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S THIS MORTGACE {“Cecurity Instrument®) is giveron  JULY 30, 1996 * .

The morgagor s JENARG GONZALEZ & MARIA ARTELLANO, HUSBAND AND WIFE; CARLOS AGUILAR, A UNMARRIED
MAN & VICTOR BAHENAS A UNMARRIED MAN % SINGLE NEVER MARRIED /- C- . o LV
{“Borrower"), This Security Instruréen. is givento - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION 3 7, 2
which 1s organized aad existing under the [rvs of STATE OF WISCONSIN b
and whuse address s 6700 FALLBRCOY, AVENUE SUITE 293, WEST HILLS, CALIFORNIA 9(307 .

(“Lender™), Borrower owes Lender the principal szvof — Ninety Thousand Four Hundred Ninety One und 00/100

Dollars (U.S.$  90,491.00 . This debi s evidenced by Bortower’s nole dated the same date as this Security

[nstruiment ("Note™), which provides for monthly payiueris. with the full debt, if not puid earlier, due and pay:ble on

ALGUST 1, 1026 . This Securty. p-irument secures to Lender: (s) the repayment of the debt eviden-

ced by the Note, with interest, snd all renewals, extensions and modifications of the Nate; (b) the payment of al} other sums,

with interest, advanced under parageaph 7 20 prolect the security of this Security Instrument; and (¢) the performance of

Borrower's ecovenants and agreements under this Security lastrumiedr snd the Note, Far this purpose, Borrower does

herehy murgage, grant and convey to Leader, the following desceribed pripesty tocated in COOK

County, [tiinois: P N # O3~ OF - Fey ~OF, pi N3/

PARCEL 1: THE SOUTHERLY 20.0 FEET OF THE NON[LERLY 80.0 FEET
AS MEASURED ALONG THE WESTERLY LINE OF THAT 27PT OF LOT 1,
LYING SOUTHERLY OF A LINE DRAWN AT RIGHT ANGLES 7o THE
WESTERLY LINE THEREOF, FROM A POINT ON SARID WESTZRLY LINE
70.04 FEET SOUTHERLY OF THE NORTHWESTERLY CORNER TATREOF, IN
COLONIAL HILLS, BEING A SUBDIVISION IN THE SOUTHWESD 1,4 OF
SECTION 3, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THLRD
PRINCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

-A GIYISION OF INTERS2UNTY

{ v
-3

PARCEL 2: THE EASTERLY 10.0 FEET OF THE WESTERLY 20.0 FEET,

AS MEASURED ALONG THE SOUTHERLY LINE, OF THE SOUTHERLY 30.0 Qe i2e11
FEET, AS MEASURED ALONG THE WESTERLY LINE OF THAT PART OF has 1y
LT 1, LYING SOUTHERLY OF A LINE DRAWN AT RIGHT ANGLES TO

THE WESTERLY LINE THEREOF, FROM A POINT ON SAID WESTERLY

LINE 70.04 FEET SOUTHERLY OF THE NORTHWESTERLY CORNER

THEREQOF, IN COLONIAL HILLS, AFORESAID, IN COOK COUNTY,

ILLINOIS,

PARCEL 3: EASEMENT FOR INGRESS AND EGRESS FOR THE BENEFIT CF
PARCELS 1 AND 2 AS SET FORTH IN DOCUMENT NUMBER 18350423,

ALL IN COOK COUNTY. ILLINOIS.

which has the sddress of  863-E MCHENRY ROI‘\.}) l WHEELING
Sioet P {Ciyl
ineis_60090- ("Property Address”); 05-0 3- 30/ - % .:? @
Tip o]

GFS Form GO0OL75 (6D22) Py tof & FHA Winnis Mortgage - 10/95




UNOFFICIAL COPY

-2
‘:i#,)




. Borrower warrants and will detend generally the title 10 the Property agwinst all claims and demands, subject to any en-
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Together with all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
all fixtures niw or hereafier & part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security lnstrument as the "Property.”

