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FHA Case No.
State of Mlinois MORTGAGE 131-8424557-729
THIS MORTGAGE ("Security Instrumen’”) 18 given on  August 14, 1996
The Mortgagor is Michael T. Moretti .2 Kathy N. Moretti, his wife
96650071

("Borrower"). This Security Instrument is given toUnion Federal Saviiye Bank of Indianapolis

2
which is organized and existing under the laws of the United States > and

whose address is 7500 West Jefferson Boulevard, Fort Wayne, IN 46804
{"Lender”}. Borrower owes Lender the p-izcipal sum of

One Hundred Twenty Five Thousand Five Hundred Forty and 00/100 r
Dollars (U.S. § 125,540.00 |

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which

provides for monthly payments, with the full debt, if not paid carlier, due and payable on September 1,

2026 , This Security Instrizment secures to Lender: (a) the repayment of the debt evidanced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sutns,

with intereat, advanced under paragraph 7 to protect the security of this Security Instrument; ard (c) the performance

FHA Tlinois Mortgage - 496
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i of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Dorrower
does hereby mortgage, grant and convey to the Lender the following described property located in
Cook Couaty, Hlinois:

The land referred to in this policy is described as follows: The South forty
(40) feet of the North aeighty (80} feet of Lot twenty-twc {2z) in Block four
{4} in Volk Brothers Chicago Home Gardens, besing a Subdivigion of that part
of the East half (1/2) of the South Bast quarter (1/4} of Section 26,
Township 40 North, Range 12, East of the Third Principal Meridian, lying
South of Grand Avenue, in Cook County, Illinois.

12-26-416-022-0000
which has the address of 2504 Brie Street, River Grove [Steeni, Cliy},
Tilinois 60171 {Zip Code} ("Property Address”);

TOGETHER WITH all the improvenents now or hereafter erected on the property, and all eacorncnts,
appurtenances and fixtures now or hersftez-a part of the property. All replacements and additions shall also be
coverad by this Security Instrument. All of < firegoing is referred to in this Security Instrument 13 the "Property,”

BORROWER COVENANTS that Borrower 11, iawfully scized of the estaie hereby conveyed and has the sight to
morigage, grant and convey the Property and that the 7roperty is unencumbered, except for encumbrances of record,
Borrower wartants and will defend generally the title vo- - Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverarts for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secuzity ipstrument covering real praperty.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wbrn due the principal of, and
interest on, the debt evideaced by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Charges. Borrower suall isstude in ench monthly
payment, together with the principal and interest as set forth in the Note and any late charg s, 7. s»m for (4} taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments o2 g.ouad rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the f.ander must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development (*Secretary®), ur :n any year In
which such premiurm would have been required if Lender still held the Security Instrument, each monthly payment
shall also inciude either: (i) a sum for the annual morigage insurance premium to be paid by Lender to the Secretary,
or {ii) a monthly chargs instead of a morigage insurance premium if this Security Insteument is held by the Secretary,
in a reasonsble amount 1o be determined by the Secretary. Except for the monthly charge by the Secretary, these
iteras are called "Escrow Items” and the sums paid to Lender are calied "Escrow Funds."

Lender may, at any time, colloct and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settloment Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or seserve permitied by RESPA for unanticipated
disbursements or disbursements befors the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.

120065896
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If the amounts beld by Lender for Escrow Items excced the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient 1o pay the Escrow Iterms when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security lnstrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all instaliment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funde to Berrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shail be
credited withs an;, balance remaining for all installments for items (a), (b}, and (c).

3. Applicuden of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Figst, to the murioage insurance premium to be peid by Lender to the Secretary or to the monthly charge by the
Secretary instead of ihe Zonthly mortgage insuranee premium; '

Second, tv any taxss, special assessments, leasehold payments or ground rents, and fise, flood and other hazard
insurance premiumns, a8 require J;

Third, to interest due umaer the Note;

Fourth, to amortization of ths p.ircipal of the Note; and

Fifth, to iste charges due under che Nate,

4. Fire, Mood and Other Hazard (nsurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erectsd, agairst apy hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance siwll'b. maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improveasnts on the Property, whether now in existence or subsequenty
erected, against loss by floods to the extent required by th> Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any recovials shall be held by Lender and shall includs toss payable
clauses in favor of, and in & form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediaie uotice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned i niureby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to 1 uder iointly. All or any part of the insurance
proceeds mey be applicd by Lender, at its option, either (a) to the reducon f the indebtadness under the Note and
this Security Instrument, first to any delinquent smounts applied in the oracr i neragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. /ny smplication of the proceeds to the
principal shall not extend or postpone the due daie of the monthly payments whick 222 referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount niguired to pay all outstanding
indebtedness vader the Note and this Security festrument shall be paid o the entity legaiiy eriitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Prorerty that extinguishes
the indebledness, all right, title and interest of Borrower in and to insurance policies in fures sball pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loga 4 pplication;
Leaseholds. Borrower shall occupy. establish, and ugse the Property as Borrower’s principal residence within sixty
days sfter the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the dato of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, ot unless sxtenuating
circumstances exist which are beyond Borrowoer's control. Borrower shall notify Lender of any extemualing
circumstances. Borrower shall not commit wasts or destroy, damage or substaptially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

