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MORTGAGE

THIS IS A FIRST MCAIGAGE WHICH SECURES A NOTE WHICH CONTAINS 53 ;{/

PROVISIONS ALLOWING FO'v CTHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS . AND PRINGIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZREST). AT LENDER'S OPYTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT:A.TCD.

THE MAXIMUM AGGREGATE PRINCIP/ZL SALANCE SECURED BY THIS MORTGAGE
IS $145,312 .50 WHICH IS 120.% OF THE "NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MOP(3AGE
{A) Seourity Instrument. This Mortgage, whicn iz dated JULY 31, 1886,
will be called the "Sacurity Instrumant”

(8) Borrower. JAMIL E. ELAYAN AND INSHIRAI( ). ELAYAN, HUSBAND
AND WIFE

3{".; ,".“"}
sometimes will be called "Borrower" and sometimas simply "' or “me.”

{C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * ® » » » « * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lendsr is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the Unitad States. Lender's
addrass is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94812,

S000841 (04.05.98/1-000 AQAA Page [
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(D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note." The Note shows that | owe Lender the original principa)
amount of US. $116,250.00 ("‘Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthiy
payments and 1o pay the debt in full by AUGUST 01, 2026.

{E} Property. The property that is described below in Section lli entitled “Dascription
of the Property’ will be called the "Property.”

{F} Sums Sescured. The amounts describad below in Section !l antitled "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Securad”

{G) Person. Any person, organization, governmentsl suthority or other party wiil be
called "Persin’

1.  BORROWEI(S TRANSFER OF RIGHTS IN THE PROPERTY

I mortgage, i‘vevocably grant and convey the Property to Lender subject to the terms
of this Security Instrumont. This means that, by signing this Security Instrument, | am giving
Lender those rights that 2re stated in this Security Instrument and also those rights that the
law gives to ienders who heiad) mortgages on real property. | am giving Lender these rights to
protect Lender from possibie fzsses that might result if ) fail to:

(it pey a¥ smounts owau to Lender under the Note and ail other notes secured
by this Security Instrument, called v 'Secured Notes, including future advances made by
Lender and sny changes to the Securea #!st3s made with the written consent of Lender;

lit pay, with interast, any amounts that Lendsr spands under Paragraphs 2 and 7
below to protact the value of the Property and Lurder’s rights in the Property; and

i) keep all of my other promises and agiesments under this Security instrument,
the Secured Notes and any changes to the Secured No'ez made with the written consent of
Lender.

] DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

{i The propsrty which is located st 90563 W 169TH PL OUGLAND HILLS, iL
BO‘TT.hHI“ﬂﬁ % B % B B B ¥ B % K % B B K N R =y 0w Th&’ag&l
description of the Property is attached as Exhibit "A" which iz made a part ol this Sacurity
instrument. This Property is called the "Described Property."

REAL ESTATE INDEX NUMBER: VOL.
27-27-222-021 147

(il Al buildings and other improvements that are located on the Described
Property,

Gii} Al rights in other property that | have as owner of the Described Propsrty.
These rights are known as essements, rights and appurtenances attachad to the Property;

SDO0BBY (04.05.08/1-98) ADAC Page 2 in
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fill AN rights in other property that | have as owner of the Described Property.
These rights are known as gasements, rights and appurtenances attached to the Property.

{ivi All rents or royalties and other income from the Described Property;

(v/ AH mineral, oi! and pas rights and profits, water rights and stock that are part
of the Described Property:

{vii Al rights that | have in tha land which lies in the streets or roads in front of,
behind or next to, the Described Property;

{vi Al fixturas that are now or in the future will be on the Described Property or
on the propscty described in subsection (i) of this Section,

tviiiy” AN of the rights and property dascribed in subsections (i) through (vi) of this
Section that | acusire in the future;

lix} Al roplacements of or additions to the property dascribed in subsections {ii)
through (viil of this Sectiun. and

{x) Al of the arwourts that | pay to Lander under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GIANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO OF.FZND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully own the Property; (i) | have the right to mortgage, grant
and convey the Property to Lender; and [iil \i27e, ara no outstanding claims, charges, liens or
encumbrances against the Property, except for \riese which are of public record

} give a general warranty of title to Lender. Tiis means that | will ba fully responsible
for any lossas which Lender suffers because someons ather than myself has some of the
rights in the Property which | promisa that | heve. | promise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promisa and | agres with Lender as follows:
1 BORRCWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and late charges due under the Securad Notes.