BORROWER COVENMNANTS that Borrower ix lawfully seised of the estate hereby conveyed and has the right (o
mortgage, grant and cunvey the Pruperty und that the Property is unencumbered, except for encambrances of record.

cumbrances of record.
UNIFORM COVENANTS. Borrower and Lender cavenant and apree as follows:

1. ayment of Principul, Interest and Lute Charge.  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and [ate charges due under the Note,

2. Monthly Puyments of Tuxes, Insurance und Other Charges,  Borrower shall include 1 each monthly payment,
together with the principal snd interest < set forth in the Note and any late charges, a sum for (s) taxes and special as-
sessments levied or to 4 levied against the Property, (b) feasehold payments or ground rents on the Property, and (v)
premuums For idsurance-cpguired under Paragraph 4. In any year in which the Lender must pay » mortgsge insurince
prenium to the Secretary of Housing wnd Urban Development ("Sccretary ™), wr in sny year in which such premium would
have heen required if Lencer s4il held the Security Instrument, cach monthly payment shall also include either (i) a sum for
the annual mergage tnsuraice preinium to be paid by Lender to the Secretary, or {ii) & monthly charge instead of a
morgage insurance premivm if this Security Instrument is held by the Secretary, in a reasonable amount to be determined
by the Secretary. Except for the montlly charge by the Secretary, these items are ealled "Escrow lems” and the sums paid

1o the Lender are called "Escrow Funds.”

Lender may, at any time, collect and ne!d Snounts for Eserow Hems in an aggregate simount aot tw exceed the max-
imum smount thar may he required for Borrower's csorow account under the Real Estate Settlement Procedures Act of
1974, 12 US.C. Section 2601 et seq. znd implementing regulations, 24 CFR Part 3500, us they may be amended from time
1o time ("RESPA")except that the cushion or reserve pemitted by RESPA for unanticipated dishursements or disburse-
ments belore the Borrower's payments are available in the ccelwat may not be hased on amounts due for the mortgage in-
surance premium.

if the amounts held hy Leader for Escrow ltems exceed the amiunts permitted to be held by RESPA, Lender shall
deal with the excess funds ns required by RESPA. If the amounts of fiinds held by Leader at xny time are not sufticient o
puy the Escrow [tems when due, Lender may notify the Borrower and require Borcower to make up the shortage or
deticiency as permitted by RESPA. '

The Escrow Funds sre pledged as additional security for all sums secused by this Security Instrument, 1f Borrower
tenders to Lender the full payment of all such sums, Borrower's aecount shall be Giedited »vith the balance remaining for all
installment items (1), (b), and (¢) sand any morigayge insurance premium installment that Leaoer hax ot become obligated
to pay to the Secretary, snd Lender shall promptly refund any excess funds to Borrews oy lmmediately prior to the
foreclosure sale of the Property or #s acquisition by Leader, Borrower's uecount shail be crediterl wita any halance remain-
g for all installments for ilems (&), {b), and (¢}

3. Application of Payments. Al payments under Paragraphs 1 and 2 shall be applied by Lendor as follows:
First, to the murtgage insurance premium o be paid hy Lender i the Secretary or to the montidy charge by the

36

Secretary instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehokd pavments or ground rents, and fire, flood and other nrzard in- "‘;J
surance premaums, as required; z
Third. to interest due under the Note; : A
Fourth, to amartization of the principal of the Note; -
Tl

Eifth, to late charges due under the Note,

4. Fire, Flood and Other Huzard Tasurunce.  Borrower shall insure all improvements on the Property, whether nuw in
existence or subsequently erected, against any hazards, casualties, and contingencizs, including fire, for which Lender
requires insurance. This insursnce shall be maintined in the smounts and for the penods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by
flouds to the extent required by the Secretary. Al insurance shall be carried with companies approved by Lender. The in-
surance policies and any renewals shall he held by Lender and shall include loss payabie clauses in favor of, and in a form