ol
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sbandoned Property. Borrower shall also be in default if Borrower, during the loen application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
inforraation) in connection with the loan evidenced by the Note, including, but not limited to, representations
concemning Borrower’s occupancy of the Property as a principal msidence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehiold snd fee title shail not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or conssquantial, in connection with -
any condemmation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remsins unpaid
under the Newe sad this Security Instrumen!. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and (e, 1o prepayment of principal. Any application of the proceeds to the principal shall not extand or
postpone the due de’e o the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess L.rovexds over an amount required to pay all outstanding indebtediness under the Note and this
Security Instrument shall be rar’ to the entity legaily entitled thereto.

7. Charges to Borrows: and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charge, fines and impositions that are not included in paragraph 2, Borrower sball pay
these obligations on time directly to *iie entity which is owed the payment. If failure to pay would adversely affect
Lender's inlerest in the Properly, upoi Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

[f Borrower fails to make these payments ¢/ tie nayments required by paragraph 2, or fails to perform any other
covenants and agreements contained in thie Secur; Instrument, or there is a legal proceeding that may significantly
affect Leader’s rights in the Property (such as & procerding in bankruptcy, for condemnation or to enforce laws or
reguiations), then Lender may do and pay whatever is necessary to protect the value of the Property and 1endor’s
rights in the Property, including payment of taxes, hazard ins.crnce and other items mentioned in paragraph 2.

Any amounts disburssd by Lender under this paragrapl. #»!! become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear intirst from the dats of disbursement, at the Note
rate, and at the option of Lander, shall be immediately due and payavle.

Borrower shall promptly discharge any lien which has priority over {nis Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the hon ir’a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the iita.ia, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) securis fiom the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. (f Lender determines that any part
of the Property is subject to a lieo which may aitain priority over this Security lwtrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mor: of the actions set forth
above within [0 days of the giving of potice.

8. Fees. Lender may collect fees and charges authorized by the Secrefary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, oxcept as limited by reguiations issued by the Secretary, in the cace of paymant
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defauits by failing, for a period of thirty days, to perform any othor obligations contained
in this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permiited by applicablo law (including Section 341(d)
of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate paymeat in full of al) sums secured by this Security Instrument
if:

12065396
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(it) The Property is not occupied by the purchaser or grantee a8 his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢} No Waiver. If circumnstances occur that would permit Lender to require immediate payment in full but
Lender does not require such payments, Laader does not waive its rights with rsspsct to subsequent eveats.
(d) Regulations of HUD Secretary. In tany circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 1o requice immediate payment in full and foreclose if not

paid. This Security Instrument does not authorizs acceferation or foreclosure if not permitted by regulations.

of the Sxrmiury.

{e) Mortgage Mot Insured, Borrower ageees ihat if this Security Instrument and the Note ere not determined

to be eligife-7o~insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its optiva. eouire immediate payment in full of all sums secured by this Security Instrument, A
written statement of «n/ suthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure ius Security Instrument and the Note, shall bs deemed conclusive proof of such
ineligibility. Notwithsum‘ir; die foregoing, this option may not be exercised by Lender when the
unavailability of insursnce is solrly due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

§0. Reinstatement. Borrower has & rizht 1o be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amoun: due under the Note or this Security Instrument. This right applice
even after foreclosure proceedings are instituted. ‘[0 reinstate the Security Instrument, Borrower shall tender in »
fump sum 2i} amounts required to bring Borrower's acioun' current including, to the extent they ars obligations of
Borrower under this Security Instrument, foreclosure cosis #uul reasonable and customary attorneys’ foos &nd expenses
zroperly associsted with the foreclosuse proceeding. Upon iciustatement by Borrower, this Sequity Instrument and
the obligations that it securcs shall remain in effect as if Lirdey had not required immediats paymeat in fuli.
However, Lender is not required to permit reinstatement if: () fender has accepted reinsiatement after the
commescement of foreclosure proceedings within two years immedi=.ciy preceding the commencement of 8 current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on/ diffsrent grounds in the future, or (ili)
reinstatement will adversely affect the priority of the lien created by this Securi’y Instrument.

