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THIS MORTGAGE ("Security Initnement"} i3 given on  JULY 08, 189§
The Mortgagor s PILIBERTO ARANDA AXD ANTONIA ARANDA, HUSBAND AND WIFE
AND PUBEN ARANDA, A S8INGLE PEREuAN

LOT 26 IN BLOCK 4, IN J.E. WHITE'S KRLLOGG PARK SUBDIVISION OF THE EAST 20
ACRES OF THE SQUTH 1/2 OF THE SOUTHWES” 1/4 OF SECTION 29, 'I‘DEOHS!IIP 40
MORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MRRIDIAN, IN COOK COUNTY,
ILLIROIS.

("Borrower”). This Security Instrumeni s given to  NORWBST mh?faéﬁan;ss' NRTI“NAL
6
TITLE NETWORK

which is organized and existing under the laws of THE STATZ OF CALIFORNIA , and
whose address is NORNEST MORTGAGE INC,,, P.O. BOX §137, DES MOINES, I QO
503065137 {"Lender"), Borrower owes Lenyzi the principal sum of g’,’
ONE HUNDRED SIXTY THOUSAND BIX HUNDRED THIRTY POUR AND 00/100 NN
Dollars (U.S. $****160,634.00 )3 D
This debt is cvidenced by Borrower's note daled the same dale as this Security Instrument ("Note®), which @&
provides for monthly payments, with the [ull debt, if not paid earlier, due and payable on AUGUST 01, NS
2026 . This Security Instrumenl secures lo Lender: (n} the repayment of the debt evidenced by the Q)

Note, with interest, and uil renewals, extensions and modifications of the Noie; (b) the payment of all other sums,
wilh interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the performance

FHA Minots Martgage - 4/96

@), 9RiL) sos
© YMP MORTGAGE PORMS . JH001821.72 )\ “lm!l m Im m @ lm ’IIJ
Pagetol initisty '

LA

-"M—"-"




UNOFFICIAL COPY




UNOFFICIAL COPY

of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, gramt and convey to the Lender the followlng described property located in
CooK County, lilinols:
*ORE ADJUSTABLE RATE RIDBR

TH1S I8 A PURCRASR MONEY SECURITY INSTRUMENT,

TAX BTATEMENTZ SHOULD BR SENT TO: KNORNRST MORTGAGE INC., P.O., BOX

5137, DES MOINRS, IA 503065137

which has the address of %5.i6 N AUSTIN, CHICAGO [Stree}, Cityl,
Illinols 60633 {Zip Code) ("Property Address™);

TOGETHER WITH ail the improvements now or hereafter crected on the properly, and all easements,
appurienances and fixlures now or hircentier a part of the propery. All replacements and additions shall also be
covered by this Security Instrument. Ali-of (ie foregoing is referred 1o in this Security Iinstrument as the "Property.”

BORROWER COVENANTS thut Borrcwe. 35 lawfully seized of the estate herchy conveyed and has the right to
morigage, grant and convey the Property and that te Property !s unencumbered, ¢xcept for encumbrances of record.
Borrower warrams and will defend generally the titls to the Property against all claims and demands, subject to any

encumbrances o7 record,

THIS SECURITY INSTRUMENT combines uniforri cuvenants for national use and non-uniform covenants
with Hmited variations by jurisdiction to constitute a uniform secpidty instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

I, Payment of Principal, Interest ind Late Charge. Borrower shilipay whea due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower siali include in each monthly
pryment, logather with the principal and interest as set forth in the Noie and any late cliargs=, a sum for (a) taxes and
special assessments levied or io be levied against the Property, (b) leaschold paymeits o ground remts on the
Property, and {c) premiums for insurance required under paragraph 4. In any year in which b2 Lender must pay a
mortgage insurance premium lo the Secretary of Housing and Urban Development (*Secretary™)or In any year in
which such premium would have been required if Lender still held the Security Instrument, eac roithly payment
shall also include cither; (i) a sum for the annual morigage insurance premium to be paid by Lender io the Secreiary,
ar (i1) a monthly charge Instead of a mostgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount 1o be determined by the Secrctary, Except for the monthly charge by the Secretary, these
jtems are called *Bscrow liemns” and the sums paid to Lender are cailed “Escrow Funds.®

