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MORTGAGE

THIS MORTGAGE ("Security-Instruraent”) is given on Wednesdny, July 31, 1996

The Mortgagor s
MICHAEL R. ROEM  3p4
CAROLE S, ROHM |, his wife, as joint tenants

("Bomrower"),
This Security Instrument is given to First Alliance Cled't Corporation

which is organized and existing under the laws of the S1ate'o. Culifornia, and whose address is 17305 Von Kerman Ave. Irvine , CA
9274 ("Lender”).

Borrower owes Lender the principal sum of Ninety Two Thousand Tiwes Hundred Eighty and Zero Hundredths Dollars (U.S.
£92,380.00 ). This debt is evidenced by Borrower's note dated the same Cat< as this Security Instrument ("Note®), which provides for
monthly payments, with the full debt, if not paid catlier, due and payuble ou Dciober tst, 2011, This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and il renewals, exlensions and modifications of the Note;
{b) the payment of all other sums, with fateres, advanced under paragraph 7 to proict thic security of this Security Instrument; and
(c} the performance of Borrower's covenants and agrecments under this Securily Instrumer:.and the Note. For this purpose, Borrower
does hereby mortgage, warrani, grant and convey 1o Lender the following described propetty tocnted in COOK County, Ilinois:

SEE ATTACHED EXHIBIT “E" MADE A PART HERETO

9EAR1AR

PREIN: 02-11-313-024
Adjustable Rate Rider attached hereto and made a part hereof as Exhibit ‘A / S
which has the address of 58 FARMGATE LN., PALATINE, llinois 60067 7 %
("Property Address");
TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements, appurtenances, and

fixtures now or hereafter a part of the property. AN replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument a3 the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the cstate hereby conveyed and has the right lo mortgage,
warrant, grant, and convey the Property and that the Property is unencumbered, except for encumbrences of record, Borrower
warrants and will defend generatly the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniferm covernants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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- the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

UNOFFICIAL COPY

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

2. Funds for Taxes and Insurance.  Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay (o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for : (a) yearly laxcs
and assessments which may attain priority over this Securily Instrument as a lien on the Property; (b) yearly leasehoid payments or
ground rents on the Property, if any, (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any
(e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions
of paragraph 8, in bizu of the payment of mortgage insurance premiums. These items are called "Escrow Items.” Lender may, at
any time, collect and ho’! Funds in an amount not to exceed the maximum amount & lender for a federally related mortgage loan
may require for Borrowe!'s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to
time, 12 U.S.C. § 2601 et 52q. ("RESPA "), unless another law that applies to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Finds in an amount not 1o exceed the lesser amount. Lender may estimate the arnount of Funds due on
the basis of current data and reascaablz estimates of expenditures of future Escrow llems or otherwise in accordance with applicable
law.

The Funds shall be held in an ingtiution whose deposits are insured by a federal agency, instrumentality, or eutity
(including Lender, if Lender is such an instituiion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay Escrow
[tems. Lender may not charge Borrower for he'ding and applying the Funds, annually analyzing the escrow account or verifying the
Escrow Items, unless Lender pays Borrower intecest-co the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower Lo pay a one-tiinc charge for an independent real estate tax reporiing service used by Lender in
connection with this loan, unless appiicable law provides otierwise. Unless an agreement is made or applicable law requires interest
to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Boerrower, without charge, an annual accounting of
the Funds, showing credits and debils to the Funds and the purpose. for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Iniinupent.

If the Funds held by Lender exceed the amoumis permiited to be held by applicable law, Lender shatl account to Bommower
for the excess Funds in accordance with the requirements of applicable law.” If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender inay so notify Borrower in-writing, and, in such casc Borrower shall pay to
Lender the amount necessary to make up the deficiency. Borrower shall make ug the deficiency in no more than twelve monthly
payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender snsi prompily refund to Borrower any
Funds held by Lender. If, under paragraph 22, Lender shall acquire or sell the Property, Lencer, orior to the acquisition or sale of the
Property, shall apply »ny Funds held by Lender at the time of acquisition or sale as a credit agaln:t the sums secured by this Security
Instrument. Lg

3. Application of Payments. Unless applicable law provides otherwise, all paymenic-mieived by Lender underts
paragraphs { and 2 shall be applied: first, to any amounts payable under paragraph 2; and second as delip.d in paragraph 3 of the 5
Note. ko

