least equal value.
Lender's Righl 1y Enter. Lender and its age:t< and representatives may enter upon the Real Pr at all
reasonable imes to aftend to Lander’s inte’este_and 1o inspect the Property for puposes of Grantor's
comphiance with the terms and conditions of this Mortpage. .
Campliance with Governmental Requirements. Grzaty shall promply comply with all Izws, ordinances, and
reguiations, now or herealter in effect, of alf governmeizt authorities appiicable to the use of occupancy of the
Property. Grantor may contest in good faith any such inw, ardinance, o regulation and withhoid compliance
dufing any proceeding, including :Jppropnate appeals, so iony «s Grantor has notified Lerdef in writing priof (0
doiag so and $o 1ong as, in Lender's sole opinion, Lenders interests in the Property are not jeopardized.
Lender may reguire Granior 0 post adequate security of a8 cuszty bond, reasonably saftsfaclory 1o Lender. io
protect Lender’s inierest.
Duty fo Protect, Grantor agrees neither (¢ abandon nor leave unatie:wred the Property  Grantor shall do all
other acts, in agdition to those acts set forth above in this section, wineh from the chzracter and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ SONSENT BY LENDER. Lender may, at s option, declare imiediatey due and payable all
sums secured by tnis Morigage upen the sale or transfer, without the Lender's prics veritten consent, of all or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer” means (he conveyance of Real
Property or any right, title or interest therein; whether tegal, beneficial or equitable. “inether volumary of
involurtary; whethar by outright sale, deed, installment sale contract, fand contract, contrasi s deed, leasehold
interest with a tern greater than three (3) years, Isase-option contract, or by sab:, assignsneni, or wransfer of any
beneficial interess in or to any fand trust holding title to the Real Property, or by any othe: method of conveyance

of Real Property interest. ! any Grantor is a corporation, partaership or limite:3 liabiity company, transter also
inciudes any change in ownersnip of more than iwenty-five percent (25%) of the voting ste2k, partnership interests (O
or limited liability company interests, as the case may be, of Grantor. However, this opticn shall not be exercised o]
by Lender it such exercise is prohibited by federal law or by iHlinois iaw.

m),(tEgggAND LIENS. The following provisions refating to the taxes and liens on the Praperty are a pan oi this

e.

Payment. Crantor shall pay when due {and in all evenls pricr {0 deiinque!)cyz all taras, payroli taxes, special
taxes, assessments, water charges and sewer service charges levied against or en account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished 1o the
Property. Grantor shalt maintain the Property iree of ali fiens having priority over of equal 1o the interest of
Lendar under this Morigage, except for the fien of taxes and assessmenis not dus, except for the Existing
Indebtedness referred 1o below, and except as otherwise pravided in the fol'owing paiagraph.

Fga!;ot Yo Contest. Grantor may withhold [i)a-,ment of any tax, assessment, or claim in connection with a good
failh dispute over the obligation to pay, s0 long as Lender’s interest in the broperty 15 not jecpardized. If a lien
arises or is filed as a result of nonpayment, Grantor shalt within fifteen (15) days «fter the lien arises or, if a
lien is liled, within fificen (15) days atter Grantor has notice of the filing, secure the discharge of the lien, or il
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requested by Lender, dcposit with Lender cash or a sufficient corporate surety bond or other securily
sahsfactory to Lender in an amount sufficient to discharge the Iler:“;;lus anY. costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the Hien. In any contest, Grantor shall
defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property.
Gramegrd' shall name Lende’ as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate %overnmemal official to deliver 1o Lerder al any lime
a written statement of the taxes and assessments against the Property.

Notice of Construction. Granlor shail notify Lender at least fiftgen {15} days belore any work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s
lien, or other lien cculd be asserled on account of the work, services, or materials and the cost exceeds
$10,600.00. Grantor will upon request of Lender furnish to Lender advance assurances satislactory to Lender
that Grantor can and will pay the cost of such improvements.

al‘gr(t)PEHTY DAPAGE INSURANCE. The following provisions relating to insuring the Property are a pan of this
gage.

