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. MORTGAGE
(Participation)

This mortgage made and enterad Into this August 20, 1990 by and between Ayodhia N. Salwan and
Prem K. Salwan, husband and wife as joint tenanis, whose address ls 857 Cutter Lane, Elk Grove
Viliage, I 60007 (hereinafter referred to as morigagor) and Union National Bank and Trust Company of
Elgin (hereinafter vetarred 10 a8 mortgagee). who maintaing an office and place ol business at 101 East
Chicago Stree!, Elgin, IL 60120,

WITNESSETH, that for the consideration herainafter stated, receipt of which ls hereby acknowledged, |

the mortgagor does hereby morigage, sell, grant, and convey unto the morigagee, his successors and
assigna, ali of the lollowing described proparty situated and being in Cook County, State of litinols:

LOT 155 IN STAPES SUBDIVISION, BEING A SUBDIVISION OF PART OF THE NORTHEAST 1/4
OF SECTION 38, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN,
iN COCK COUNTY, ILLINOIS

Commonly kaown as: 887 Cutter Lane, Elk Grove Viitage, (L. 80007
Tax parcel Nu.: N7=38-208-030-0000

Tagether with antl Including all bulldings, afl fixiures, including but not limitad 10 all piumbing, heating,
lighting, ventitating), refrigerating, Incinerating, air conditioning apparatus, and eleveur {the Truator hereby
declaring that it i intendad that the ltema harein enumarated shall be deemed to ha'¢.ceen permanantly
Instnlled as part of the realty), and all improvements now or hergafier existing thareca: 9 hereditaments
and appurtenancos and all other righta tharaunto belonging, or in anywise appertaining, 10 the raversion
and reversions, ramainder and remainders, all rights ¢f redemplion, and the rents, lssues, and profits of
the abave descrited property (provided, however, that the morigagor shail be entitled to the possession of
sald property and to collect and ratain the rents, lssues, and profits until default hereunder). To have and
to hold the same unto the mortgagea and the successors In Interest of the morigagea loraver in fee simple
or such other estute, il any, as I8 stated herain,

The mongagor covenants that he is iawlully selzed and possessed of and has the right to sell and
convey sald property; that the same Is froe from all ancumbrances except as hareinabove reclted; and that
he heraby binds himselt and his successors in Inturest 10 warrant and defend the title aloresald thereto
and every pant thereot against the claims of all peraons whamsoaver.

This Instrument is given 1o secure the payment of & promigsory note dated Augumt 20, 1998 in the
princlpal sum of $400,000.00 signed by Ayodhla N. Salwan and Prem K. Seiwan on his or her own
behaif.
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Sald promisgsory note was given 1o secure & loan in which the Small Business Administration, an
agency of the Unlted States of Amerlca, has particlpated. In compliance with aection 101.1 (d) of the
Aules and Regulations of the Small Business Administration [13 C.F.R. 101.1(d)), this instrument Is to be
construed and enforced in accordance with applicable Federal law,

1. The morghgor convenants and agrees as follows:

a. Ho will promptly pay the indebtedness evidenced by said promissory note at the times and
in the maniver therein provided, ‘

b, He will pay all taxes, assessmonts, waler rates, and other governmenial or municlpal
charges, fines, or impositions, for which pravision has not been made hereinbefore, and will promplly
delivar the olficial raceipts therefor to the said morngagass.

¢. Heo will pay such expenses and fees aa may be incurred in the protection and maintenance
ol said property, including the fees of any attornay employed by the morigagee for the collection of
any or All of the Inclebledness hereby secured, or forecicaure by morigagne's sale, or cour
proces<inge, or In any olhar ltigation or progeading atecting sald property. Atiorneys' fees
reasonab’y incurred In any other way shall be paid by the monigagor.

d. Forratior sacurity of the indebiedneas hereby eacured, upon the requent of the mongagee,
its successors r: 1ssigna, he shall execute and cellver a suppiemenial morigage or mortgages
covering a1y adaituns; improvements, or bettormeris made 10 the properly hareinabove described
and all property acquired by It after the date hereo! (all in form satisfactory to mortgagee).
Furthermore, shoula mortzagor fall to cure any default in the payment of a prior or Inferior
encumbrance on the progarty described by this instrument, morigagor hereby agrees to permil
morigagee to cure such default, out mortgagee I8 not obligated to do 8o; and such advances shall
bacoma part of the indebtednass sgcured by this instrument, subject to the same terms and
conditions,

6. The rights created by this ccaveyance shall remain in full force and elfect during any
postponement or extenslon of the time of the payment of the indebtedness evidenced by said
promigsory note or any pan thereol secured 12resy.