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attribitalle to the Propeny,i’}
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these!
obligations in the manner provided in paragraph 2, or if not paid in that menner, Borrower shall pay them on time directly to the' )
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower
makes these payments directly, Borrower shall promotly futnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bomower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acecptable to Lender; (b} conlests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject 10 a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice ideiifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property lnsurance. Borrower shall keep the improvemenls now existing or hereafer erccted

) ; on the Property insured against loss by fire, hazards included within the term “exiended coverage” and any other hazards, including
‘Moods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, subject o applicable law. The insurance carrier providing the insurance shall be chosen by Bonower

~subject to Lender's approval which shali not be unreasonably withheld, 1f Botrower fails 10 maintain coverage described above,
Lender may. at Lender's option, ohiain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurz.nce policies and renewals shall be accepiable o Lender and shall include a standard mortgage clause. Lender shall have
the right to 10ld the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums
and renewai notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damagsd, it the restoration or repair is economically feasible and Lender's security is not lessened. I the restoration or repair is not
cconomica ly feasible or Lender's security would be lessened, the insurance proceeds shell be applied to the sums secured by this
Security Instrumen?, whzther or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days = wotice from the Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured by this Security
Instrumem:, whether or noviher due. The 30-day period will begin when notice is given.

Unless {.ender and Bomower nierwise agree in writing, any application of proceeds to principal shall not extend or postpone the

due date of the monthly payments refered to in paragraphs 1 and 2 or change the amount of the payments. 1f under paragraph 22 the
Property 15 aequired by Lender, Borzo'wer's right to any insurance policies and proceeds resulting from damage to the Property prior to
the acquisition shall pass to Lender 10 the extont of the sums secured hy this Security Instrument immediately prior to the
acquisition.
[f Borrower obtains earthquike, flood or any othdr hazard insurance, or any other insurance on the Property, and such insurance js not
specifically required by the Lender, then such insuratice shall: (i) name the Lender as loss payee thereunder, and (i) be subject to all
the provisions of this paragraph 5.

6. Occupancy. Preservation. Maintenance and rrotection of the Property; Borrower's Loan Application;

Leaseholds; Condominiums; Planned Unit Develcgemnts, Borrower shall occupy, establish, and use the Property

as Borrower's principal residence within sixty days after the excoution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the, fate of occupancy, unless Lender otherwise agrees in writing,
which consent shall not be untcasonably withheld, or unless extenuating Ci-cumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage, or impair the Property, aliow the Pojerty to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil.or eriminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair th¢ lizn created by this Security Instrument or
Lender's security interest, Borrower may cure such a default and reinstate, as provided in paragraph (9, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lier crzated by this Security” Insirument or Lender's security interest.
Borrower shall also be in default if Borrower, during the loan application process, gave ma.eriraly false or inaccurate information
or stalements to Lender (or failed to provide Lender with any malerial information) in connection with the loan evidenced by the
Note, including, biit not limiled 1o, representations concerning Borrower's occupancy of the Property (s a principal residence. [f this
Security Instrument is on 2 leaschold, Borrower shall comply with all the provisions of the lease. If Botrowr acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in voing. If this Security
Instrument is on aunit in & condominivm or planned unil development, Borrower shal) perform all of 2or-wwer's obligations
under the declaration or covenants creating or governing the condominium or planned unit development, the by-izaws and regulation
of the condemintum or planned unit development, constituent documents.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Propeny
(such as a proceeding in bankruptcy, probate. for condemnation or forfeiture or o enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
seasonable attorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rale and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

iilinois - Single Family - FNMA/FHLLMC UNIFORM INSTRUM 3 of.7
LOL-3005  { Rev, 06/12/96) Borrower's Initals : Qﬁp

7/31/96 16:07:11 LOS Version: 2.0.0

56

-_-f";x

£

<Ly




UNOFFICIAL COPY




UNOFFICIAL COPY

8. Mortgage Insurance. If Lender required mortgage insurance ns a condition of making the loan sscured by this Security
. Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. I, for any reason, the mortgage
insurancs coverage required by Lender lapscs or ceases to be in effect, Borrower shall pay the premivms required to obtain coverage
" substantialiy equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost 1o Borrower of
the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender. If substantially equivalemt
‘mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
imortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased lo be in effcel, Lender will
accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve paymenis may no longer be
required, at the option of Lunder, if morigage insurance coverage (in the amount and for the period that Lender tequires) provided by
an insnrer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or 16 provide a loss reserve, unti! the requitement for mortgage insurance ends in accordance with any
writien agreement be:wezn Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the tine of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The procecds of any uward or claim for damages, direct or consequential, in connection with any
condemnation or other taking oo any part of the Property, or for conveyance in lieu of condemnatio, are hereby assigned and shall be
paid to Lender.