Maintenance of inedrance. Grantor shall procure and maintain policies of fire insurance with siandard
extended coverage endorsements on a replacement basis for the full insurable value covering ali
improvements on na-22al Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mongagen clause in favor of Lender. Policies shall be written by such insurance companies
and ir such form as m2y b reasonably acceptable o Lender. Grantor shail deliver to Lender certificates of
coverage from each insurcr containing a stipulation that coverage will not be cancalled or diminished without a
minimum of ten (10} days’ prior_written notice 10 Lender and not containing any disclaimer of the insurer's
liability for failure to give such rolice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender wiliiel be impaired in any way by any act, cmission ¢r defauit of Grantor or any
other person. Shaould the Real Propeiiy. at any time become located in an area designated oy the Director of
the Federal Emergency Management Agency as a sgeg::a! flocd hazarg area, Grantos agrees to obtain and
maintain Federal rl Insurance, to ife extent such insurance is required by Lender ard is_or becomes
available, for the term of the loan and tor %e2 full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is lesas.

Application of Proceeds. Grantor shall prgmeeémg noy‘g Lender of any loss or damage to the Property if the
esnmated cost of repair or replacement exceeds 55,100.00. Lender may make prcof of loss if Grantor fails to
do so within fiteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its
elsction, apply the preceeds 1o the reduciion of the incebtedness, payment of any lien affecting the Propeity,
or the restoration and repair of the Property. if Lenaec2lscts to apply the proceeds fo restoration and repair,
Grantor shall repair or repiace the damaged or destroy! improvements in a manner satis’actory to Lender.
Lender shall, upon satisfactery proof of such expenditure, p2v or reimburse Granter from the proceeds for the
reasonable cost of repair or restoration if Granlor is not in de'ault hereunder. Any proceeds which have not
been disbursed within 180 days after their receipt and wiicn Lender has not committec to the sepair o
restoration of the Property shall be used first to pay any amount owing fo Lender under this Morigage, then to
Frepa accrued interest, and the remainder, if any, shall be-apuiec to the principai balance of the
pqacjideb aén&es. It Lender holds any proceeds afier payment in full of ine incebtedness, such oroceeds shall be
to Granor.

Unexpired insurance at Ssle. Any unexpired insurance shall inure G the¢ benefit of, and pass to, the
purchaser of the Propesty covered by this Mortgage al ang trustee's sale cr other sale heid under the
provisions of this Mortgage, or at any fareclosure sale of such Property.

Complisnce with Existing Indebtedness, During the period in which any Exising indebtedness desciibed
below is in eftect, cornﬁ lance with the insurance provisions contained in the insizument evidencing such
Existing Indebtedness shali constitiie compliance with the insurance provisions undcr ihis Mortgage, 1o the
extent compliance with ine terms of this Mortgage would constitute a duplication of insurance requirement. if
any proceeds from the insurance become payable on loss, the provisions in this Mongagw for division of
ﬁdogggidsn esst;all apply only 10 that portion of the proceeds not payable to ihe holder of the Exisling

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, includin? any
obligation to maintain Existing Indeptedness in good standing as required below, or if any action of Eroc g is
commenced that would materially afiect Lender's interests in the Property, Lender on Grantor's benalt may, but
shall net be required to, take any action that Lender desms appropnate. Any amoun: that Lender expends in 0
doing will bear interest at the rate provided ‘or in the Note from the date incurred or paid by Lender to the date of
fepayment bﬁ Grantor. All such expenses, at Lender’s option, will (a) be payabie on cemand, (b) De added to the
balance ¢! the Note and be apportioned among and be pavable with any instalimert payments to become due
during either af) the term of any applicable insurance policy or (i) the remaimngn!;erm of the Note, or () be
treated as a balloon payment which will be due and payable at the Note's maturity. iTis Morigage also will secure
paymens of these amounts. The rights provided for in this ,)aragrth shall be in additi » to any ather rights or any
remedies to which Lender may be entitied on account of the delault. Any such action by Lender shall not be
construed as curing the defaull’ so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The (ollowing provisions relating to cwnership af the Property are a pant of this

Mortgage.

