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FHA MORTGAGE s

STATE OF ILLIIOIS _
LOAN NO. 1937564 131:8404277-703

This Mortaage {"Security Instzument’) Is given on  August 14, 1996 . The Mon is
J0SE HORAL TSN . ] gaor

and SUSANA MORACLES. Husband and Wife %%

Borrower"g. This Security instrument is given 19
arket Street Mortgage Corporation .

which Is organizad and existing under the laws of the State of Michigan , and whose addrass is
P.0. Box 22128, Tampa, FL 33622 )

SLendar'). Borrower owes Lender the principal sum of  21gnty Six Thousand Four Hundred One

ollars and no/100
Dolars (U.S. $ 86,401.00 ). This debt is evicienced by Borrower's note dated the same date as this

Security Instrument ("Nota"), which provides for manthly payments, with the full debt, i not paid eartier, due and
yebleon September I, 2026 . This Security instrument seiures to Lender: () the rapayment of the debt
avidenced by the Note, with interest, and all renewals, extensions anc rxitfications of the Note; (b) the payment of all
other sums, with interest, advanced under Paragraph 7 to protect the securiy cf this Securlty Instrument; and {c) the
pertormance of Borrower's covenants and agreements under this Security ynetn.nent and the Note. For this purpose,

%gggwer does haraby mortgage, grant and convey to the Lender the foitocv;!n#“;#;s"cﬂﬁed property lacated In
unty, itvla:

LOT 5 IN BURR ELLYN, A RESUBDIVISION IN THE SOUTHEAST 144 (F ‘THE NORTHEAST 1/4
GF SECTION 14, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRC PRINCIPAL
MERIDTAN. IN CODK COUNTY, ILLINOIS.

o I.N. 19-i4-217-005

665645,

which has the address of 5715 §. HOMAN VEN}UE CHICA&J

iifinois 60629 ('Propenty Address’);
[Zip Gode)
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TOGETHER WITH all the improvements now or heraafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall aiso be
covered by this Security Instrument. All of the foragoing Is referred to inth Is Security instrument as the ‘Property.”

BORROWER COVENANTS that Borrower is {awfully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of racord.
Borrower warraris and will defend generally the title to the Property agalnst all claims and demands, sublect to any

sncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by lurisdiction to constitute a unlform security Instrument coveting real property. :

Borrower and Londer covenant and agree as follows:

UNIFORM COVEMANTS

1. Payment of Prinzira|, Interest and Late Charge. Borrower shall pay when due the principal of, and Interest .
on, the debt evidenced % '« Note and late charges dus under the Note.

2, Monthly Payment ol Yuras, Insurance and Other Charges. Borrower shali include In sach monthly payment,
together with the principal and interast as set forth in the Note and any 'ate chargas, a sum for (a) taxes and special
assessments lavied or 10 be leviad =gainst the Property, (b} leasehold payments or ground rents on the Property, and
(c) premiums for insurance required ur«iar paragraph 4. In any year in which the Lender must pay a morigage
Insuranca premium to the Secretary ov Heusing and Urban Development {"Secretary’), or In any ysar In which such
premitim would have been required if Lander sill held the Security Instrument, each monthly payment shall aigo include
aithar: (i) a sum for the annual mortgage insrance premium to be paid by Lender to the Secretary, or (i} a monthiy
charge Instead of a mortgage insurance premivm 'f this Security Instrurnent is held by the Secretary, in a reasonable
amournt to ba determined by the Secretary. Excey« fr.r the monthly charge by the Secretary, these items are cailed
*Escrow ltems” and the sums paid to the Lender are = ied "Escrow Funds.”

Lender may, at any time. collect and hold amounts for £scrow Items in an aggregate amount not to excead the
maximum amount that may be requtred for Borrower's escrow account under the Real Estate Settiement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing rerulations, 24 CFR Part 3500, as they may be amended
from time to time "RESPA"), axcept that the cushion or reserve oe"mitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available In the eccount may not be based on amounts due for
the mortgage Insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounta permitted to be held by RESPA, Lender shall
account to the Borrower for the excess funds as required by RESPA. If the amcunts of funds held by the Lender at any
time Is not sutficient to pay the Escrow ltems when due, Lender may natlfy fi: Zorrower and require Borrower to make
up the shortage as permittad by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by tiils Securlty instrument. it Borrower
tenders to Lencier the full payment of all such sums, Borrower's account shali be credted
all installment tterns (a), (b). and (c) and e:_:‘y mortgage Insurance premium Installment tie Lender has not become
obligated to pay to the Sectetary, and Lender shall promptly refund any excess funds to Bor owor. immaediately prior to
a foreciosure sale of the Proparty or its acquisition by Lendar, Borrower's account shall be ¢iodie with any balance
remaining for all instaliments for items (a}, (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lence; a follows:

First, to the mortgage insurance premium to be paid by Lender to the Sacretary or to the monthly Givirge by the
Sacratary Instead of the monthly mortgage insurance premium;

Second, to any taxes, speclal assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required,

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Flre, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, agalnst any hazards, casualties, and contingencles, including fire, for which
Lender requlres insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also Insure all improvements on the Property, whether now In existenca or subsequently erected,
against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approvaed
by Lender. The insurance policles and any renewals shall be held by Lender and shall include loss payabla clauses in

favor of, and in a form acceystable to, Lender.
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1, Inthe event of loss, Borrawer shall give Lender immediate notica by mail. Lender may make proof of loss i not

) made promptly by Borrower. Each insurance company concernad Is hersby authorized and directed to make payment

.3 forsuchloss directly to Lender, instead of to Borrowar and 1o L.ender jointly. All or any part of the insurance Froceeds

-* may be appiied by Lender, at its option, aither (a) to the reduction of the indebtedness under the Note and this Security

'% ingtrument, first to any delinquent amounts appiled In the order in raragraph 3, and then to prepayment of principal, of
(b} to the restoration or repair of the damaged Property. Any application of the proceeds 1o the principal shafl not
axtend of postpone the due date of the manthly payments which are referred 1o in paragraph 2, or change the amount
of such paymars. Any excess insurance proceeds over an amount requited to pay all outstanding indebtedness under

the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

In the event of rarectosure of this Security Instrument or other transfar of title 10 the dropenty that extingulshes the
Indebtedness. all rictt, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, P./cservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Laesehokis. Bomowar £hall occupy, establish, and use the Property as Borrower's principal residence within 60 days
aftar the execution of thie Securlty Instrument (or within sixty days of a later sale or transter of the Property) and shall
continue to oceupy the Propany as Borrower's principal residence for at least ona year after the date of ocoupancy,
unless Lender determines that raquirement will cause undue hardship for Borrower, or unless extenuating
clreumstances exlst which are buyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall no.commit waste or destroy, damage or substantially change the Praparty or allow the
Property to detorlate, reasonable wea’ atd tear oxcepted. Lander may inspect the Property If the Property is vacant or
abandonad or the loan is in default. Lenw'ar may take reasonable action to protect and preserve such vacant of
abandoned Property. Borrower shall also b in efault if Borrowar, during loan application process, miaterially
false of Inaccurate intormation or statements t» Lander (of falled to provide Lender with any material rmation) in
cornection with tha foan evidenced by the Note, ir.cluding, but not limhed to, representations concemning Berrower's
occupancy of the Property as a principal residanco. ), s Security Instrument is on a leasehold, Borrovzer shall comply
with the provisions of the lease. If Borrower acquires e iitle to the Property, the leasehold and fee tltle shall not be

merged uniess Lender agrees to the merger in writing.

8. Condemnation. The proceeds of any award or claim fo’ damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, o tor conveyance In placa of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amouri o the indebtedness that remains unpaid under the
Note and this Securlty Instrument. Lender shall apply such proceeds %0 the raduction of the indebtedness under the
Note and this Security Instrumen, first to any delinquent amounts applicin the arder provided in paragraph 3, and
then to prepayment of principal. Any application of the proceads to the principa! shall not extend or postpone the due
date of the morthly payments, which are referred to in paragraph 2, or change tha amount of such payments. Any
axcess proceeds over an amount requlred {0 pay alt outstanding Indebtednass v the Note and this Security

ingtrument shail be pald to the entity iegally entitied thereto.

