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State of INlinois T
Ler #5733 MORTGAGE I 13133735027

THIS MORTGAGE ("Sccurity lnstruinet™) isgiven on AUGUST 137H, 1338
The Mongagor is
RUDY H. CLARC, MAPRIEQ 70 JOSEPHINE CLAX

(*Borrower™), This Sccunty Instrument is given to

SOURCE ONE NORT3AGE SERVICES CORPORATION

which is organized and existing under the laws of DELAWARE ,
and whose address is 27555 FARMINGTON ROAD
FARMINGTON HILLS, NI 48334-3214 ("Lender”). Botrower owes Lender the prscipal sum of
ONE HUNCRED TWENTY-THREE THOUSAND SIX HUMDRED THERTY AND  ®G/103
Dollars(U.S.§  123.62(.00 )

This debt s evidenced by Borrower's noie dated the same date as this Security Instrument  ‘Note*), which
provides for monthly payments, with the fuil debt, if not paid carlicr, due ari payable on

SEPTEMRER 1ST, 2026 . This Security Instrument secures to Lender: () the repayment of the
debt evidenced by the Note, with interest, and ail renewals, extensions and modifications of” tac Note; (b) the
payment of all other sums, wiih inlerest, advanced under paragraph 7 10 protect the security of this Secuity
Instroment; and (c) the performance of Borowcer's covenants and agreements undee this Secusity
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Instrument and the Note. For this purpose, Borrawer does hereby mongage, grant and convey to the Lender the
following described property located in 0K
County, llinois:

THE SQJTH 40 FEET OF THE NORTH 80 FEET OF LOT 1 IN BLOCK 12 IN I0HN JOHKSTON

JURIOR' S ADOITION T0 AUSTIN IN THE SODUTH $/2 OF THE SOUT:XEST ) 4 OF SECTION.S.

TOKNSH P 39 NDRTH, RAMGE 13, £AST OF THE THIRD PRINCIPAL MERIDIL:N, IH SOOK

COUNTY . TLLINOIS.

P.1.N.: ¥6-05-326-013

which has the address o’ 344 N, AUSTIN BOULEVARG, OAX PARK {Street, City),
Hlinois 50302-2416  (zip Code) (“Property Address®);

TCGETHER WITH all the ‘mprovements now or hereafter erected on the propeity, and all eascments,
appurtcnance; and fixtures now ovlwicafier a part of the property. All replacemenis and additions shall also be
covered by tiis Sccurity Instrument. i of the forcgoing is referred to in this Security Instrument as the

“Propeity.”

BORROWER COVENANTS that Bortowe: is lawfully scized of the cstate hereby conveyed and has the
sight lo morigage, grant and convey the Frogrty and that the Propenty is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will d=fond generaily the title to the Property ageinst all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs vniigrm covenants for national usc and non-uniform
covepants with limited vatiations by jurisdiction to constizatc-a uniform securily instrument covering real