[n the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Security Insirument,
whether or not then due, with any excess paid to Bosrower. In the event of a partial taking of the Propenty in which the fair market
value of the Property immediately before il taking is equal to or greater than the amount of the sums secured by this Security
[nstrument immediately before the taking, unless daivower and Lender otherwise agree in wriling, the sums secured by this Security
{nstrument shali be reduced by the amount of e proceeds multiplied by the following fraction : (a) the total amount of the sums
secured immediately before the taking, divided by (2)ipz-fair market value of the Property immediately before the taking. Any
balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Propenty
immediately before the taking is less than the amount of the sms secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing of unless applicable faw otaerwise provides, the proceeds shail be applied 1o the sums secured by
this Security Instrument whether or not the sums are then due. If the P operty is abandoned by Borrower, or if, after notice by Lender
to Borrower that the condemnor offers to make an award or seitle a claumior damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized o collect and - azply the proceeds, at its eption, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, wietaer or not then due,

Unless Lender and Borrower otherwise agree in writing, any applicalion of proczeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amoup: of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Zxtension of the time for payment or
modification of amortization of the sums secured by this Security Insirument granted by Leader to any successor in interest of
Borrower shall not operate to release the fiability of the original Borrower or Borrower's successors in interest, Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time Vor payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver nc copreciude the exercise
of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The coep<ats and agreements
of this Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subjeci o the provisions of
paragraph 18. Borrower's convenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only te mortgage, warrant, grani and
convey that Borrower's inlerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security [nstrument; and (c) agrees that Lender and any other Borrawer may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Berrower's consent,

13, Loan Charges. [f the loan secured by this Security Instrument is subject (o a law which sets maximum loan charges,
and that Jaw is finally interpreted so that the interest or other loan charges collected or 10 be collected in connection with the loan
exceed the permitted himits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 1o Borrower.
Lender may choose to muke this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces pringipal, the rcduction will be treated as a partial prepayment without any prepayment charge under the Note.
Ninois - Single Family - FNMA/FHLLMC UNIFORM INSTRUM 4 of 7 -
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14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing 1t by tirst class mail unless applicable law requires usc of another method. The notice shall be directed to the Propenty
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrawer. Any natice provided for in this Security
Instrument shall be deemed 1o have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the Jaw of the
junsdiction 1n which the Froperty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable,

16. Borrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Rehabilitelion Loan Agreement. Borrower shall fulfilil all of Borrower's obligations under any home
rehabihitation. improver:ent, repar, or other loan agreement which Borrower enters into with lender, Lender, at lender's option, may
require Borrower to exerute and deliver to Lender, in a form acceptabie to lender, an assignment of any right, claims or defenses
which Borrower may have against parties who supply labor, materials or services in connection with improvemenis made to the
Property.

18. Transfer of the Proporty or u Beneficial interest in Borrower. If all or any part of the Property or any
interest 1n 1115 sold or lransterred | 0. ' a benenicial tnterest yn Borrower 1s sold or transferred and Borrower is not a natural person )
without [.ender’s prior wrilten consent, Lowsler may, al its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this optitii lal! not be exercised by Lender if exercise is prohibited by federal law as of the dute of
this Security Iastrument. If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the-artice is delivercd or maited within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay w&cod sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without farrier notice or demand on Borrower,

19, Borrower's Right to Reinstate. I burrav-z- meets certain conditions, Borrower shall have the right to have
enforcement of this Secunty instrument discontinued al any titae prior to the earlier of: (a) 5 days (or such other period as applicable
law may specify for reinstaiement) before sale of the Property pursura? to any power of sale contained in this Security Instrument;
or (b) entry of a judgment enforcing this Security Instrument, Those Coruitions arc thet Borrower: (a) pays Lender all sums which
then weuid be due under this Security Instrument and the Note as if no acceiesalion had occurred; (b) cures any default of any other
convennnts or agreements; (¢) pays all expenses incurred in enforcing this/ Security Instrument, including, but not limited to,
reasonable altorneys' fees . and (d) takes such action as Lender may reasonably iequire to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and 1he abligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not-apriy in the case of acceleration under
paragraph 18,

20. Sale of MNote; Change of Loan Servicer. The Note or a partial interest inth: Note (together with this Security
Instrurnent) may be sofd one or more times without prior netice lo Borrower, A sale may result ‘n a change in the entity (known
as the 'Loan Servicer") that collects monthly payments due under the Note and this Security Instrumeai. - fhere also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan Servicsr. Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the »ame and address of
the new Loan Servicer and the address to which paymenls should be made. The notice will also contain any ‘other information
required by applicable faw.

