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ORTGAGE

THIS MORTGAGE (“Sedrdity Instrument™) 1s given on AUGUST 5 19986
The mortgagor s KU AKX EEE EEX XN DO

KATHLEEN JENSEN A/K/A KATILZEN B. JENSEN, A WIDOW, NOT SINCE REMARRIED.

This Security Instrument is given to

PREFERRED MORTGAGE ASSOCIATES, 17D, '

{"Borrower").

which is organized and existing under the faws of THE STATE OF ILLINOIS , and whose
address is

500 EAST OGDEN AVENUE, SUITE 103, NAPERVIELLE, ILLINOIS 60563 ("lender”).
Borrower owes Lender the principal sum of  ONE HUNDRED FORTY-SEVEN THOUSAND SEVEN HUNDRED
FIFTY AND 00/100 Dollurs
(US. § 147,750.00 }. This debt is evidenced by Borrower's note dated the same date as this
Security lnstrunent ("Note®), which provides for monthly paynierits. with the full debt, if nol paid eartier, due and puyable
on SEPTEMBER 1, 2026 . This  Security Instornent secures to  Lender: (a) the repuyment of

the debt evidenced by the Note, with interest, and all renewals, extensicas'und modifications of the Note; (b) the payment of
all other sums, with interest, advanced under parsgraph 7 1o proteet the secvrity of this Security Instrument; and (¢) the
performance of Borrower's convenants and agreements under this Security Instooment and the Note. For this purpose,
Borrawer does hereby mortgage, gramt and convey to Lender the following deseribei sroperty located in
COOK County, llinos:
LOT 30 IN BLOCK 17 IN WINSTON KNOLLS UNIT 3, BEIN% A SUBDIVISION OF
PARTS OF SECTICNS 19, 20, 29 AND 30, TOWNSHIP 42 NORTH, RANGE 10 EAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT IMEREOF
RECORDED JANUARY 23, 1970 AS DOCUMENT 21065060, IN COOX_USUNTY,
ILLINOIS.

02-29-106-030

which has the address of 3705 WINSTON DRIVE SCHA URG
i) (i),

”“ﬂﬂis 6 019 s (" Pﬂ)pcny Addr(’.‘is”):

{Suate] [Pip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fistures now or heresfter a part of the property, All replacements and additions shall also be covered by this Security
instrument. All of the toregoing is referred to in this Security instrument ss the *Property.,”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed und has the right o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower wireants
und will defend generatly the title to the Property against all claims sod demands, subject to any encumbrances of record.
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gptmn obtain coverage 10 protect Lender’s rights in the Property in accordance with paragraph 7.,

é" All insurance policies, and renewals shall be acceptable to Lender und shall include a standard mortgage clause, Lender shall
hd\’é the right ta hold the po)n les and n.n::wula it Lender requires, Borrower shall promptly g,lv:, to Lender all receipts of paid
brsiiuums nnd renewal notices, In the evenl of loss, Borrower shall give pmmpt notice 1o the insurance carrier and Lender,
S efider may trutke proo of loss iF not made promptly hy Borrower,

*5 Unless Lenter and Borrowed otherwise agree in writing, insurance proceeds whull be applied to restoration or seprir of the

..fPropcrt5 damagc,d 1f the restoration or repair is economically feasible and Lender’s security is not lessened. 1§ the restoration
o1 repair 18 not cconomically feasible or Lender's security would be lessened, the insurance proceeds shull be applied to the

_‘jsums secured by this Sccurity lnstrument, whether or not then due, with any excess paid to Borrower, !f Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier fus offered to settle o clahm,
then Lender may collect the insurance proceeds, Lender may use the proceeds o repair or restore the Property or to pay sums
secured hy this Security (nstrument, whether or not then due. The 30-day period will begin when the natice is given.

Unless Lender and Borrower utherwise agree in weiting, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments. 1 under
paragraph 21 the Peoperty is acyuired by Lender, Borrewer's right 1o any insurance policies and proceeds resulting from
damage to the Propesty prior to the acquisition shall puss 1o Lender o the extent of the sums secured by this Security
[nstrument inimedintely praor to the acquisition,

6. Ovcupancy, Preservieicn, Muintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shull occupy, eval!is; and use the Property a8 Borrower's principal residence within sixty days after the execution
of this Security Instrument and-seail continue to oceupy the Property as Borrower's principsl residence for at jeast one yeur
after the dute of occupancy, unlessiLender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenualing circumstances exiac which are beyond Borrower’s control.  Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deterionie o cummit wuste on the Properly. Borrower shall be int default if any forfeiiure
action or proceeding, whether civil or criminal, fo-hegun that in Lender’s good faith judgment conld result in forfeiture of the
Property or otherwise materally impair the hm created by his Security Instrument or Lender's security interest. Borrower
may cure such # default and reinstate, a3 provided in Daragraph (8, by causing the gction or proceeding to be dismissed with «
ruling that, in Lender’s good faith determination, preciudes forfeiture of the Berrower's interest in the Property or other
malerigl impairment of the tien created by this Securily” nstrument or Lendec’s security inferest. Borrower shul! also be in
default if Burrower, during the loan application process, gave materially false or innccurate information or statements to Lender
{or failed to provide Lender with any material information) inconasction with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower’s accupaney-of the Property as 4 principal residence. 1f this Security
{nstewment is on a leasehold, Borrower shatl comply with all the provisicas of the lease. 1F Borrower acquires fee title to the
Property, the teasehold and the fee title shall not merge undess Lender agrees o the merger in writing,

