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COOR COUNTY RECORDER

MORTGAGE
THIS MORTGAGE (Strishy Interest) is given on August 09, 1996
The Mortgagor is James Lq, o7d Zorn and Lia Marie Zorn, Husband and Wife, as Joiat Tenants
{herein 'Borrower or Mortgagor’y - This Security Instrument is given toWansau Mortgage Corporation dba First Jliinnis .
Mortgage Services an Nlinois Corooration whose address is 400 West Roosevelt Road, Suite LA, Wheaten, IL 60187 ihicrein .
"Lender or Morigagee®). ’

{Space above this line for Recorder's use} ¢
[
A

Barrower owes the Lender the principal sut of .S, $132,000.00 (One Hundred Thirty Two Thousand and no/100 Dollars).
This Debt is evidenced by Borrower's Note dated the same date as 1his Security Insirument (herein "Note™), which provides for
monthly payments, with full debt, if not carlier paid, dic and payable on September 01, 2026.

This Security Instrument secures 1o Lender: (a) the repavipcnt of the debt evidenced by the Note, with fnterest, and all renewals,
extensions and modifications of tae Note; (b) the payment of all other sums, with interest, advanced under paragraph 7, to protect -
the security of this Mortgage; and {c) and the perfermance of Borowers covepants and agreements under this Security Insimmest
and the Note. Borrower does hereby mortgage, grant aad coavey 15 leader the following DESCRIBED Propeny located in the City
of Chicage, Cook County. State of linois.

UNIT 545-1 TOGETHER WITH ITS UNDIVIDED PERCENTAGE W} (ZREST IN THE COMMON ELEMENTS IN 545-
553 MELROSE CONDOMINIUM AS DELINEATED AND DEFINID IN THE DECLARATION RECORDED AS
DOCUMENT NUMBER 24473786, AS AMENDED FROM TIME TO TIME, IN'THE SOUTHWEST 174 OF SECTION 1],
TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MEFURMAN, IN COGK COUNTY, ILLINOIS.

=20

96647457

P.I.N. #14-21-314-050-1001

and which bas the address of 545 W. Melrose Street #1, Chicago, IL, 60657
(berein "Propenty Address”):

TOGETHER WITH ali the improvements pow or hereafter erected on the Propeny, and all casemenls, 2ppurfenances, and
fixtures, aow or hereafier a part of 1his Property. All replacements and additions shall also be covered by this Security Instrment.
All of the foregoing is referred to in this Securiiy Insiroment as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of 1be estate hereby conveyed and has the right (o morigape,
grant and convey the Peoperty and thal the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against ali claims and demands, subject 1o any eacambrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenrants with limited
variations by jurisdiction to constituie a uniform Sccurity [asirument covering real Property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Barrower shall prompily pay when due the principal
of and interest an the debt cvidenced by the Note and any prepayment and late charges under the Note.

2. Fands for Taxes and Insurance. Subject 1o applicable law or 10 a wrilten waiver by Lender, Borrower shall pay to Lender
on the day moathly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly laxes and
assessments which may attain priosity over this Security Instrament 25 alien on 1he Propenty; (b) yearly leaschold payments or
ground rents om tke Property; if any; (c) yearly hazard or Praperty insurance premiums; (d) yearly flood insurance premiums, if any:
(e) yearly mortgage jn:urance premivms, if any; and (f) apy sums gayabie by Borrower to Lender, in accordance with the provisions
of paragraph 8, in new-of the payment of morigage insurance premiums. These items ase called "Escrow Items.” Lender may, al
any time, collect and Lol Funds in an amount not to excecd the maxintim amounl 2 Lender for a federally related mortgage loan
may require for Borrowe's <scrow account nnder the Federal Real Estate Settlement Procedures Act of 1974 as amended from lime
1o time, 12 U.5.C. d 2601 eisraa. ("RESPA"), unless another faw that applics 10 the Funds sets 2 lesser amonnt. If so, Lender may,
at any time collect and hold Fuudsin 20 azount not to exceed the Jesser amount. Lender may estimate the amount of Funds duc on
the basis of curreal data and reasonibl: estimates of expenditures of future Escrow ltems or otherwise in 2ccordance with
applicabie law.