Tile. Grantor warrants thal: (a} Grantor holds good and marketabie title of record to the Propeny in fee
simple, free and clear of ali liens and encumbrances other than those set forth in the Real Property descriglior:

£OBLYY6
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or in the Existing Indebtedness section below or in any litle insurance policy, title report, or final title opinion
issued In favor cf, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full
right, power, and authority 10 execute and deliver this Mortgage 10 Lender.

Defense of Title. Subject to the exception in the paragraph above. Grantor warrants and will forever defend
: the litie to the Property against the lawful claims of all persons. In the evenl any action or pfoceedinfg is
- commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Granlor shall defend
L the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
: entitied ;?‘dpamc:pate in the proceeding and 1o be represented in the proceeding by ccunsel of Lender's own
choice, Grantor will deliver, or cause 10 be delivered, to Lender such instrumenis as Lender may request

from time to time o permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
al! existing apolicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the “Existing
indebtedness™) are a part of this Mortgage.

Existing Llzvy._ The lien of this Mortgage securing the Indebledress may be secondery and inferior to an
existing lien. Crantor expressly covenants and agrees {o pay, or see lo lhe é)aynent of, the Existing
Indebtedness anz 1o prevent any default on such indebtedness, any default under the ir struments evidencing
such indebtednezs, 47 any default under any security documents for such indebtedness.

- Defaull. if the paynicri of any instaliment of principal or any interest on the Exisling Indebledness is not made
within the time requireu v the note evidencing such indebtedness. or should a default occur under the
instrurnent securing such znfebledness and not be cured during any applicable grace period therein, then, al
the aption of Lender, the .nuebtedness secured by this Mcrtgage shall become immediately due and payable,
and this Mortgage shali be in default,

No Modification. Grantor shali-nut anter into any agreement with the holGer of any morigage, deed of trust, or
other security agreement which has pricrily over this Mong'age by which that agreement is modified, amended,
extended, or renewed without the piior ‘written consent of Lender. Grantor shall neithe- request nor accept
any future advances under any such sseurity agreement without the prior written consent -f Lender.

CONDEMNATION. The {ollowing provisions ie!aung.to condemnation of the Property are a part of this Morigage.

ication of Net Proceeds. it all or any puiof the Property is condemned by eminent domain proceedings

or by any Pmceedmg or purchase in lieu of condzimnation, Lender may at its election require that all or any

on of the ret proceeds of the award be ap)iiec to the Indebtedness or the fepair or restoration of the

roperty. The net proceeds of the award shai-rean the award after payment of all reasonable costs,
expensas, and attorneys’ fees incurred by Lender in cearection with the condemnation.

Proceedings. If any proceeding in condemnalion is filez, Crantor shall promplly notify Lender in wiriting, and
Grantor shall promptly take such steps as may be necessa:w to defend the action and obtain the award.
Grantor_may De the nominal party in such proceeding, but Lender shall be entilled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and -3rantor will deliver or
gg}:tge_ to‘_be delivered to Lender such instruments as may be requesied by it from time to time to permit such
icipation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL ACTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execulz such documenis in
addition to this Mortgage and take whalever other action is requested by ([Laider to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, 25 described below, togeiher
with all expenses incurred in recérding, perfecting or continuing this Mortgage, ircluriing without limitation all
taxes, fees, decumentary stamps, and other charges for recording or registering this ut5age.