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estatc Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et req. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts duc for the mortgage insurance premitum,
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If the amounts held by Lender for Escrow liems exceed the amounts permitted (o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are nol sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional scourhty for all sums secured by this Secutity Instrument, If
Borsower tenders to Lender the fuil payment of all such sums, Botrower's account shall be credited with the balance
remaining for all installment items (a}, (b}, and (c) and any mortgage insurance premiurn installment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower,
immediately prior fo a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shal} be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Applization of Payments, All pnyments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o tiie mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secrelary instead 1 15e monthly morigage insurance premium;

Second, (o any ;axss, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance preiniums, asicousired;

Third, to interest dueuncér the Note;

Fourth, to amonization of the principal of the Note; and

Fifth, to !ae charges due undzithe Note.

4, Fire, Flood and Other Hazary Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected “against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all impravements on the Property, whether now in existence or subsequently
erected, against loss by floous 1o the extent requiie: by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and nny rerswals shall be held by Lender and shall include loss payable
clauses In favor of, and in a form acceptable to, Lender

In the event of loss, Borrower shall give Lender immcdizie notice by mail, Lender may make proof of loss if not
made promptly by Botrrower, Each insurance company conce:nes is hereby authorized and directed to make payment
for such loss directly to Lender, insiead of to Borrower and o Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the veruction of ihe indebiedness under the Note and
this Security Instrument, first o any delinquent amounts applied in the ordZrin paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Propersy. Avy application of the proceeds to the
principal shall not exiend or postpone the due date of the monthly payments wiiich are referred to in parsgraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amsup! required 1o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid Lo the entity tegaliv entitled thereto.

In the event of foreclasure of this Security Instrument or other transfer of title to'the Property that extinguishes
the indebtedness, all right, title and intezvst of Borrower in and (o insurance policies it foice shall pass to the
purchaser,

5. Oceupancy, Preservation, Malntenance and Protectlon of the Property; Borrower's' £ ssn Application;
Leaschalds, Borrower shall occupy, establish, and use the Property as Borrower's principa! residence. within sixty
days after the execution of this Securily Insirument (or within sixly days of a later sale or transfer ol e Property)
and sha)! coptinue (0 occupy the Property as Borrowee's principal residence for at least onc year after the date of
eceupancy, unjess Lender determines that requirement will cause undue hardship for Borrower, or unless extenvating
circumstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenusting
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property {0 deteriorate, reasonable wear and 1ear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the foan is in default. Lender may take reasonable action Io protect and preserve such vacamt or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
marerially false or inaccurate information or simemenis to Lender {or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Bortower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct ot consequential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Noic and this Security instrument, Lender shall apply such proceeds to the reduction of the indebledness
under the Noterand this Security Instrament, first to any delinquent amounts applied in the order provided in
paragraph 3, ani-inen lo prepayment of principal. Any application of the proceeds to the principal shall no extend or
postpone the due’de:c of the monthly payments, which are referred to in paragraph 2, or chunge the amoum of such
payments. Any exveas proceeds over an amoun! required 1o pay all owstanding indebtedness under the Note and this
Security Instrument stiali *< paid to the entity iegally entitled thereta.

7. Charges to Bowvover and Protection of Lender's Rights in the Property. Borrower shall pay all
govemnmantal or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time divecuy 10 the entity which is owed the payment, If failure 10 pay would adversely affect
Lender's interest in the Property, vpea Lender's request Borrower shall prompily furnish to Lender receipts
evidencing these payments,

1f Borrower fails to make these paymants or the payments required by paragraph 2, or fails to perform any other
covenamts and agreements contained in this Secruitv Instrument, ot there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as & proseeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever, is necessary 1o protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazar { insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapn shall become an additional debt of Borrower and be
secuired by this Security Instrument. These amounts shall bear i7cersst from the date of disbursemen, at the Note rate,
and at the option of Lender, shall be immediately due and payabie