7. Charges to Borrower and Protection of Lender's Aighta in the Property. Borrcwar shall pay all governmental
or municipal charges, finas and impositions that are nol included In paragraph 2. Borrowar shall pay obiigations
on time dlrectly to the entity which is owsd the Fayment. if fallura to pay would adverssly aff(:ct L ander’s Interest in the
Property, upon Lander's requast Borrower shall pramptly fumish to Lender receipts evidencing ini2% payments.

it Borrower falls to make these payments or the paymerits required by paragraph 2, or fails to pariorn any other
covenants and agraements contained in this Security Instrument, of there Is a Jegal proceeding that 17+, significantly
affect Lender's rights in the Praperty (suchasa proceeding in bankruptey, for condemnation or to enfoize laws or
reguiations), then Lender may do and pay whatever is necessary to pratect the value of the Property and Lender's
rights In the Property, including payments of texes, hazard Insurance and other items mentloned in paragrapl 2. -

Any amounts disbursed by Lender under this para raph shall become an additional debt of Borrower &nd be
secured by this Securlty Instrument. These amounts haar Intarest from the date of disbursament, at the Noe rate,

and at the option of L.ender, shall be iImmedietely due and payable.

Borrower shall promptly discharge any fien whish has priorty over this Security Instrument unless Borrower; {a)
agirees in writing to the pavment of the obligation secured by the iien In a manner accaptable to Lander; (b) contests in
good faith the lien by, or defends against entorcemant of the lian in, legal proceadln?s which In the Lender’s opinion
operate to prevant the enforcement of the lien; of (c) secures from the holder of the lien an agreemant satlsfactory 10
Lender subordinating the llen to this Security instrument. i Lender determines that any part of the Property !s subject to
a llen which may attain priority over this Security Instrumant, Lender may give Borrower a notice idauﬂﬁng the lien.
Borrower shall satisty the fien or take ane or more of the actions set forth above within 10 days of the giving of notice.

88505996

8. Fees. Lender may collect fees and charges authorized by the Secretary.
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9. Grounds for Accaleration of Debt.
{s) Default. Lender may, except s iimited by regulations lssued by the Secretary, in the caga of payment

dafautts, require immediate payment in full of all sums secured by this Security Instrumant If.
(i) Borrower defaults by fafling to pay in full any monthly payment required by this Security instrument

prior to of on the due date of the next monthly payment, or

(i) Borrower defaults by faiilng, for a perlod of thinty days, to perform any other obligations contained

in this Security instrument.

) Saie Without Credit Approval. Lender shall i permitted by appiicable law (including Section 341 {d) ofthe

m-St. Germain Depository Intitutions Act of 1882, 12 U.8.C. 1701 -3(d}) and with the prior spproval of the
Secretary, require Immediate payment in full of all sums secured by this Security instrument if:

{) All or et of the Property, or a beneficial interest In a trust owning all or part of the Property, is sold

or atharwiee transferred (other than by devise or descent), and
() The Progerty s niot occupled by the purchaser or grentee as his or her principal residerice, or the
purchaser or grartee does so cCoupy the Property but his or her credit has not been approved In

accordance whi e requirements of the Secretary.
{c) No Walver, [f circuir2tances occur that would permit Lendar to require immexiste payment in full, but lsnder
doas not require such payraonts, Lender does not walva Its rights with raspect to subsequent events.
{d) Regulations of HUD SeZetary. In many circumstances regulations lssued by the Secretary wi imit
Lender’s rights, In the case of payment defatéts, to require immediate pa(rmem in full and foreciose if not pald.
mumy instrument does noi zuthorize acceleration or foreciosure if not parmitted by regulations of the

ry.

(e) Mortgege Not Insured. Borrower agraes that If this Security Instrument and the Naote are not determined to
be eligible for insurance under the Natiof al {ousing Act within 60 days from the date hereof, Lender may, at ite
optlon, require immediate payment in full of all 3ms sscured by this Security instrument. A written statement of
any authorized agent of the Secretary dated 5)/-saquent to 60 days from the date hereof, declining to insure this
Security instrumant and the Note, shall be deenied sanclusive proof of such ineligibility. Notwithstanding the
foregoing, this optioh may not be exercised by Lener whan the unavallabliity of insurance Is solely dua to
Lendar’s fallure 10 ramit 4 mortgage Insurance pramiur.: b the Secretary.