acceptable 10, Lender.
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In the event of Joss, Borrower shall give Leader immediate notice by mad. Lender may make proof of fuss if not made
promptly by Borrawer. Each insurance company concerned 1 hereby suthorized snd directed to make payment for such
Joiss dircctl'y 1o Lender, instead of to Borraower and to Lender jointly,  All or any pant of the insurance proceeds may be ap-
plied by Lender, at its option, either (a} to the reduction of the indebtedness under the Note and this Security Instrument,
first 10 any delinguent amoeunts applied in the order in Parugraph 3, and then to prepayment of principal, or (b) te the res-
toration o repair of the damaged Property.  Any application of the proceeds w the principal shall not extend or postipone
the due date of the monthly payments which are referred tn in Paragraph 2, or change the amount of such payments.  Any
excess insurance proceeds over &t amount required W pay all outstanding indebtedness under the Note and this Security
instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of tithe to the Property that extinguishes the
indebledness, all nght, title and interest of Borrower in and to insurapce policies in foree shall pass to the purchaser.

8. Occupaney, Preservation, Maintenance and Protection of the Property; Borvower's Lonn Application; Leosehiolds,
Horrower shall occupy, establish, and use the Property ss Barrower’s principsl residence within sixty days sfter the execu-
tion of this Security {nctrument {or within sixty days of & later sale or transfer of the Property) and shall continte to oceupy
the Property a5 Belsower's principal residence tor at least one year atter the date of vccupancy, unless the Lender deter-
mines this requitemesd will cause undue hardship for Borrower, or unless extenvating circumstances exist whick are beyond
Borrawer's control.” Brazower shall ntify Lender of any extenuating circwmstances.  Borrower shall not commit waste or
destroy, damage or subepdvally change the Property or aflow the Property 1o deteriorate, reasonable wear and tear
exvepted.  Lender may tnspe< e Property if the Property is vacant or abandoned or the foan is in default. Lender may
take reasonalle action lo protect/and. preserve such vacant or shandoned Property,  Borrower shsll also he in default if
Bacrower, during the loan applickiing process, gave materiaily false or inaccurate information or statements to Lender [or
failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including. but not
Nimited to, represeatations concerning boriosiee’s occupancy of the Property as a principal residence. 1F this Security
Instrument is vn & leasehold, Borrower shali corapiy. with the provisions of the lease, 1§ Burtower acquires fee tile to the
Property. the luasehoid and fee title shall not be werged unfess Leader agrees to the merger in writing.

6. Condemaation,  The proceeds of any awr? or claim for damages, direct or consequential, in connection with any
condemnati m or other taking of any part of the Property_ol £or conveyance in place of condemnation, are hereby assigned
and shafl be paid to Lender 10 the extent of the foll amount o the indebtedness that remains unpaid under the Note and this
Security Instrument.  Lender shall apply such proceeds to th' rediction of the indebtedness under the Note ‘and this
Securitv Instrument, first to aay delinguent amounts applied in the oraer provided in Paragraph 3, and then to prepayment

of principil.  Any application of the proceeds to the principal shali vl extend or postpone the due date of the monthly
payments, which are referred (o in Paragraph 2. or change the amount Gfcuch payments.  Any excess proceeds over an
amount required o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity

legully entitled therelo,
7. Charges o Burrower und Protection of Lender’s Rights in the Property| Bortower shidl pay all governmental or

municipal charges, fines and impositions that are not inchuded in Paragraph 2. Barrower ¢his!l pay these nhligations on time
direcly br the entity which is owed the payment. If failure to pay would adversely affect Uerder's interest in the Peoperty,
vpon Lerder's request Borrower shall promptly turnish to Lender receipts evidencing these paymnis,

If Borrower fails 10 make these payments ar the payments required by Paragraph 2, or faili o perform any other
covensents and sgreements comiained in this Secunty Instrument. or there is 8 fegal proceeding that may sigii6icantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemaation or to enforce lavy or regulatons),
then Lender may do and pay whatever is necessary o pratect the value of the Property and Lender's rights ie/te Property,
includin:; payment of tlaxes, hazurd insurance and other items mentioned in Paragraph 2.