‘The Fapds shall be held in an institution viose depasits are insured by a federal ageacy, instrumentality, or entity (including
Leader, if Lender is suck an fastiiution) o in any-Tederal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow licms.
].ender may not charge Borrower fer holding and applyiag the Funds, annually analyzing the escrow accousi, or verifving the
Escrow [tems. unless Lender pays Borrower interesi o7 the Fuads and applicable law permits Lender to make such a charge.

However, Lender may require Borrower 1o pay a one-dme ~narge for an independent real estate tax reporting service used by
Lender in concection with this foan, unless applicable law [ rovides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shail oot be required to pay Borrower any interest or camings on the Funds. Borrower and
Lender may agree in writing , however, that interssi shall be paid n ihe Funds. Lender shall give 1o Borrower, without charpe, 2n
annual accounting of Ihc Funds, showing credits and debits to the Furds and the purpose for which each debit 1o the funds was
made. The Funds are pledged as additional security for all sums securcd oy ibis Security Instrment.

If the Funds beld by the Lender exceed the zmounts permitled to be beld ty applicable faw, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable Jaw.i{ the 2mount of the Funds held by Lender at any time
is not sufficient o pay the Escrow [tems when siue, Lender may so notify Borrow'r in writing, and, in such case Borrower shall pay
to Lender the amount necessary ta make up the deficiency. Borrower shall make up vuedsficiency in no more than twelve menthly
payments. at Lenders sole discretion.

Upon payment in full of all sums secured by this Sccunity [nstrument, Lender shall prow miy refund to Borrower any Funds
held up by Lender, {f, under paragraph 21, Lender shall acquire or sel) the Property, Leader, prior to the acquisition or sale of the
Property. shall apply any Furds held by Lznder at the time of acquisition or sale as a credit against thc sums secured by this
Security Iasirument.

3. Application of Payments. Unless applicable law provides ctherwise, all paymenis received by Lesdsr under paragraphs 1 o
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable und:r paragraph 2; third, to
interest due; {ourth, to principal due; and [2st, to any late charges due under the Note. m

4. Charyes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable to the Property which Q
may allaip prioriiy over this Securily [astrument, and leasehold paymeats or ground rents, if any. Borrowsr shall pay these Y
sbligations in the manner pravided in paragragh 2, or if not paid in that manner, Borrower shall pay them on time directly o the  (Q
persoa owed payment. Borrower shall promptly furnisk to Lender all notices of amounts 1o be paid under this paragraph. If ~J
Jorrower makes these payme:nls directly, Borrower shall prompily fumnish to Lender receipts evidencing the paymenis.

Barrower shall prompily discharge any licn which has prierity over this Security Instrument unless Bortower: (a) agyees in
wriling to the payment of the: obligation sccured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of 1he licn in, legal proceedings which in the Lender's opinion operate to prevent the erforcement of
the lien; or (¢) secures from the bolder of the lien an agreement satisfactory o Lender subordinating the liea 1o this Sccurity
Instrument. [f Lender detertiines that any part of the Property is subject to a lien which may attain priority over ihis Security
lastrument, Lender may give Borrewer a eotice of identifyieg the lien. Borrower shall satisfy the lien or take ore or more of the
actions set forth above within 10 days of the giving of nolice.

orm 3013 2/90 (prge 2 of 6 pages)




. UNOFFICIAL COPY




| S

UNOFFICIAL COPY {.

5. Hazard or Property Insurance. Bomower shall keep the improventents now cxisling or hereafter erected on the Property
4 insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
" flooding, for which Lendir requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender

* requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall net be

. nareasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al Lender’s option, obiain coverage 1o

+- protect Lender’s rights in the Property in accordance with paragraph 7.

. All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause, Lender shall
have the fght 1o hold the policies and renewals. [f Lender requires, Borrower shall prompily give 1o Lender all receipts of paid
premiums and tezewal natices. [n the event of loss, Borrower shall five prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if nol made pramptly by Borrower.

