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Prapared by:
Shannon Riordan
MIDWEST EUNDING CORPORATIGN

1020 3187 3(REET, SUITE 300 -
OOKNERS GROVZ,, TLLINOIS 60515 ~96-628247

State of Illinols .

FHA Case No,
LOANNO. 3540493 MORTGAGE 131:8368968703

THIS MORTGAGE ("Security Instrument”) is givziian August 14, 1996 .
The Mortgagoris ELFREDA B. ALVES, A WIDCW. .1.B. BATES and JOHNNIE MAE BATES, HIS
WIFE

36
(“Borrower”). This Security Instrument is given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION
, which Is
organized and existing under the laws of ILLINOIS . and

whose address ls 1020 31st Street, Suite 300, Downers Grove, IL 60515

("Lender"), Borrower owes Lender the princlpal sum of

One Hundred Twenty Three Thousand Seven Hundred Fifty Dollars and Zero Cents
Dollars (U.S. § 123,750.00 )
This dabt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note"), which
provides for monthly payments, with the full debt, if not pald earller, due and payable on
September 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and ail renewals, extansions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hald amounts for Escrow Items in an aggregate amount not to
axcead the maximum amount that may be required for Borrawer's escrow account under the Real Estate
Settfement Procedures Act of 1974, 12 L.5.C. Sectlon 2601 at saq. and Implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by KESPA for unanticipated disbursements or disbursements befare the Borrower's payments
are available In the account may not ba based on amounts dus for the mortgane Insurance premium.

If the amaunts held by Lender for Escrow items exceed the amounts permitted to be held by RESPA,
Lender shait accolnt to Borrower for the excess funds as required by RESPA. If the amounts af funds held
by Lender at aiiy ime is not sufficient to pay the Escrow [tems when dus, Lender may notify the Borrower
and require Borrover to make up the shortage as permitted by RESPA.

The Escraw Funds are pledged as additional securlty for all sums secured by this Security Instrument.
I Borrower tenders to Lender the full payment of all such sums, Borrowsr's account shall be cradited with
the balance remalning for ai' Installment tems (a), (b), and (¢) and any mortgage insurance premlum
fnstaliment that L.ender has rat become cbligated to pay to the Secrstary, and Lender shall promptly
refund any excess funds to Brivower. Immedlately prior to a foreclosure sale of the Propery or its
acquisition by Lender, Borrowel's-arncount shall be credited with any balance remaining for ail Instaliments
for ttems (a), (b), and (c}).

.

ol 3. Appilcation of Payments. All paymants under paragraphs 1 and 2 shall be applied by Lender as
ollows:
Elrst, to the mortgage insurance premiur: 15 be pald by Lendar to the Secretary or to the monthly
charge by the Secretary instead of the monihly fiicrtgage Insurance premium;
Secand, to any taxes, speclal assessments, lvasencld payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to Interest due under the Note;
Fayrth, to amortization of the principal of the Note; anu
Fifth, to 1ate charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall ins:ire all Improvements on the Property,
whether now In existence ar subsequently eracted, against any hazards, casualties, and contingencles,
including flre, for which Lender requires insurance. This insurance shali te inaintalned In the amounts and
for the perlods that Lender requires. Borrower shall aiso insure all Improvemaeits on the Property, whether
now in existence or subsequently erected, agalnst loss by floods to the extent riquired by the Secretary. All
insurance shall be carrled with companles approved by Lender. The Insurance nwicies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in 8 form acceptable to,

Lander.

In the event of loss, Borrower shall give Lender Immediate notice by mall. Londer rray «iake proof of g o
loss if not made promptly by Borrower. Each insuranca company concerned Is hereby zuthorized and N
directed to make payment for such loss directly to Lender, Instead of to Barrower and to Lender [aintly. All P
or any part of the insurance proceeds may be applied by Lender, at Its optlon, either (a) to the resictlon of ok
the indebtedness under the Note and this Securlty Instrument, first to any delinquent amounts applled In N

the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any appiication of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess Insurance proceads over an amount required to pay all outstanding Indebtedness
under the Note and this Secutity Instrumant shall be paid to the entity legally entitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Proparty that
extingulshes the indebtedness, all right, title and Interest of Borrower In and 1o Insurance policles In force
shall pass to the purchasar,