i1. Borrower Not Released; Forbearance By Lender Not a Waiver. Exeasion of the time of payment or
mwodificatior of amortizaion of the sums secured by this Security Instrument grant‘ by Lender to sny successor in
interest of Borrower shall not operats to release the liability of the original Borrower o+ Borrower's successor in
interest. Lender shall nct be required to commence proceedings agsinst any successor ik intrzcst or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Ins.rur ot by reason of any
demand made by the original Borrower or Borrower’s successors in intereat. Any forbearance by Lr.dor in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Seversl Liability; Co-Signers. The covenants .2 hgreoments
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph %(b). Borrower’s covenants and agreements shall be joint and saveral. Any Borrower who
co-signs this Security Instrumens but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums sscured by this Secutity Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terma of this
Security Instrument or the Nots without that Borrower’s consent.

4
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13. Notices. Any notice to Borrower provided for in this Security Instrument ghall be given by delivering it or
by mailing it by first class mail uniess applicable law requires use of another method. The notice shall be directed to
K the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender ahal) bo
' given by first class mail to Lender’s address stated herein or any address Lander designates by aotice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have besn given to Borrower or Lender when
given as provided in this parugraph,

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument
or the Note cxnflicts with applicable law, such conflict shal) not affect other provisions of this Security Insteument or
the Note whick can be given effect without the conflicting provision. To this end the provisions of this Socurity
Instrument and th2 Note are declared to be severable.

15. Borrowae's Copy. Borrower shall be given one conformed copy of the Note and of this Security ‘
Instrument. )

16. Hazardous Subrarces. Borrower shall not cause or permit the presence, use, disposal, storage, or release .
of any Hazardous Substanc=s on or in the Property. Borrower shall not do, nor allow auyons else to do, anything
affecting the Property that is 1 vic!stion of any Environmeatal Law, The preceding two sentences shall not apply to
the presence, use, or storage ox-b. Property of small quantities of Hazardous Substances that sre genoraily
recognized to be appropriste to normal rsidantial uses and to mainienance of the Property.

Borrower shall promptly give Lencer written notice of any investigaiion, ciaim, demand, iawsuit or sther action
by any governmental or regulatory agency or private party involving the Property and any Hazardous { ubstance or
Environmental Law of which Borrower bas acus] kaowledge. If Borrower {earns, or is notified by any g )veramental
of regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.,

As used in this paragraph 16, "Hazardous Subsiaicey” are those substances defined ms toxic ¢ hazardous
substances by Environmental Law and the following suruarces: gasoline, kerosens, other flammable or taxic
petroleum products, toxic pesticides and herbicides, volatile solvents. materials containing asbestos or formaldehyds,
and radioactive matevials. As used in this paragraph 16, *Enviroumeantal Law” means federal laws and Iaws of the
jurisdiction where the Property is located that reiate to health, safety or environmental protection.

¥

NON-UNIFORM COVENANTS. Bomower and Lender further covenant an” »gree as follows:

17. Assignment of Reats. Borrower unconditionally sssigns and transfess #5-1.cnder all the rents and revenues
of the Property. Borrower authurizes Lender or Leader's agents to collect the reca ad revenues and hereby directs
each tenant of the Property 10 pay the reats to Lender or Lender’s sgents. Howevs ‘prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Toivower shal] collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Boriwwar This assignment of
rents constitutes an absiolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) al} ronts received by Borrower shall be heid Ly Borrower as
trustee for benefit of Lander only, to be applied to the sums secured by the Security Instrument; (b) Uouder shall be
entitled 1o collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Leader’s writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed recsiver may do so at any time there is & breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Insirumeat is paid in full,

$20C53936
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicia) proceeding. Lender shali be entitled to collect all expenses
incwrred in pursuing the remedies provided in this puragraph 18, including, but not Hmited to, ressonable
attorneys’ fees and costs of title evidence.

If the Lender’s intevest in this Security Instrument is held by the Secretary and the Secrefary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial pewer of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act (o commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available t a L nder under this Paragraph 18 or applicable law,

19. Release. 1/pon payment of all sums secured by this Security Instrument, Lender shall releass this Security
lostrument without chees= te Borrower. Borrower shall pay any recordation costs,

20. Waiver of Homestzar'. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Insirum==t. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements o this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)].