Borrower shall promptly discharge any lien which has priority over this Security Insirument uniess Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien.in a manner acceptable 1o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the liei in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the ien; or (c) secyisa from the holder of the lien an
agreement setisfactory to Lender subardinating the lien to this Security Instrumes:, ' Lender determines that any part
of the Property is subject 1o a lien which may attain priority over this Security Instruzwnt, Lender may give Borrower
a notice identifying the fien, Borrower shal} satisfy the lien or take one or mote of the aciions set forth above within
10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

4, Grounds for Acceleration of Debt,

() Default. Lender may, except as Hmited by regulations issued by the Secretary, in the casc of payment
defaults, require immedioe payment in fuli of all sums secured by this Security Instrument if:
(1) Borrower defaults by faiting to pay in full any monthly payment required by this Security Instrument
prior to ar on the due date of the next monthly payment, or
(i) Borrower defanits by failing, for a pericd of thirty days, to perform any other obligations contained
in this Security Insirument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable’law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d}) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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@) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Properly but his or her credit has not been approved in

accorance with the requirements of the Secretary,
{c) No Walver. If citcumstances occur that would permit Lender to require immediate payment in full, but
Lender does not tequite such payments, Lender does not waive its rights with respect to subsequent evemnts.
(d) Regulutions of HUD Secretury. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paict. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the facretary.
(e) Neotzage Not Insured. Borrower agrees that if this Security Insirument and the Note are not determined
to be eligibiz for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al its-cpnion, require immediate payment in full of all sums secured by this Security Instrument. A
written stalemane of any autherized agent of the Secrctary dated subsequent to 60 days from the date hereof,
declining to insure Akis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwitkslznding the forcgoing, this option may not be exercised by Lender when the
unavailability of insurance is.solely due to Lender's failure to remit 8 mortgage insurance premium to the
Secretary,

10, Reinstntement. Borrower his o zight 10 be relnstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Securily Instrument, Borrower shall tender in &
lump sum ail amounts requited to bring Borrower’s 7écount current including, to the exient they are obligations of
Borrower under this Security [nstrument, foreclosure ;osts and reasoneble and customary eitorneys’ fees and expenses
properly associated with the foreclosuse proceeding. Upon reinstalement by Borrower, this Security Insirument and
the obligations that it secures shall remain in effect as-if ‘Londer had not required immediale payment in full.
However, Lender is not required (o permit reinstatemeni 3. (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years imreaistely preceding the commencemeni of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure” cn different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by thic Security instrument,

11. Borrower Not Released; Forbearance By Lender Not & Wajvir. Uxtension of the lime of payment or
modification of amortization of the sums sccured by this Security Instrumeni gipnted by Lender lo any successor in
interest of Borrower shall not operate to release the liabitity of the original bovipover or Borrower's successor in
interest. Lender shall not be required 1o commence proceedings against any successes i interest or refuse to exiend
time for payment or otherwise modify amortization of the sums secured by this Security lastrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The covenan's and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Barmwer who
co-signs this Security Instrument but does not execute the Note: (8) is co-signing this Security Instrument only lo
mortgage, granl and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lerder and any
other Borrower may agree to cxiend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without ihat Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requices use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed te have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severnbility, This Security Insirument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event thal any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared Lo be severable.

15. Boriowur's Copy. Borrower shall be given one conformed copy of the Note and cf this Securlty
Instrument.

16. Hazardo.s 3dubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Scerznses on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thatis ia violation of any Environmental Law, The preceding (wo sentences shall not apply to
the presence, use, or storags cn the Property of small gquantities of Hazardous Substances that are generally
recognized to be appropriate to.wrmal residentinl uses and to maintenance of the Property,

Borrower shall promptly give “epuer written notice of any invesiigation, claim, demand, lawsuit or oflier action
by any governmental or regulatory ngency or private panty involving the Property and any Hazardous Subslance or
Environmental Law of which Borrower has actual knowledge. If Borrower Jearns, or is notified by any governmental
or regulatory authority, that any removal or ce- remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take nll necersary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Svusiances” arc those substances defined a8 toxic or hazardous
substances by Environmemal Law and the following substances: gosoline, kerosene, other flammable or toxlc
petroleum products, toxic pesticides and herbieides, volmitz sclvents, materials containing asbestos or formaldehyde,
and radioactive materinls, As used in this paragraph 16, "Exviionmental Law" means federal laws and laws of the
jurisdiction where the Property s located that relate to health, safry"or environmental protection.