Taxes. The following shalt constitute taxes to which this section applies: (a) a speciil> 12x upon this type of

Mc_nga&e or upon alf or any part of the Indebtedness secured by this Mortgae%e; ) a specific tax on Grantor

which Grantor is authorized or requ:red to deduct from payments on the Indebtedness secuia] by ihis type of

Mortgagﬁe: (c) a tax on this type ol Mortgage chargeable against the Lender or the holder of ihe Note; and gj)

% specific tax on all or any portion of the Indebfedness or on payments of principal and interest made by
rantor.

Subsequent Taxes. If any tax to which this section _applies is enacled subseguent to the date of this¢s
Mortgage, this event shall have the same efiect as an Event of Default (as defined balow), and Lender may
exercise any or all of its availabie remedies for an Event of Default as proviced below unless Grantor either 4
E} pays the tax before it becomes delinquent, or (b) contests the tax as Bravnded above in the Taxes and 13

ens section and deposits with Lender cash of a sufficient corporate surety bend or other security satisfactory (p

Page 5

to Lender. op]
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Mortgage as a ok
security agreement are a part of this Mortgage. LI

Security Agreement. This insirument shall conslitule a security agreement 1o the extant any of the Property

constitutes fixtures or other cersonal property, and Lender shall have all of the rights of a secured partly under

the Uniterm Commercial Code as amended ffom time 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and lake whatever

other action is reguested by Lender 1o perfect and continue Lender's securily interest in the Rents and
Personal Property. In addition to recording this Morigage in the real property records, Lender may, at any




UNOFFICIAL COPY




. UNOFFICJAL COPY

Loen No 50008826 {Continued)

Page 6

e

time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing Statement. Grantor shall reimburse Lender for all expenses incurred in periecting of
continuing this security interest. Upon defaull, Grantor shall assembie the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three {3} days
after receipt of vrritten demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the sacurity iniezest granted by this Mortgage may be obtained {(each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lofiowing provisions relating 1o further assurances and
attorney-in-fact are a part of this Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, execuled or deliverad, to Lender or to Lender’s designes, and when
requested by Leader, cause 10 be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices angd places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deer’s, security agreements, financing statements, confinuation statements, instruments of further
assurance, ceriacates, other documents as may, in the sole opinion of Lender, be necessary o gesirable
in order 10 effe<w=te, complete, perfect, continue, or preserve {aj the obligations of Granior under the Nole,
this Mortgage, arc 'he Related uments, and (b) the liens and security interests created by this Mortgage
on the Property, wpzthar now owned or hereafter acquired by Grantor. Unless prohibited by [aw or agreed to
the contrary Dy Lenue. in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with th2 matters referred 10 in this paragraph.

Attorney-in~Fact. It Gran.os fAils to do any of the things referred 10 in the preceding paragragh. Lender may
dc so for and in the namc of Grantor and at Grantor’s expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all cinzr things as may be necessary or desirable, in Lerder’s so.e opinion, 10
accomplish the maners referred to'in thc oreceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perfcrms all the obligations
imposed upon Grantor under this Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of terraination of any financing statemen! on file evidencing Lender's
security intérest in the Rents and the Personal P.ogerty. Grantor will Pay. it permitted by applicable iaw, any
reasonable termination fee as determined by Lender from time to time. it, However, payment is made by Grantor,
whether voluntanily or otherwise, or by guarantar or b any third party, on the indebtedness and thereafier Lender
is forced to remit the amount of that payment (a) to Giantas’s trustee in bankruptcy or to any similar person under
any federal or state bankrupicy iaw or law for the relief 0. dehlors, (b) by reason of any judgiment, decree or order
of any court or administrative body having jurisdiction over '.erder of any of Lender's property, or ic) by reason of
any settlement or comprise of any claim made by Lender wiip-any claimant {mclucgma without limitation Grantor),
the Indebtedness shall be considered unpaid for the purpose of e, forcement of this Mortgage and this Mortgage
shall continue to be effective or shall be reinstated, as the case mav. be, aotwithstanding any cancellation of this
Mortgage or of any nole or other instrument or agreement evisencing-the Indebledness ard the Propernty will
continue to secure the amount repaid or recovered 10 the same exten: as 1 that amount never had Heen originally
received by Lender, and Grantor shall be bound by any judgment. decree, order, setllement ¢r compromise
relating to the Indebtedness or 1o this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute ar event of default ("Event of Default”)
under this Morlgage:
Default on indebledness. Failure of Granlor to make any payment when due o1 (he indebledness.
Deiault on Other Fayments. Failure of Grantor within the time required by this Mortgage to make any
payr?en.t for taxes or insurance, or any other payment necessary to prevent filing cf o/ 12 efiest discharge of
any lien.
Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition
contained in this Mortgage, the Note or in any of the Related Documents.