Unless Iender ans Borrower otherwise agree in writing. insurance proceeds shall be applied to restoratiorn or repair of the
Property dactaged, il th. resteration or repair is economically feasible and Lender's securily is not lessened. If the restoration or
repair is not cconomicaity f+asible or Lender's <scurity would be Iesscned, the insurance proceeds shali be applicd to the snms
secured by this Security \noimiment, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does aot answer . t2in 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
L.ender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security [ostrument, whether ‘o7’ not then due. The 30-day period will begin when the potice is given.

Unless 1.coder and Borrower ofhirwise agree in writing, any application of proceeds 1o principal shall not extend or postpons
the due date of the monitly payments refcrred o in paragraphs 1 and 2 or change the amonnt of the payments. [f under paragraph
21 the Property i5 acquired by Leader, Borrower’=-sight 1o any insurance policics and proceeds resulting from damage to the
Property prior to the acquisition shall pass 1o Leader to the extent of the sums secured by this Security Instriment immediately prior
to the acquisitian.

6. Occupancy, Preservation, Maintenance and Frof:ction of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, estaviish, and use the Property as @arrower’s principal residence within sixty days aficr the cxecution of this
Security [astrument and shall conlinue lo occupy the Property as borrower’s principal residence for at least one year after the date
of occupancy, naless Lender otherwise agrees in writing, which corseat shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyend Borrower's control. Borrowe:r sliall not destroy, damage or impair the Property, allow the
Property 10 deteriorate, or commit waste on the Property. Borrower siial)vs in default if any forfeiture action or procceding,
whether civil or ¢riminal, is begun thai in Lender’s good faith judgment cov’y result in forfeiture of the Property or othenwise
materially impair the lien crcaied by this Security Insirument of Lender’s secrziiy interest. Borrower shall also be in defauit if
Borrower, during the loan application process, gave maierially false or iraccurate infcrmation or statements to Lender (or failed 10
provide Lender with any material information) in connection with the [oan evidenced by the Nole, including, but not limited 1o,
representations concerning Borrower's occopancy of the Property as a principal residetce. !f this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires Z+2-title to the Propenty, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenauls and agreements contained in
this Securily Instrument, or there is a legal proceeding that may sigpificantly affect Lender's rights (a thz Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or 1o enforce faws or regulations), th<a L:nder may do and pay
for whatzver is necessary to protect the vatue of the Property and Lender’s rights in Ihe Property. Lender’s 7<inns may include
oaying any sums secured a licn which has priority over this Securily Instrument, appearing in courl, paying rexiomble attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have
to do s0.

Any amoun!s disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrowsr and Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with inlerest upon notice from Lender to Borrower fequesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
instrument, Borrower shall pay the preminms required o maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage sequired by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, al a cost substantially equivalent 1o the cost
ic Borrower of the morigage insurance previously in effect, from an aliernate mertgage insurer 2pproved by Lender. I
substantiaily equjvalent mortgage insurance coverage is nol available, Borrower shall pay to Lender each morih a sum cqual to

AR N

Forin 3015 9/50 (page 3 of 6 pages)

-

o

LePLTII6




UNOFFICIAL COPY

n"er .
: 4{
r)




UNOFFICIAL COPY

one-twelfth of the vearly mortgage insurance premium being paid by Borrower when the insurance coverage lipscd of ceased 1o be
in effeci. Lender will accept, use and retain these payments as a loss reserve in lien of morgage insurance. Loss reserve paymenis
may no longer be required, at the option of Lender, if morlgage insurance coverage (in the amount and for {he period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the preminms
required to maintain mongage insurance in ¢ffect, or 1o provide a loss reserve, uatil the requiremeni for morigage insurance cods in
accordance with any wrilicn agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Leader shall give
Borrowsr nctice at the fime of or prior to an inspection specifying reasonable cause for the inspeciion.

1€. Condemnation. The proceeds of any award or claim for damages, dircect or consequential, in connection with any
condemnaticn or olker taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid tc Lender.