=~
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NON-UNIFORM COVENANTS. Borrower and Lender further covena i and agree as follows:

17. Assigament of Rents, Borrower uncenditionally assigns and tranafers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to rollect tiw rents and revenues and hereby direcls
each tenant of the Property 1o pay the rents to Lender or Lender's agents, However. prior to Lender's nolice fo
Borrower of Borrower's breach of any covenant or agreement in the Security Instrupi=nt, Borrower shall collect and
receive uti rents and revenues of the Property as trusice for the benefit of Lender and Boaower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall ne b:b! by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b, Lender shatl be
entitled to collect and receive all of the rems of the Property; and (c) each tenant of the Property tirwii pay all rents
due and unpaid to Lender or Lender's agent on Lender’s writien demand to the tenant,

Borrower has not executed any prior assignment of the renls and has not and will not perform aay act that would
prevenl Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any applicalion of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrunient is paid in full.
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18, Foreclosure Procedure, If Lender requires Immedlate payment In full under puragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding., Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidencs.

If the Lender's Interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Parngraph 9, the Secretary may invoke the nonjudicial power of sale
provided In the Single Family Mortgage Foreclosure Act of 1994 ("Act") {12 U.S.C. 3751 &f seq.) by requesting
a loreclosure commissloner designsted under the Act to commence foreclosure and to sell the Property as
provided In the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Parngraph 18 or applicable law,

19. Relessc. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

20. Walver of Honrestead, Borrower waives all yight of homestead exemption in the Property,

21, Riders to this Security tnitrsunent. 1f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be Incorporated into and shall amend and
supplement the covenants and agreemests ¢f this Security Instrument as if the rider(s) were a part of this Security

In nt, {Check applicable box({es)). %
gNCondominium Rider = Growing Equity Rider x] other Ispecify]
Planned Unlt Development Rider L Craduated Payment Rider ARM RIDRR
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'_H BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument and in
1 any rider(s) executed by Bortower and recorded with it,
P Witnesses:
H ) ’
9__(AX :(Seal)
FILIBERTO ARANDA -Borower
R V/@/L/’,ﬁ‘rm //gtgg ' {Seal)
ANTONIA ARANDA -Borrower
- d
7 ]
e (Seal) VQM«/& i / M--/ d’d . (Seal)
-Botrower RUBEN ARANDR -Borrower
(), (Seal) (Seal)
-Borrower -Borrower
- f5eal) (Seal)
‘B)Hrower -Borrawer
STATE OF ILLINQIS, COeX County ss:
I, 77 srmtency / . A Notary-#rtic in and for said county and stale do hereby certify
that FILIBRRTO A AND ANTONIA ARANDA, HU3PA’.O AND WIFR AND

RUBEN ARRNDA, A SIRGLE PERSON

, personally known to me to be th same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknos/ieds ed that THEY

signed and delivered the said instrument as THEIR free and veluntary act, for the us.s <iid purposes thereln
set forth.
Given under my hand and official seal, this 8TH day of JULY , ~1996 .