property.
Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

_ 1. Payment of Principsl, Interest and Late Charge. Borrowoer shall pay.<+ier. due the principal of, and
’ interest on, the cebt evidenced by the Note and lale charges due under the Note.
2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes
and special assessments levied or to be levied against the Property, (b) leaschold payments o ground rents on
the Property, and (c) premiums for insurance required under paragraph 4. It any yeas in whick toe Lender must
paya mortga:ic insurance premium to the Secretary of Housing and Usban Development ("Secierany™), or ‘nan
year in which sach premium would have been tequired if Lender still held the Security Insiranient, eac
monthly payment shall also include cither: (i) a sum for the annual mortgage insurance premium (G be paid by
Lender to the Sccm(agé ot (ii) a monthly charge instead of a mortgage insurance gmmium if this Security
Instrament is held b Secretaty, in a reasonable amount to be determined by the Secretary. Except for the
monthly charge by the Secretary, these items are called *Escrow jtems® and the sums paid to Lender are called
-E row F ..-
Lender may, at any time, collect and hold amounts for Escrow Htems in an aggregate amount not to exceed
: the maximum amount that may be required for Borrower's escrow account under the Real Estate Setilement
a Procedures Act of 1974, 12 U.S.C. Section 260) et seq. and implementing regulations, 24 CFR Part 3500, as
- they may be amended from time to time ("RESPA "), excepi that the cushion or reserve permitted by RESPA for
" unanticipated disbursements ot disbutsements before the Borrower's payments are available in ifc account may -
not be based on amounts due for the morgage insurance premium, j
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s evidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of th.:
Propenty as a principal residence. If this Secornty Instruinent is on a feaschold, Borrower shall comply with the
provisions of the lease. §f Borrower acquires fee title to the Property, the leasehold and fec title shall not b
merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, diteet or consequential, in
connection with an condemnation or other taking of any part of the Property, or for conveyance in place of
condempation, are hereby assigned and shall be paid to Lender to the extent of the foll amount of the
indebtedness that remains unpaid under the Note and this Sceurity Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to ary
delinquent amousts applied in the order provided tn paragraph 3, and then to prepayment of principal. Ary
application of the proceeds to the principal shall not extend or postpone the due date of the monthly paymen-s,
which are micired o in paragraph 2, or change the amount of such payments. Any excess proceeds over in
amount requires’ to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be peid
jo the cntity legaliy entitled thereto.

7. Charges 1 Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay
govermnmental or muniipal charges, fines and impositions that are not included in paragraph 2. Borrower shll
pay these obligations on fimadirectly to the emity which is owed the payment. If failure to pay would advers:ly
affect Lender’s interest in: t'ie Property, upon Lender’s request Borrower shall promptly fumish to Lender
receipts cvidencing these payments.

It Borrower fails to make these payments or the payments required by paragraph 2, or fails t perform sny
ather covenants and agreements contaiiicd in this Sccurity Instrument, or there is a fegal proceeding that may
significantly affect Lender’s rights in vhe Property (such as a proceeding in bankruptey, for condemnation or to
enferce laws or rzgulations), then Lendee ray do and pay whatever is necessary to protect the value of the
Propenty and Lender's rights in the Property. ‘pciuding payment of taxes, hazard insurance and other items
mentioned in paregraph 2.

Arny amounts disbursed by Lender undet this paragtaph shall become an additional debt of Borrower and
be secured by this Secunty Instrument. These amounis snall bear interest from the date of disbursement, at the
Notc rate, and at the option of Lender, shail be immediaicivduc and payable.

Borrower shall promptly discharge any lien which ies oriority over this Sccurity Instrument unless
Borrower: (a) agrees in writing lo the payment of the obligation secured by the lien in a manner acecptable to
Lender; (b) contests i geod faith the lien by, or defends against ‘miorcement of the hien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of fiie tien; or (€} secures from the holder of
the tien an agrcement satisfactory to Lender subordinating the liento tms Security Insttument. If Lender
determines that any part of the Property is subject to a lien which mdy aftain priority over this Sccurity
Instrument, Lender may give Borrower a notice identifying the lien. Borrowcr sisall satisfy the lien or take once
or more of the actions set ferth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secrctary.

9. Grounds for Acceieration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Scciciuny; in the case of
;}aymcrt defaults, require immediate payment in {ulf of all sums secured by this Seounty Instrament (5
;

g

i

-

(i) Borrower defaults by failing to pay in full zny monthly payment reqguired by (tiis Secunty %:;
Inst-ument prior tooron the due date of the next monthly payment, or

(it) Borrower defaults by failing, for a period of thity days, to perform any other obligations
coniained in this Security Instrument. Q "
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable Jaw (including Section

341(d) of the Gam- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with %

the prior approval of the Sccretary, require immediate payment in full of all sums sccured by this

Sccunly Instrument if:
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If the amounts held by Lender for Escrow Items exceed the amounts permitted o be held by RESPA,
Lender shall account to Berrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender 2t any time is not sufficient (o pay the Escrow liems when due, Lender may notify the Borrower and
require Borrower to make up the deficiency as permilled by RESPA.