Any mounts dishursed by Lender under this puragraph shall become an addivonal debt of Borrower an! 'x
secured by this Security Instrument. These amaounts shall bear imerest from the date of disbursement, at the Note rate, and
at the ophon of Lendet, shall be imitiediately due and payable.

Horrower vhall promptly discharge sny lien which has priority over this Security [nstrument unless Borrower: (a)
agrees m writing to the payment of the obligation secured by the lien in a manner acceptable 1o Leader; (h) contests in
gacd faith the lien by, or detends against enforcement of the lien in, degal proceedings which in the Lender’s opinion
pperale to prevent the enforcement of the lien; or (¢) secures from the holder of the lien sn agreemeat satisfaclory to Lender
subardumating the lien 1o this Security [nstrument. If Lender determines that any part of the Property is subject to a lien
which may attain property over this Security Instrument.  Lender may give Burrower a notice identifying the lien.  Borrower
shall s atisty the lica or take one or more actions set forth ahove within 10 days of the giving of notice.
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K. Feen, Lender may collect fees and charges authenzed hy the Secretary,
9, {;rounds fur Accelerution of Deht,
() Defaclt. Lender may, except us limited by repulanons issued by the Sccretary in the case of payment
defaults, require immediate payment in ull of all sums secured by this Security Instrument it:
(i) Borrower defaults by failing to pay in tull any manthly paymest required by this Security Instroment prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, fur a period of thirty days, to perform any other ubligations contained in this
Security Instrament.
{b) Sule Without Credit Appraval.  Lender shall, if permitted hy applicable law (including Section 341(d) of the
Garn-St.  Germain Depository Institutions Act of 1982, 12 US.C. 1701j-3(d)) and with the prior upproval of the
Secretury, require immediate payment in full of alf sums secured by this Security [nstrument it:
(i) All ur part of the Property, or a beneficial interest in a trust owning sl or part of the Praperty, is sold or
wtherwise trunsferred (other than hy devise or descent), and
(ii) The Praperty s aot oceupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser pt grantee does so occupy the Praperty, but hus of hes credit has nn heen approved in accordance
with & roguirements of the Secretary,
{c) No Waivér,  If circumstances occur that would permit Lender to require tmmediate payment in full, but
Lender does ot iequire such payments, Lender does not waive its rights with sespect to subsequent events,
(d) Regulntionsof 3010 Secretary,  In many circumstances regulations issued hy the Secretary will limil Lender's
rights in the case of payment defaults to reguire imymediate payment in full and foreclose if not paid. This Security
instrument does not autnoriZe acceleration or foreclosure if aot peemitted by reyulations of the Secretary,
(¢) Mortgage Not asured ~ Borrower agrees that should this Security Instrument and the Note secured thereby
hat be eligihle tor insurance undzre tie National Housing Act within 60 DAYS _ from the date hereof,-Lender
may, i its vption and notwithstapding anything in Paragraph 9, require immediate payment in full of all sums
secured hy this Secunty [astrument. A wiilten statement of any authorized agent of the Secretary dated sub-
sequent to 60 DAYS from the date Fereof, dectining to insure this Security instrument and the Note secured
therehy, shall be deemed conclusive proof of sichlineligibility, Notwithstanding the foregoing, this option may not
he exercised by Lender when the unavailability »i iisurance is solely due to Lender's failure to remit a morntgage

insurance premivm (o the Secretary,

10, Reinstutement.  Borrower has a right to be teinstato-tif-Lender has required immediate payment in full because
of Burrower's failure to pay an amount due under the Note or i Security Indnnnent,  This right applies even ufter
foreclosure proceedings are instituted.  To reinstate the Security Inwmmaat. Barrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extintarey are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary attorneys’Jees and expunses properly associated
with the foreclosure proceeding.  Upon reinstatement by Borrower, thiv Security/ Instiumnent and the obligations that it
secures shell remaain w eftect as if Lender had not reguired immediate payment in fuli Yowever, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of Riresiosure praceedings within
twor years immediately preceding the commencement of a current foreclosure proceeding, (1) <invstement will preciude
foreclosure on differes. grounds in the future, or (iii) reinstatement will adversely affect the priority «7 the lien created by this
Secunty Instrument.