In the event of @ 1ot taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whetker or coi then dus, #7ith any excess paid to Borrower. I the event of a partial taking of the Property iz which the fair markel
value of the Property imn:~<iziely before the taking is equal 1o or grealer than the amount of the sums secured by this Security
Instrument i:nmediately belorsthe taking, unless Borrewer and Lender otherwise agree in wriling, the sums sccured by this
Security Instrument shall be reauced by the amount of the proceeds multiplied by the following fraction: (a) the tolal amouni of
the sums secured immediately before the taking, divided by (b) the fair market value of the Propenty immediatcly before the 1aking.
Any balance shall be paid to Borrowe.. In the event of a partial taking of the Property in which the fair market valuc of the
Propenty immediately before th taking is ‘es< t%an the 2mount of the sums secured immediately before the 1aking, unless Borrowes
and Lender ntherwise agree in writing or unicss arplicable law otherwise provides, the proceeds shall be applicd to the sems
secured by this Security Instrument whether or 6ol the sums are then due.

Unless .ender and Barrower otherwise agree in/wrting, any application of proc:eds lo principal shall not exic 3 or postpone
the due date of the monthly payments referred to in paragriphis 1 and 2 or change the amonnt of such paynient.

t1. Barrower Not Released; Forbearance By Lendes ivot a Waiver. Extensicn of the time for paymeat or modificaiion of
amortization of the sums secured by this Security lnsirument granted by Lender to any successor in interest of Be:rower shall not
operate to refease the liability of the original Borrower or Borrowsr’s successors in interest. Lender shall not be reqquired 1o
commence proceedings against any successor in iaterest or refuse to-<xtend time for payment or otherwise medify tmortization of
the sums secured by this Sccurity Instrument by reason of any demana w124¢ by the criginal Borrower or Borrower's successors in
interest . Any forbearance by Lender in excrcisiog any right or remedy shat! nnt be 3 waiver of or preclude the exercise of any right
or remedy.

12. Successers and Assigns Bound; Joint and Several Liability; Co-signers. Tic covenants and agreements of this Security
Instrument shal! bind and beaefit the successors and assigns of Lender and Borrowei: suhiect to the provisions of paragraph 17.
Borrower's covenants ard agreements shall be joint and several. Any Borrower who co-sipns this Security Tnstriment but does nol
execute the Note: (a) is co-signing this Security Instrumeat only to mortgage, grant and convey-thai Borrower’s inlerest in the
Property under tke terms of this Security Instrumeat; (b) is not personally obligated 1o pay the suws secured by this Security
lastrument; and (c) agrees that Lender and any other Borrower may agree lo exiend, modify, foriear rz.make any accommodations
with regard to the t=rms of this Security Instrumeiit or the Note without that Borrower’s consent.

I3. Loan Charges. If ihe loan secured by this Security Instrumient is subject to a law which sets maip i loan charges, ard
that law is finally isterpreted so that the interest or other loan charges collected or to be collected in conneciivu with the loan
exceed the permitied limits, then: (a) any such foan charge shall be reduced by the amount necessary 1o reduce !¢ charge 1o the
permitted limit; and (b} any sums already coliected from Borrower which excceded permitted limits will be refunded 1o Borrower.
Lender may choose to make this refund by reducing the principal owed noder the Note or by making a direct payment to Borrower.
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any nctice to Borrower provided for in this Security Instrumeni shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method, The wotice shall be directed to the Property Address or any
other address Borrower designales by natice to Lender. Any notice to Lender shall te given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any nolice provided for ia this Security Instrument
shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal Jaw and the law of the jurisdiction in
which the Property is locztsd. In the cvent that any provision or clause of this Secrity instrament or the Note conflicts with
apolicable law, such conflict shall not affect other provisions of this Security Instrurzenl or the Note which can be giver effect
without the conflicting provision. To this end the provisioas cf this Security Instrument and the Note are declared 10 be severable.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument.
* 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Propenty or any inlerest in it is
“told or transferred (ot if a beneficial interest in Borrower is sold ar transicrred and Borrower is not 4 natnral persen) without
Leader's prior written consent, Leader may, ai its option, require immediate pavment in full of all sums secured by this Security
Anstrument. However. this option shall not be cxercised by Lender if exercise is prohibited by federal [aw as of the date of this
Security Instment.