2 PAYMENTS FOR TAXES AND INSURANCE
{A) Borrowsr's Obligations
| will pay all amounts necessary to pay taxes and hazard insurence pramiums on

the Property as well as assessments, leesehold payments, ground rents or mortgage insurance
prermiums {if any)

SO00AC 104.09.36/1-98) AQBE MORTGAGE-ADJUSTABLE
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(B} Eacrow Accounts

0001961328

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum ("Funds") for: (8} yesrly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasshqld payments or ground rents on the Property, if any, (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any, and (e} yearly
mortgage insurance premiums, if any. These items are called "Escrow items." Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a faderally reiated mortgage loan may require for en escrow account under the federal
Real Estate’ Ssttlament Procadures Act of 1974 as amended from time to time, 12 USC.
§ 2601 et ser- 'RESPA"), unless another law that applies to the Funds sets 2 lesser amount if
so, Lender may, 'at any time, collact and hold Funds in an amount not to exceed the lesser
amount Lender :nay estimata the amount of Funds due on the basis of current data and
reasonable estimates >f expenditures of future Escrow ltems in accordance with applicable
law.

The Funds shall be hzid in an institution whose deposits are insured by & federal
sgency. instrumentality, or entity (including Lender, if Lender is such an institution} or in any
Federal Home Loan Bank. Lender stall apply the Funds to pay the Escrow items. Lender may
not charge me for holding snd applyinc the Funds, annually aralyzing the escrow account, or
verifying the Escrow (tems, uniess Lander pays me intersst on the Funds and/or applicable law
permits Lender to make such a charge. Hoviever, Lender may require me to pay a one-time
chargs for sn independent real estate tax repcrting service used by Lender in connection with
this joan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requiras interast to be paid, Lender shall nct on required to pay me any interest or
earnings on the Funds. Lender shall give ta me, witlicat charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this
Security Instrument

If the Funds held by Lender exceed the smounts psrtuttsd to be held by
applicable law, Lender shall account to me for the excess Funds in rcccrdance with the
requirements of applicable law. If the amount of the Funds held by Lender-atary time is not
sufficient to pay the Escrow ltems when dus, Lender may so notify me in/writing, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency ur shortage.
t shall make up the deficiency or shortage in accordance with the requirements of tha Lander,
at its sole discretion, in the manner and times prescribed by RESPA

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall scquirs
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall spply any
Funds held by Lender at the time of acquisition or sale as a cradit against the sums secured
by this Security Instrument

S0008D (04.05.96/1-06} AOBF MORATGAQE-ADJUSTABLE tL
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3 APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Securad Notes and under Paragraphs 1 and 2 above in the following order and for the
following purpqses:

00018%1326

First, to pay prepaymant charges due under the Secured Notes;

Seccd, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Sacured Notes;

Fifth, to pay daferred interest due under the Sacured Notes,

Six*i, to pay principal due under the Secured Notas;

Last, A0 npay late charges due under the Secured Notes.

4.  BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxus, assessmants and any other charges and fines that may be imposed
on the Property and thiat may be superior to this Security Instrument

| will also make payTeris due under my (ease if | am a tenant on the Froperty and |
will pay ground rents (if any) dva on the Property. | will pay these amounts either by making
the payments to Lender that are.described in Paragraph 2 above or by making the payments
on time to the Parson owed them.