7. Protection of Lender’s Rights in the Property.  If Borcower tails 1o/ serform the covenants and agreements contained in
this Security fnstrumen!, or there is a legal proceeding that may significantly vifecy Lender’s rights in the Property (such as
u proceeding in bankrupley, prohate, for condemnation or forfeiture or to enforce Jaws or regulations), then Lender may do
and pay for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender's actions
may inchide paying any sums sectired by a lien which has priority over this Secari’v Instrument, appearing in court,
paying reasonable attarneys’ fees and entering on the Property to make repairs. Although iender may take achon under
this paragraph 7, Lender does not huve to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additions] debt of Barrhwer secured by this Security
Instrument.  Unless Borrower und Lender agree to other terms of payment, these amounts shill beapanieinst from the date of
disbursement ut the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reqvesting payment.

8. Mortgage losurance,  [f Lender required mortgage insurance as a condition of making 1he loan securai by this Security
Instrument, Borrower shall pay the preminms required to maintain the mortgage insurance in effect, 1f, forany reason, the
mortgage insusance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at u cost substantially equivalent to the
cost to Borrower of the mortpage insurance previously in effect, from an aiternate mortgage inswrer approved by Lender. 1
substantially eyuivalent marigage insurance coverage is not available, Borrower shall pay to Lender each month 4 sum equai to
one-twelfth of the yearly mortgage inswrance premium being paid by Borrower when the insurance covernge lapsed or ceased to
be in effect. Lender will aceept, wse and retain these payments gs & loss reserve in lieu of mortgage insurance.  Loss reserve
paytents may no Jonger be required, at the option of Lender, if mortgage insurance coveruge (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available snd is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide g loss reserve, unlil the requirement for
mortguge insurance ends in accordance with sny written agreement hetween Borrower and Lender or applicable law.

9, Inspection, Lender or its agent may make reasonshle entries upon and inspections of the Property.  Lender shall give
Borrower notice it the time of or prior to an inspection specifying reasonable cause for the inspection,
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less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
";’ Security Instrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke uny
& remedies permitted by this Security Instrument without further notice or demand on Borrower. #
b 18, Burrower’s Right to Reinstute, [t Borrower meets certain conditions, Borrower shali have the right to have enforeement
vof this Security Instrument discontinued at any time prior W the earliest of: (4) 5 days (or such other period as applicable law
J may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security [nstrument;
Gior (h) entry of & julgment enforcing this Security Instrument. Those conditions are that Borrower: (4} pays Lender all sums
‘ﬁwhiuh then would he due under this Security Instrument and the Note as if no acceleration bad occurred; (b) cures any default
% ot any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but aot
limited to, reasonuble attorneys’ fees; und (d) takes such action as Lender may reasonably require to assure that the lien of this
" Security Instrument, Lender’s rights in the Property and Borrower's ohligation to pay the sums secured by this Security
[nstrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations seeured
hereby shall remain fully effective as if no acceleration had accurred., Howazver, this right to reinstate shall not apply in the
cuse of neceleration under paragraph 17.

19, Sule of Note:Thunge of Loun Servicer, The Note or a partisd interest in the Note (together with this Security Instrument)
may be sold one‘orsiore times without prior notice to Borrower. A sale may result in a chunge in the entity (known as the
"Loun Serviver”) thae eollects monthly puyments due under the Note and this Security Instrument. There also may be one or

- mure changes of the Luwt Servicer unrelited to a sale of the Note, 1f there is a change of the Loan Servicer, Borrower will be
" given wrilten notice of the<hianye in secordance with paragraph 14 above and applicable law. The notice will state the name
 und address of the new Loun Sedviser and the address to which payments should be made. The notice will also contain any
~ other information required by applicible law,

20, Huanrdous Substanees, Berrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Prarcrty. Borrower shall not do, nor allow anyone else to do, anything attecting the
Property that is in violation of any Environmeaw! Law, The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property of small quantities ol Hazardous Substances that are generally recognized to be approprigte to normal
residential uses and to nuintenance of the Property,

Borrower shall promptly give Lender written notics #f any investigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or private party invol/ing the Property and any Hazardous Substance vr Environmental Law
of which Borrower has sctus! knowledge, | Borrower fearis, o- is nolified by any governmental or regulutory suthority, that
any removil or other remediation of sny Hazardous Substance ifiecting the Property is necessary, Borrower shull promptly take
all necessary remediul actions in aecordance with Environmental tow.,