10. Reinstatement. Borrower has 4 right to be reinstated ff e cter has required Immediate payment in full because
of Barrower's failure to pay an amount due under the Note o this Secority ingtrument. This right appiies even after
forecioaure proceedings ara instituted. To reinstate the Security Inatn:nint, Borrower shall tender In a lump sum all
amounts requirsd to bring Borrower’s account current including, to the Cxient they are obligations of Borrower under
this Security Instrument, foraclosure costs and reasonable and customary a'formevs' fees and expenses properly
associated with the foreclosure proceeding. Upon refnstatemant by Borrowes, thia Security instrument and the
obligations that It secures shall remain in effect as  Lender had not required imrclate payment in full. However,
Lender is not required to permit reinstatement if: {i) Lender has accepted reinstater.en after the commencement of
foreclosure procesedings within two years immediately preceding the commencemer f & current foreciosure
proceeding, (i) reinstatement will preciude foreclosure on different grounds In the future, or (fil} relnstatement wil

adversaly affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time % £ayment O
modification of amortization of the sums secured by this Security instrument granted by Londer 1o pv auccessor in
interast of Borrower shall nat operate to release the liability of the original Borrower or Borrower's succes20r in interest.
Lender shall not be required to commence proceedings against any succassor In interest or refuse to a.acnd time for
payment or otherwise modify amortization of the surns secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in Interest. Any forbearance by Lender In exercising any right
or remedy shall not ba a walver of or preciude the exercise of any right or remedy. ,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security instrument shall bind and benefit the successors and asslgns of Lender and Borrower, subject to the
provisions of paragraph 9{b). Borrowers covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security instrumant but does not execute the Note: {a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest inthe Property under the terms of this Security Instrumeant; {b) is
not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lander and any other
Borrower may agree to extend, modify, forbear or maks any accommodations with regard 10 the terms of this Securlty

Instrument or the Note without that Borrower's consent.

SSYGES336
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; 13. Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by
‘¥ malling It by first class mall unless eppiicable law requires use of another method. The notice shafl be directed to the

L Address o any other address Borrower dasignates by notice to Lander. Any notice to Lender shall be glven
i 4 rst class mall to Lender's address stated herein or any address Lender designates by notice to Borrower. An
(¥ ad for in this Security Instrument shall be deemed to have been given to Borrowar or Lender when gl

as provided in this paragraph.

14. Governing Law; Severabillty. This Securlty Instrument shall be governed by Federal law and the law oftha
urisdiction In which the Property Is located. In the event that any proviston or clause of this Security instrument or the
ote confiicts with applicabie law, such conflict shall not affect other provisions of this Security instrument or the Note

which can be given effect without the conflicting pravision, To this end the pravisions of this Sacurity Instrument and

the Note are decl=rad to be severable.
15. Borrowe, s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

18, Hazardous Stovtences. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substaives on of In the Property. Borrower shall niot do, nor allow anyone elsa to do, anything
affecting the Propeity inst i i violation of any Environmental Law. The preceding two sentences shali not apply to the
g;esence. 180, or storage o r Property of small quantities of Hazardous Substances that ara generally recognized to

appropriate to normal reside”lil uses and to maintenance of the Property.

Borrower shall promptly give ander written natice of any investigation, claim, demand, lawsuit or other action by
any governmental of reguiatory agen.y dr nrivate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower 1w actual knowledge. If Barrower learns, or Is notified by anzegovammema% or
regulatory authority, that any removal or othar yamediation of any Hazardous Substances affecting the Pro Is
necessary, Borrower shall promptly take afl necessary remedial actions in accordance with Environmenta! Law.

As used In this paragraph 16, *Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmartal Law and the followl 10, 31-ostances: gasoline, kerosene, other fiammable or toxic
petroleum products, toxic pesticides and herbicides, 1 viatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 18, *Favironmental Law" means fedaral laws and laws of the
Jurisdiction where the Property Is located that refate to hexith, safety or environmental protaction. :

1 ¥
it

NON-UNIFORM COVENANTS. Bofrower and Lender further coverant and agree as foflows:

17. Assignment of Rents. Borrower unconditionally assigns arg wansters to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect ta rents and revenues and hereby directs each
tenant of the Property 1o pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrumen:. Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, Tils assignment of rents constitutes an
absolute assignment and nat an assignment for additional sacurity only.

I Lender gives notice of brsach fo Borrower: (a) all rents received by Borrower e!yii £:3 held by Borrower as trustee
for benaft of Lender only, to b applied to the sums secured by the Sacurity instrument; ') Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property sh paxall rents due and unpaid
to Lender or Lender’s agent on Lender's written demand to tenant.

Borrower has not executed any prior assignment of the rents and has not and will not panom: &7y act that would
prevent Lender from axercising its rights under this paragraph 17.