{. He will continuously maintain hazard Inau arca, of such type or types and in such amounta
at the mortgages may from time to time require ¢n ‘e improvements now or hergalter on seaid
property, and will pay promplly when due any premiuras thereol. Al insurance shall be carrlied In
companies acceptable 1o morigagee and the policies and-ranewals thereo! shell be held by
morigagee and have altached thereto losa payable clauses it fave: of and in form acceptable to the
mortgagee. : In event of loss, mortgagor will give immedlale iinive in writing to mortgagee, anc
mortgagee may make proof of 1oss it not made promptly by mortgagar, «nd each insurance company
concerned Is hereby authorized and diracled to make payment for such 1088 directly to morgaget
ingtead of 1o morigagor and martgages Jointly, and the Insurance proceeds, or any part thereof, may
be applied by mongagee at ite option aither to the reduction of the indabledr.ess hereby securad o
10 the reatovation or repair of the property damaged or destroyed, In eveni-r. iaraclosure of thit.
mortgage, ¢r other transfer of thie to sald property in extinguishment of the inci50'«dness secure:
hereby, all right, title, and intarest of the monigagor In and to any insurance policlan then in forci
shall pass to tha purchaser or mortgagee or, at tha option of the mortgagee, may be surrandered fo-
a relund.

g. He will keep all buildings and other improvements on sald properly in good repair anil
condition; will parmlt, commit, or sulfer no waste, impairment, deterioration of eaid property or any
part thereof In the event of fallure of tha morigagor to keep the bulldings on said premises and thosa
eracted on sald premises, or Improvementa thereon, in good repalr, the mortgagee may make such
repalrs as in its descretion it may deem necessary for the proper praservation thereof; and the ful
amount of each and every such payment shall be immediately due and payable; and ghali bu
securel by the lien of this morigags.

h. Hit will not voluntarlly create or permit 1o be created against the properly subject to thls
mortgage any lien or llens inferlor or suparior to tha llen of this morigage withoul the written coneert
of the mongages; and further, that ha will keep and maintain tha same free from the claim of all
poraons supplying tabor or materlals for construction of any and all bulidings or Improvomems novi
buing erected or to be erected on said premises. :
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I. He will not rent or assign any part of tha ren! of said morigaged property or demolish, or
ramove, or substantially aiter any bullding without the written consent of the mortgages.

), All awards of damages In connaction with any condemnation for public use of or injury to any
of the property subject to this mortgage are hereby assigned and shall be paid to mortpages, who
may apply the same o payment of the installments last due under eaid note, and mortgages Is
neraby authcrized, in the name of the morigagor, 10 axecute and deliver valid acquittances therac!
and to appeal from any such award,

k. The mortgagee shall have the right 10 inspect the mortgaged premisas at any reasonabld
time.

2. Default in any of the covenants or conditions of this instrument or of the nots or foan agraemant
secured hereby shall terminate mortgagor's right to posuassion, use, and enjoyment of the property, at the
option of the mortgagae or hig agsigns (it belng agreed the mortgagor shall have such right untll default),
Upon any suck default, the morigagee shall hecome the owner of all of the renta and profits accrulng atter
default as sacusity for the indebledness secured hereby, with tha right to enter upon said propenty for the
purpose of collachnio such rents and profits, This instrument shall operate ae an assignment of any rentals
on sald property \o-r.at extent,

3. The mortgagor ¢~vanants and agreas that if he shall fall to pay sald Indebtodness o any pant
thereo! when due, or shait f4i! to perform any covenant or agreement of this Instrument or the promissory
note secured hareby, the enrrg Indebledness hereby sacured shall immediately becoma due, payable, and
collectible without notice, at tha opticn of the mortgagee or assigns, regardiess of maturity, and the
mortgagee or his assigns may beir:e or after entry sell sald praperty without appraisament (the mortgagor
having waived and assigned to the mcagagee all rights of appralsement):

(0 at judicial sale pursuant to the p:ovislons of 28 U.S.C. 2001 (a); or

(I at the option of the morngages, #'*har by auction or by solicitation of sealod bids, for the
highast and best bid complying with the terme-of sale and manner of payment specilied in the
pubtished notice of sale, first giving four weeky' notice of the time, terms, and place of such sale,by
advertisement not leas than once during each ‘of »ald four weeks in a newspaper published or
distributed in the county In which said property ia eituatar’. all other notice being hareby walved by the
morntgagor {and sald mortgagea, or any person on behall ofsald morgagee, may bid with the unpald
indebtedness aevidenced by sald note). Said gale shall be held at or on the propery to be sold or at the
Federal, county, or city courthousa for the county in which the riuperty is located. The morigagee s
hereby authorized to execute for and on behall of the mortgagor and o deliver 10 the purchasor at such
sale a sulficient conveyance of said properly, which convayance shall contain recitals as to the
happening of the default the morgagee or any agent or atiorney of (h% mongages, the agent and
attoray in fact of sald morigagor to make such rechals and to executas sald conveyance and hareby
covenants and agrees that the reciials so made shall be effectual to ‘bar all equity or right of
redemption, homestead, dower, and all other exemptions of the murtgagor, &' ol which are hareby
exprossly walved and convayed to the mortgages; or

() take any other approprlate action purauant lo state or Federal slatute cit: in etate of
Fedural court or otharwise for the disposition of the property. .