False Slalemenis. Any warranty, representation or statement made or furnished 1o Lender by or on behall of
Grantor under this Mornigage, the Note or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ¢eases to be in full force and

effect (including failure of any collateral documents to create a valid and perfected security int2rest or lien) at o

any time and for any reason.

ap]
Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any

part of Grantor's property, éagg assignment for the benefit of creditors, an% .
sommencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, selt-help, repossession or any other method, by any creditor of Grantor of by any governmental
agency against any of the Property. However, this subsection snall not apply in the event of a good faith
gispute by Grantor as to the validn?r or reasonableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided thaf Grantor gives Lender wrilten notice of such ciaim and furnishes reserves

ar a surety bond for the claim satisfactory 1o Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace period provided therein, including without limitation

type of creditor workout, or the Ei
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%y agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or
er.

Existing Indebtedness. A default shaii occur under any Existing Indebtedness or under any instrument on the
Property secuning any Existing Indebtedness, or commencement of any suit of other action to foreclose any

existing lien on the Property.

Events Affecting Guaranlor. Any of the preceding evenis occurs with respect to any Guarantor of any of the
Indebtedness of any Guaranior dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permiit the
Guarantor's esfate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure the Event of Defauil.

Insecurity. Lender reasonably deems itself insecure.

Right to Cure. ! such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Cefaull
will have ocearred) if Grantor, after Lender sends written nolice demanding cure ol such failure: (a) cures the
failure within hiteen (15) days; or an(? if the cure reguires more than fikeen (15} dags. immediately initiales
steps_sufficient to cure the failure thereafter continues and completes all seasonabie and necessary steps
sufficient to prod.cs: compliance as soon as reasonably practical.

RIGHTS AND REMED!='S 0N DEFAULT. Upon the cccurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exarcise any one or more of the foliowing rights and remedies, in additicn to any othes
rights ¢r remedias provideqa by taw:

Acceleratz Indebicdness, . <oder shall have the right at its oplion without notice 1o Granter 1o declare the
entire Indebtedness immeaiately due and payable, including any prepayment penalty which Grartor would be
required 1o pay.

UCC Remedies. With respect to all o- :qr part of the Persgnal Prcparly, Lender shall have all the rights and
remedies of a secured party under thz Uriform Commercial Code.

Collect Rents. Lender shall have the righ!, without notice t¢ Grantor, 1o take possession of the Property and
collect the Rents, e‘ncludmgi amounts past 01:e and unpaid, and apply the net proceeds. over and above
Lender's costs, against the Indebledness. infurtherance of this n’ght. Lender may require any tenant or other
user of the Pr to make payments of ren; or use iees direclly to Lendes. [f the Renls are collected by
Lender, then Gmntor |rrevocabl? designates Lerde: as Grantor's anorney-in-fact to endorse instruments
feceived in payment thereof in the name of Gruntor and to nggouate the same and cdliect the proceeds.
Payments by teminis or other users to Leader in resuorse to Lender's demand shall satisfy the cbligations for
which the paymeris are made, whether or not any ywroper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in perssi by agenl, or through a receiver.