21. Hazardous Substances.  Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any
Hazasdous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is. in violation of any Enviromental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quaniities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
10 maintenance of the Property,

Berrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenlal or regulatory agency or private party nvolving the Property and any Hazardous Substance or Environmentai Law
of which Borrewer has actual knowiedge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
rerneval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall Promptly take all
necensary remedial actions in accordance with Environmental Law.
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As used in this paragraph 21, "Huazardous Substances” are those subsiances defined as \oxic or hazardous substances by
Enviromental Law and the following substances: gasoline, kerosenz, other flammable or toxic petroleum products, 1oxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and iadioactive materials. As used in this paragraph
21, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental profection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratizs: Remedies, Lender shail give notice 10 Borrower prior to accleration following Borrower's breach of
any covenant or agraeinent in this Security Instrument (but not prior to acceleration under paragraph 18 unless applicable law
pravides otherwise). The nevive shall specify:  (a) the defaunit; (b) the action required 1o cure the default; (¢} a date, by which the
default must be cured; ana f-that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured Oy this Security Instrument, foreclosure by judicial proceeding, and sale of the Property. The
notice shall further inform Borrower ol the right o reinstate after tcceleration and the right to assertin the foreclosure proceeding
the non-exisience of n default or any-<iner defense of Borrower to acceleralion and foreclosure. If the defaudt is not cured on
or before the date specified in the nolice! Linzer at its option may require immediate payment in full of all sums secured by this
Security Instrument withowt further demandand may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled 10 coliect ull expenses incurred in pussuing the remedies provided in this paragraph 22, including, but not fimited to,
reasonable attorney’s fees and costs of title evidence.

23, Assignment of Rents., Appointment of ReCeiver, Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided 1nat Borrower shall, prior o acceleration under paragraph 22 hereof or
abandonment of the property, have the right to coliect and retain such rents as they become due and payable,

Upon acceleration under paragraph 22 hereof or abandonment- of-the Property, Lender, in person, by agent or by judicially
appointed receiver shall be entitled to enter upon, take possession ¢fapd mannge the Property and to collect the rents of the Property
including those past due. All rents collected by Lender or the reeiver sizul Gt applied fiest lo payment of the costs of management of
the Property and collection of rents, including, but not limited to, receiver's «ezs, premiums on receiver's bonds and reasonable
attorneys’ fees, and then Lo the surns secured by this Mortgage. Lender and the >eceiver shall be liable to account only for those rents
actuallly recetved.

24. Release.  Upon payment of all sums secured by this Security Instrument,; Lender shall release this Security Instrument
without charge 1o Borrower. Borrower shall pay any recordation costs,

25. Waiver of Homestead,  Borrower wavies all right of homestead exemption in.(zz Property,

26. Statement of Obligation Fee.  Lender may collect a fee not to exceed the maxiinim amount permitted by Jaw for
furnishing written loan bafance or {ull prepayment information direcily to or on the behalf of the Borrewer.

27. Riders to this Security Instrument. [fone or more riders are executed by Borrower and .erorded together with this
Security Instrument, the convenants and agreements of each such rider shali be incorporated into and shal? arend and supplement the
covenants and agreements of this Security Insirument as if the rider(s) were a part of this Security Instrumeori,

ICheck applicable box(es)]

L
@ Adjustable Rate Rider D Condominium Rider D Prepayment Rider &7}
[ Graduated Payment Rider D Planned Unit Development Rider D I-4 Family Rider ,f;,.
{ ] Baitoon Rider D Rate Improvement Rider ] Biweekly Payment Ridap‘}
[} Fixed/Siep Rute Rider DA Assumatility Rider [} Second Home Rider  '»a

[ Other (s) [Specify] €9
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

instru ipar(y rider(s) executed by Borrower and recorded with it.
i ami— (ol 3 R/
(SEAL) : (SEAL)
MIEHAEL R. ROHM CAROLE S. ROHM
A (SEAL) (SEAL)