Any claim, demand or charge tha' is_made against property because an obligation has
not been fulfilled is known as a liem. 1| (will promptly pay or satisfy all liens against the
Property that may be superior to this Security ‘nstrument Howaver, this Security Instrument

does not requira me to satisfy a superior lien 1f (Al | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender apurcvas in writing the way in which | agree
1o pay thet obligation; or {B) in good faith, ) argue or defend against the superior lien in a
lawsuit 50 that, during the lawsuit, the superior lisn mzy not bs enforced and no part of the
Property must be given up; or (C) | secure from the holcer of that other lien an agreament,
approved in writing by Lendar, that the lien of this Security kistrument is superior to the lien
held by that Person. |f Lender determines that any part of tw. Property is subject to a
superior lien, Lender may give to me a notice identifying the supericrFien. 1 will pay or satisfy
the superior lisn or tazke one Gr more of the actions set forth above within 10 days of the
giving of notica.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost anc expense, | will obtain and maintain hazard insurance to cover ll
buildings and other improvements thst now ere or in the future will be locmzd on the
Property. The insurance must cover ioss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the smounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval,
Lender may not refuse to approve my choice unless the refusal is reasonsble. Ali of these
insurance policies and renowals of the policies must include what is known as a Stendard
Mortgages Clsuse to protact Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. |f Lander
requires, | will promptly give Lender all raceipts of paid premiums and renewst notices that i
receive.

SDOOBE 104,05.90/1-88) A0AG MORTGAGE-ADJUSTABLE
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It | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which gre not specifically required by Lender, | will name Lender as loss payee of any
proceads.

If there is a loss or damage tc the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The smount paid by the insurance company is callad "Proceads.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterinina in its sole and absolute discretion, regerdless of any impairment or lack of
impairment o security, as follows: (A} to the extent allowed by applicabie law, to the Sums
Secured in a mawer that Lendar determines and/or {8) to the payment of costs and expenses
of necessary rupsrs or to the restoration of the Property to a condition satisfactory to
Lender, such applicaion to be made in the manner and at the times as datermined by Lender.

If ) abandon the Prorarty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance curpany has offered to settle a clam, Lender may collect the
Proceeds. Lender may use the Proceeds to repair or restore the Property or to pay the Sums
Secursd. The 30-day period will hagin when the notice is given. :

If any Proceeds are used to rez.ca the amount of principal which | owe to Lender
under the Secured Notes, that use will not eisy the due data or change the amount of any
of my monthly payments under the Securud hlotes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to dulzys or changes.

if Lender acquires the Property under Paragraphi 27 below, all of my rights in the
insurance policies will belong to Lender. Aisc, all of my right=. in any procesds which are paid
because of damage that occurred before the Property it accuired by Lender or sold will
belong to Lender. Howaver, Lender's rights in those proceeus will not be greater than the
Sums Secured immediately before the Property is acquired by Lanuer or sold

If | am required by Lender to pay premiums for mortgage nsurance, | wiil pay the
premiums until the requirament for mortgage insurance ends accoriing to my written
agresmant with Lender or according to law.

BORROWER’'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property lo deteriorate. | will keep and maintain the Property
in compliance with any state or faderal hazardous materials and hazsrdous wasts laws. | will
not use, generate, manufacture or stors any hazardous matarials or hazardous wasts on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employeas,
officers and diractors snd their successors from any claims, damages or costs for required
or necessary repair or the removal of hezardous waste or any other hazsrdous materials
claim If | do not own but am a tenant on the property, | will fulfill my obligations under my
isase. | also agree that. it | scquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing.

SOQ04F (04.05.98/1-94; AQSH MORTGAGE-ADJUSTABLE
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A} | do not keep my promises and agraemants made in this Security Instrument, or
{B) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property isuch as a legal proceading in bankruptcy, in probate, for condsmnation
or to snforce laws or regulations), then Lender may do and pay for whatever is necessary to
protact the Lender's rights in the Property. Lender's actions may include appsesring in court,
paying reasonable attorneys' fees and entsring on the Property to make repairs. Lender must
givea me notice before Lender may tske any of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument

0001961328

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay thize amounts to Lender when Lender sends me a notice requesting that | do so.
interest on ezch_amount will begin to accrue on the date that the amount is advanced by
Lender. However Lander and | may agree in writing to terms that are different from those in
this Paragreph 7. Tpiz Security Instrument will protect Lender in case | do not keep this
promise to pay thosa #7aounts with interest

8. LENDER'S RIGHT TO IN3PECT THE PROPERTY

Lender, and others auttiorizad by Lender, may enter upon and inspect the Property.
They must do $o in a ressonabli. munner and at reasonable times. Before or &t the time an
inspection is made, Lender must give me notice stating a reasonable purpose for the
inspection.

9,  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign 1o Lender all my rights: {A) to prozeeds of all awards or claims for damages
rasulting from condemnation, eminent domain or cfne governmental taking of all or any part
of the Property; and (B) to proceeds from a sale of i or any part of the Property that is
made to avoid condemnation, eminent domain or other rsvernment taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be use? 10 reduce the Sums Secured
if any of the procesds remain after the amount that | owe to lerder has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agrae otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender »vill he reduced only by
the amount of proceeds multiplied by the following fraction (A} the total .amcunt of the Sums
Secured immediately before the taking, divided by (B) the fair market vawe u* the Property
immadiately before the taking. The ramainder of the proceeds will ba paid to va

\¥ ) abandon the Property or if | do not answer, within 30 days, a notice From Lender

stating that 2 governmental authority has offered to make a payment or to settle 8 claim for |

damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given

if any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

SDOOAC [04.08.98/1-98) A08I MORTGAGE-ADJUSTABLE
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrowsr's Obligations
Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the emount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument. Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such 8 Person for not fulfiling obligations under the Secured Notes
or under this Security Instrumsent, even if Lender is requested to do so.

{B} ~ Linder's Rights
Fvan if Lender does not exercise or anforce any of its rights under this Security
instrumant or Gnser the law, Lender will still have all of those rights and may exerciss and
enfarce them in ihe future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens aglinst the Property. Lender will have the right under Paragreph 27 below to
demand that | make irnmadiate payment in full of the amounts that { ows to Lender under the
Secured Notes and under this Security Instrument

1. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS '

Any Person who takes over iy tights or obiigations under this Security Instrument will
have all of my rights and will be obligarz<-to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Persun who takes over Lender's rights or obligations
under this Security Instrument will have alt ¢f Lander's rights and will be obligated to keep all
of Lender's agreements made in this Security irstrument

1§ more than one Person signs this Security incirument as Borrower, each of us is fully
obiigated to keep all of Borrower's promises and okligations contained in this Security
Instrument Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that anv one of us may be required to
pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES

if the loan secured by this Security instrument is subjact to a law whch sets maximum
loan charges, and that law is finally interpreted so thet the interast or o*wi loan charges
collected or to be collected in connection with the loan exceed permitted lirits. then: (A} any
such loan charge shall be reduced by the amount necessery to reduce the chirge to the
permitted limits and {B) any sums aiready collected from Borrower which exceedsa permitted
limits will be refunded to Borrowsr. Lender may choosa to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabls, Lender may require that { make immediate payment in full
of all Sums Secured by this Security Instrument

S0008H (04.0%.98/1-98) A0B) MORTGAGE-ADJUSTABLE
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument wili ba given by
delivering it or by mailing it by first class mail unless applicable law requires use of enother
method. The notice will be addressed to me at 9063 W 169TH PL, ORLAND HILLS,
|LB°4"7.&Iﬁﬂl&ﬂ&lﬂﬂl&Iﬂ-lﬂ’ﬂﬂ%ﬂh*hﬂ-whnn
A nctice will be given to me at an alternative address if | give Lender a notica of my
alternative address. | may dasignate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lencer's address stated in Section L(C) above entitled,
"Definitions of Words Used In This Mortgage." unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0001951326

15. GOVENNING LAW; SEVERABILITY

This Gsuerity Instrument and the Secured Notes shall be governed by and
construed uncer faderal law and federal rules and regulations including those for
federally chartersd u7vings inatitutions, called "Federal Lsw.” in the event that any of the
terms or provisions of 'this Security Instrument or the Secured Notas are interpreted or
construed by a court_s7 competent jurisdiction to be void, invalid or unenforceable, such
decision shall affect only thosa nrovisions so construed or interpreted and shall not affect the
remaining provisions of this Sacurity Instrument or the Secured Notes.