The Escrov Funds an: pledged as additional security for all sums sccured by this Sceurity Instrument. If
Borrowet tenders to Lender the full payment of all such sums, Borrower's account. shall be credited with the
balance remaining for all installment items (a), (b), and (c) and any monigage insurance premium installment
that Lender has not become abligated o pay to the Secretary, and Lender shall prompily sefund any cxocss
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Botrower's account shall te credited with any balance remaining for all installments for items (a), (b), and
(c).

3. Applicsiion of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as
follows:

First, to the' msitgage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge
by the Sccretary ‘nsicaa of tire monthly mortgage insurance premium;

Sccond, to uny taxcs, special assessments, leaschold payfents or ground rents, and fire, flood and other
hazard insurance premiums, 25 roquired;

Third, to int:rest due unider the Note;
Fourth, to amortization of the gim.cipal of the Note; and
Fifth, to Jaic charges duz under the Wote.

4. Fire, Flood and Other Hazard Insuiance. Borrower shall insure all improvements on the Property,
whether now in existence or subscquently ‘ervctzd, against any hazards, casualties, and cohtingencices,
including fire, for which Lender requites insuran<:. This insurance shajl be maintained in the amounts and for
the periods that Lender requi es. Borrower shall also iisure all improvements on the Propesty, whether now in
existence of subsequently erccted, against Joss by floods 12 the extent required by the Sceretary. Al insurance
shall be cartied w: th compan:es approved by Lender. The izsurance policics and any renewals shall be held by
Lender and shali include loss payabic clauses in favor of, and i = form accepiable to, Lender.

In the event of loss, Botrower shall give Lender immediate vioiice by mail. Lender may make proof of loss
if not made promptly by Bortower. Each insurance company concernied is hereby authonzed and dirceted to
make payment for such loss directly to Lender, instead of 10 Borrower rindi to Lender jointly. All or any part of
the insurance proceeds may be applied by Lender, at its option, cither {a) to/the reduction of the indebledness
under the Note and this Security Instrument, first to any delinguent amounis ap)lied in the order in paragraph 3,
and then to prepay.nent of prit cipal, or (b) to the restoration or sepair of the darianed Property. Any application
of the proceeds to the principal shall not exiend or posipone the due date of the monthly peyments which are
referted to in paragraph 2, or change the amount of such payments. Any excess inturance proceeds over an
amount required lo pay all outstanding indcbiedness under the Note and this Security histriment shall be paid
10 the entity legally entitied the reto.

In the event of foreclosute of this Security Instrument or other transfer of title 161 Property that
extinguishes the indebtedness, all right, sitle and inicrest of Borrower in and to insurance policics ip forec shal)
" pass to the purchaser.

: 5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
2. Application; Leaseholds. Borower shall m?ﬂ” cstablish, and usc the Property as Bortower's principa)
is Security Instntment (or within sixty days of a later salc ot

-+ +i4 transfer of the Propetty) and shall continue to ocenpy the Propcn&aas Borrower's principal residence for at least

" one year after the date of occupancy, unless Lender determines

I { requirement will cause undue: hardship for
.+ Botrower, or unless exienuating circumstances exist which anc beyond Borrower's contro). Borrower shall
* nolify Lender of any cxtenuating circumstances. Borrower shall not commit waste or destroy, damage or

~~_Substantialty change the Propeity or allow the Property to deterioraie, reasonable wear and tear excepted.