If Lender exetcises this option, Leader shall give Borrower potice of aceeleration. The notice shall provide a period of uot
less than 3i) days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Insicument. If Bosrower fails fo pay these sums prior to the expiration of this period, {ender may invoke any remedics permitted
by 1his Security Ios"rument without farther notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets ceftain conditions, Borrower shal) have the right to have eaforcement
of this Security in<zuzcat discontinued at any iime prior to the carlier of: (3} 5 days (or such other period as applicabie law may
specify for reinstatericat) tefore sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
catry of a iudgment eaforins this Security Issirument. Those conditions are that Bosrower: (a) pays Lender ail sums which then
would be due under this Secuds'y Tasirument and the Note as if no acceleration ocourred; (b) including, bui net limiled 10,
reasonable attoraeys” fecs; and {d)«axss such action as Lender may reasopably require to assure that the liea of this Security
Instrument, Lender’s rights in the Froperty and Borrower's obligation to pay the sums secured by this Security Instrument shall
continte unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effeclive as if go acceleration had ovariroa. However, this right 1o reinstate shai! not apply in the case of acceleration vnder
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial inicrest in the Note (iogether with this Sccurity
Instruzient) may be sold one or more times withont prcr notice to Borrower. A sale may result in a change in the entity (known as
the *Loan Servicer™) that collects monthly payments die urder the Note and this Sccurity Instrament. There also way be cnc or
more changes of the Loan Servicer unrelated to a sal2 of s: Note, [f there is a chaage of the Loan Servicer, Borrower will be given
written potice of the change ir accordance wilh paragraph 14 “oove and applicable 1aw, The gotice will state the name and address
of 1he new Toan Servicer and the address lo whick payments shoo'a be made. The notice will contain any other information
required by applicable law.

20. Hazardous Substatices. Borrower shall nol cause or permil i presence. use, disposal, storage, of release of any
Hazardous Substances oz or in the Property. Borrower shall not do, nor W’av anyore else to do. anything affecting the Property
that is in violaiion of any Environmental Law, The preceding two sentencecsgall_not apply to the presence, use, or storage on the
Property of small quantities of hazardous Substances that are generally fecogiized to Le appropriate to normal sesidential uses and
to mainienance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, urinand, fawsuit or other action by any
goverumental or segulatory agency or privaie party involving the Property and any Hazards.s Substance or Eaviromaental Law of
which Borrower has a-tual knowledge. If Borrower feams, or is nolified by any govemmental 1 regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borror+cs shall nrompily take all
decessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are ihose substances defined as toxic or Lazgdous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petsoleum products, toxic pesticides
and herbicides, volasil: solvents, materials, conlaining asbestos or formaldchyde, and radioactive materials. Ao wied in this
paragraph 20, "Envirosmeatal Law" means federal laws and laws of the jurisdiction where the Propenty is located that relate o
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration fellowing Borrower’s breach of any
covenant or agreement i this Security Instrument (but not prior lo acceleration uader paragraph 17 unless applicable law provides
otherwise). The notice shall specify: (a) the defanlt; (b) the action required to curc the default; (c} a daie, ot Jess than 30 days
from the date the notice is given tc Borrower, by which the default must be cured; and (d) that failure 1o cure the default on or
before the date specified ie the notice may result in aceeleration of the sums secured by this Security Iostrument, foreclosnre by
judicial proceeding and sale of the Property. The notice shall fustker inform Borrower of the right to reinstate afier aceeleration and
the right to assert i whe (oreclosure proceeding the non-cxistence of a default or any other defense of Borsower to acceleration and
foreclosnre. If the default is not curcd on or before the dare specified in the uotice, Lender a1 its option may require immediate
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payment in full of all sums .<cured by this Security
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Instrument withoul further demand and may foreciose this Security Instrument

- b} judicial proceeding. Lender shall entitled to collect all expenses incurred in pursuiag the remedies provided in this paragraph
"1 21, inciuding, but not limited 1o reasonable attoruey fees and cosi of title evidence.
22. Release. Upon pavment of all sums sccured by this Security Instrumenl, lender shall release this Security Instrumient
I, without a charge to the Barrawer. Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all ripht of homestead exemiption in ihe Property.
24. Riders 1o this Security instrument. [f one or more riders are executed by Borrower and recorded together with this security
Instrument, the covcnants and agrecments of cack suck rider shall be incorporated into and shall amend and supplement the
covenants, and agreements of this Securily Instrument as if the riders(s) were 2 pan of this Security Instrument.

