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FRISM MORTGAGE ZOMPANY

800 SNOKIE BOULEVARD-SUITE 100

NORTHBROON, ILLINOIS 6Q082 . PEPT-D1 RECORDING $37.50
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Prepared by. CODK COUNTY RECORDER

INGRID KJAER

NORTHBROOK, IL 80082

7810007799
THE TERMS OF THIS LOAN MORTGAGE J7fZ/

CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

TRIS MORTGAGE (*Security Instmupint™) is givenon  AUGUST 16, 19396 . The mortgagor is
MICHAEL A. NOWAK
AND DEBORAH M. NOWAK, HUSBAND AND WIFE

{"Borrower™). This Security Instrument is given to
Yy F

PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATE OF ILLINOIS . and whose
addeess is 500 SKOKIE BOULEVARD-SUITE 100
NORTHBROOK, ILLINOIS 60062 {*Lynder*}. Borrower owes Lender the principal sum of
TWQ HUNDRED SEVEN THOUSAND AND 00/100

Lolars (U.S. $ 207,000.00
This deht is evidenced by Borrowes's note dated the same date s this Secvary Instrument (*Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due snd payable on  SEPTEMBER 1, 2003
This Security Instrument secures fo Lender: (a} the repayment of the debt evidenced by the Mote, with intorest, und all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with iateres!, mdvanced under puragraph 7 to
protect the sceurity of this Security Instrument; and (c) the performance of Borrower's covenantz.and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby martguge, grant and convey to Lender the following
described property located in - COOK County, Ilinois:
LOT 22 IN LONGFORD GLEN, BEING A RESUBDIVISION OF LOT 28, BLCCK 1 1IN
KYLE'ORE GREENS SUBDIVISION, OF PART OF THE WEST HALF OF SECTION 36,
TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERILIAN IN
COOK COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREOF RECORDED DECEMBER
7, 1994 AS DOCUMENT 04022291.

955345362

M

03-36~110~012 i Al
Ist AMERICAN TITLE order # (g2

which has the address of 651 MIDDLETON DRIVE , DES PLAINES
Nlinota §0016 Zip Cade ("Property Address®);

ILLINOIE-Cingle Family-FNNA/FHLMC UNIFLAM
Trut iy !"u } R ,?-,,';_;\,WSTRUMENT Form 3014 9/90
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‘ this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

§. Hazurd or Property Insurance. Borrower shall keep the improvements now existing or heresfter erected on the
; Property insured aguinst Joss by fire, hazards included within the term "extended coverage” and any other hazards, including
7 floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's rpproval
which shail not be varcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender und shall include a standard morgage clause. Lender
= shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender sll receipts of

paid premiums and renewal notices. In the event of loss, Borrower shall give prompt noiice to the insurance carrier and Lender.

Lender may make proot of loss if not made promptly by Berrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econcaiicelly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by lhis Securisy Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not asv.er within 30 days a notice from Lender that the insurance carrier has offered to settle s claim, then
Lender may coliect the iturence proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumep?, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrowe: ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragruph 21 the Property is acquiresl by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to th2 Property prior o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately pricr to the acquisition,

6. Occupancy, Preservation, Maintenance ead Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occuyy, establish, wnd wse the Property a Porrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Froperty as Borrower's principal residence for at least one year after
the dale of occupancy, unless Lender otherwise agrees in wriony, which consent shall not he unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowes's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriosate, or commid waste ¢n/the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lemdeds good faith judgment could resull in forfeiture of the
Property or otherwise materially impair the lien created by this Securily trsirument or Lender’s secunty interest, Borrower may
cure such a defanlt and reinstate, as provided in paragraph 18, by causing 1h=-action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrorver : interest in the Property or other matenal
impairment of the lien created by this Security Instrument or Leader's security-irierest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate mforpation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced kv the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as & principal residerce. € this Security Instrument is on a
feaschold, Borrower shall comply with ail the provisions of the lease. If Borcower acquizes fee title to the Property, th ’_‘
leasehold and the fee title shali not merge unless Lender agrees v the merger in writing. 3