(1, Borrower Not Released; Furbearance By Lender Not 0 Waiver,  Extensivn of the time of pay.ient or modification
ot amurtization of the sums secured by this Security Instrument granted by Lender to any successor in interers o7 Borrower
shall not operate to releuse the lishility of the onginal Borrower or Borrower’s suceessor in interest.  Lender slial} not be
required v commence proceedings aguinst any successor in inferest or refuse to extend time for payment or otaeivice
modify amurtization of the sums secured by this Secunity Instrument by reason of any demand made by the orginal
Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not he a
waiver of or preclude the exercise of any right or remedy.

12, Successors und Assigns Bound; Joint und Several Liubility; Co-Signers. The covenants and sgreements of this
Security Instrument shall bind and benefit the successors and assigas of Lender and Borrower, subject to the provisions of
Paragraph 9.h, Birrower's covenants and agreements shall be joint and severul.  Any Borrower who co-signs this Security
tnstrument hut does not execute the Note: (a} is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the lerms of this Security [nstrument: (b) is ot personally obligated to puy the
sums sectred by this Security Instrument; and (v) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard te the teems of this Security Instrument or the Note without that

Borrower's consent.

page 4 of &
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13. Natices.  Any natice to Borrower provided fur in this Secunty Instrument shall be given by delivenng it or by mail-
g it by tirst class mail unless spplicable law requires use of another method,  The notice shall be directed to the Property
+Address or any other address Barrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail 10 Lender's address stated herin or any address Lender designates by nutice to Borrower. Any notice provided for io
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

parayraph.

14, Governing Law; Severability,  This Security Instrument shall be governed by Federal law and the law of the juris-
diction in which the Praperty is lovated. In the event that any pravision or clause of this Security Instrument or the Note con-

flicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision.  To this end the provisions of this Secunty Instrument and the Note are

declared to be severable,

15, Borrower’s Copy.  Burruwer shall be given one conformed copy of this Security Instrument.

16. Huzardous Syhstunces. Borrower shall not cause ar permit the presence, use, disposal, storage, or celease of

any Hazardous Substapces an or in the Property, Borrower shall aot do, nor aflow anyone else to do, anything atfecting the
Property that is in violauun.of any Eavironmental Law. The preceding two sentences shall aut apply to the presence, use, or
sturage on the Praperty of small quantities of Hazardous Substances that are generally recognized to he appropriate to
normal residential uses and the Janintenance of the Property.

Horrower shadl promptly give J.ender writlen notice of any investigation, claim, demand, lawsvit or nther action by any
guvernmenta) or regulatory agency o private party involving the Property and any Hazardous Substance or Environmenial

Law of which Borrower has actual knowl/des, If Borrower learns, or is avtified by any governmental or regulatery authority,

that any removal or other cemediation of any-iazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions inucewdance with Environmental Law, '

As used n this paragraph 10, "Hazarduus Substanzes” are those substances defined as toxic or hazaedous substan-
ves by Environimental Law and the following substances: gasoline, kernsene, other Hammable of toxic petrolevin products,
wxie pesncides and herbicides, volatile solvents, materis! ceataining ashestos of formaldehyde, and radivactive materials.
As used in this paragraph 16, "Environmental Law” means sederal laws and laws of the jurisdiction where the Propenty is lo-

cated that relale to heaith, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further ¢ovenant and agree as follows:
17, Assignmen® of Rents, Borrawer unconditivnatly assigns and teansfers to Leader all the rents and revenues of

the Property. Borrower sutherizes Lender or Lender's ageats 1o collect the rents and reventes and hereby directs cach

tenant of the Property t pay the rents to Lender or Lender's agents.  Howeysr, prior to Lender's notice to Borrower of