- “Lender may inspect the Pmper(tiy if the Property is vacant or abandoned or the Joan isin defavll. Lender may take

reasonabie action to protect and preserve such vacant o abandoned Propenty. Borrowzer shall also be in default if
Borrower, during th: loan application process, gave matcrially false or inaccurale information of statements fo
Lender (or failed to provide cr with any material information) in conncction with rlhc 1
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(i) All or part of the Property, or a beneficial interest in 2 trust owning all or part of the Property, is
sold or otherwise transferred (other than by devisc or descent), and
(ii) Tic Property is not occupicd by the purchaser or grantce as his or her principal residence, or the
pun:haser or grantee docs so occupy the Property but his or her credit has not een apptoved in
acardance with the requirements of the Sceretary.
(c) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full,
but Letider does not require such payments, Lender does not waive its rights with respect to subsequent
cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Seerctary will
limit Lender’s rights, in the casce of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acecleration or foreclasure if not
permit:xd by regulations of the Secrelary.
{e) Martgage Not Insured. Bortower agrees that if this Sccurity Instrument and the Note are not
determired to be cligiblc for insurance under the National Housing Act within 60 days from the datc
hereof; Losider may, at its option, require immediale payment in full of afl sums securcd by this Sccurity
Instrues eivi. A written statement of any authonized agent of the Secretary dated subsequent to 60 days
from f1c daic hreof, declining to insure this Security Instrument and the Note, shal! be deemed
conclusive proef nimuch incligibility. Notwithstanding the foregoing, this oplion may not be exercised
by Lensder when the rnavailability of insurance is soicly due to Lender's failurc to remit a monigage
insuranse premium 4o the Secretary.
10, Reinstatement, Borrovier h=s a right o be reinslated if Lender has required immediate payment in
full because of Borrower's failure to pay.an amount duc undet the Note or this Sccurity Instrument. This right
applics even dfter foreclosure proceed ngs are instituted. To reinstate the Security Instrument, Borrower shall
tender ina lump sum all amounts required o bring Borrower's account current including, to Gre extent they are
obhganons of Borrower undet this Sccunty Instrument, foreclosure costs and reasonable and customary
attorncys' fees and expenses properly associzica with the foreclosure proceeding. Upon reinstatement by
Borrower, this Sccurity Instniment and the obligaliorss tiral it secures shall remain in effect asif Leader had not
required immal iate payment in full. However, Lender is not required te permit reinstatement if: (i) Lender has
accepted reinsiiement after the commenecment of foreciosure proceedings within two years immediately
preceding the ¢emmencement of a curremt foreclosure proveading, (ii} reinstatement wil! preclude forectosure
on different gniends in the fuiure, or (iii) reinstatement will ad+eticly affect the priority of the licn cicated by
this Security Initrument.
11. Rorraiver Not Released; Forbearance By Lender Not a Wasvar. Extension of the time of payment
or modification of amortization of the sums sccured by this Sccurity Insirument granted by Lender o any
suceessor in nterest of Borrower shall not operate to relcase the lia'ahly of the original Borrower or
Borrowe:'s suasessor in interest. Lender shall not be required to commenee piorcedings against any successor
in interest ot rel use o extend time for payment or otherwise modify amontization of the suis secured by this
Security Instrurnent by reasor of any demand made by the original Borrower cr Borrower's suceessors in
intcrest. Any furbearance by Lender in exercising any right or remedy shall not be a walvei of or preciude the
exercise of any Aght or remedy. )
12, Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers, Tir covepants and %7 7,
agreements of this Security Instrument shall bind and bencefit the successors and assigns'of Lender and W
Borrewet, subject to the provisions of paragraph 9(b). Borrower's covenanlts and agreements shal! be joint and ,
several. Any Borrower who co-signs this Security Instrument but does not exccute the Note: (a) is co-signing 7
this Security Izstrument only to morigage, grant and convey that Borrower's interest in the Property under the o]
terms of this $=curity Instroment; (b) is not persorally obligated to pay the sums secured by this Secunity, B
Iustrument; and: (¢) agrees thzt Lender and any other Borrower may agree to extend, modify, forbear or make’ py
any accommod:ations with regard to the terms of this Security Instrument or the Note without that Borrower's &
consent.
13. Notices. Any notice to Borrower provided for in this Security Instrument skall be given by delivering
it or by mailing il by first class mail unless applicable law requires use of ancther method. The notice shall be ¢h
dirccted to tie Property Address or any other address Borrower designates by notice to Lender.
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Any notice to Lender shall be given by first class mail to Lender's address stated hercin or any address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be decraed to have
been given 1o Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is Jocated. In the event that any provision of clause of this Sccuniiy
Instrument or the Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this
Security Insiument or the Nole which can be given cffect without the conflicting provision. To this end the
provisions of this Sccutity Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity
Instrument.