Ay used in this paragraph 20, "Hazardous Substances™ are those/substanves defined as toxic or huzardous substances by
Environmental Luw and the following substunces: gasoling, kerosene, Othier flammable or toxic pelroicum products, toxic
pesticides and herbicides, volatile solvents, materinls containing asbestos-<i formaidehyde, and radioactive materials. As used
in this puragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, salety or environmental protection,

NON-UNIFORM COVENANTS. Burrower und Lender further covenunt and agree as/ioiicws:
21, Accelerntion; Remedies. Lender shall give notice to Borrower prior to acceleration tollowing Borrower’s breach of
any covengnt or agreement in this Security Instrument (but not prior to acceleration vader parngraph 17 unless
- upplicable law provides otherwise). The notice shail specify: () the defuult; (h) the action seuired to cure the default;
(¢) u dute, not less than 30 days from the dute the nutice is given to Borrower, by which the defzar must be cured; and
(d) thut fuilure o cure the defuult on or before the dute specified in the notice may result in accrseration of the sums
secured by this Security lustrument, foreclosure by judicial proceeding and sale of the Property, The nutice shall further
inform Borrower of the right to reinstate after acceleration und the right to assert in the foreclosure proceeding the
~ non-existence of a defuult or any other defense of Borrower to acceleration and foreclosure, 1f the default is not cured
on or before the dute specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Insirument without further demuand and may forecluse this Security Instrument by judicial
procecding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
~ 21, including, but not limited to, reusonable attorneys’ fees und costs of title evidence,
22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty Instrument
without charge to Borrower. Borrower shall pay any recordalion costs,
23, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property.

36639311

ILLINOIS  -Sinple Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT
Form 3014 9/80
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ADJUSTABLE RATE RIDER

£ {1 Year Treasury Index - Rute Caps)
éi THIS ADJUSTABLE RATE RIDER is made this 5TH day of AUGUST A9 96 andis
{“ meorporated into and shail be deemed to amead and supptement the Mortgage, Deed of Trust or Security Deed (the "Security
¢.' ¢ Instrumem”) of the sime dute given hy the undersigned (the "Borrower™) to secure Borrower's Adjustable Rate Notc {the
! Note*) to
?ﬁi PREFERRED MCRTGAGE ASSOCIATES, LTD.
1 AN ILLINOIS CORPORATION (the "Lender™)
® of the sume dale and covering the property deseribed in the Security Instrument and located at:
3705 WINSTON DRIVE
SCHAUMBURG, IL 60195

[Propecty Addragy}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE WONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TiIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST a7,

ADDITIONAL COVENARTS. In addition to the covenants and agreemenis mude in the Secusity Instrument, Borrower and
Lenuer further covenant and agree’us (llows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an instial interest rpie of 8.000 %. The Nate provides for changes in the interest rute and the
monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMEINT CHANGES
! {A) Change Dutes
The interest cate | will pay may change on the tirst Gav.?. SEPTEMBER .20 01 | und on that day
every 12th month thereatter. Each date on which my interest paeconid change is culled o "Change Date.”

(B) The Index

Beginning with the fiest Change Date, my interest mate will be buipd on an Index. The “Index” is the weekly average yield
on Ugited States Treusitry seeurities adjusted to a constant maturity of 1 véas, as made available by the Federal Reserve Board.
The most recent Index figure avisilable us the date 45 days before cach Change Zate is called the *Current Index.”

If the lndex is nu longer availuble, the Note Holder will choase a new index whivli is based upon comparable information.
The Note Holdes will give me notive of this choice,

{C) Calculution of Changes
Bofore cach Change Dite, the Note Holder will caleutate my new interest rate by addingTWC AND THREE QUARTERS
percentage paints { 2,750 %)tothe Current Index. The Nelte Holder wilt then round the
result of this wddition to the nearest one-eighth of one percentage point (0.125%). Subject to the limiss <iizd in Section 4(D)
below, this rounded smount will be my new interest sute until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principat that [ am expected to owe at the Change Date tn full on the maturity date at my new interest rate in substantially syual
payments. The result of this cateulution will be the new nmount of my moathly payment,

(D) Limits wy Interest Rute Chunges
The interest vate Lam respired to pay at the first Change Date will not be great than 9.900 % or less than
6.000 % Therealter my interest rate will never be increused o deerensed on any single Chunge Date by
more than two percentage points (2.0%) from the rate of interest 1 have beea paying for the preceding twelve months. My

interest rate will pever be greater thun 3.900 %. 98639311

(£) Effective Date of Chuanges
My new interest rate will become eftective on each Change Dute. | will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

MULTISTATE ADJSUSTABLE RATE RIDER- ARM 6-2 - Singlo Family -+ Fannie Mae/Freddie Mac Uniform instrumeant  Form 3111 3/85
FN3111 = TS Page 1 of 2
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