In the avent of a §a'3 as heralnbelore pravided, the martgagor or any porsons In possession under the
mongarjor ahall then bacome and be tenants holding over and shall forthwith daliver possession to the
purchasar at such sale or be summrily dispossessad, In accordance with the provisions of law applicable
to tenants holding over. The power and agency coupled with an Interest and are irrevocable by death or
atherwle, and are granted as cumulative to the remedies for collection of sald indebtedness provided by
law. ‘

A, The proceeds of any sale of said propenly In accordance with the preceding paragraphs shall be
applied first to pay the costs and expenses of said sale, the expanses incurred by the morigagee for the
purposa of protecting or maintaining said property, and reasonable attorneys' fees; secondty, 1o pay the
indebtedness sacured heraby: and thirdly, 10 pay any surplus or exceus to the person or pergons fully

- entitted therato.

5. In the event sald property I8 sold at a judicial foreclosure sale or pursuant to the power of sale
herginabove granted, and the proceeds are not sufficient to pay the total Indebtedness secured by this
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Instrument and evidenced by sald promissary nota, tha morigagee will bo entitied to a deficiency Judgment
for the amount of the deticiency without regard to appralsoment.

8. in the event tha martgagor falle to pay any Fedoral, state, or focal tax assessment, incoma tax or
other tax lien, chargo, fee or other expense charged againgl the property the mortgagee is hereby
authorized al his option 1o pay the same. Any tums 60 pald by the mortgagea shall be added to and
become & part of the principal amount of the indebtednesa evidenced by sald note, subject 10 the same
1erms and conditions. !t the mortgagor shall pay and discharge the incebledness evidenced by sald
promigsory note, and shall pay such aums and shall discharge all taxes and liens and the costs, feas, and
expensay of making, enforcing, and exacuting this mortgage, then this montgage ehali be canceted and
surrendered.

7. The covenanis heroin containgd shall bind and the benafits and advaniages shall inure 10 the
respactiva successcrs and hesigns of \he parties herelo. Whenever used, the singular number shall
inclucie the plural, the plural the singular, #nd the use of any gender shall include &ll genders.

8. Mo wakier of any covonant hereln or of the obligation sacurad hareby shall at any time therafier be
neld 1o be a waiver af the terma hereo! or of the note secured hereby.

8, A judiclal desrae, order, of judgment holding any pravision or portion of this Instrument invalid or
unanforceable sha:: no: !a gny way impalr or preciude the enforcemant of the remaining provisions or this
instrument.

10. Any written notice ta e igsuad to the mortgagor purguant {0 the provisions of this Instrument shall
be aridressed to the mortgagor @:-Ayodhia N, Salwan and Prem K. Salwan, 657 Cutter Lane, Elk Grove
Vilage, I 80007 and any writar notice to be Issued 1o the mongagee shall be addreesed to the
mortgagee at: Union Natlonal Bank raa Trust Company of Elgin, 101 Esst Chicago Street, Eigin, IL
60120,

11, Mortgagor on behalf of himeel/hersal’ ad each and every person c¢laiming by, through of under
mortgagar, hercby walves any and all righte " vedemption, stalutory or otherwisa, without prejudice to
montpages's right to any remedy, legal or equitablre, which mortgagee may pursue to enforce payment or
to effact collaction of it or any pan of the indebtexinesa sacured by this morigage, and without prejudice
10 mongagee's right to a deficiancy judgement or any o«: appropriato rellef in the event of foreciosure of
this morigage.

12, Mongagor hismby raloases and waives all rights and bencits of the homestiaad oxemption {aws of the
Stata of Ninole &u to al Indebtedness secured by this Mongags.

IN WITNESS WHEREOF, the mortgagor has executed this ingument and the morigagee has
accapted delivery of this Instrument as of the day and year aforesald,

GRANTOR:

-

' Z&A xx DR~ &*.Q«s‘ﬂ.

Ayodhia- N Baiwan »Prom K Salwan
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INDIVIDUAL ACKNOWLEDGMENT

g-! STATE OF T )
»‘;‘1 )sa

:g COUNTY OF AAae” )
b

On this day before me, the undersigned Notary Public, parsonally appaared Ayodhia N, Salwan snd Prem K,
Salwan, to me known 1o be the individuals described In and who exacuted the Morigage, and acknow!edged that
they signad the Mortgage as \halr free and voluntary acl and deed for she uses and purposes thareln mantioned.

Given un “ha and ofilar T3 thin 22wt s vsr w76
Residing at

Notary Public In and *3t ihe State of _ 2. ¢ Al
199 ¢ T OFRICIAL SEAL
4 NGER SCOTT REINING

My commission expires _
‘ 4 NOTARY PUBLIC, SEATE OF ILLINOIS

4 Ay Commisaion £ ras July {1, 19099
A A A AVAaeT 1ol
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