My Commission Ex Q&{x\\\\\a\\w&x\nx\&\\\\‘x\\\&\\\\ﬂ\\&\\\\&\\%

e
"OFFICIAL SEAL" | S s A —
Tim Buttimer :

)
¢ Notary Public, State of lllinois X Nolary Public

My Cammission Expires 91497
(;‘a's)}H‘.\)\';3)‘.)))5‘:))3)‘.}‘}5))S‘)“:‘:))"'JB\))Y)\)\)&)‘

]
{
<
$
<
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FHA Case No,
131-8337875 728

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 8TH day of JULY L1996
and is incorrarp'ed into and shall be deemed (o amend and suppiement tlie Mortgage, Deed of Trust or
Security Deed ("Sesvsity Instrument”) of the same date given by the undersigned ("Borrower"} to secure
Borrower’s Note ("INo’c ") to
NORWEST MORTGAGE.iNC,

{the "Lender") of the same date and covering the property describied in the Security Instrument and locaied af:
2516 N AUSTIN, CHICAGO, iIi~ 60639

[Property Address

THE NOTE CONTAINS PROVIS/ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY -PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST 247E CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEP M.IST PAY,

ADDITIONAL COVENANTS. In addition 1o the covenants vnd agreements made in the Security
Insirument, Borrower and Lender further covenant and agree as foliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

‘The interest rale may change on the first day of OCTOBER , 138 , and on that day
of each succeeding year, “Change Dale” means each date on which the interest rate cculd rhange.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index, “ladex” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturily of one your, as made
avaiiable by the Federat Reserve Board, "Current Index® means the most recent Index figure available 30 days
before thie Change Date, If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary, As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development ot his or her designes.” Lender vill give Borrower notice of the new Index.

FHA Multistste ARM Rider - 10/95

. 6011000
. VMP MORTOAQE FOMMS . (I[OOM'H-?‘S; \ m II
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{C) Calculatlon of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TNO AND THRBE-QUARTERS percentage poini(s) ( 2,750 %) o
the Current Index and rounding the sum to the nearest one-cighth of one perceninge point (0.125%). Subject to
the limits stuted in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date

(D) Limits on Interest Rate Changes

The existing i/iciest rate will never increase or decrease by more than one percentage point (1,0%) on
any tingle Change Deie, The interest rate will never be more than five percentage polnts (5.0%) higher or
tower than the initia) Interrstoate, as stated in Paragraph 2 of the Note. '

(E)} Caiculatlon of Paymeat Change

If the interest rate changes on « Change Date, Lender will calculate the amount of monthly payment of
principal and Interest which would be-arcossary to repay the unpaid principal balance in full at the Maturity
Date ot the new interest rate through substantially equal paymenis. In making such catculation, Lender wilf use
the unpaid principal balance which would be-vied an the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prepaymeats to principal. The result of this caleulation will be the
amaun! of the new monthly payment of principal ard Interest.

(F} Notice of Changes

Lender will give natlce to Borrowes of any change in lic laterest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payrent amount is due, and must set forth (i) the
date of the noiice, (ii) the Change Date, (ili) the old Inlerest rate, {iv) the new interest rate, (v) (he new
monthly payment amount, (vi) the Cuirrent Index and the daie it was published, (vil) the method of calculating
the change in monthly payment amount, and {viil} any other Information *viizh may be required by law from
1ime to time,

(s} Effective Date of Chrnges

A new interest rafe caleulated in accordance with paragraphs (C) and (D) of tlis kider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amoual v23inning on the
first payment date which occurs at least 25 days afler Lender has given Borrower the rovies of changes
required by paragraph (F} of this Rider, Borrower shall have no obligation 1o pay any increase i» the monthly
payment amount calculated {n accordance with paragraph {E) of this Rider for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
aceordance with parngraph (E) of this Rider decreased, but Lender failed to give timely notice of the decreass
and Borrower made any monthly payment amounis exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return 1o Borrower of any
excess payment, with interest thercon at the Note rale (a rate equal 10 the Interest rate which should have been
stated in a (imely notice), or (il) raquest that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made,
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
A (Seal) [ m,/ﬂ af'@’.—% (Seal)
Borrower PILIBERTO ARANDA -Borrower
AP o e
a (Seal) 4 t.[?f(f"?f Los €4 Prie P (Seal)
-Borrower ANTONIA M?NDA -Borrower
-Borrowsr RUBEN ARANDA -Borrower
(Seal) (Seal)
‘Borrower -Borrower
@iﬁalmon Faye 3ol 3

£7336

Re7)

ifa

S




UNOFFICIAL COPY

' 9€843640