16. Hazardous Substances. Borrowet shall not cause or permit the presence, use, disposal, storage, or
release of any iazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do,
anything affectizg the Propeny that is in violation of any Environmental Law. The preceding two sinlences
shall not apply 1o the presence, use, of stotage on the Property of sinail quantitics of Hazardous Substances that
are generally recognizid to be appropriate to normal residential uses and to maintenance of the Property.

Botrower shali prosapily give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any govermealzi or regulalory agency or private party involving the Properly and any Huzardous
Substance or Environmenta! 1 aw of which Borrower has actual knowicdge. If Botrower leams, or is notificd
by any governmental or regulatory authority, that any removal or other remediation of any Huzardous
Substances affecting the Property is nicessary, Borower shall promptly take all necessary temedial actions in
accordance with Environmental Law.

As used i this paragraph 16, “Hasardous Substances” are thosc substances defined as loxic or hazardous
substances by Environmental Law and the fo'lowing substances: gasoline, kerosene, other flammable or toxic
petroleum ptoducts, toxic pesticides and letbisides, volatile solvents, maicrials containing ashestos or
formaldchyde, and radioactive materials. As useiin this paragraph 16, “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relete 10 health, safety or envirenmental

praiection.

NON-UNIFORM COVENANTS. Borrower and Lender fuitlins covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally aszigas and transfers to Lender all the rents and
revenues of the Property. Borrower authonizes Lender or Lender’s sgents to coliect the renis and revenues and
hereby directs cach tehant of the Property to pay the rents to Lender of Lender's agents. However, prior 10
Lendet's notice to Borrower of Borrowes's breach of any covenant oragzecinent in the Security Instrument,
Borower shall collect and re:scive all rents and revenues of the Property as tvstec for the benefit of Lender and
Borrowes. This assignnient of rents constitutes an absolute assignment and‘net an assignment for additional
securily only.

If Lender gives notice of breach to Borrower: {a) ail renis received by Borrower shall be held by
Borrower as (rusice for benelft of Lender only, {0 be applied to the sums secored by 1ae Yecurily Instrument;
(b) Lender shall be entiiled <o colleci and reccive all of the rents of the Property; ana{c*'¢2ch tenant of the
Propeity shall pay all rents duc and unpaid to Lender or Lender’s agent on Lender's writtei demand to the
{cnant.

Botsower has not execu ied any priot assignnient of the rents and has not and willi not perforim any act that
would prevent Lender from exercising its righis under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property beforc or afier piving
notice of breach to Borrower. However, Lender or a judicially appoinled receiver may do so at any time therc is
a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of renis of the Propesty shall terminate when the debt sccured by the Security

Instrament is paid in full.
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BY SIGNING BELOW, Bomower accepts and agrees to the terms comtained in this Sccurity Instrument
a.nd inany ndcr(s executed by Botrower and recorded with it

ess \4;' ‘/(/

{Scal)
-Boower

‘ Wwé&}z&m:/ &M/{f/ (Scal)

- - , SUSEPRIRE™CLART TS STENTNG 70 PenrE ST IFE

"WEIVER OF HOMESTEAD RIGHIT QMLY. ‘Bosmowes

— / ~ (Seal) , _{Seal)
Bottowet “Bormsues

_ 43 (Secal) Secal)
-Botrower ‘Bosrawer

__ {Scal} (Seal)

-Borrower -Botrower

STATE OF ILLINOIS, £gx Countyss:

WHe undesss jz/; e

hcrcby certify that

RUOY M, CLARK, MAPRIZD 10 JosEPuing Cuiix AND JOEE PR AL FRK IMERRIED TO
/DY #. CLARK

/a Notary Public in and for said sounty and state do

personally known to me to be the same person(s) whose namel(s nbrd-io the faregoing instrument,
appeared before me this day in person, and ackpowledged that lgf
signed and delivered the satd instrument as ~#3¢ /2 free and volfita
therein set forth,
Given under my hand and official seal, this 137H  dayof E3Z 8T . 1885

ax, for o uses and purposes

My Commission Expires:

“OFFITAL SEALT
MICHELLE £ CILORETT
Reuny P30yl '.z"'r.'.i!-
vy Lq g et 1 E

e

%
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect
all expenses incurred in pursning the remedies provided in this paragraph 18, inctuding, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secrefery and the Secretary
requires immediate payinent in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) {12 US.C.
3751 et seq. ) by requesting a foreclosure commissioner desiguated under the Act {o commence

foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall

deprive the Secretary of any rights otherwise available to 2 Lender under this Paragraph 18 or
applicable law.

19. Release. Upon payment of sll sums secured by this Secusity Instrument, Lender shall release this
Security Instrument withzan chatge to Borrowes. Borrawer shall pay any recordation costs.

20. Waiver of Homestea. 3orrower waives all nght of homestcad exemption in the Property.

21. Riders to this Security Instrrinent. If onc or more riders are excculed by Borrower and recorded
together with this Sceurity Instrument, @ covenants of each such rider shall be incosporated into and shall

amend and supplement the covenants and agr.emenis of this Sccurity Instrument as if the rider{s) were a part of
this Security Instrument. {Cheek applicable boa{rs}l.

Condominium Rider [ ] Groviang Equity Rider [X7] Other {specify]
Planncd Unit Development Rider || Graduated Payment Rider  ADJUSTABLE RAT: RIDER
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70029329-5

( FHA Casc No.
L 131-8373502-728

ADJUSTABLE RATE RIDER

THIS AUJUSTABLE RATE RIDER is made this i3TH day of
AUGUST , 1988 ,and is incorporated irto and shall be deemed 1o amend and

supplement theivleteage, Deed of Trust or Sceurity Deed ("Security Instrument”™) of the <ame date given
by the undersigned ¢ " Borrower”™) to secure Borrower’s Note ("Note™) to

SCUFCR- ONE MORTGAGE 3Z3YICES CORPORATIOM, A DELAWARE CORPORATICH
{the "Lender”) of the same dite and covering the property described in the Security Instruzent and located

at:

—_

844 H. MUSTIN BOLLEYARD
0:K FARK, IL 5§0302-2415
17 roperty Addressj

THE NOTE CONTAINS PROVISIOCNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LUIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ORE TIME
AND THE MAXIMUM RATE THE BORROW?2 MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as fo' lows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JANUARY , . (1998 , and on that day
of cach succeeding year. “Change Date” means cach date on which the interest rate eald change.

{B) The Index

Beginning with the {irst Change Dale, the intcrest rate will be bascd on an Index: “Yadex” means the
weekly average yield on United States Treasury Securitics adjusied to a constant matunity of onc year, as
maric available by the Federal Reserve Board. “Current Index” means the most recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a
ncw Index any index prescribed by the Scerctary. As used in this Rider, "Sccretary means the Secrelary of
Housing and Utrbar. Development or his or her designee.” Lender wiil give Borrower notice of the new

Index.

FHA Multistats 1ARM Rider - 10/95
B/OI7 70029329-5 NY4FQ

@-59!:9&01:

i r I I-' i|-

VMP MOA"GIGE FORMS - (800132 1- ; 1 L It ]

Page 1213 " ' "s‘% ”“ﬂ"@”m g"lgmumlﬂml' 'mmi
L | I il

7

.