Condominium Rider Lo owing Equity Rider ES:] Other {specify]
Planned Unit Development Rider L} Gradvated Payment Rider Adjuetable Rate Rider

]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Secumy Instrument and in

any rider(s) executed by Borrower and recorded with il.
Wim% A
74//1 W ‘fﬂ'ﬁ// gl v

(Seal)
Michael T. Moretti -Borrowar .
{a‘.ﬂ“] /R L E s 7 "R
(Seal)
Kathy N. Moretti -Borrowsr
7. (Seal) (Seal)
-Botrower -Borrowes
= (Seal) (Seal)
-Borrower «Borrower
{(3eal) (Seal)
-Borrow sr ~Borrower

STATE OF JLLINOIS, cook | County ss:
I € UNGLrS K41 2-C) 8 Notary Publiir. and for said county and state do hereby cartify

that Michael T. Moretti and Kathy N. Moretti, :is wife

, personally known to me to be the sam» pe.een(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledgad wiai they
signed and delivered the said instrument as their free and voluntary act, for the uses &0 purposes thorein
gt forth.
Given under my hand and official seal, this 14th day of August , 15996

Mﬁ%o&nﬂu

Notary Public

My Commission Expires: \3-9-4b

VWV\MA/\W_.\A\_ Ao e

O F’\.JAL ,LL\:

‘l.

ANNE H 5, oA
NGTARY pp c,
MY o

o ”r\l‘ | SRS
NAAL AL A w\‘._\,_\_
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FHA Case No.

131-8414557-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  14th day of August v 1996
snd is incorporated irw <nd shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Securiy upstrument®) of the same date given by the undersigned ("Borrower*) to ugsure
Borrower’s Note (*Note™) to

Union Pederal Savings Pank of Indianapolis

{the "Lender") of the saroe date and unvering the property described in the Security Instrument and located at:

2554 Erie Street, River Grove, IL 62171
{Puoperty Addreas)

THE NOTE CONTAINS PROVISIONS /L. OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYIAENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CCAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants aue njreements made in the Security
Instrument, Borrower and Lender further covenunt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of January , 1998 . aud on that day
of each succeeding year, "Change Date" mesns each date on which the interest rate conld chengr.

(B) The Index

Beginning with the first Change Date, the interest rate wil{ be based on an Index. "Index’ means the
weekly aversge vield on United States Treasury Securities adjusted to a constant maturity of ons year, ag made
available by the Federal Reserve Board. "Current index” means the most recent Index figure available 30 days
before the Change Dats. If the Index (ss defined above) is no longer availablo, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secrelary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multiatate ARM Rider - 10/95

@;snmon 1259385
VMP MORTGAGE FORMS - (800:821-7291
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculats & new interest rate by adding a margin of
Three and 000/1000 percentage point(s) ( 3.000 %) to
the Curréot 'ndex and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject
to the limits stated in paragraph (D) of this Rider, this rounded amount will be the now interest rate until the

next Change 1122,

(D) Limits on Tn{e~=st Rate Changes

The existing interer: rate will never increase or decreass by more than one parcentage point (1.0%) on
any single Change Date. “ie interest rute will never be more than five percentage points (5.0%) higher or
lower than the initial interest rte. 2¢-stated in Paragraph 2 of the Note.

(EX Calculation of Payment Clang:

If the interest rate changes on a Chanye Date, Lender will calculate the amount of monthly payinent of
principal and interest which would be neceiswy ‘o repay the unpaid principal balance in full at the Maturity
Date ai the new interest rate through substantiz{1/ equal payments. In making such calculation, Lender will use
the unpaid principal balance which would be owed i ths Change Date if there had been no default in payment
on the Note, reduced by the amouat of any prepayme=tr i principal, The result of this caleulation will be the
amount of the new monthly payment of principal and ini2ies.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the intr~at rate and monthly payment smount. The
notice must be given at least 25 days before the new monthly payment .mount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (i) the old interest rate, (iv) tOe new interest rats, (v) the now
monthly payment amount, {vi) the Current Index and the date it was publisied, ¢vii) the method of calculating
the change in monthly payment amount, and (viii) any other information which 7y be required by law from
time to time.

{G) Effective Date of Changes

A pew iplerest rate calculated in sccordance with paragraphs (C) and (D) of this Rise~ will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount begraing on the
first payment date which occurs al least 25 days after Lender has given Borrower the notice-of vhanges
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in thy monthly
payment amount calculated in sccordance with paragraph (E) of this Rider for any payment date occurring less
than 25 days after Lender bas given the required notice. If the monthly payment amoun! caloulnied in
accordsace with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decresse
and Borrower made any monthly payrment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the intereat rate which should have been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as paymieat of principal. Lender's obligation to return any sxcess payment with interest on demand is
not asgignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls contained in this

Adjustablc Rate Rider.
(Seal) 7 ZW (Seal)

C -Botrower Michael T. Moretti -Borrowar
athy 1. pulls

72N {Seal) ( A’l \M (Seal)

-Botrower Kathy N. Moretti -Botrower

®?7 (Seal) (Sead)

-Borrower -Borrowst

—— -(Seal) (Seal)

o swar -Borrower
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