[Check applicable box{es}}

[X]Adjustable Rate/rddor {X}Condownininm Rider [ ]i-4 Family Rider
[ ]Graduated Paymenr foder | ]Planned Unit Development Rider [ ]Bi Weekly Payment Rider
[ ] Balloon Rider { ] Rate Improvement Rider [ ]Second Home Rider
[ ]Onher
Witness

'

S ) (Sext]

Jaz‘n;é Legrand Zom /
S5#

q\ A {(\ /\)-c/\ (Seal)

Lia hfanc Lom )
S5# *

State of Ninois,/ /uéug County SS.:
I \/4/ ,LLA./L' 'u/w f

ISpace Below THs Line for Acknowd edpmest]

, a Notary Public in and for said County 2.d

siate, do hereby certify thal James chrand Zom and Lia Marie Zorn, Husband and Wife. as Jotnl
Tenants persenally known [o ine 1o be the same person(s) whose name(s) _£22A<  subscribed to the

foregoing instrument, appeared before me this day in person, and acknowledged that - h7/si@cd and

7
deliversd the said instrument as “FA4 L}

/6120396

frec and vnlunmiary act, for the used and purposes

thereia set forzh.
Given under my hand and official seal, this

My Commission expires:

OFFICIAL BEAL
MOHAMMED S. ISMAIL
NCTARY PUBLIC, STATE OF LUNOS
$ Uy COMMISSION EXPIAFS 4182000

I
,'Ifl{ .

\

ay of .’\',/r,;:&!:’/;m:/ .19 /{;
o
/

\!

Notary hablic /
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made August 09, 1996 and is incorporaled inlo and shall be decmned (0 amend and
snpplement the Merigage. Deed of Trust or Security Deed (ihe "Securily instrument”) of the same date, given by the
undersigned (the "Barrower”) to secure Borrower’s Note to Wausau Mortgage Corporation dba First Liinois Mortgage
Services (the "Lender™) of the same date apd covering the Property described in the Security lastrument and Jocated al

545 W, Melrose Street #1

Chicago, IL 60657

{PROPERTY ADDRESS)
The Properly includes a uoit in, together with an undivided interest in the common elements of, a condominium project
krown as:

Melrose Condominium
[Name of Condomininm Projecil

(1he "Condominium Prsject”). If the owners association or ather entity which acts for the Condominium Project (ihe
"Owner's Association}-f0lds title to Property for the benefit and use of its members or shareholders, the Propenty also

includes Borzower's intereni Su the Owners Association and the uses, proceeds, and bencfils of Borrower’s inferest.

Condominium Covenants [r addition to the covenants and agreements made in the Security Instrument, Barrower
and Leader further covenan! and agree 1o as follows:

A. Condominium Obligatiens. Eor-over shall perform all of Borrowsr's obligations under the PUD’s Constituent
Documents. The "Constituent Documenis™ arz-the (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which crzates the Owner’s Association; and (jii) any by-laws or other rules or regulations of the
Cwners Association. Borrower shall prompily pay. when due, all dues and assessmeats imposed pursuanl o the Constitnent
Documents.

B. Hozard Insurance. So Jong as the Owner’s Association maintains, with a generally accepted insurance carrier, a
"master” or "blanket” policy insuring the Property which i satisfactory to Leader which provides insurance coverage ia the
amounts, for the periods, and against tae hazards Lender requirss; including five and hazards incleded within the term
“extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment tc Lender of one-twelfth of the yearly
premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 lo maintaip hazard insurance coverage on ihe Property is deemed
satisfied to the extent that the required coverage is provided by the Owaers Alsociitjon policy,

Borrower shall give Lender prompt aotice of any lapse in required hazard 1ugirance coverage provided by the master
or blanket policy.

In the event of a distribation of hazard insurance proceeds in licu of resteration or rigair following a loss o the
Property, ot to common areas and facilities of the PUD, any proceeds payable io Borrower (v hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds 1o the sums secured by the Security [nstrument, +~ith any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be rcasonable to insure that the Owners
Asscciation taintains a peblic liability insurance policy accepiable in form, amount, and exient of coverag: to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequenlial, payavis ‘o Barrower in
ceanection with any condemnation or otker 1aking of all or any part of the Property or the common areas and facililies of
the PUD, or for apy conveyance in lieu of condemnation, are herey assigned and shall be paid to Lender. Such proceeds
skall be applizd by Lender to the sums secured by the Security Instrument as provided in Uniform Covenan! 10.