Mortgagee in Possession. Lender shall have the right to te paced as rrorligagee in possessior of 10 have a
receiver appointed to take possession of ali or any part of the Froperty, with the power to pratect and preserve
the Property, 1o ¢perate the Property preceding foreclosure o sale axd io collect the Rents from the Propeny
and apply _the proceeds, over and above the cost of the recidvership. against the Inzebledness. The
morigagee in péssession or receiver may serve without bond it pemiited by law. Lender's right lo the

iniment of a receiver shall exist whether or not the appareri value Gf the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall nui Zisnualify a persor: from: serving as a
receiver.

;!hudg:lai Foreclasure. Lender may obtain a judicial decree foreciosing Granto.'s interest in all or any part of
e Property.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a jodgraent for any deficiency
remaining in the Indebtedness due to Lender alter application ot all amounts received o the exercise of the
rights provided in ‘his section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mor.cane cr the Note or
available at iaw 0r in equity.

Sale of the Property. To the extent permitted by appiicabie law, Grantor hereby waives any and all sight to
have the pr marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property dgether or separately, in one sale or by separate sales. Lender shali be entitled to bid at any
public sale on all or any portion of the Propenty.

Nolice of Sale. Lender shail give Grantor reasonable notice of the time and place of any pubxic sale of the
Personal Property or of the ltime after which anr private sale or other intended disposition of the Personal
Property is to b2 made. Reasonable natice shall mean notice given at least ten (10) days belore the time of
the sale or dispos tion.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage st ail not
constitute a wasser of or prejudice the Eam's rights otlienwise to demand strict cornfxiance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
r y. and an election to make expenditures or lake action to perform an obligation of Grantor uncer this
Mortgage after tailure of Grantor to perform shall nct affect Lender's right to declare a default and exercise its
rernedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender instituies any suit or action to enforce any of the terms of this

Mortgage, Lender shall be entitled to recover such sum as the court may Iudge reasonable as altorneys’
fees at trial and on any appeal. Whether or not any court action is invoived, all reasonable expenses incurred

€8362936
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by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its righis shall become a pan of the Indebledness payahle on demand and shall beas interest
from the date of expenditure until repaid at the rate provided for in the Note. Expenses covared by this

agraph include, without limitation, nowever subject (o any limits under applicable law, Lender’s aftorneys’
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankrupicy
proceedings (including elons to modify or vacate an?r automatic stay or mwn‘cuorggt appeals ang any
anticipated post-judgment coliection services, the cost of searching records, obiaining title yepots (including
foreclosure reports), surveyors’ feports, and appraisal fees, and title insurance, to ihe exient permitted by
applicable faw. ‘Srantor also will pay any court costs, in addition to alt other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an
natice of default anid any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimiile, and shall
effective when actually delivered, or when deposited with a naticnally recognized” ovemight couries, o, it
malled, shalt be deprmed effective when deposited in the United States mail first class, certifiec or registered mail,
postage prepaid, dvected to the addresses shown near the beginaing of this Mortgage. Any party may change is
address for notic=¢ under this Mortgage by giving formal written notice to the other paries, specﬂhnn that the
urpese of the niotis> is to change the party’s address. Al copies of natices of foreclosure from the hokier of any
ien which has pric.tr-aver this ong!age shall be sem to Lender's address, as shown near the beginning of this
Mortgage. For nolice burooses, Grantor agrees to keep Lender informed at all times of Granter's current address.

MISCELLANEOUS PRUVISIONS. The following miscellaneous provisions are a pan of this Morigage:
Amendments. This Mcrtoane, together with any Related Documents, constitutes the entire understanding and
agreement of ihe parties a5 1o the matiers set forth in this Mornigage. No alteration of o amendment to this

ongage shal be effective nnless given in writing and signed by the party or parties sought to be charged or
bound by the slteration or amencment,

Appiicable Law. This Morigage #as been delivered to Lender and accepled by Lender in the State of
Ninois. This Mortgage shall be goirernzd by and consirued in sccordance with the laws of the State of

Ninois.