7. Protection of Lender's Rights in the Praperty, If Borrower fails to perform the covenants ard »greements contained i g
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in{p= Property (such as a™x
praceeding in bankruptey, probate, for condemnation or forfeiture or lo enforce laws or regulations), then ‘ender may do an
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may,
include paying any sums secured by a hen which has priority over this Security Instrument, appearing in court, pavmg“)
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borrower secured by thls
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounlts shall bear interest from the
date of disbursement ut the Note rate und shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Murigage Insurunce. Il Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Sorrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage sequired by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required to
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Lender’s nddress stated herein or uny other address Lender designutes by notice 10 Borrower, Any notice provided for in this
Security [nstrument shall be devmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Guverning Law; Severability. This Security Instrument shall be govemed by federal luw and the law of the
jurisdiction in which the Property is located. 1n the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severuble.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

17. Trunsfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
i5 sold or trangferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security [nstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security [nstrument.

{f Lender exervises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 duys {rm the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this
Security Instrument. [ Borrower fails to pay these sums prior to the expiration of this period, Lender muy invoke any remedies
permitted by this Security lastrument without further notice or demand on Borrower,

18. Borrower’s A,., #tn Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security-Inuiiument discontinued at any time prior to the calier of: (1)} § days (or such other period as
applicable law may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Inst-ument; or (b) entry ¢ a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be'de: waider this Security Instrument and the Note as if no acceleration had occurred; (b)
cures kny default of any other covenants or pgicements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such uction as Lender muy reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security [nstrument shall continue unchanged. U'pon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shail remain fully effective’as it no acceleration had occurred. However, this right 1o reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sule of Note; Change of Loan Servicer. The Nuto tr a partial interest in the Note (togethes with this Security
Instrument) may be sold one or more times without prior notice 1 Sorrower. A sale may result in 4 change in the entity (known
as ihe “Loun Servicer™} that collects monthly payments due under tiei¥oie and this Security [nstrument. There also may be one
or more changes of the Loan Servicer unrelated to & sale of the Note. i Miere is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above-id spnlicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should be misde. The notice will alsoe contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall 5ot cause or permit the presence, va2, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anysic rlse to do, anything affecting the
Property that s in violation of any Environmental Law. The preceding two sentences shall mot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generatly recognized o be appropriste 1o normal
residential uses and to maintenance of the Property.

Borrawer shall promptly give Lender written notice of any investigalion, claim, demani, lawsvic ot other action by arryta
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law ‘
of which Borrower has actual knowledge. If Bocrower learns, or is notified by any governmental or regulaia'y authority, th;t
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily ta
all necessary remedial actions in accordance with Environmental Law. o

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by\
Environmental Law and the following substances: gasoline, kerosene, other flammuble or toxic petroleum products, toxlc')
pesticides and herbicides, volatile solvents, matorials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender Further covenant und ngree as follows:

21, Acceleration; Remedies. Lender shalt give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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RIDER - LEGAL DESCRiPTION

LOT 22 IN LONGFORD GLEN, BEING A RESUBDIVISION OF LOT 28, BLOCK 1 IN
KYLEMORE GREENS SUBDIVISION, OF PART OF THE WEST HALF OF SECTION 36,
TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN IN
COOK COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREOF RECORDED DECEMBER

7, 1394 AL DOCUMENT 04022291.
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) 7810007799

THIS BALLOON RIDER is made this 16TH day of AUGUST , 1996 |
and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Secure Debt (the "Security Instrument®) of the same date given by the undersigned (the "Borrower") to secure the
Borrower's Note to

PRISM MORTGAGE COMPANY
{the “Leaaar’) of the same date and covering the property described in the Security [nstrument and located at:

651 MIDDL«TOM DRIVE, DES PLAINES, ILLINOIS 60016
Preperty Addrega

The interest rate staied on the Note is cal'ed the “Note Rate.” The date of the Note is calted the “Note Date.”
! understand the Leader may (rersfov the Note, Security Instrument and this Rider. The Lender or anyone who
tukes the Nate, the Securily Instiumert-and this Rider by transfer and who is entitled to receive payments under
the Note is called the "Note Holder, "

ADDITIONAL COVENANTS. In addiiina to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agree as follows (despite anything 10 the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security [nstruinsat (the *Maturity Date®), 1 will be able 1o obtain a
new fvan (“New Loun”) with & new Maturity Date of SEPTEMSTR 1, 2026 , and with an
interest rate equal to the *New Note Rate” determined in accordance with Section 3 below if ail the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refindncing Option”). If those conditions are not
met, | undersund that the Note Holder is under no obligation to refinanse or modify the Note, or to extend the
Maturity Date, and that T will have to repay the Note from my own resourcss o0 find 8 lender willing to lend me
the money to repay the Note.

2. CONDITIONS TO OPTION

1 { want to exercise the Conditional Refinancing Option at maturity, certatn condit.ons nust be met as of the
Matunity Date. These conditions ure: (1) T most still be the owner and occupant of the propedy subject to the
Security Instrument (the "Properly™); (2) | must be current in my monthly payments and catae: have been more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Matirity Date; (3) no
lien against the Froperty (except for taxes and special assessments not yet due and pryable) other tasr. that of the
Security Instrument may exist; (4) the New Note Rate cannol be more than § percentage points above the Nole
Rate; and (5) T must make & written request to the Nole Holder as pravided in Section 5 below.

J. CALCULATING THE NEW NOTE RATE
The New Note Rate will be o fixed rate of interest equal to the Federal Nalional Mortgage Association's
required net yield for 30-year fixed mle mortgages subject 10 a 60-day mandatory delivery commitment, plus

MULTISTATE BALLOON RIDER . Singie Family - Fannia Mae Uniform Instrument Form 3180 12/89

Amended 3/92
@;'875 9304; 01
VMP MOHTGAGE FORMS - (£00I621-7291

Page 1 0l 2 i\
il




UNOFFICIAL COPY

$E67 540 168/24) DBLE wid 202 wteg wonoees 510 D

fjuo 3o udg]
Amusg-
([wos)

oLy~
(g}

":'”‘"'“' ) AYMON ‘W HYHO0H93(
ll“S) f*,»‘z_ 1,} j1 f‘\[ H"“/ "\’f ";).\)\T} _,7; }‘;