E. Lender’s Prior Consent. Borrower shall rot, except after notice to Lender and with Lender’s prior wrilien consent,
cither partition or subdivide the Property or consent (o:

(i) the abaadonmeni or termination of the PUD, except for abandonment or termination required by law in the case of
substantial desiruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

{ii) any smeadment to any provision of the "Constituent Documents” if the provisien is for the express benefit of
Lender;

{iii) termination of professional managemen! and assumplion of seli-management of the Owners Association; or

(iv) any association which would bave the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptabie to Lender,

MULTISTATE CONDOMINIUM RIDER-Sisgle Family Faonie Mae/ Freddie Mac UNIFORM INSTRUMENT Form 3140 956

WSGL (T
Page 1 of 1 1/2,

26725896




-~ UNOFFICIAL COPY




- F. Remedies. If Borrower does not pay PUD dues and assessmenis when due, then Lender may pav them. Any

¢ amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security

w instrumeni. Unless Borower acd Lender agsee 1o other terms of payment, these amounis shall bear interest from the date
- of disbnrsement at the Note rate and shall be payable, with inlerest, upon aotice from Lender 1o Borrower requesting

- paymen!.

“ BY SIGNING BELOW, Barrower accepts and agrees {o the terms and provisions contained in this Condominium Rider.

Q“"— / 2"/ (Seal) ‘KS\N MO AN Y. (Seai)

J%’e Legrand Zaré” Borrower Lia MAFik Zorn 0 Borrower

{Scal) (Scal)
Borrower Borrower

MULTISTATE CONDOMINTUM RIDER Single Family Fanaiec Mac/ Freddie Mac UNIFORM INSTRUMENT Form 3140 6,90
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Prepared by:

Whean recorded retirn 1o:

First Hlinois Mertgage Services
400 W, Ruozer et Road, Ste. LA
Whealos, (L £¢1R7

Loan #: 4517100

\ ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE KIDER is made Angust 09, 1996 and is incorporated into and shall be

decmed to amend and supplement the Kortgage, Deed (tne “Security Instrument”™) of the same dale given by tte
the undersigned (the "Borrower”) fo secuse Uorrower’'s Adjustable Rate Noie (1he "Note™) toWausau Morigage

Corporation dba First Illinois Mortgage Scvicss an Illinois Corporation, (the "Lender™) of the same date and
covering the Property described in the Secunity Insirum-gt and jocated at:

545 W. Mciios): Strect £
Chieago, LI 60657
[Praperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. TFE NOTE LIMITS THE
AMOUNT THE BOKROWER'S INTEREST RATE CAN CHAMCE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER MUST PAY.

AGDITIONAL COVENANTS. In addition to the covenanls and agrecnients made in the Security
lastrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial inlerest rate of 6.750% The Note provides for changes in il iaterest rate

L6172739¢

and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the first day of September 81, 1937 , and on that day every

12tk month thercafter. Each daie on which my inlerest rate could change is called a "Change Date.”

MULTISTATE ADIUSTABLE RATE RIDER -ARM 5.2 Single Family-Fannie Mae/Freddic Mac Uniform InstrumentForm 3111 3/35
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" {B) The Index
z; Beginaning with the first Change Date, my interest rate will be based on an Index. The "Index” is the

weekly average yicld on United Slates Treasury securities adjusied to a cosstant maturity of 1 year, as made
availabic by the Federal Reserve Board. The most reeent Index figure available as of the date 45 davs before cach

Change Date is calfed the "Current Index."

a [f the Index is no Jonger available, the Note Holder will choose a new jndex which is hased upon
’ comparable information. The Note Holder will give me notice of this choice.
{C) Taleulation of Changes
Before each Chasge Date, the Note Holder will calcuiate any new interest rale by adding Thres .
pereentage points (3.000%) to the Currcat Index. The Note Halder will thea round the result of this addition to :
the nearest one-eighth of one percentage peint (0.125%). Subject to the limits stated in Section (D) helow, this
rounded amiour: will be my new interest rate unii} the nexi Change Date.