(Sysaze Befow This Line Rescrved For Acknowledgment)

State of Hlinois, COOK County ss:

I HOLLY A. FRYMAN 2~ ,a Notary Public in and for said county and state, do hereby cetify that

MICHAEL R. ROHM
CAROLE S. ROHM

personally known to me to be the same person(s} whose aame(s) subscribed ic IH@W instrument, appeared before me this day
in person, and acknowledged that signed and delivered the said instament as _"_ ) qv=4 free and voluntary act, for

the uses and purposes therein set forth, . tk
Given under my hand and official seal, this __ l 2 day of " Lcﬁlﬁ ,
< — _,:/
|
!
s

My Commission Expires : ?\\\quq
\ Notary Public
This instrument was prepared by
(Name} First Alliance Credit Corporation : '

{Address) 3800 North Wilke Roud, Suite 475, Arlington Heighis, 1L 60004

£.36

oF

“OFFICIAL SEAL"
HOLLY A. FRYMAN

Notary Public, State of ffinols
My Commission Expiras 2/10/99

¥

‘wh

-

i e a2 e s
Pty

v

(This area for official notarial seal)
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Loan Number : 02201370

ADJUSTABLE RATE RIDER
(6 Monith LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this  3lst  dayof July , 19% |
-and is incorporited into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Bomower's Adjustable Rate Note (the "Note") to

First Alliance Credit Corporation, A California Corporation
(the "Lender™) of the same daic and covaring Lhe property deseribed in the Security Instrumenl and located at;

58 FARMGATE LN.. PALATINE, IL 60067
[Property Address]

THE NOTE CONTAIMS TROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. ' TPE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TiMZ AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ~In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follow

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides {or an initial interest rate of 2.750% . The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CTHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of April . 1997 , and on that day
¢very 6th month thereafter. Each date on which my interest rate could ctarge is called a "Change Date”,

(B) The Index
Beginning with the first Change Date, my interest rate will be based on-si Index, The "Index" is the average of interbank

offered rates for six month United States dolar deposits in the London market baded oa Auotations of major banks ("LIBOR"), as
published ir The Wall Street Journpl, The most recent Index figure available as ~i *ie date 45 days before each Change Date is
called the "Current Index.”
(C) Calcutation of Changes
Before cach Change Date, the Note Holder will c.aluulatc my new inlerest rate by adding
Five and Nine Hundred Ninety Thousandths percentzge poinis (5.990%)

1o the Current Index. The Note Holder will then round the result of this addition to the nearest one-vieh:h of one persentag point
(0.125%). Subject to the limits stated in Section 4 (D) below, this rounded amount will be my new “ipierzsi rate until the next
Change Dats.

The Nob: Holder will then deterriine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that I am expected (o owe at the Chinge Date in full on the maturity date at my new interest rate in substantially equil payments.
The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate (hanges

The interest rate T am raquired to pay at the first Change Date will not be greater than ~ 9.750%  orless than  8.750%
Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than one percentage point {1.0%)
from the rate of interest [ have been paying for the preceding six months. My inlercst rate will never be greater than  15.750%
or less than 8.750% . v

{E) Effective Date of Changes
My new interest rate will become effective on each Change Date. T will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

3%

FA A
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Loan Number : 02201370

(F} Notice of Changes

The Note Holder will deliver or mail to me a nolice of any changes in my interest rate and the amount of my monthly payment
before the effective date uf any change, The notice will include infarmation required by law to be given me and also the title and
telephone number of a person who will answer any question I may have regarding the nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenar: 18 of the Security Instrument is amended to read as fotlows:

Transfer of the rraperty or a Beneficial Interest in Borrower. [f all or any part of the Property or any interest in
it is sold or transferred (02 '1ha beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written conssal) Lender may, al its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, (2t option shall not be exercised by Lender if exercise is prohibiled by federal law as of the
date of this Security Instrument Leader also shali not exercise this option if : (a) Borrower causes to be submitted to Lender
information required by Lendler to evulvate-the intended wransieree as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and thal the risk of a breach of any
covenant or agreement in this Security Instipzat is acceplable to Lender.

To the extent permitted by applicable law, Leader, may charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferce-tosign an assumplion egreement Lhat is acceptable to Lender and that obligates
the transteree to keep all the promises and agreementsrozde in the Note and in this Security Instrumenl. Borrower will continue to
be obligated under the Note and this Security Instrument vil=ss Lender releases Borrower in writing.