18.  BORROWER'S COPY
| acknowledge the receipt of ora conformed copy of the Sacured Notes and of this
Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION QF THE

PROPERTY

If Lender requires immediate payment in full or -1 abandon the Property, then Lender,
Persons authorized by Lender, or a recaiver appointed by 4 ccurt st Lender's requast may. (A)
collect the rental payments. including overdue rental payments, directly from the tenants; (B),
enter upon and take possession of the Property: (C) manage the roperty; and (D) sign. cancel
and change rental agreemants and leases. !f Lender notifies the tznants that Lender hes the
right to collect rental payments directly from them under this Paragrash 17, | agree that the
tenants may make thoss rental payments to Lender without having to usk f! Lender whether |
have failed to keep my promises and agreements under this Security instiument, or (i} me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property casses st the
time the Property is soid; {B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property mey subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction. All rental psyments collectad by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If eny part of the rental
payments remains after those costs have been paid in full, the remaining part wilt be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fess, reasonable attorneys' fees and the costs of any necessary bionds.

SDONS) (04.08.98/1-38) ALIK MORTOAGE-ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which srose or will arise beforea or after
the date of this Security instrument These rights to bring legal action may include an action
for breach of contract, fraud, conceaiment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds grising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may spply any proceeds resulting from this assignment to any amount thet | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
gttorneys’ fees, incurred in enforcing these rights. At the request of Lender. | will sign any
further assignments or other decuments that may be necessary to anforce this assignment

0001951326

19, CLERICAL ERRORS

in the rvont Lender at any time discovers that this Security instrument, the Secured
Notes or any utey document related to this loan, called collectively the *Loan Documents”
contains an error vinizh was caused by a clerical mistake, caiculation error, computer arror,
printing error or simier: error, | agree, upon notice from Lender, to reexecute any Loan
Documents that are necesszry to correct any such error(s) and | also agree that | will not hold
Lender responsible for any ramage to me which may rasult from any such error.

20. LOST, STOLEN OR MUTILATUD DOCUMENTS

if any of the Loan Documunts are lost stolsn, mutilsted or destroyed and Lender
delivers to me an indemnification in my favor, signed by Lender, then ! will sign and deliver to
Lender a Loan Document identical in foim and content which will have the affect of the
original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, the picadng of the statute of limitations as a
defense to enforce this Security Instrument, includicg any abligations referred to in this
Security instrument or Secured Notes.

22, CAPTIONS

The ceptions and headings at the beginning of each peragraph of this Security
instrument ara for reference only and will not be used in the interpraistion of any provision
of this Security irstrument

23. MODIFICATION
This Sacurity Instrument may be modified or amended only by an agreeinert in writing
signed by Borrowsr and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is 8 unit in a condominium, cocperative or planned unit development,
each of which shall be called the "Project” and | have an interest in the common slements of
the Project, then Lender and | agree that

{A) ¥ an owners association or other entity, called "Owners Association," holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property aiso includes my interest in the QOwners Association and the uses, proceeds and
benefits of my intarest

SD00B) 104.08.98)1-88) AQBL MORTOGAGE-ADJUST ABLE
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(8} The following are called the "Constituent Documents:' (i) The declaration or any
other document which created the Project; (il By~lews of the Owners Association; (i) Code
of regulations for the Project; liv) Articlas of incorporation, trust instrument or equivalent
document which creates the Owners Association; {(vi The Project's covenants, conditions and
restrictions; (vi) Other equivalent documents.