Lender shall not be required to enter upan, take control of or maintain the Property befcre or afiir phing notice of
breach to Borrower. However, Lender or a judicially appoimed receiver may do 80 at any time there ls a lreach. Any
application of rents shall not cure or walve any default or invalidate ang other right or remady of Lander. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in ful,

18, Foreclosurs Procedure. If Lender requires immediate payment In ful) under paragraph 9, Lender may
foraclose this Security Instrument by judicial proceeding. Lander shatl be entitied to colloct all expenses
incurred In pursuing the remedies provided in this paragraph 18, including, bust not limited to, reasonable
attorneys' fees and costs of titie evidence.

i the Lender’s interest in this Security Instrument is heid by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided In
foreciosure

od in the

88v(G5336
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- 4 19. Release. Upon payment of ail surns secured by this Securhty Instrument, Lender shall releasae this Security
¥ instrument withaut charge to Borrower. Borrowsr shall pay any recordation cosis.

[

§
3
b
!

20. Waiver of Homestaad. Borrower walves all right of homestead exemption in the Property.
21. Riders o this Security Instrument. it one or more riders are exacuted by Borrower and recarded together

with this Security instrumertt, the covenants of each such rider shall ba incarporated into and shall amend ai
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secusity

Instrument. {Check applicable box(es})).

Dcondomin\um Rider DGrowlng Equity Rider E]Other [specify)
[ Iriantad 1ntt Development Aider | Graduated Payment Rider

BY SIGNING BELOYY. Sormower accepts and agrees to the terms contained in thig Security Instrument and in any

rider(s) executed by Bonowar and recorded with R,
ﬁ%ﬁﬁz e (Soa)
JOSE MORALES Bortower

>C) 'sé?m MO: RA LE E’s: T sz@—__m

Witnesses,

STATE OF ILLINOIS, Courtty ss:
I, THE vnDeERSIC NED , 8 Notary Public In and for saic county and state do hereby cenity

that JOSE MORALES and SUSANA MORALES

ERV(GS336

, persosnally known 10 me to be the same person(s) whose name(s

subscribed 1o the foregoing instrument, appearad before ma this day in person, and acknowledged that  they
signed and detivered the said Instrument as  their free and voluntary act, for the uses and purposes thersin set

forth.
Given under my hand and official seal, this / ‘/ 7 day of W | q q(o
My Commission Expires:
—OFFICIAL SEAT O/J‘JILM . L
8 ()

ANGELA GIANCANA
NOTARY PUBLIC STATE O
FiL
MY COMMISSION EXP. MAY iL‘!I,I;IU(()}:JS
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s ExmIDIT E-1
i

‘ f’ FHA ADDENDUM
4

The Lender may require immediate payment in full of all sums secured by this
Mortgage if:

(2) all or any part of the propenty is sold or otherwise transferred (other
than by devise, descent or operatian of laW) by the Mortgagor to a purchaser or other

transfesee:

(i) who cannot reasonably be expected to occupy the property as 2
principal residence within a reasonable time after the sale or transfer, all as

argvided in Sections 143(c) and (i)(2) of the Internal Revenue Code of 1986, as
amsidzd; or

(1) who has had 2 present ownership interest in a principal residence
during any curi of the three-yeos period ending on the date of the sale o
transfer, oli as provided in Sections 143(d) and (i)(2) of the Internal Revenue
Code of 1586, as amanded {except that *100 percent” shail be substirsted for
“95 percent o more"vacre the latter appears in Section 143(d)X1)or

(iii) at an acquisibon cost which is greater than that provided for in
Sections 143(e) and (iX2) of tic Jzismal Revenue Code of 1986, as amended; o

(iv) who has s gross famify income In excess of the applicable
percentage of median family income s peovided in Sections 143(f) tad (i)(2) of
the Internal Revenue Code of 1986, us amenders, o7

(5) The Mortgagor fails to occupy the property <escribed in the Mortgage
without the Lender's prior written consent; or

(¢} The Mortgagor omits or misrepresents a material tact i an application
for the loan secured by this Mortgage.

References nre 1o the Internal Revenue Cade of 1986, as amended, in ef{eci an the
date of the issuance of the bonds used to finance the purchase of this Morigage, =d are

deemed to include the implementing regulations.

B81-GS33¢
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' - If all or any part of the property is sold or transferred by the Mortgagor without the
0 Lender's prior writien consent, other than a wansfer by devise, descent or by operation of
¥ law, the Lender may, at the Lender's option, declare all the sums secured by this Mortgage
¥ to be immediately due and payable.

L Y oA A

ongqor Signature)JOSE NORALRES
(Mortgagor Signature)susaNs MORALES

8¥8vrGS336
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