If Lender exercises the option to require immediate paymeztin full, Lender shall give Borrower notice of acceleration, [f
Borrowes fnils 1o pay these sums prior {0 the expiration of this perion, Lender may invoke any remedies permitted by this Security
Instrument without further Notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenant’ contained in this Adjustable Rate Rider.

Wy Z D Lol S RLT iy o

MICHAEL R. ROHM / Date CAROLE S. ROHM

MULTISTATE ADJUSTABLE RATE RIDER - Single Family - LIBOR INDEX FORM Page 2 of 2
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ASSUMABILITY RIDER

Loan Number : 02201370

|

THIS ALSUMABILITY RIDER is made this 3st day of July , 1996 ,
and is incorporated into ind shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
~Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Note (the "Note"} to

First Alliance Credit Corporation
(the "Lendet ") of the same date and covering the property described in the Security Instrument and located at:

58 FARMGATE LN., PALATINE, IL. 60067
(Property Address]

ADDITIONAL COYENANTS,  Inaddition to the covenants and agreement made in the Security Instrument, Borrower and
Lender turther covenan:ap2-agree as follows:

TRANSFERR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniforir, Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bereflcial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred {or if a beneficial interescin. Borrower is soid or transferred and Borrower is not 2 natural person ) without
Lender's prior writien consenl, Lender may, at'its ontion, require immediate payment in fult of all sums secured by this Security
Instrument. However, this option shal) not be excreised by Lender if exercise is prohibited by federal law as of the daie of this
Security Instrument. Lender also shall not exercise this.ondsn if: (a) Barrower causes to be submitted to Lender information required
by Lender ta evaluate the intended transferee as if a nev loan were being made (o the transferee; and (b) Lender reasonably
determine. that Lender'’s security will not be impaired by the loar, assumption und that the risk of a breach of any covenant or
agreement ir this Security Instrument is acceptable to Lender.

Tothe cxtent permitted by applicable law, Lender may charge a rcasonable fee as a condition to Lender’s consent to the loan
assumption. Lender may also require the transferee (o sign an assumption «ag eement that is acceptable to Lender and that obligates
the transitree to keep all the promises and agreements made in the Note and i nis Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases Borroiver iur sriting.

Il Leider exercises the option to reguire immediate payment in full, Lender shail give Borrower notice of acceleration,  If

Borrower tails to pay these sums prior to the expiration of this period, Lender miay invoke any vemedies permitted hy this Security
Instrumnett without further Notice or demand on Borrower.

BY SIGMING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Assumabiing Rider.
YA L F/J 78 _ - X{f%}/?L

MICHAEL R. ROHM Pate CAROLE 8. ROHM Date

Date Date g,

MULTISTATE ASSUMABILITY RIDER - Single LOL-KA (Rev. 09/29/95) Wllinois
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EXHIBIT "B"

LEGAL DESCRIPTION

LOT 50 (EXCEPT THAT PART THEREOF DESCRIBED AS FOLLOWE: BEGINNING AT
THE LOT CORNER COMMON TO LOTS 50 AND 51 ON THE RIGHT OF WAY LINE
OF FARM GATE LANE; THENCE NORTHEASTERLY ALONG THE NORTHWESTERLY
LINE OF I.OT S50, NORTH 58 DEGREES, 32 MINUTES Q2 SECONDS EAST,
A DISTANCE OF 118.34 FEET TO A CORNER OF SAID LOT 50; THENCE
SOUTH 51 DRGAFES 25 MINUTES 03 SECONDS WEST, A DISTANCE OF 121.18
FEET TO A FOINT ON THE SAID RIGHT OF WAY LINE OF FARM GATE LANE;
THENCE NORTHWEST LY ALONG THE SAID RIGHT OF WAY LINE, BEING A
CURVED LINE CONYEYED TO THE NORTHEAST, OF 60 FEET IN RADIUS, FOR AN
ARC LENGTE OF 15.17 FRET TO THE POINT BEGINNING} ALL IN PEPPER TREE
FARME TUNIT NO. =, BRING A SUBDIVISION OF PART OF THE SOUTHWEST
1/4 OF SECTION 11, TO(WMUTAIP 42 NORTH, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCCRDING TO THE PLAT THEREOF RECORDED JUNE 4,
1370, AS DOCUMENT NO. 21,..74,920, IN COOK COUNTY, ILLINOIS.

PERMANENT TAX NUMBER: 02-1../312-024
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