1 shall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay ths dues and
agsessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lander advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

(C}) f the Owners Association maintains, with an insurance company reasonably
acceptable 1o Lender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the.lirzards Lender requires, including fire and hazards included within the term
"extended coverags.'-and Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waivesthe provision in Paragraph 2(B) above for the monthly payment to
Lender of the estimatac yearly premium installments for hazard insurance on the Property; and
(it hazard insurance covsiage on the Property as required by Paragraph 5 shove is deemed to
be satisfied to the extent tis' *iie required coverage is provided by the Owners Association
policy. | shall give Lender promzt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender annually.

In the event of a distribuiior af hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, viiather to the unit or to common elements, any
proceeds payable to me are hereby assigned and shall be paid to Lender for application to

the Sums Secured by this Security Instrument, \vit'i.any axcess paid to me.

i shall take such actions as may be ‘raesonable to insure that the Owners
Association maintains a public lsbility insurance policy. i<ceptable to Lender in form, amount
and extent of coverage.

{D) | shall not, except after notice to Lender and with Leagur's prior written consent,
either partition or subdivide the Property or consent to: {il the abanijociiment or termination of
tha Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casuaity or in the case of condemnation, emirieny domain or other
governmentai taking: (il any amendment to any provision of Constitusnt Docurients unlass the

professional mansgement and assumption of self-management of the Owners /igsnciation; or
iv) any action which would have the effect of rendering the master or bilanxet hazard
insurance policy and/or the public liability insurance coverags maintained by the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument] may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

SDO0SK {04.08.85/1-90) AGEM MOATOAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRFD

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in fuli if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior writtan permission. However, Lender shall not require immediate
payment in full if this is prohibited by Federa! Law in effect on the date of the Security
Instrument.

If Lender exercises the option to require immediaste payment in full, Lender will give
me noticz of acceleration. |f | fail to pay all Sums Secured by this Security Instrument
immediately, “cnder may then or thereafter invoke any remedias permitted by this Security
Instrument witnout furthar notice to or demand on me.

Exception (o Q:polomlon of Payment of Sums Secured. If the sale or transfer of
all or any part of the loperty or of a baeneficial interest in Borrowsr, if Borrower is not a
natural Person, is the tirsi one to occur after the date of this Security Instrument, Lender will
not exercise the option to accelerate payment in full of all Sums Secured and the loan may
be assumed if:

(it  Lender receives a compinted writtan application from transferes to evaluate the
creditworthiness of transferee as if a new. loan were being made to the transferee by Lender;

il  Lender approves the creditworthiness of the transferes in writing;

il transferee makes a cash dowrnayment sufficient to meet Lender's then current
underwriting standards;

{ivi  an assumption fee, in an amount to be ditarmined by Lender {but not to exceed
1% of the balance of principal and interest due undur t'ie Secured Notes at the time of sale
or transfer cf the Property or of the interest in the Ecitower) is paid to Lender; and

(vi  the transferee executes an assumption agreement which is satisfactory to Lender.

The loan may be assumed under its then existing terris and conditions with one
exception; the Lifatime Rate Cap may be changed The Lifetime Rata (o shall be changed to
an interast rate which is the sum of the interest rate in affect or.the date of a sale or
transfer of the Property or beneficial interast in Borrowar plus § percintaje points, if that
sum exrasds the Lifatime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a8 "Breach of Duty" if (i} | do not pay the full amount of aach monthly .’

paymant on the date it is due; or (i} | fail to perform any of my promises or agreements
under tha Note or this Security instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially faise or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this loan that is matarially false or
misleading If thers is a Breach of Duty by me, Lendsr may demand an immadiate payment of
all sums secured.

S0008L (04.06.96/1-88) AQBN MORTUAGE - ADJUSTABLE
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicsble Fedaral Law, rule or regulation and, where Federal Law is not
applicsble, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicrble Law. If Lender does not make & demend for full payment upon & Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have & receiver appointed
under the Applicable Law to collect rents from eny tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me snd
regardless .t the value of the Property.