The Nete/flalder will then determine the amount of the monthiy payment that would be sufficient to
repay the sapaid piinGpal that [ am expected to owe at the Change Date in full on the matunity date at my gew
interest rate | substantialiy eaval payments. The result of this calculation will be the amount of my new meonthly
paymenl.

(D) Limits on Intcr'st Rate Changes
The inferest rate [ am r:qrir-d to pay ai the first Change Date will not be greater than 8.750% or less

than 4.750% . Thereafter, my intcrest r2te will never be increased or decreased vn any singles Change Date by
more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding 12 months.
My interest rate will never be greater than [2.750%, unr lower than 3.040%.

(E) Effective Date of Changes
My new interest rate will become effecave on each Change Date. 1 will pay the amount of my oew

monthly payment beginning on the first monthly parment date afier the Change Datc until (he amount of my
monthly payment changes agajn.

(F} Notice of Changes |
The Note Holder will deliver or mail 1o me a notice #¢ <Gy changes in my interest raie and 1ke amount of

my moalkly payment before the effeclive date of any change. The notice will include information required by
law to be given me and also the title and telepbone number of a perszwho will answer any question | may have

regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN LORROWER
Uniform Cavenant 17 of 1he Secunity Instrument shall be amended to read as follows:
Transfer of the Property or u Beneficial Interest in Borrower. If all or any par. of tic Property or any

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or trapsterred o8 Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at ils oplion, require immedisis paymeat in

full of all sums sccured by this Secunty Instrement. However, this option shall not be exercised Fv Lender if Q
excrcise is prohibited by federal law as of the dase of 1his Secorily Instrument. Lender also shall not exercise this o)
option if: (a) Borrowur causes 10 be submitted 1o Lender information required by Lender lo evalnate the intended ()
transferee as if a new Joan were being made 10 the transferve; and (b) Lender reasonably detesmines that Lender’s ha
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in -~ -2}
this Security [ostrument is acceptable to Lender. @

~J
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To the extent permitied by applicable {aw, Lender may charge a reasonable fee as a condition 1o Lender's
coasen! Lo the loan assumption. Lender may also require the transferee 1o sign an assumption agreement that is
acceplable to Lender and thal obligales the transferee 1o keep all the promtises and agreements made in the Note
and in this Securily Instrument unless Lender releases Borrower in writing.

It Lender exercises lhe oplion to require immediale payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
wmailed within which Borrower must pay all sums secured by this lnstrament. If Borrower fails 1o pay these sums
prior o (e expirttion of this period, Lender may invoke any remedies permitied by this Security Instniment
withonl further Noiice or demand on Borrower.

BY SIGNIMG BELOW, Borrower accepts and agrees fo the (erms and covenanis contained in the
Adjustable Rawc Rider,

~ PR
L,,-A—A-/ (el

Horro er: James Legran m

k)\l ‘m D‘X-CN‘(\ 1508

Borrmucruf}:a Marie Lorr(J

{Seal} 350
Borrower:
4]
h
(Seal) N
Borrawer: ‘-D
~d
[Spmce Below Ths Line Reseoved For Ackaceladpment] A
State of Minois, __. Q//:}:{k_ Couaty SS.:
I, A Lok J{L(:-éﬂuﬂf; , @ Notary Public in and for s7id county and
i . ; 7 )
- )ﬁ.{/i d ,’{/ﬂ,jﬂ /w:'& o, ,7395,_41,‘1 ,,:f,la.z.‘:'rzx,-:/{z"ﬂzf'::r,’z(é

state, do hereby centify that, qﬁ i

personally known to me (o be the same person(s) whose name (s)__ 7. A /  subscribed to the foregoing

instrument, appeared before me this day in person, and acknowledged that_ ¥~ - he ,ﬁlg}cd and delivered

the said instrument as Lr{, 14 free and voluntary act, for the used and porposes thercin set
forth. - 7 . :
Given under my hand and official seal, ibis (/73? day of £t Lefrgc s 19 é{

7t

My Commission expires:

’/ ‘% /i (/ é"/f/j

u J o ' Notary Public
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