Bosrower's breach of sny covenant vr agreement in the Seeurity Instrument, Bérrower shall collect and receive all rents and
revenues of the Property as trusiee for the benefit of Lender and Borrower, This assign-went of rents constitutes an absolute
westgniment and aot an assignment for additional security only,

If Lender gives mtice of hreach o Borrower: (a) all rents received by Borrower coit be field by Borrower as trustee
for benetit of Lender only, to be applied to the sums secured by the Security Instrument: (by Lond#¢ shall be entitled to col-
lect and receive all of the rents of the Property: and (¢) each tenant of the Property shall pay ab reins due and unpnld to

Lender or Lender’s agent on Lender's written demand to the tenant.
Borrower has not executed any prior assignment of the rents and has aot and will not perform yay act that would

6

R

prevent Lender from exercising s nghts under this Paragraph 16,
Leader <hall mst be required o enter upon, ke conirol of or muintain the Property hefore or after giving autice of

heeach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is @ breack, Any ap-

A 2

plication ot rents shali not cure or waive any default or invalidate any other right or temedy of Lender. This assigrmeat of
funts of the Property shall terminate when the debt secured hy the Security Instrument is paid in full. .:"’
13. Foreclosure Procedure,  [f Lender requires immediate puywment in full under paragreph 9, Lender may, without ::

further demand, foreckse this Security Instrument by judicial proceeding and invoke any other remedies permitted by ap-
plicahle taw. Lender shall be enlitled to collect ll expenses incurred in pursuing the remedies provided in this puragraph
| 17, including, hut not limited to, reusonable sttorneys’ fees and ensts of title evidence,

If the Lender’s interest iu this Security Instrument is hedd hy the Secretury and the Secrelury requires immediate puy-
ment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Fumily
Mortguge Foreclosure Aut of 1994 ("Act) (12 WLS.C. 751 @ seq.) hy requesting o foreclosure commissioner designated
under the Act to commenee foreclosure and to sell the Property os provided in the Act. Nothing in the preceding sentence
shull deprive the Secretary of uny rights otherwise availuble to u Lender under this Paesgraph 18 or applicahle law,

19. Release.  Upon payment of all sums secured by this Security [nstrument, Lender shalt release this Security

Initrument without charge to Borrower, Borrower shall pay any recordation costs.
20. Waiver of Homestead.  Borrower waives all right of homestesd exemption in the Property.
frage S of &
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21, Riders to this Secority Instrument, [f one or more riders are executed by Borrawer and recorded together with
this Security Instrument, the covenants and agreements of each such nider shall be incorporated intn and shall amend and
supplement the covenants and agreements of this Security lastrument as f the ridec(s) were a part of this Secunty

[nstrument, {Check applicahle box{es)|
D Rehahilition Loan Rider D Tax-Exempt Finuncing Rider D Rider fur Section 248 Mortgage
C] Condominium Rider D Graduated Payment Rider D Growing Equity Rider
[K] Pfanned int Developitent Rider

Other (Spenify)

ARM RIDER

RY SIGNING BELOW, Barrower accepts and ugrees to the terms eontained in this Security instrument and in any
rider(s) executed by Borrower and recorded with it

Witnesses:

Tostare  Gepzaler (Seal)
JENARO GONZALEZ -Borrower

Mar S¢ {-\J rlc' \\CA 00 {Seal)
MARIA ARTELLANO -Borrower

AANCLO S AGUi. D, (Seal)
CARLOS AGHILAR -RBorrower

. ‘._/’ - . e (Seab
VICTOR BAHENA : -Borrower

Loan No,

STATE OF [LLINOIS, | el - coox  County ss: g%
l YL féé’fﬂ J _6:”‘ = Notary, Bybjic in and fnrﬁtaid sonaty and state, .

do hereby certity thm BLAR AND VICTOR BAHEN? ,;_.

personsily known to me to he the sume person(s) whose name(s) subscribed to the foregoing instrument. appesged heiore 'y

me this day in person, and acknowledged that  hetberthey  signed pnd delivered the sajd in J %&Meir )

tree and v luntary act. for the uses and purposes therein set forth, bl JVY’ / 7 mi -b
Given under my hand and official seal, this ~ 30TH day of JULY _ .19 1996 .