R
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8. Fees. Lender may collect fees and charges authorlzed by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Londer may, except as limited by regulations Issued by the Secretary, In the case of
f:aymem defaults, require Immedlate payment in full of all sums secured by this Security Instrument
if:
{h oorrower defaults by failing to pay in full any monthly payment required by this Security
inswrument prior to or on the due date of the next monthly payment, or
() Gorrowar defaults by faling, for a perlod of thirty days, to perform any other cbligations
contained i this Security instrument.
{b) Sale Wibut Credit Approval. Lender shall, If parmitted by applicable law (Including Section
341(d) of the Ciar1-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior appraval of the Secretary, raquire Immediate payment in full of all sums secured by this
Securlty Instrument if:
(i) All or part of the Property, or a beneficial Interast in a trust owning all or part of the Property, Is
sold or otherwlse transfzerad (other than by devise or descent), and
(l) The Property Is nat occuried! by the purchaser or grantee as hls or her princlpal resldencs, or .
the purchaser or grantee Joes so occupy the Property but his or her credit has nol been
approved In accordance with the ruquirements of the Secretary.
{c) No Waiver, If circumstances octurithat would permit Lender to require immediate payment in
full, but Lender does not require such zayments, Lender does not walve its rights with respect to
subsequent avents.
Sd) Regulations of HUD Secretary. In man clrcumstances regulations issued by the Secretary will
limit Lender's rights, In the case of payment detaults, to require immediate payment In full and
foreclose it nat pald. This Sacurlty instrument does rot authorize accalsration or foreclosure If not
permitted by regulations of the Secratary. '
{e) Mortgage Not Insured, Borrower agrees that If this Sacurity Instrument and the Note are not
determined to be eiigible for Insurance under the Natlonal Hiousing Act within 60 days from the date
hereof, Lender may, at fts optlon, require Immediate paymerit ir. full of all sums secured by this
Security Instrument. A written statement of any authorlzed agert of the Secretary dated subsequent
to 60 days from the date hereof, daclining to insure this Security [hat:ument and the Note, shall be
desmed conclusive proof of such Insligibllity. Notwithstanding the forsgeing, this option may not be
exercised by Lender when the unavallahliity of insurance is solely due t Lander's failure to ramit a
mortgage Insurance premium to the Secretary.

10. Reinstatement. Barrgwer has a right to ba reinstated if Lender has required iamediste payment in
full because ot Borrower's failure to pay an amount due under the Nate or this Security/ipsaument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Securty-!nstrument,
Borrower shall tender in a tump sum all amounts required to bring Borrower's account cutran. Inatuding, to
the extent they are obligations of Borrower under this Security Instrument, foreciosure costs and
reasonable and customary attomeys' fees and expenses properdy assoclated with the foreciosure
proceeding. Upon relnstatement by Borrawaer, this Security Instrument and the obligations that It secures
shall remain In eftect as if Lender had not required iImmediate payment In full. However, Lender Is not
required to permit reinstaternent H: () Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years Immediately preceding the commencement of a current
fareciosure proceading, () reinstatement wii preciude foreclosure on ditferent grounds in the future, or (i)
relnstatement will adversely affect the priority of the lien created by this Security Instrument,

 BBENPSYg

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of tha time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall net operate to release the liabllity of the original Borrower or
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LOAN NO. 3540493
BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and In any rider(s) executed by Borrower and recorded with it.

rd

'»_f:}%‘-ﬁ-’z» | (Seal) 6‘4 ‘ aﬁ,ﬁaﬁ
EVFREDA B. ALVES

{Seal)
-Borrower  J.B. BATES -Borrower
Q-Pﬁbwi \7“-“' /@,“7"-” (Seal) (Seal)
QﬁHNNIE MAE BATES -Borrower -Berrewer
Ceu) (Seal)
-Borro ver -Bortower
(Seal) 4 (Seal) '
-Borrower -Borrcwer r
STATE OF ILLINOIS, " o &/('/ County ss:
3 % , @ Notary Public In and for sald county and siate do hersby certify that
FLFREDA 8. ALVES, J.B. BATES and JOHNNIE MAE BATES

their free and voluntary act, for
Given under my hand and official seal, this

1

96623247

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing irict:ument,
:Iappaared before me this day in person, and acknowledged that
nstrumant as

they signed and delivered the said
/1{1'7 sgs and purp esyth
4

2n sg forth.
day of
My Commission Explres:

Notary Public

QFPICIAL BEAL

NANCY A, NEMECEK l

NOTARY PUBLIC, STATE OF ILLINOIS ¢
MY COHM o

420

131:8368963703
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