-

90&82996:‘ ,4.-“‘_1,{‘;’.“ s




UNOFFICIAL COPY

(C) Calculation of Ir:tere;st Rate Changes
Before cach Chang = Date, Lender will calculate a new interest rate by acding a margin of
THG 4 TH3EE CUARTERS pereentage point(s) ( 2.75000 %)
to the Current Index and rounding the sum to the ncarest onc-cighth of one pereentage point (0.125%).
Subject to the fimits statec. in paragraph (D) of this Rider, this rounded amount will be the new interest rale
unti! the reat “hange Ditc.

(D) Limite 2o Inte rest Rate Changes

The existing inirzesd rate will nevet increasc or decrease by more than one percentage point (1.0%) on
any single Change Latc ~The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial inte7esi rate, as stated in Paragraph 2 of the Note,

(£) Calculation of Paymen’ Change

If the interest rate ¢ janges on a Change Daie, Lender will calculate the amount of morithly payment of
principal and interest which would bz necessary Lo repay the unpaid principal balance in full at the Maturity
Datc at the new interest szte through sulstzntially equal payments. In making such caleulation, Lender will
usc the unpaid principal balance which wculz k4 owed on the Change Date if there had been no default in
payment oi the Note, rechiced by the amount o) any prepayments 1o principal. The result of this calculation
witl be the amount of the 1iew monthly payment ol prir cipal and intcrest,

{F} Notice of Changes

Lender will give nctice (o Borrower of any change ip«nv interest rate and monthly payment amount.
The notice must be giver at least 25 days before the new morthisy payment amnount is due, and must set forth
(i) the date of the notice, (i) the Change Date, (iii) the old inter=at rate, (iv) the new interest rate, (v) the new
monthly payment amouit, (vi) the Current Index and the date it was published, (vii) the method of
calculating the change in monlthly payment amount, and (viii) any other imformation which may be required
by law from time to time

{G) Effective Date .f Changes

A new interest rate :alculated in accordance with paragraphs (C) and (D) of this Rider will become
cifective on the Change 1ate. Borrower shall make a payment in the new monthly amonit leginning on the
first payment date whicl- occurs at least 25 days aftcr Lender has given Borrower the npotice of changes
required by paragraph ('9) of this Rider. Borrower shall have no obligation to pay any incicase in the
monthly payment amoun calculated in accordance with paragraph (E) of this Rider for any payraent dale
occurring less than 25 days after Lender has given the requited notice. If the monthly payment amoant
calculated in accordance with paragraph (E) of this Rider decreased, but Lendcr failed 1o give timeiy notice
of the decrease and Bormower made any monthly payment amounts excecding the payment amount which
should have been stated in a timely notice, then Borrower has the option to i her (i) demand the returato
Bortower of any ¢xcess payment, with interest thereon at the Nole rate (a 1ite equal 10 the interest rale
which should have been stated in a timely notice), or (ii) request that any c:icess payment, with intcrest
thereen at the Note rate be applied as payment of principal. Lender’s bl gation 1o retum any excess
payment with inlerest on Jemand is nol assignable even if the Note is otherwise: assigned before the demand
for reiurn is made.
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BY SIGNING BEL.OW, Borrower accepts and agrees 1o the terms and covenants contained in this

Adjustuble Rate Rider.

N (Seal) v{/ /@ (Seal)
-Borrower 7 -Botrowre?

o ! 7 /({
e (Scal} | uoc{_ééé_ " (Scal)

RSP IE LLARK 15 SIGUING 10 PERFE(T TTHE g
“Bemenet FHVER OF HOMECTEAD RIGHIS BRLY. ’ - Bormowet
e [ o (Seal) {Scal)
Bortower ~Botrower
— o (Scal) (Scal)
Baotrower -Bogrowe!
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