S
- T ))
My Commission Expires: /f/d;‘v‘pé/{c/

QUi J. BOUE
\C_ STATE OF ILLINO!
o t\?‘? E%m}é%on EXPIRES 1/22/2000
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Loan No, 221203}

FHA Case No.
1 31:8304065-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 30TH day of JULY, 1996 ,
and s ineorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Sccurty bastrument™) of the same date yiven hy the undersigned ("Borrowes”) fo secure Borrawer's Note ("Note™) to
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBROOK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 91307
(the "Lender™ af thuame date and covering the property described in the Security [nstrument and located s
$63-E MUHENRY ROAD, WHEELING, ILLINOIS 60090-

[Praperty Address

THE NOTE CONTALYS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE, BORROWER’S INTEREST RATE
CAN CHANGE AT ANY ONE T'IME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In adeitia to the covenants and agresments made in the Securily Instrument, Borrower

and Lender further coverant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{AY Change Date

The interest rate may change on the first day of (_JANUARY, 1998 , and on that day of
cavh succeeding yeer. "Change Date” means each daie on wlich the interest rate could chenge.

{B) The index

Beginaing with the first Change Dete, the interest rate wili iw/pased on an index. “Index” means the weekly average
yield on United States Treasury Securities adjusted i a constant mauir,}y of ane year, as made available by the Federsl
Reserve Board. "Corrept Index” means the must recent Index figure avaiz!ie 30 duys before the Change Date. If the Index
(s defined shove) is no fonger available, Lender will use as a new Index any izdex prescribed hy the Secretary. As used in
this Rider, "Secretary means the Secretary of Housing and Urhan Developreii or his or her designee.” Lender will give:
Borrower notice of the new [ndex.

{C) Caleulation of interest Rate Changes

Before ench Chunge Date, Lender will calculate a new interest rate by adding a margin of Two and Three Quarters da)
percentage poinl(s) (2,750 %) to the Current Index snd rounding the sei-ithe nearest onc-eighth of 4y
one percentage point (0.125 %). Subject to the limits stated in paragraph (D) of this Rider, this rounfed amount will be the »}
new interest rate until the next Change Date. ta

(D) Limits on Interest Rate Changes 5\3

The interest rate will never increase ar decrease by more than one percentage point (1.0%) on any sirgie Change ;;‘
Date. The interest rate will never be more than five percentage points (5,0%) higher or lower than the initial intecest 2ate., p

{E} Calculation of Payment Change

If the interest rate chunges on & Change Date, Lender will culenlute the amount of menthly payment of principal and
interest which would be necessary ta cepay the uspaid principsl balance in fulf at the matwrity date at the new interest rate
through substantially equal payments. In making such calealation, Lender will use the unpaid principal balance which would
he owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepay-
ments to principsl. The result of this calculatnon will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender wil) give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must
be piven at feast 25 days hefore the new monthly payment amount is cie, 2nd must set forth (i) the date of the notice, (i)
the Change Date, (iii) the old interest rate, {iv) the new interest rate, (v} the new monthly puyment amount, (vi) the Current
index and the date it was published, (vii) the method of calculating the change in monthly payment amount, and {viii) any
uther indormation which may he required by law from tme to time.
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(G} Effective Date of Changes

A new inferest rate calculsted in accordance with paragraphs (C) and (D3 of this Rider will becone effective on the
Change Date. Berrower shzli make & payment in the aew monthly amount heginning on the irst paymeat date which oc-
curs ot least 25 days after Lender has given Borrower the notive of changes required by paragraph (F) of this Rider,

Borrower shalf heve m obligntion o pay uny incresse in the monthly puyment amount caleslated in secordance with
paragraph (E) of this Rider for any payment date ccenening bess than 25 days after Lender has given the required aotice. [
th: monthly payment amount caleulated in accordance with paragraph (E) of this Rider devreased, but Lender faifed to give
trtely notice of the decrease and Borrower made sny monthly peyment amounts exceeding the payment amount which
shoutd have been stated in 4 timely notice, then Borrower has the option to either (1) demand the retuen to Borrower of any
eXess payment, with interest thereim at the Note rate (a rate equal to the interest rate which should have been stated in 4
timely notice), or (iid request that any excess payment, with interest thereon at the Note rale, he applied as payment of
principal.  Leader’s ok igation to return any excess payment with interest on demand is not assignable even if the Note is

atherwise assigned befare the demand for return is made.