The sale 4 tha Property may be postponed by or at the direction of Lender except
as limited or probividad by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it mav be sold in one parcel | also agres that Lender may add to the
amount that | owe to Lander all legal fees, costs, allowances, and disbursements incurred as a
result of the action to-sell tha Property. except to the axtent that the Applicable Law limits
or prohibits any such chargus.

Lender will apply the proceeZ:z from the sale of the Property in the following order:
(A) to @t fess, expenses and costs invuired in connection with the safe, including trustees’ and
attorneys’ fees, if any; (8) to all Sums Seiured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitied (o it

28, LENDER'S OBLIGATION TO DISCHARGE Tl% SECURITY INSTRUMENT

When Lender has been paid all of the amourts secured by this Security Instrument,
Lender shall release or cancel this Security Instrumentwithout charge to me except that | will
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent aliowed by law. | will give Lender 8 fee for furhishing any statement of
obligation with respect to this Security Instrument or the Secured Note:.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waivail

THIS SPACE INTENTIONALLY LEFT BLANK,
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) N QUICK QUALIFYING LOAN PROGRAM

| have qualified for this ioan by making statements of fuct which were relied upon by
Lender to approve the loan rapidly. This loan is celled a "Quick Qualifying Loan" | have stated
and | confirm that [A) | do not have any other Quick Qualifying Loans with Lender; (B) | have
agread to not further encumber the Property and do not intend to further encumbar the
Property for at least six months after the date of the Secured Notes and this Security
Instrument; and (C} |f | am purchesing the Property, &l of the terms of the purchase
sgreement submitted to Lender are true and the entire down payment is cash from my own
funds.

00018561326

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and mergin subject to the Lifetime
Rata Cap ra@iad in the Sacured Notes.

32. OWNEN OCCUPANCY

Lender nzs “elied upon statements of fact which | have made to qualify for this loan. |
have stated and ccrifrm that (A} the Property is my personal and primary residence; (B) | will
occupy the Property nei later then 30 days after this Security Instrument is recorded; and (C)
| will use the Propsrty »c my residence for at least 12 months from the date this Security
instrumsnt is recorded.

If any of the statements of fact that | have made are materially false or misieading. |
will be in defsJt under the Secyred Notas and this Security Instrument If | am in such
default, Landar may, at its option, incruase the interast rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any rider(s) signed by me and recordad in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S):

¢~
RN o G
Y

S e S e
JAMIL E. ELAYAN

W ERTY,
INSHIRAH J. ELAYAN

(Seal)

{Seal)

56

a
y -
VIS P

Sus

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}
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Stale of __ 111inois
Cook

Countyv of

-[ S the undersigned

a natary publicin and for said Cour_ny. in the State aforesaid, DO HERDBY CERTIFY that Q_%\QQ_L
lagun & shivah T Llevah s woik

< .. 4 . .
persond’iy known 10 me Lo be the same person 2. whose name N subscribed to the foregoing

instrument, appeaierd-tefare me this day in person and acknowledged thal _j: he siyned, scaled
and delivered the said insttument as frec and voluntary act, for the uses and purposes theicin sat

forth. .
2
GIVEN under my hand andziricial seal, thig 31 day of N \JX-\A‘ 19 qL’

s e —
- ) C
A VN

N / |
t e Notary Public

$
Commission cxpires

i, Y

~OFFICIAL SEAL
M‘:ﬂczgmlssion Explres 1?.!12!99}

S e

<
~—

56
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0001851328

ALL THAT CERATAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS * * ™ = * »  DESCRIBED AS FOLLOWS:

L ' F PART OF
41 IN RIDGEGATE UNIT NUMBER 3, A SUBDIVISION O
%'OHET SOUTHWEST 1/4-OF THE NORTHEAST 1/4 AND PART OF THE
SOUTHEAST 1/4 OF TH® NORTHWEST 1/4 OF SECTION 27, TOWNSHIP
36 NORTH, RANGE 10!, ZAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

27-27-222-021

TAPE ONLY THE LEGAL DESCRIPTION 'O THIS PAGE.
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