i

fesute- MYMON 'V TAVHOIW

{(#a5) —*/z"’m?f ,()] )/H,} /Mw}

oprd

VOGS SLYL UT PALIMIIOD SIUBURADD PUB sur ~u3 0y sacude pur sidanor Jomossog ‘MOTHH DNINDIS A8
050
‘epay Ruipiosas *Koaans ‘xy oyqiRumur ‘sdurmis AsupAnMd0p SE YIS ‘sisod Aued-pagy ageuoses e pue ‘AR
J¢ *Konod opn sy Sunepdn ypas poiEoossE sysu0 S pae Aor Tunnssaooad g OSTS B Sur 931EYD 1 1PIOH AON Y3
pumsapun | -Butstreuyes pasinbes sy) 3ardwios o1 paanal sjuownoop Aae ulis o seadde whw | YoM 1 comd
pus gurty ‘ajep » pue yunows juawded (Yriow mou (pey F0N MON O} I ISUMUI MAU OIf} JO MU ISIADE [)ia
IPIOH SION ) ayeq AUniEpy oy 10jeg stiers varf Apadosd pus Ksuednooo 'diysisumo pannbas 4w jo jooid
a[qedanoy Yum JaploH 20N i apiacid o) sAup Jepuojed Df SAEY LI [[Im | '9ADYB § BUNIIS UL pajeino[MD se
PItE J9PIOH 210N S AQ PAAISIAL SI LOLEIRNOL ABP JO OIN PUR 3By W7 1O 130159 U1 PjA au pedinboy paysyjynd
sjgeatidde & uonwtoossy afeduopy jpuonRN JRiopsd iy uodn posro ey AON MIN PIXY ) ARNO[ED ([im
1eploy M0N L ‘erec] Qiunely ay) of Joud s{ep Jepua|es g UeY) S31e] OF 2ap oH MON AR Jutkjiou £q uondo
Suousaiay [EUCHIPHO;) SY) SVIMAXE AR | 'DAOGR 7 UONXAS JO SUORIPNO-9 1R [ §f “uendy Butsueuysy
[FUOTHPUO;) ) O81333% 0f JapI0 UY )10 Jsnt | yeys 2aploy MoN o Sunussasisr unsiad oy jo ssasppe pus apnt
‘omen ) Yita teyiado) ‘uonBULIOJL PI0sa judAed A ap1a0Ld (jia JSPIOR SION OV, ‘IPW B JA0E T UOTIOS
) swotitpuca oy pt uondp Rulsuuyay PUOIIPUCD FY) ISIoNAXS AU | I AU SLAPE ([Im Os]Y JOP[OH JJON
o1 1B AIUNYERy 911 U0 amo o) Perovdya WE [ SWng JeIo j[e pun waisut predun jag porusde ‘jediound ayy

JO UL 251APE NUR BG LIUMEBLY OU} JO AOUBAPE LI SABP JEPUAJRD () 1SEI] 1B JUT A0 []IM JOT(OL SJON WYL
NOLLAO DNIINVNIZFY TYNOLLIANOD JHL Saisi0d3Xa 5

‘prad L[{ny 81 NON MaN 9§ [HUN qiuow £39A3 JusuLed 1satopu puw jedizuud mou A1a Jo funoure
oy} 0q [jlm UOnE{no[EY S JO NS YL, suawdnd Apguow geabe U ey AON MIN N1 1B NON MIN 3 3O LU
o} 10AC *(ea0qE 7 UOYSAS Jepun felinbos ¥ uauno ore uel siuswied Sypuow Aws Sununsse) aeg HuneK
Sty wo ueWnNsY] AN PR SON AY) JAPUR 3MO J{Im | SIns Jao | (3) snid ‘isasaun pizdun ing paruode
(q) snyd ‘pediound predun oy (8) pry w1 Aedas o) Juaialggns oq Jitm e uowded Appuow o JO JUNOWNE S}
QUNILIZIOP [|IW JOPIOH ION 9} ‘PRYSHES 3UB JAOQE ¢ UDHIES Ul pasmbal SUGLIPUOD JAIO ||v pue oy S1ON 2@
aaoqe simod a8musnind ¢ UBp 191E3I8 10U S 2ADGE £ UG0S UT POINNO[ED 5B ANEY GION MmN Y1 paplaold

ANNOWY INZWAYA MAN FHL DNLLYEYYIVD ¥

“UOLHRLLIOJU)
sqeiedwios Suisn Aq M)By 210N MON SYI UIULIGP M JAPIOH SION AYI ‘24R[IeAR JOU St POIA 19 pesmba
s J] -uondp Buowwuysy (suonipuo) Yl SIUAXD O] YNNI AW JO ADNOU SIAIN0AL JAPIOH SION AP Y
A¥p Jo T pum NEP A UO 19830 U1 PRI 13U dfyed|dde ayy oq jpeys platk wu pernbar gl (oY AON MON,
o) (%673 °0) urod a8musnad ouo Jo YySa-ouo 152awau 2y 0} papunol ‘(% ¢ o) 1nod sBmusdiad suo jo jpey-suo