BY SKINING BELOW, Borrower accepts and agrees to the terms and covenants comained in this Adjustable Rate

Ruler.
M_Lﬂ__ém_ e _{Seal) MQV ? a ﬂ Y ‘it \ }Ckne : (Seal)
JENARQ GONZALEZ -Borrower MARIA ARTELLANO -Borrower

e s BLUimNl. [ (Sead) ____K/_Q@Lcﬁcz!:.aa_q______ (Seal)
Borrewer VICTOR BAHENA -Borrower

CARLOS AGUILAR

[Spuce Below This Line Rescrved for Acknowledgment]
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{oan No. 221203}
FHA Case No,
£31:8391065-729
PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made thiss¢TH day of  JULY, 1996 .

and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed {"Security Instrument™) of the same date given by the undersigned ("Borrower™) fo secure Borcower's ("Note™)
10 GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
("Lender”} of the same date and covering the Property described in the Security Instrument and located af:
Rol-E MCHENRY KQAD
WHELLING, ILLINGIS 60090-
[Property Address]
The Property is a part 6t4 planned unit devefopment ("PUD") known as

COLONIAL HILLS
{Name of Planned Unit Development]

PUD COVENANTS. In sadition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows; '

A. So lfong as the Owners’ Association (0: equivalent entity holding title 1o cemmon areas and facilities),
acting as irustee for the homeowiers, maintains, with a generally accepted insurance carrier, &
"mastet” or “blanket” policy insuring thé property located in the PUD, including alt improvements now
existing or hereafter erected on the mortgag<d premises, and such policy is satisfactory to Lender and
provides insurance coverage in the amounts, for the neriods, and against the hazards Lender requires,
including fire and other hazards included within (1¢ term "extended coverage,” and loss by flood, fo the
extent required by the Secretary, then: (i) Lender wiivis the provision in Paragraph 2 of this Secusity
Instrwment for the monthly payment to Lender of onectwelfth of the yearly premium instaliments for
hazard insurance on the Property, and (ii) Borrower’s ollipation under Paragraph 4 of this Security
Instrument to maintain hazard insurance coverage on the Prcpev is deemed satisfied to the extent
that the required coverage is provided by the Owner's Association psiicy. Borrower shall give Lender
prampt notice of any lapse in required hazard insurance coverage wnd oY any Joss occurring from a
hazard. [n the event of a distribution of hazard insurance proceeds in‘1iu of restoration or repair fol-
lowing @ loss to the Propesty or to common areas and facilities of the PUI, a4y proceeds payable to
Rorrower arc hereby assigned and shall be paid 10 Lender for application to th: sums secured by this
Security fnstrument, with sny excess paid to the entity legally entitled thereto, '

B.  HBorrower promises to pay all dues and assessments imposed pursuant 1o the legal instumunts creat-
ing and governing the PUD.

C. If Borrower does not pay PUD dues and assessiments when due, then Lender may pay e, Any
amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Security lnstrument. Unless Borrower and Lender agree to other terms of pay.meat,
these amounts shal! bear interest from the date of disbursement at the Note rate and shail be payable,
with interest, upon notice from Lender to Borrower requesting payment,

TEs2e:,

BY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

Tanere  Gonzedez s _Maxta 8 et s

JENAR() GONZALEZ .B(,n'owcr MARIA ARTELLAND -Borrower

& {Seah) MM——— {Seal)

CARLOS AGUILAR “Borrawer  VICTOR BAHENA Borrower
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