Caption Headings. Caption headings in this Mortgage are for convenience purnoses enly ard are not to be
used to interpres or define the provisions ol s Mortgage.

Merger. There shall be no merger of the interest 2i ostate created by this Mortgage with any other inlerest or
estate itn fhf F;mcerty at any time held by or fo: the benefit of Lender in any capaciy, wilhout the written
consent of Lender.

Multiple Parlies. All obligations of Granlor under this torigage shall be joint and several, and all references
to Grantor sh2ll mean each and every Grantor. This rieans that each of the persons signing below is
respansible for all obligations in this Mortgage.

Severabllity, If a court of competent jurisdiction finds any-provision of this Mcrtgage to de invalid or
urenforceable as to any person of circumstance, such finding snall not render that provision invalid or
unenforceable as to any other persons or circumstances. [t leasible, any such offending frowsson shall be
deemed to he madified 1o be within the limils, of enforceability or valsiy; however, if the offending provision
cannct be s modified, it shall be stricken and all other provisions of (hio Mortgage in ali other respects shall
remain valié ang enforceable.

Successors. :and Assigns. Subject to the limitations staled in this Morigagz on transier of Granior's interes!,

this Mortgaige: shall be binding upon and inure to the tenefit of the parties, their successors and assigns. i

ownership 0f the Property becomes vested in a person other than Grantor, Lendes, without notice to Grantor.

may deal 'ath Grantor's successors with reference (o this Morigage and the Irdobledness by way ol

{mcu 12¢ extension without releasing Grantor from the obligztions of this Mortgzge or liability under the
ness

Time I8 of the Essence. Time is of the essence in the parformance of this Morlgage.

Waiver of [Homastead Exemption. Grantor hereby releases and waives ali ri}g;us anu benents of the
homestead exemplion laws of the State of iiinois as 10 all Ingebtedness secured by this Mortgage.

Waivers ana Consents. iender shall not be deemed to have waived any rights under this Morigage (or under
the Related Documents) unless such waiver is in weiting and signed by Lender. No delay or omission on the
part of Lawder in exercising any right shall operate as a waiver of such right or any other right. A vraiver by
any pasty:of a provision of this Morigage shall not constilute a waiver of or prejudice the party's right otherwiselD
to deman strict compliance with thal provision or any other prevision. No prior waiver Hy Lender, nos anych
course of dealing between Lender and Grantor, shall constitule a waiver of any cf Lender's rights or any ofCh
Grantor's obligations as 1o ang future transactions. Whenever consent by Lender is requind in this Morigage, 23
the granting of such consent by Lender in any instance shail not constitute continuing consent 10 subsequenlg;‘;

instances where such consent 15 required.
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Page 9
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
¢ RANTOR-

) /5“7/V o //vé',/w

uouié G Phillips '

Ny '[5 mﬂ)
Laurel B Phimrn M
B T INDIVIDUAL ACKNOWLEDGMENT
stateoF _ JLLING T )
. ) ss
county or_CDGIC . )

On this day before e, the undersigned Notary Public. personally appeared Douglas G Philiips and Laurel B
£hillipe, to me kncwn to be the individuals described in and who executed the Mortgage, ard acknowiedged that
they signed the Mortgage as their free and voluntaq

Given undqr my hand and official seal this

act und' deed, for the uses and purposee therein mentioned.
A ﬂtlﬁmﬁ 19 Ub
illu,‘i Oh Resigina at 90 E Itt fﬁ}e m
! ?
Nota Pubhc in and f&} the State ot “-U M‘!S pbﬁ?}k / L {OU-?
. - oV
My commission expires é“ 3 Y OFFICIAL SEAL
KATHMIE J FITZENBERGER
SRR
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